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INVESTIGATION OF ORGANIZED CRIME IN INTERSTATE 
COMMERCE 


MONDAY, JULY 2, 1951 


Unirep SratTes SENATE, 
SPECIAL COMMITTEE ‘To INVESTIGATE ORGANIZED 
CRIME IN INTERSTATE COMMERCE, 
Washington, D. ¢ 


EXECUTIVE SESSION 


The committee met, pursuant to call, at 10:15 a. m., in room P-36, 
the ¢ ‘apitol, senator Lester C., Hunt presiding. 

Present: Senators O’Conor (chairman), Hunt, (presiding), Tobey 
and Wiley. 

Also present: Richard Fs Moser, chief counsel: Downey Rice, as- 
sociate counsel: Murray Jackson, Thomas S. Smith. investigators; 
James Hepbron, administrative assistant; Wallace Reidt, assistant 
counsel, 

Senator Hunr. The committee will come to order. 

This is a meeting of a subcommittee of the Senate Special Crime 
Committee, as authorized by the full committee. 

The first witness this morning is William Adams. 

Mr. Adams, if you will stand, please, and be sworn ¢ 

Do you solemnly swear the testimony you will give this committee 
will be the truth, the whole truth, and nothing but the truth, so help 
you (rod / 

Mr. Apams. I do. 

Senator Hunr. Counsel, would you be kind enough to announce 
your name ¢ 

Mr. Rogan. Senator Hunt, Mr. J. Francis Ford, my associate, and 
iy self, Mr. Joseph H. R. Rogan, are members Of the Baltimore bar 
with offices at 206 Davison Chemical Building, Baltimore. 

We have been asked by our client, whom we have represented for 


the past 10 or 12 years, upon the receipt of the subpena, to accompany 


im here today. It is his purpose to give the committee any and all 
information within his knowledge in accordance with Senate Reso- 
lution BOY concerning’ organized crime in interstate commerce, 

He has, as a matter of fact, frankly discussed with two investiga 
tors in the employ of this committee in my office on June 21 over a 
period of 2 hours, his historical background and any other informa 
tion that he had. 

He cdlesires to fully cooperate. Our only purpose in being here IS to 

‘st to the committee that there may be certain questions asked of 
hin for instance, in connection with his income-tax returns, or his 
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business, when, at this time, there is an active investigation of his tax 
returns as late as June 21, and he was with the investigators on the 
day he had an appointment to again discuss the matter of income 
taxes. 

With that possible exception, insofar as some testimony that might 
be given, or records that might be tendered, which might tend to 
incriminate him, otherwise he wants to fully cooperate. 

Senator Hunr. Thank you very kindly. You will be at lberty to 
advise your client any time you wish. 

Mr. Rogan. Thank you. 

Senator Hun’. Counsel, will you proceed with the questioning. 


TESTIMONY OF WILLIAM L. ADAMS, BALTIMORE, MD., ACCOM- 
PANIED BY JOSEPH H. A. ROGAN AND J. FRANCIS FORD, 
ATTORNEYS, BALTIMORE, MD. 


Mr. Rice. Will you state your name / 
Mr. Apams. William Adams 

Mr. Rice. And do vou have an initial ¢ 
Mr. Apams. L 

Mr. Rick. What does that stand for ? 

Mr. Apams. Lloyd. 

Mr. Rick. Have you been known by any other names? 
Mr. ADAMS. They eall me Will e. 

Mr. Rice. Do they call you Little Willie ? 
Mr. Apams. That is right. 

Mr. Rick. Where do you live? 

Mr. Apams. 3103 Carlisle Avenue. 


Mr. Rice. Is that an apartment house? 
Mr. Apams. No, sir: it is a private home. 
Mr. Rr EK. Do you have any other homes? 


Mr. Apams. No, sir. 
Mr. Rick. Are you appearing here in response to a subpena? 
Mr. Apams. Yes, sir. 
Mr. ] ICE, And d d the ubpe a cal 
Mr. ADAMS, Yes, sir. 

Mr. Rice. Have you produced those records? 

Mr. ApaMs. Those were the records that we discussed the day when 
I was in Mr. Rogan’s office with the two agents. I had my records, 
but being investigated by Internal Revenue at the present time, I did 
not turn the records over to them for that reason. 

Mr. Rice. You say you are investigated by the Internal Revenue. 
What is the nature of that investigation ? 

Mr. Apams. General investigation of my income taxes, 

Mr. Rice. Who is doing that ? 

Mr. Apams. I think a Mr. Kerr. 

Mr. Rice. Mr. Kerr? 

Mr. Apams. Yes, sir. 

Mr. Rice. He has a general investigation under way of your in- 
come tax ? 

Mr. Apams. Yes. 

Mr. Rice. For what years is he interested in? 

Mr. Apams. I think 1947, 1948, and 1949. 


| for certain books and records ? 


OO ee 
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Mr. Rice. For the year 1950, do you have your copy of your Federal 
income-tax return ¢ 

Mr. ApAms. I do not have any with me. I have one, at least my 
lawyer has one of my tax returns—my tax accountants. 

Mr. Rice. Which lawyer are you ts alking about ? 

Mr. Apams. Mr. Moss. M-o-s-s. He fills out my tax returns. 

Mr. Rogan. We have a copy, Mr. Rice. 

Mr. Rice. Let the record indicate that Senator O’Conor came into 
the meeting. 

(Senator O’Conor joined the hearing.) 

Mr. Rice. The subpena called for the ‘produc tion of copies of your 
Federal tax returns from 1940 to date. Now, specifically referring to 
1950, what is your position about complying with that provision of the 
subpena ¢ Have you brought that with you? 

Mr. Apams. No, sir. 

Mr. Rick. You haven’t brought that? 

Mr. Apams. No, sir. 

Mr. Rice. What is the reason for that? 

val Rocan. Mr. Rice, in that connection—— 

ator Hunt. So that we won't get into any colloquy across the 
ti ame [ have always taken the position as chairman that counsel Ma re 
is present through the courtesy of the Senate committee and the par- 
ticipation of the ®ounsel is limited to the advice that he gives to his 
client. So, if you have any advice to give your client, we will be 
h: appy to have you do so: otherwise. we vet into discussions here, legal 
technicalities and arguments. that t ‘alee all day. 

Mr. Apvams. That is my 1950 return is in connection with my tax 
investigation and that is the reason I would not produce those, in fear 
that if might Incriminate me 

Mr. Rrer. You just indicated a minute ago that the investigation 
was up to the vear L949, \re vou making that to melude 1950 7 

Mr. Anams. Mr. Kerr stated at the time that this was a thorough 
investigation and they started as around the first of the vear and 
1950 return wasn’t in at that time. So it seems that they will prob 
ably come back now after my 1950 return. 

Mr. Rice. You are cuessinge now, then. in other words? 

Mr. Apams. He said they were going to check me through all the 
way. . 

Mr. Rice. What is vour answer? Wasn't vour answer a few min- 
utes ago 1946 through 19492 Was that wrong? 

Mr. Anams. You asked me what years they were checking. That’s 
1947, 1948, 1949, but they started as of January. 

Mr. Rice. Of what year? 

Mr. Apams. Of this year. 

Mr. Rice. This is 1951. 

Mr. Apams. My 1950 return was not filed until April, I thin 
because we had a 30-day extension, which makes it April 15 

Mr. Rice. Do you have specific information that your 1950 returns 
are under investigation ? 

Mr. Apams. He said it was a thorough investigation. 

Mr. Rice. He said it was a thorough investigation, but he previously 
told you it was for the years °47, ’48, and 49, didn’t he? 

Mr. ApamMs. He didn’t say particularly at that time. He asked me 
for the records at that time. He came to my office and worked there 


ly 
K, 
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quite some time on ’47, °48, °49, and my returns before that had been 
checked up to *46. 

Mr. Ricr. Had they checked your records for the year 1950? Have 
they called for your books and records? 

Mr. Apams. No, sir. 

Mr. Ricr. As a matter of fact, you don’t know whether you are 
under investigation for the year 19! 50, do you? : 

Mr. Apams. No more than he said it was a general check-up all 
the way, and from that I would believe that they would go after my 
taxes being filed for 1950, 

Mr. Rice. Let’s see about 1945. Did you bring your copy of the 
Federal tax return hy the year 1945? 

Mr. Apams. No, sir. 

Mr. Rice. Why not 2 

Mr. Apams. Seeing that it was a general check-up, I imagined that 
they woul leven vO bac k toas far ast hat up to the prese nt. 

Mr. Rice. In connection with that check up, do you feel that check- 
up is a reason why you should not produce your Federal tax return 
for the year 1950 be fore this committ ee ¢ 

Mr. Apams. Yes, I do. 

Mr. Rice. You think that is a reason ? 

Mr. Apams. Yes, sir. 

Mr. Rice. I am going to ask the Chair to direct the witness to pro- 
duce his copies of the Fede ral tax returns for the year 1950. Will you 
comply with that directive / 

Mr. Apams. No, sir. 

Mr. Rice. On what grounds? 

Mr. Apams. For fear that it might incriminate me. 

Mr. Rice. In er iminate you? 

Mr. Apams. Yes, si 

Mr. Ricr. Do you ‘thin k that production of your tax return for 
the ve yr 1950 may incriminate you ? 

Mr. Apams. Yes, sir. 

Mr. Rice. Do you feel it will incriminate you of a Federal or State 
offense ? 

Mr. ADAMS. Federal offense. 

Mr. Rice. And do you have a specific offense in mind ¢ 

Mr. ApaMs. Evasion of income tax. 

Mr. Rice. Evasion of income tax? So you are worried about in 

rimination inder the iIncome-tax provisions ¢ 

Mr. Apams. Yes. 

Mr. Rice. Are you under indictment ¢ 

Mr. Apams. No, sir 

Mr. Rice. How about the year 1942? Have you produced your 
tax return for the year 1942 

Mr. Apams. No, sir. 

Mr. Rice. On what ground 4 

Mr. Apams. Same reason. 

Mr. Rice. Have you ever heard of the statute of limitations ? 

Mr. Apams. I have heard of it, but I do not understand it. 

Mr. Rice. You do not understand it. Perhaps counsel could help 
you with the statute of limitations. 

Can you help him with his answer as to why he has not produced 
the return for 19424 Would you be good enough, Mr. Rogan, to advise 
him on that? 
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Mr. Rogan. Mr. Rice, is there any limitation insofar as criminal 
prosecution is concerned ¢ E 

Mr. Rice. Yes. It is 6 years. 

Mr. Rogan. How about fraud ? 

Mr. Rice, Six years. 

Mr. Roean. I do not know whether [ can agree with you on that, 
Mr. Rice. 

Mr. Rice. That is entirely up to you. I am asking you if you would 
like to advise him. 

Do you take the position that your failure to produce your returns 
for 1942 is because it might incriminate you 4 

Mr. Adams. ¥ es, Sil 

Mr. Rice. And in connection with that, you fear prosecution for 
the Federal offense of tax evasion ? 

Mr. Apams. Yes, sir. 

Mr. Rice. Now, sir, do you own an apartment building? 

Before we leave that, I would like to ask the Chair to direct that 
the witness produce a copy of his Federal income tax return for 1942. 

Senator Hunt. Would the counsel indicate a limiting date? 

Mr. Rice. Covering the year 1942. 

Senator Hunr. For the time that the *y are given to present it to 
the committee? By what time do you want those produced? Tomor- 
row or a week from tomorrow ? 

Mr. Rice. How long will that take you, Mr. Adams, to produce that ? 

Mr. Anas. I refuse to produce them for fear it may incriminate 
me, 

Mr. Rice. Within a week, Senator. 

Senator Hunt. The committee, through the chairman, directs the 
witness to produce his income-tax records, meaning his income-tax 
report to the Federal Government, not later than 1 week from today, 
to the committee. 

Mr. Rogan. That is the 1942 return ? 

Senator Hunr. And 1950. Didn’t you want that also? 

Mr. Rice. I think, for the purposes of this instruction, 1942 would 
be sufficient. 

Senator Hunt. 1942 would be sufficient. 

Mr. Moser. You mean his copy of it? 

Senator Hunr. Of his return. His copy of his report of his per- 
sonal income. 

Mr. Rogan. What is the time, Senator? 

Mr. Hunr. Within a week from today. 

Mr. Rogan. One week? 

Senator Hunr. Yes. 

Mr. Rice. Do you ge rstand that instruction, Mr. Adams? 

Mr. Apams. Yes, si 

Mr. — gE. What it is that we want? 

Mr. Apams. Yes, sir. 

Mr. Rice. What is itd 

Mr. Apams. You want a copy of the 1942 income-tax return. 

Mr. RIcr. Yes. 

Mr. Apams. Yes, sir. 

Mr. Rice. What business are you in, Mr. Adams? 

Mr. Apams. I am in the real-estate business and ladies’ wearin: 
apparel. 


+ 
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Mr. Rice. What is the name of your real-estate business? 
Mr. Apams. Adams Realty Brokers. 

Mr. Rice. Adams Realty Brokers? 

Mr. Apams. Yes, sir. 

Mr. Rice. Is that a corporation ? 

Mr. Apams. No, sir. 

Mr. Rice. What is it? 

Mr. Apams. Just a private ownership. 

Mr. Rice. Who is the owner? “ 

Mr. Apams. I am the owner. 

Mr. Rice. Are there any other parties in interest ? 

Mr. Apams. No, sir. 

Mr. Rice. Is it a registered proprietorship ? 

Mr. Apams. Yes, sir. 

Mr. Rice. Where is the office located ? 

Mr. Apams. 1519 Pennsylvania Avenue. 

Mr. Rice. Who maintains the books and records for that organi- 


zation ? 


Mr. Apams. I do. 

Mr. Ru E. Do Vou have a brokerage license ¢ 
Mr. Apams. Yes, sir. 

Mr. Rice. Are you a registered real-estate agent / 

Mr. Apams. Broker; yes, sir. 

Mr. Rice. You have a broker’s license under the laws of the State 


of Maryland? 


Mr. Apams. I do. 

Mr. Rice. In connection with that, are you bonded ? 

Mr. Apams. No, sir. 

Mr. Rice. You are not bonded ? 

Mr. Apams. No, sir. 

Mr. Ric : Who are the other employees of the Adams Realty ? 
Mr. Apams. My secretary. 

Mr. Rice. What is his or her name? 

Mr. Apams. Miss Helen Fisher. 

Mr. Rice. Helen Fisher? 

Mr. Apams. Yes, sir. 

Mr. Rice. Is she on a salary basis? 

Mr. ADAMS. Yes, sir. 

Mr. Rice. How much does she get? 

Mr. Apams. $35 a week. 

Mr. Rice. What are her duties? 

Mr. Anams. She keeps the records, makes the entries into the books, 


and receives the calls. 


Mr. Rice. Does she buy and sell real estate ? 

Mr. ADAMS. No. sir. 

Mr. Ricr. Who else is employed by that company ? 
Mr. Apams. Mr. Roy Bates. 

Mr. Rice. B-a-t-e-s? 

Mr. Apams. Yes. 

Mr. Rice. What is his job? 

Mr. Apams. He is an agent. 

Mr. Rice. He is an agent? 

Mr. Apams. Yes, sir. 
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Mr. Rice. Is he a licensed agent ? 

Mr. Apams. Yes, sir. 

Mr. Rice. How is he paid? 

Mr. Apams. Only through commissions. 

Mr. Rice. Through commissions ? 

Mr. Apams. Yes, sir. 

Mr. Rice. What were his earnings in 1950, approximately ? 

Mr. Avams. He hasn’t been there, probably since the latter part 
of 1950. 

Mr. Rice. What were his commissions last month, May? June? 
I guess itis June now. What did he make in June? 

Mr. Apams. I do not know if we had a sale in June or not, frankly. 

Mr. Rice. You don’t know whether you had a sale or not. When 
was his last sale that you know of ? 

Mr. Apams. It probably would have been in May. If it wasn’t in 
June, probably May. 

Mr. Rice. From the first of the year until July 1, how many sales 
would you say have been made $ 

Mr. Apams. By whom? 

Mr. Rice. By anyone in connection with the company. 

Mr. Anams. I wouldn’t know offhand, not too many. 

Mr. Rice. Would you say there were a dozen ¢ 

Mr. Apams. No, sir. 

Mr. Rice. Less than a dozen ? 

Mr. Apams. Less than a dozen. 

Mr. Rice. Less than five? 

Mr. Apams. I wouldn’t say less than five. 

Mr. Rice. You would say between 5 and 10? 

Mr. Apams. Somewhere in there. 

Mr. Rice. Of those sales, from January 1 until July 1, what was 
the total commissions earned by the company ¢ 

Mr. Apams. Well. I wouldn't know offhand. 

Mr. Rice. Approximately. It is your business. 

Mr. Apams. Probably twelve or thirteen hundred dollars, I guess. 

Mr. Rice. Are there any other employees in that company ? 

Mr. Apams. Sir? 

Mr. Rice. Are there any other employees in that company £ 

Mr. Apams. No, sir. 

Mr. Rice. Mr. Bates is the only one—and the girl? 

Mr. Apams. Yes, sir. 

Mr. Rice. You mentioned you were in another business. What was 
the other business ? 

Mr. Apams. Ladies’ wearing apparel. 

Mr. Rice. What was the name of that? 

Mr. Apams. Charm Center. 

Mr. Rice. Is that a corporation ? 

Mr. Apams. No, sir. It is a partnership. 

Mr. Rice. And who are the partners ¢ 

Mr. ADAMS. Miss Lottie Jolnson and myself, 

Mr. Rice. Is that a registered partnership ¢ 

Mr. Avams. I do not know. What is a registered partnership ¢ 

Mr. Rice. If you don’t know, don’t answer. 

How long has the Charm Center been a partnership ¢ 
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Mr. Apams. Since the beginning. 

Mr. Rice. Since the beginning? 

Mr. Apams. Yes, sir. 

Mr. Rice. When was that? 

Mr. Apams. Around December of 1947. 

Mr. Rice. And where is the headquarters of the Charm Center? 

Mr. Apams. 1911 Pennsylvania Avenue. 

Mr. Rice. Is that the same address as the real-estate company ¢ 

Mr. Apams. No, sir. 

Mr. Rice. Was that 1911 Pennsylvania Avenue? What is that? 

Mr. Apams. Just the Charm Center. 

Mr. Rice. Is that a store? 

Mr. Apams. Yes, sir. 

Mr. Rice. At the time that was formed what was your investment 
and what was her investment ? 

Mr. Apams. At the time it was formed she did not have any invest- 
ment init. I put up the money. 

Mr. Rice. How much did you put up? 

Mr. Apams. I think in the beginning it was $28,000. 

Mr. Rice. You put up $28,0004 What was the line of business ‘ 

Mr. Apams. We sell ladies’ wearing apparel. 

Mr. Rice. On a retail basis ? 

Mr. Apams. Yes, sir. 

Mr. Rice. What was her interest? She was going to work and vou 
were voing to back her : is that the idea / 

Mr. Apams. Yes, sir. 

Mr. Rice. She Is still there / 

Mr. Apams. Yes, sir. 

Mr. Rice. What gross business did she do last year? How much 


eross business / 


Mr. Apvams. I wouldn't know offhand. To tell you the truth, I 


Mr. Rice. What was the net? 
Mr. Apams. I could not say that offhand. 
Mr. Rice. You understand you have $28,000 invested in this. I feel 


you should know something about this business. 


( 


Mr. Apams. I do. 

Mr. Rick. What is your best guess as to your net? What did you 
lraw down ? 

Mr. \ DAMS. | didn’t draw down anything. 

Mr. Rice. Did they make any money ‘ 

Mr. Apams. They made some money. 

Mr. Rice. What became of the money that was made? 

Mr. Apams. It is a charge account business and most of the money 
stays tied up In ac ounts, 

Mr. Rick. You reinvest it ? 

Mr. Apams. Yes, sir. 

Mr. Rice. I see. 

Mr. Apams. Turn-over. 

Mr. Rice. What are the total assets of the company worth now, the 
partnership‘ Is it more than $28,000 / 

Mr. Apams. Yes, sir. 

Mr. Rice. More than $28,000 ? 

Mr. Apams. Yes, sir. 
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Mr. Ricr. Who keeps the books and records for the Charm Center ¢ 

Mr. ADAMS. We have a bookkeeper on the premises. 

Mr. Rice. What is his or her name / 

Mr. Apams. Miss Veria Butler. 

Mr. Rice. How many emp vee s does the Charm Center have 

Mr. Apams. Approximately six, | would say. 

Mr. Rice. Are they on a ne, Hee basis ¢ 

Mr. Apams. Yes, sir. 

Mr. Rice. They are salespeople’ 

Mr. Apams. Yes. 

Mr. RICE. How about this Mrs. Johnson / Is that her name / 

Mr. Apams. Miss Lottie Johnson. 

Mr. Rice. How is Lottie Johnson compensated ¢ 

Mr. Apams. Through a third of the profits. 

Mr. Rice. A third of the profits 4 

Mr. ADAMs. Yes, SIF. 

Mr. Rice. How much did that amount to last veal for her / 

Mr. ADAMS. I couldn't s Say offhand. 

Mr. Rick. Who wets the other two-thirds ¢ 

Mr. Apams. The other two-thirds 1: the money that 1s ae 
1 mean it would be on the ownershi 

Mr. Rick. What became of your two-thirds? I take it she draws 
her one- re In cash ¢ 

Mr. (DAMS . Actually what has happened IS she has had a drawing 
account against the business since it has been opened. Aside from that, 


e- 


there haven't been any profits broken down, no more than haope: aut 
the end of the term the accountants would show this proporti what 
she aniel have in there, but her account has never been deducted from 
that. 

Mr. Rice. How much is her drawing account ¢ 

Mr. Apams. It is noset figure. It is just what she has to have to get 
aiong, 

Mr. Rice. Ap prox! imately what is that ¢ 

Mr. Abas. 11 eally couldn’t tell you. 

Mr. Ru E. You have BLS O00 tied up 1?) here ? She doesn t have tl 
unlimited drawing account, has she ? 

Mr. Apams. We haven't been in a position to have an unlimited 
qarawing account 

Mr. hr E. \p Prox mately how rrr hy did she « lraw last vear ¢ 

Mr. Apams. I do not know last vear. Since she has been there, | 
do not remember the whole total, but I think it 1s around $8000. 

Mr. Rice. Do you have any written agreement with her? 

Mr. Apams. I have a contract. 

Mr. Rice. A contract ¢ 

Mr. ADAMS. Where she get a third of the profits 


Nin Ri E. A contract where he vets a t}) rd of the pronts How 
Mr ADAM: There wasnt any clause in there as fara i! 

Mir. Rier. She yust shares a tl rd of the profits 

AY DAMS \ l 


Mi Ric \\ isa copv of that contract / 
Mr. Apams. I havea copy of it. 

Mr. Rice. Who prepared the contract 4 

Mr. Apams. Mr. Hoffman, an attorney 
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Mr. Rice. And you have a copy ¢ 

Mr. Apams. Yes, sir ; 

Mr. Rice. I wonder if we might instruct you to bring a copy in 
next Monday when you bring the other in. Will you do that? ~ 

Mr. Apams. Yes, sir 

Mr. RICE. And at the same time we would like to take a look at 
the books and rex ords 

Zn have indi ated that the OTOSS business was SS8O0.000 in the last 


ye . Suppose we take a look il the books and records and the 
checking accounts for the company for the years 1949 and 1950. So 


you will bring those in with your partne rship agreement. 

Mr. Apams. Thi se records, sir, are under investigation , and I would 
refuse to bring those for fear they will incriminate me. 

Mr. Rice. You will lam on those? 

Mr. Apams. Yes, sir. 

Mr. Rice. Iw ll ask the Chair that the wit ess be directed to bring 
the partnersh p agreement an | the books al d records ot the Charm 


} 


‘ 
Center for the years 1949 and 1950. Will the Chair so instruct the 


Senator Hunt. The Chair instructs the witness to present to the 
committee ] week from today the contract and the records with refer- 
ence to the business in which you are interested, known as the Charm 
Center. 

Mr. Rocan. For the years 1949 and 1950? 

Senator Hunt. Yes. 

Mr. Rice. Before we leave that, did Chandler Wynn have any in- 
terest in the Charm Center ¢ 

Mr. Apams. No, sir 

Mr. Rice. Does he have any interest in any enterprise you have an 
interest in? 

Mr. Apams. Yes, sir. 

Mr. Rice. What is that? 

Mr. ADAMS. He isa st kholder in the Biddison Music Co. 

Mr. Rice. The Biddison Music Co. is a corporation, is it not? 

Mr. Apams. Yes, ; 

Mr. Ru E. W Mat Is your 1 terest in the 31 ddison Mi us} ic Co. ¢ 

Mr. ADAMS. Stockholder. 

Mr. Ricr. Are you also an officer and director ? 

Mr. Apams. I am an officer. 

Mr. Rice. What office do you hold? 

Mr. ApAms. ‘Treasurer. 

Mr. - E. You are the treasurer ¢ 

Mr. Apams. Yes, sir. 

Mr. Ri gE. Who are the other stockholders and officers if you know? 

Mr. Apams. Mr. Cortlandt L. Brown is one, and Mr. Chandler 
Wynn. 

Mr. Rice. What is Brown? 

Mr. Apams. He is the president. 

Mr. — He is the president ¢ 

Mr. Apams. Yes, sir. 

Mr. Rr gr. And he owns stock, too? 

Mr. Apams. Yes, sir. 

Mr. Rice. Who is the vice president ¢ 
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Mr. Apams. I do not know if we have a vice president. I do not 
think so. 

Mr. Rice. You have a treasurer, though? 

Mr. Apams. Yes. 

Mr. Rice. Do you have a secretary ¢ 

Mr. Apams. Chandler Wynn is the secretary. 

Mr. Rice. Where is the bank account of the Biddison Music Co. 
kept 

Mr. Apams. Equitable Trust Co. 

Mr. Rice. Who is authorized to draw checks on the account in the 
Equitable Trust ¢ 

Mr. Apams. I do not know of anybody except Mr. Brown. 

Mr. Rice. Are you authorized to draw checks? 

Mr. Apams. I do not know if I am authorized or not. 

Mr. Rice. You are the treasurer. Normally the treasurer keeps 
the account. You understand that. Norm: lly he draws the checks. 
You don’t do that in this company ¢ 

Mr. ApAms. No, sir. 

Mr. Rice. What is the business of the Biddison Music Co. ? 

Mr. ADAMS. Music boxes, ni kelodeons, in locations 

(Senator Wiley left the hearing.) 

Mr. Rice. How long has that been a corporation ¢ How long is it 
since 7 beginning ? 

Mr. Apams. I think it was the early part of 1947. 

Mr. Rr gz. What percentage of stock do you hold in the Biddison 
Music Co. ? 

Mr. Apams. I don’t know e ‘xactly. 

Mr. Rice. How much money did you pay in to acquire the stock 

Mr. Apams. I haven't finished paying in as yet. I bargained to 
pay in approximately $55,000. 

Mr. Rice. You borrowed $55.000 ? 

Mr. Apams. I bargained to pay in. 

Mr. Rice. You bargained ? 

Mr. Apams. Yes, sir. 

Mr. Rice. For that $55,000, what were you to get ? 

Mr. Apams. It was approximately half the stock, close to half of 
the =t ox Ik. 

Mr. Rr E. Close to half ? 

Mr. Apams. I think so. 

Mr. Ricker. Who had the other half? 

Mr. Apams. Between Mr. Brown and Mr. Wynn. 

Mr. Riv E. They are split more or less 5O DO. so there are three of 
you there ? 


; 


Mr. Apams. I don’t know exactly how thev are spht. There is 
another fellow by ~ name of Carroll who has a little stock. 

Mr. Rice. What. is Carroll’s first name ? 

Mr. Anas. Pio | Carroll. 

Mr. Rice. How much interest does he have ? 

Mr. Apams. I don’t think it is very much, because T think he a 
quired his interest through a few stocks he had in the music business. 
and he came in there. 

Mr. Rice. Where is the Biddison Music Co. located ? 

Mr. Apams. 1426 Pennsylvania Avenue. 

Mr. Ricr. What do th: V have there? <A store? 
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Mr. Apams. It is a store front—oflice and equipment. 

Mr. Rice. That is the headquarters there ? 

Mr. Apams. Yes. 

Mr. Ru E. Do they own that place of business there ? 

Mr. Apams. No. 

Mr. Rice. Do they rent it 

Mr. Apams. Rent it. 

fr. Rick. Who keeps the books and records of the Biddison Musi 
Co. ¢ 
Mr. Apams. They have a staff there. 

Mr. Rice. Who keeps the books and records ? 

Mr. Apams. I don’t exactly know, but it is all in Mr. Brown's care, 
the president. He super iIses the whole thing. 

Mr. Rice. Mr. Brown supervises the whole thing? 

Mr. Apams. Yes, sir. 

Mr. Rice. You just answered that you have a $55,000 investment in 
ther : Don't vou ki ow who keeps the books or records ¢ 

Mr. Apams. Mr. Brown is the head of it. 

Mr. Rice. Suppose you wanted to tind out how the business was 
going. You are the treasurer. You also have a large investment. 
Whom do you check up with ¢ 

Mr. Apams. Mr. Brown. 

Mr. Rice. You check with Mr. Brown ? 

Mr. Apams. That is rig 

Mr. Ri E. Dy eS he keep the books and records himself ? 

Mr. Apams. No; he has personnel in there to help him. 

Mr. Rice. Do you know who the actual person is who keeps those 
records ? 

Mr. ADAMS There are two people in the office. One 1s Mr. Bristow. 
I do not reeall his first name. There isa lady there, too. I do not 
recall her name. 

Mr. Rice. Yous L\ they have juke boxes, music boxes 4 

Mr. Apams. Yes, sir. 

Mr. Rice. What else ? 

Mr. Apams. They have different types of games. 

Mr. Rice. Pinball games? 

Mr. Apams. Yes, sir. 

Mr. Rict Do thev have one-bal] gwames 

Mr. Apams. I do not know. Iam not familiar too much with that 
part of it, because it 1s more or less strictly a music company, but they 


ht. 


ive a few games aside from musie. 
Mr. Rice. The 
Mr. Apams. 7] 


y could have one-ball cwames ? 
hey could. 
ick. Dothev distribute slot machines? 


\ 
ir. Apams. That is right. 
} 


Mi Rare Do they distribute ot machines ¢ Do they have slot 
} rc} rie / 
\i (pams. No.sir: we do not distribute anything. Ido not think 


Mr. Rice. What do vou do w th the machines? 
Mr. Apams. Just put them out in different taverns or locations and 


restaurants. 
Mr. Rice. Under what arrangement? Do vou have Seeburg juk 
res / 


Mir. Apams. Ye 
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Mr. Rice. You have a Seeburg box and you have a restaurant down 
the street that wants one. What arrangements do you make with 
that restaurant ¢ 

Mr. ADAMS. More or less, you put amanona percentage bas 

Mr. Rice. On a percentage basis? What percentage ¢ 

Mr. Apams. Around a 50—50 basis. 

Mr. Rice. For every nickel that goes 1h. the « ompany takes 21 » cent 
and the place takes 21, cents. You own the machines and pul the 
records in ¢ 

Mr. Apams. That is right. 

Mr. Rice. How about on pinball devices / 

Mr. Apams. I think they happen to have a few They have a few of 
those bowlers. 

Mr. Rick. You know what a pinball machine is 4 

Mr. Apams. Yes: I know what a pinball machine is When you 
hoot the balls out. 

Mr. Rice. Yes. 

Mr. Apams. I am very doubtful whether we have any at all 

Mi Rr E. It is possible, though ¢ 

Mr. Apams. Certainly. 

Mr. Ri E. And the same arrangement, if vou do have those, ls made 
as with the juke boxes ? 

Mr. Apams. I think so. 

Mr. Rice. What gross business did the Biddison Music Co. do last 
year! 

Mr. ADAMS. I think we have a fiscal year there. 

Mr. Rice. Your last fiscal year, then. When does the fiscal year 
run ¢ , 
Mr. Apams. Until March 30. 

Mr. Rice. The 50th of March 7 

Mr. Apams. Yes. 

Mr. Rice. In the vear e] ding March 30, 1951. what 
cid you do in that fiseal year t 

Mr. Apams. I said approximately—this is approximately now, 

Mr. Rice. Yes 

Mr. Apams. Approximately $100,000 or a little bit better. 

Mr. Rice. What was your net on that gross business 4 

Mr. Apams. I do not know. 

Mir. Rice. Are you ona salary basis 4 

Mr. Apams. I am not on anvthing there. 

Mr. Rick. Have you ever drawn a dividend? 

Mr. Apams. No, sir. 

Mr. Rice. Have you ever drawn anything from the Biddison 
Music Co. ¢ 

Mr. Apams. No, sir. 

Mr. Rice. Is it a loss as far as you are concerned ? 

Mr. Apams. It is coming along better now. but we were i) 

ebt that it has taken everything to kind of keep us goine until t 
present time, . 

Mr. Riu E. How much of vour Sd5.000 that vou acreed tf Ay 

ive you paid 4 ? . 


Mr. Apams. Forty. 
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Mr. Rice. $40,000? You paid in $40,000, and you have taken back 
nothing ? 

Mr. Apams. That is right. 

Mr. Rice. What are the total assets of the company now What 
is the company worth ? 

Mr. Apams. I wouldn’t know offhand. 

Senator Hun. Would the counsel not just put the answer in the 
witness’ mouth? It is quite right for you to tell him not to answer, 
but you are indirectly answering the questions for the witness. I 
think that is quite improper. 

Mr. Rice. Is Mr. Wynn on a salary basis? 
Mr. Apams. He works for the company. 

Mr. Rice. What does he draw ? 

Mr. Apams. I wouldn’t know. 

Mr. Rice. How about Mr. Brown ¢ 

Mr. Apams. He is president. 

Mr. Rice. Yes. 

Mr. Apams. Yes, sir. 

Mr. Rice. What does he draw ? 

Mr. Apams. I think he draws around $150 a week, or something 
like that. 

Mr. Rice. He is on a salary basis? 

Mr. Apams. Yes, sir. 

Mr. Rice. As treasurer, what do you draw? 

Mr. ApaAms. ‘abe anything. 

Mr. Rice. What do you do? 

Mr. Apams. rdon’ work for the company at all. I have never been 
em ploy by them. 

Mi - gk. You have never been employed ¢ 

Mr. Apams. No, sir. 

Mr. Rice. Have you attended meetings of the officers ? 

Mr. ADAMS. Yes, Sl ° 

Mr. Rice. How afte: do they occur? 

Mr. Apams. Just when Mr. arene th inks something important to 

ing us up to date on. Mr. Wynn hasn’t been employed there but 
about a year. Mr. Brown was in “th: ut Msi ess with the company that 
owned it before we were ever inte rested in it for about 15 years, and 
he continued to run the ( ee lV after we vation into it. 

Mr. Rice. When you h: e these meetings, where do they take place? 

Mr. Apams. At 296 Panneyivenin Avenue. 

Mr. Rice. Do you reduce t hose me aia to minutes in a minute book ? 

Mr. Apams. Probably some of the minutes, but just general discus- 
gions, | would say, “No.” 

Mr. Riu gE. W ho keeps the minute book ? 

Mr. Apams. Mr. Brown. 

Mr. Rice. Do you have any other business interests ? 

Mr. Anams. Yes. 

Mr. Rice. What is one of those? 

Mr. Apams. One is Carr Beach. 

Mr. Rice. What is your main business? You indicated you don’t 
spend much time with the music company and the real-estate com- 
pany and, obviously, not with the dress business. 

Mr. Apams. I didn’t say I didn’t spend much time with the real- 
estate business. 
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Rice. Is that your main business ? 

Apams. That and spending my time in the club. 

Rice. What club is that? 

Apams. That is my wife’s club, the Club Casino. 

Rice. Tell us about the Club Casino. Where is that located ? 
Apams. 1519 Pennsylvania Avenue. 

Rice. What is the Club Casino? 

ApAms. It isa corporation. 

Rice. What is the name of it ? 

Apams. Club Casino, Inc. 

tice. What type of business is that $ 

ApaAms. It is a tavern. 
Rice. That is a tavern ? 
ApaMs. Yes, sir. 

Rice. Does it have a liquor 
Apams. Yes. sir. 

Rice. Whose name is that in? 
Apams. Club Casino, Ine. 


license ¢ 


. Rice. The license is in the corporate name ¢ 


Apams. Yes, sir. 
Rice. Who are oe princi _ stockholders? 
Apams. My wife Victor Adams. 


. Rice. What is she | in Gab corporation ¢ 


Apams. She is the secretary. 


. Rice. Who is the pre sident of that? 


Apams. I think Mr. Gatewood. 
Rice. What is his first name ? 
Apams Askew. 

Rice. He is the president ¢ 
Apams. I think so. 

Rice. Any other officers ? 
Apams. Mr. J. R. Ross. 


- Ri E. What is the or business that the Club Casino does ¢ 
Mr. 
Mr 
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Apams. I wouldn’t know offhand. 


. Rice. How much interest does your wife have in it 2 


Apams. At least 50 percent. 

Rice. How much was her investment to get that 50 percent ? 
Apams. I wouldn’t know offhand. 

Rice. Do you file joint tax returns with your wife? 


Apams. Yes, sir. 


. Rice. And you do not know how much investment she has there ? 


Apams. No, sir. 

Rice. Is she on a salary basis? 
Apams. Yes, sir. 

Rice. What does she draw ? 
Apams. Three hundred a month. 
Rice. Three hundred a month? 
Apams. Yes. 


. Rice. Does she get dividends in addition to that ? 


Apams. Never made any dividends. 
Rice. Does the Club Casino serve food ¢ 
Apams. Yes, sir. 

Rice. And oe 

Apams. Yes, si 
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Mr. Rice. Are there any juke boxes there? 

Mr. ADAMS. Yes, sir. 

Mr. Rice. Was that put in by the Biddison Music Co, ¢ 

Mr. Apams. Yes. 

Mr. Rice. Have you ever been arrested ? 

Mr. Apams. Yes, sir. 

Mr. Rice. When was the first time? What was it for? 

Mr. Apams. In 1936 or 1937 I was the president of the Democratic 
Club and the bartender was arrested for having beer on the bar after 
> o clock in the morning. 

Mir. Rice. After hours / 

Mr. Apams. Yes, sir. 

Mr. Rice. Were you fined in connection with that ‘ 

Mr. Apams. Yes. 

Mr. Rice. Have you ever served any time 

Mr. ADAMS. No. S11 

Mr. Rice. Have you ever spent a night in jail / 

Mr. Apams. No, sir. 

Mr. Rice. Never spent a night in jail’ 

Mr. Apams. No, sir. 

Mr. Ricr. Have you ever been arrested for anything besides what 
the bartender did ? 

Mr. Apams. I do not remember the year. Qne time prior to that 
I was arrested in connection with a lottery, but I really don’t know. 
I don’t even know what year it was. 

Mr. Rice. Where wasthat? Where wasthat that you were arrested 
for lottery ¢ ; 

Mr. Apams. I was sitting in a car with another fellow at the time. 
I do not recall what vear 1b Was | do not recall] if | Was fined. 

Mir. Ricr It was 19392 

Mr. Apams. 1939 ?¢ 

Mr. Rice. Yes. 

Mr. Apams. No, sir. 


Mr. Rice. You were convicted one time earlier than that on num 


pers. 

Mr. Apams. That is what I am trying to figure owt. Ido not know 
whether I was convicted or not. That is what I was trying to find 
out. Lt wasa kid then, and I do not remember. I do not remember 


it year 1U Was, 

Mr. Rice. You do not remember serving anv time? 

Mr. Apams. No, sir. 

Mir. Rice. Do you recall ever paving a fine for numbers 4 
Mr. \pams. I do not recall. 

Mr. Rice. Is it possible you did / 

Mir. Anpams. I didn’t. I do not reeall at all: no. sir. 
Mr. RoGAN. May ] ask him how old he was at that time ¢ 


senator Hi NT, Yes Ve mav go ahead. 
Mr. Rogan. How old were you at the time vou were seated in the 
\I \pAMS Ssixteel year’s old. 


Mr. Rice. How old are you now? 
Mir. Apams. Thirtv-seve1 
Mr. Rogan. The reason I asked that was that I searched the criminal 


i bait e Uity He told. bout the business of beme 
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in an automobile when he was 16 years of age. I couldn’t even find 
a record in the criminal court of Baltimore. 

Mr. Forp. What year was it ¢ 

Mr. Rice. The witness knows that. 

Mr. Forp. Don’t you! 

Mr. Rice. Iam not the witness. 

Going back to your business interests, do you have any interest 
the Scarlett County Club? 

Mr. Apams. No, sir. 

Mr. Rice. Did you ever have / 

Mr. Apams. No, sir. 

Mr. Rice. Do you have any interest in any country club on West 
minster Pike? 

Mr. Apams. No, sir. 

Mr. Rice. Ever heard of it / 

Mr. Apams. I heard of it. 

Mr. Rick. Have you had any interest with Austin Scarlett 4 

Mr. Apams. No, sir. 

Mr. Ric . Never been connected in business W ith Searlett ¢ 

Mr. Apams. No, sir. 

Mr. Rice. How about Carr Beach / 

Mr. Apams. Yes, sir. 

Mr. Rice. What is that? 

Mr. Apams. That is an amusement park. 

Mr. Ricr. Is that a corporation / 

Mr. Apams. Yes, sir. 

Mr. Rick. What is the name of that ? 

Mr. Apams. Carr Beach Amusement Co., Ine. 

Mr. Rice. Are you an officer of that? 

Mr. Apams. Yes, sir. 

Mr. Rice. What officer ? 

Mr. Apams. Secretary. 

Mr. Rice. Who is the president ? 

Mr. Apams. L. B. Gamby. 

Mr. Ri E. Where is he located ? 

Mr. Apams. You mean his residence ? 

Mr. Rick. Yes, where is his place of business ? 

Mr. Apams. He doesn’t have a business, except at Carr Beach. 

Mr. Rice. Is that where the office is? 

Mr. Apams. We have our oflice there during the summer and then 
during the winter months we hold the meetings in our office. 

Mr. Rice. Is that G-a-m-b-y? 

Mr. Apams. Yes. 

Mr. Rice. Where would we find Mr. Gamby ? 

Mr. Apams. More or less at Carr Beach. | 

Mr. Rice. Mostly more is what we are interested in 

Mr. ApAMs. Nobody lives there. 

Mr. Rice. Who keeps the records of Carr Beach ? 

Mr. Apams. Robert Dunmore. 

Mr. Rice. Where is he located ? 

Mr. ADAMS. He was at mV office. He is now at the Providence 
Hospital. But he still comes in and takes care of the records. 

Mr. Rice. He is where? 

Mr. Apams. He isan accountant for the Providence Hospital. 
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Mr. Rice. He works there now ? 

Mr. Apams. Yes. 

Mr. Rice. He keeps the books for Carr Beach in his spare time ¢ 

Mr. ADAMS Yes. 

Mr. Rice. He keeps them in your office / 

Mr. Apams. Yes. 

Mr. Rice. Where is that? 1519 Pennsylvania Avenue? 

Mr. Apams. Yes, 1519 Pennsylvania Avenue. 

Mr. Rice. Are you the secretary ? 

Mr. Apams. Yes. 

Mr. 7 gE. Are you the custodian of the books and records? 

Mr. Apams. Yes. They are there in my offic 

Mr. Rice. I think we will ask the Chair to direct the witness to bring 
the books and records of Carr Beach when he comes in next Monday. 

Senator Ht wr. The Chair directs the witness to bring in the records 
of Carr Beach a week from today. 

Mr. Rice. Do you have any interest in Sparrows Beach ¢ 

Mr. Apams. No, sir. 

Mr. Rice. How about the Creyton Southern Sausage Co. ? 

Mr. Apams. Yes, sir; I have some stock. 

Mr. Rice. Are you an oflicer 

Mr. Apams. I am the vice president, I think; I have never been 
active. 

Mr. Rice. What is the nature of that business? 

Mr. Apams. Processing meats. 

Mr. Rice. What is the proper name of the company ? 

Mr. Apams. Creyton Southern ees Co. 

Mr. Rice. WI ere is that located ? 

Mi ADA MS. The home offic e is in Cleveland. Ohio. 

' Rice. Ww] ere is t » Baltimore office ? 

Mr. Apams. He has a little small plant in Baltimore. 

Mr. Rice. Where is that lo cated ? 

Mr. Apams. 1706 Bad ng Street. 

Mr. Rice. You! have stock in the company? Is that the main com- 
pany ¢ Is that the one? 

Mr. ADAMS. Yes, sir. 

Mr. RIce. What is the extent of your investment there? 

Mr. Apams. I think $30,000. 

Mr. Rice. How about the Joe Louis Bottling Co. ? Do you have any 
interest in that? 

Mr. Apnams. I was miven a little plece of stock. I never h: id any 
interest in there so far as putting any money mn it 1s concerned, 

Mr. Ru E. You were Given stor k? Who gave vou the stock ¢ 

Mr. Apams. oo organizer, Mr. Graham. 

Mr. Ricr. Wh did he give you stork? 

Mr. Anams r3 was a very good friend of Joe’s. He was having some 
difficulty at the time he was organizing this bottling company in refer 
ence to some other people—Mr. Straus or someone——he was having 
trouble it M ke Jacob’s offi e, They wanted to take it over for some 
reason. J do not know why. Joe had not signed the papers for him 
giving him the rights to use his names. by me being very friendly 
vith Joe, it was through —_— ly that reason that he actually got the 
papers signed by Joe. l¢ ing Straus out of it 

Mr. Rice. Straus i a Bali imore man ¢ 
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Mr. Anams. No, sir. This was a Mr. Straus, a lawyer in Mr. Mike 
Jacobs’ office, the promoter. 

Mr. Rice. In New York? 

Mr. ApaAms. Yes. 

Mr. Rice. What did you do? 

Mr. Apams. I was a close friend of Joe Louis. 

Mr. Rice. What did that gain for Joe? 

Mr. Apams. Mr. Graham wanted Joe to sign the papers and seem 
ingly Mr. Strauss was holding up those papers for some reason. 

Mr. Rice. Who is ae Graham ? 

Mr. Apams. Mr. William B. Graham. He was the organize 

Mr. Rice. Of the al ng company ¢ 

Mr. Avams. Joe Louis Bottling Co. 

Mr. Ru E. He wanted Joe Louis to sign ? 

Mr. Anas. Yes, sir. He wanted Joe to sign the papers in refer 
ence to Joe olving him the rioht to use his name for the Joe Lo 1S 
Punch. 

Mr. Rice. Yes, and what did you do? 

Mr. Anams. I talked to Joe. 

Mr. Rice. You convinced him? 

Mr. Apams. I talked to him. I do not know whether I convinced 
him. 

Mr. Rice. Persuaded him ? 

Mr. Anams. I talked to him and told him I thought that was prob- 
ably the right thing to do and it was through that I knew Joe that 
he signed the papers and gave him the full right to sponsor the pro 
Oram. 

Mr. Rice. As a result of that, you got an interest in the company ? 

Mr. Apams. He gave me a piece of organization stock. , 

Mr. Rice. Do you still have it? 

Mr. Apams. I have it, but I do not think it is any good now. 

Mr. Rice. Where is the headquarters located ¢ 

Mr. Avams. I don’t know. 

Mr. Rrcr. Where is the office ? 

Mr. Apams. I don’t know. 

Mr. Rice. Do you have the stock certificate ? 

Mr. Apams. I have it, but I do not know where it is. 

Mr. Rice. You are not making anything on that? 

Mr. Apams. I think the company has gone up. I don’t think it 
has ever been a success at all. 

Rice. Do you have any interest in any other business ente1 
prises? , 

Mr. Anams. I think that covers it. 

Mr. Rice. You think that covers it ? 

Mr. Apams. I think that covers it. 

Mr. Ricr. That covers it, you think? 

Mr. Apams. Yes. 

Mr. Rice. Where do you keep your personal bank hag 

Mr. Apams. I would say at the Union Trust Co. and the Equitabl 
Trust Co. 

Mr. Rice. Are those accounts in your name? 

Mr. Anams. I only have one there. It is at Equitable Trust Co 

Mr. res E. What about the Union Trust ? 

Mr. Apams. I don’t have any. 
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You asked me where I usually keep them. 

Mr. Rice. I said: Where do you keep them ? 

Mr. ADAMS. It would be at the Equitable Trust. I don’t have any- 
thing now. 

Mr. Rice. You don’t have a bank account ? 

Mr. ApbaMs. No more than a checking account. 

Mr. Rice. Where is that ? 

Mr. Apams. Union Trust. It is in the name of Adams Realty Co. 

Mr. Rice. You don’t have an individual checking account ? 

Mr. Apams. No, sir. 

Mr. Rice. How do you pay your gas bill ? 

Mr. Apams. Through my office. 

Mr. Rie E. Adams Realty Co. ? 

Mr. ADAMS. Adams Realty Co. 

Mr. Rice. Through their checks? 

Mr. Apams. Yes, sir. 

Mr. Rice. How do you straighten that out ? 

Mr. Apams. Our business is more or less collecting rents. 

Mr. Rice. I am talking about your electric bill and gas and tele- 
phone bills at home at Carlyle. 

Mr. ApaMs. I have my personal account to do it with. 

Mr. Rice. You run an account in Adams Realty and let them pay 
everything ? 

Mr. Apams. We have accounts for every client: we take care of 
their property. 

Mr. Rice. How many other clients do you have like yourself that 
yout ike care of pay ing the r pel sonal telephone bill for? 

Mr. ApAms. I wouldn’t know. 

Mr. Rice. Approximately ? 

Mr. Apams. I wouldn’t know approximately how many accounts 
we have. We take care of other people’s property and pay their 
building and loan association. 

Mr. Ri E. And their telephone bill ? 

Mr. Apams. I do not pay anybody’s telephone bill but my own. 

Mr. Rick. Your own ?¢ 

Mr. ApAMs. My office and my own 

Mr. Rr E. You pay your home telephone bill 4 

Mr. Apams. Yes, sir. 

Mr. Rick. Suppose you have a grocery bill, how do you pay that? 

Mr. Apams. Pay that in eas] 

Mr. Rice. But your telephone bill you pay through Adams Realty 
Co. ¢ 

Mi ADAMS. My Fas al d electri and my telephone bills. 

Mr. Rice. Do you have a safe deposit box ¢ 

Mr. Apams. Yes, sir. 

Mr. Rice. Where is that located / 

Mr. Apams. Union Trust Co 

Mr. Rice. Whose name is that under? 

Mr. Apams. William Adams 

Mr. Rice. Who else has a key to it? 

\Ir. ADAMS. No one 

Mr. Rice. Just you! 

Mr. ApAms. Yes, 

Mr. Rice. Do you have any other safe-deposit boxes ¢ 

Mfr. Apams. No. 





I 
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Mr. Rice. What do you have in the safe-de ws sit box ’ 

Mr. Apams. I really wouldn’t know offhand 

Mr. Rice. You are the man who has a ke y. 

Mr. Apams. It has been quite sometime since I have been in there. 
for keeping more important papers. 1 have had it for a long 


time. Before I had my office set up, 1 more or less used to keep deeds 
to property in there. 


prope roles do you own 


Mr. Rice. Do you keep any cash in there ? 

Mr. Apams. Very little. 

Mr. Rice. Very little? 

Mr. Apams. Yes, sit 

Mr. Rice. You say you keep some deeds to property inthere. What 
} 

Mr. Apams. W}! t properties do I own? 

Mr. Rice. Pee owh your own home, don’t you! 

Mr. Apams. Yes, sit 

Mr. Rice. Does that have any mortgages against it 

Mr. ApAms. Yes, sir. 

Mr. Rice. What else do you ow n ? How about Druid Hill Avenue ? 

Mr. Apams. My wife owns that property, 2540 Druid Hill Avenue. 


My wife owns it. 


op 


| 


1%) 


Lt your money that vou iput n her name 


Mr. Rice. What is that ? 

Mr. ApAms. Apartment house and store fronts 

Mr. Rick. Apartment house and stores ¢ 

Mr. Apams. Yes, si 

Mr. Rice. Does your wife have any independent income except 
in the tavern, ¢ ‘ub Casino . 
Mr. Apams. She was a school teacher. She taught school w 
4 

Mr. Rice. She wasa school teacher before 

Mr. Apams. Yes, sir. 

Mr. Rice. Wa Sit he, money that she used to b \ Drew Hi 

4 

Mr. ADAMS | wouldn't Say it that way. I sold Drew Hill Avenue 
her and it has been paid back, probably t} rough he ! proht 

has made from it. . 

Mr. Rice. You sold it to her ? 

Mr. Apams. Yes, sir. 

Mr. Rice. How much did vou charge her for that property 

Mr. Apams. 818.000, . . 
Mr. Rice. And she has paid it back ? 

Mr. Apams. Something around that figure. 

Mi Ri E. Llow much did she put up whe sne bou 
Mr. ADAMS. She didn't pay anythh o, 

Mr. Rice. As a matter of fact. vou transferred title? 

Mr. Apams. I sold it to her becat ise I gave her another piece \f 


he gree: which was 1517 to 1519 re i Avenue. I gave het 


+} 


cl 


] 


t 


it, but Drew Hill Avenue °F did 


Mr. R FE. What atin thene ae aie Pent \ } i \ve} 


all Ing about vou gave het 
Mi Apams. That where the ¢ lub Casino is 
Mr. Rick. You gave her that property ? 


Mr. Apams. Yes, sit 


/ 
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Ru 
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Mr. Ricr. 
(pams. That belongs to Mr. Chandler Wynn and myself. 
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Mr. Rice. 

Mr. Apams. Yes. 

Mr. Rr BK. ‘| hose are three parcels there ? 

Mr. Apams. Yes, sir. 

Mr. Rice. That is all Club Casino? 

Mr. Apams. No, sir. One 
ire Club Casino. 

Hlow about 1502 Pennsylvania Avenue ¢ 

Mr. 

Mr. Rice. What type of tenancy di 


ey common é 


} 
» vou have ¢ 


Mr. Apams. It is the one w 
d he has his equal rights to his. I dor 
common. 

Ricr. What is that? 

Mr. Apams. Store fronts and apartments upstairs. 


\I It li Sal 


ipartment building ¢ 


Mr. Apams. It has three or four apartments. 
Mr. Rice. You are in 50—50 with Chandler Wynn ! 


Mr. Apa 
\I 1 
Mr. A it. 
Mr. Ries Wi atisthat? 


Mr. Apams. J re front That is where tl} 


Mr. Rie 
Mr. Al 


Mr. Rice. 


\I }> \ } ‘ building? 
Mr. AbA 
Mr. R 
Mr. Apams a 
Mr. Rice. Did vou ceive that to hei 


\} (DAM N Shi t he t that yea 
Mr. Rice. Whe: ss ante ai es 
\J \ MI ~ ‘ ’ ~ 


\1 Ricy Dao yw ‘ \ R, 
Mr. Apams. Wi e} + 4 it 


Mr. Rier. 3101 ¢ 
VW fe wy hie r prope rte = 6 
DAMS 


> Yes, sir. 
Mr. Rice. What other properties do ve ihave 7 


Mr. Apams. I have 181914 and 1821 Pennsy!] nia 
itland Avenue, and 1923 Ashland Avenu 

Mr. Ricr. Going hack to IS191, and IS? ] , 

vat isin there? 


Mr. Avams. Just dwellings, private | 
Mr Ric ()y 
Mr. ApAms 


Sie Mires Wilin tinea ten 
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That is 1517 to 1519 Pennsylvania Avenue ¢ 
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The ot her 


t¢ naney or 


ual rights to my share 
. } a ts 
ww whether that would 


tore Charm 
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Mr. Apams. My sister. 

Mr. Rice. What was the last one? 
Mr. Apams. 1823 Ashland Avenue 
Mr. Rice. Who lives there ? 

Mr. \ DAMS. Mrs. Robinson. 

Mr. Rice. Is that a dwelling ? 

Mr. Apams. Yes, sir. 

Mr. Rr E. Who S Mrs. Robinso1 é 
Mr. Apams. Mrs. Mary Robinso1 
Mr. RICE. Is she a relatior to vou 4 
Mr. \L DAMS. No, i. 

Mr. Rice. Is she a tenant ? 


Vir. Apams. She is an elderly lady. She enant S| 
iy any rent. In fact, it was her house and shi 
er to me ometime ago, eC t re Wi 
\ Rice. Is omebody ui are t ’ 
MM (DAM I take Ot 
to give | ( thing 1 oi yr if ( , 


Mv Wace Dn vou know Eivan Botlee’ 
Mr. Apams. Y¢ 
Mr J 


\ 


Mi \pams. Ye 
\ 


Mr. Rice. H wenn th 
Nii us. Ve \ 
\I R { Do ( t j 


Mx. Ananes. Mac ais 
Mr. Rice. Did vou « 
\I \LDAMS Wi 


Mr. Apams. Ye¢ 

Mir. Rac \\ 

Mr. A is. | Ki ( 

Mr. R I ( ¢ Dr. A 
\I \ 1) 3 { ( B ! 


Mr. Anpams. Not as I know of I do not recall any. 
Mi Ry KE. | I}? lk about [ i tt le I t. It Was! t O lor o oO 
Mi Apams. It wa ‘ oO 
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Mr. Rice. Yes. Did anyone else co along? 

Mr. ApAms. I don't recall. 

Mr. Rice. Did Butler ride with you? 

Mr. Apams. I beg your pardon? 

Mr. Rice. Did Butler ride with you in the car when you went up 
there ? 

Mr. Apams. I really do not know. I do not know if I rode with 
Someone or | went up by my self. I do not know. | really do not re 
eall who rode with whom. 

Mr. Rice. Have vou ever transacted anv business with Butler ? 

Mr. Apams. Not as I know of. 

Mr. Rice. How did you happen to be friendly with him? 

Mr. Apams. I have known him. Iam right there on Pennsylvania 
Avenue and they work that territory, more or less up and dow n there 
Sergeant Butler and Sergeant Johnson—and I think I have eiver 
them quite a bit ot intormat on perta ning to some certam thing 

Mr. Rice. Ever give t 

Mr. ADAMS, I do not know if | have ever Given them a hottle of 
liquor. He probably got a bottle of Liquor from the place 
Mr. Rice. From the Casino ?/ 

Mr. Apams. I wouldn't savy offhand. 

Mr. Rice. Asa gift, vou mean ? 

Mr. Apams. I say I wouldn’t know if it was. It would be more o1 
s. | ouess. 

Mr. Rice. As a matter of fact. you know about it. don’t vou? You 
know about him getting some liquot from there ? , 

Mr. ADAMS. I V nildn't Say one Way oO! the other 

Mr. Rick. You wouldn't S2y you wouldn't know about it ? 

Mr. Apams. I couldn't say exactly I do, either, but if he wanted it 
al d asked for ie | ain quite sure he probably would vet if 

Mr. Rick. Without paying for it / 

Mr \L DAMS Probably il bottle. nota wi ole lot. 

Mr RIcE, Have you eve1 transacted any money business with him? 

Mr. Apams. No, sir. 

Mr. Rice. Never gave him any money indirectly é 

Mr. Apams. No, si . 

Mr. Rice. How about at Christmas time? 

Mr. Apams. No. sir. 

Mr Ru E. Have al \ ot your employee ever Given him any money ¢ 

Mr. Apams. Not that I know of. ; : 

Mr. Rick. Ever handle any property transactions for him? 

Mr. Apams. No, sir. 

Mr. Rice. Has the realty company handled any property trans 
actions for him ¢ 

Mr. Apams. No, sir. 

Mr. Rice. Do you know Captain Kriss ¢ 

Mr. Apams. In the northwest / 

Mr. Rice. Yes, sir. 

Mr. Apams. Yes 

Mr. Rick. Have you ever transacted business with Captain Kriss? 

Mr. Apams. No, sir. 

Mr. Rice. Sure about that 2 

Mr. Apams. Yes, sir. 

Mr. Rice. How often do you see him? 


hem a bottle of liquor ¢ 


ies 





is 


Pon 


Mr 


ORGANIZED 


LDAMS. 


Senator O'CONoR. 
You said ¢ aptain Kriss 
in of the detectives. 


Mr 
Mi 
Nii 


ADAMS 


tr 
LLOl 


Re 


\DAMS 


VV 


( *( ONOR 


l am 
Id 


as 


trill 


CRIMI 


Haven't seen 


I thi 


1) 


K 


how 


Mr. Rice. Did you ever 
Mir. Apams. Not 
Mr. Rice. Te 1e st 
timore Blinke t 
Mir. Apams., | t know 
Mr. R Pell 

| ( oi. Orbit () \ 
Mir. Apams. W 
Mr. Rice. Yes, the time 
Mr. Apams. That was tl 
Mr. Rice. That is mneht 
Mir. Apams. | remembet 
Feast Baltimore 
Mr. Rice. Ye 
Mir. Apams. Aro 1 te 
Ly ae me | Cl ere 
Pront re it appre 


i! 


] 1 
1 said somebod 


Mi 
Mii 


Ri I 


ADAMS. 


\ wh 


ite 


Yes. ; 


? 


ii 


Ll 


/ 


Mir. Rice. Pennsylvai 
Mir. Apams. Whatever 
Vania, Lam pretty re 
Mr. Rice. Ye 
Mr. Apams. So f 
tte iwav Trom thre 
hy to Baltimore at 
e OVE nnd thev wa ‘ 
ittention to hin | 
cr ay i , | real \ 
t thought it wa Ole 
rned out to be So | 
Ol ! i few ait 
Mr. Rice. What kind of 
Mr. Apams. | cue ( 
ilking about 
Mr. Rice. Did vo 
Mr. Apams. | | 
vo into detail about { 
take, because T wasnt ce 
Mr. Rice. Did he ma 
Mir. Apams. As I reen 
1 We are cor ‘ 
tk ver Baltimore 


nk 


{ 


Capta 
talking about K-1 


1 


Phin) 


there m 


fie 


Oo rbout 


Kris 


imtes 


t 
t 
( 
eT 
rery 
) 
ne 


IN 


INTERSTATI 





COMMERCE Za 


for a long time. 


nortl 


} 
} 
ri 


rit he 
( apta li Kri Sis the « Lp 


( iptall 


Witt 
) 
i 
iM 
t 
Lila 
} 
t 
} 
Ul I 
one 


v wanted to talk with me. 


Ke 


SOLE 


OCK 
} 
here 
Liied The 
t 
( 
} 
t 
Liitd 
ke. | 
t ( 
} 
, Wal 
t in 
, 0 
1) 


misunderstandinws, 


~~ f ‘ \ 

{ rsa! 
were ho fou 
ver to the ir 

) 
is Pe 

e 

j 

( 

ere Yo 
j ( Tih } 

\ i ( 
TOW \ 

! ro 








26 ORGANIZED CRIME IN INTERSTATE COMMERCE 


anything of it. If I had, I would have taken down the license plate 
of the car for some reason. 

Mr. Ricr. Yes. 

Mr. Anams. So I left and probably—lI don’t know what date it was, 
it was like on a ‘Tuesday or Wednesday or could have been Thursday 
of this week, and I didn’t hear anything from anybody until the fol- 
lowing Sunday—not that Sunday, but the following Sunday—that 
week when my pince Was bombed. 

Mr. Rice. This fellow said he wanted 5 percent. Did you tell him 
“Yes” or “No’’? 

Mr. ADAMS. I just listened to him and Said, “Vas. sir; yes, sir. 
I don’t know what I said. 

Mr. Rice. Did vou arrange to meet him again ? 

Mr. \pams. | did not arrange to meet hi . They said they would 
vet in touch with me. , 

Mr. Rice. Get in touch with you? 

Mr. Apams. Yes, sir. 

senator Tobey entered the hearing. ) 

Mr. Apams. The follown (r Sunday night, about 3 o'clock in the 
morning, this explosion went off. 

Mr. Rice. To bring Senator Tobey up to date, you said back a few 
vears ago, When you were walking along the sidewalk, a car drove up 
ind aman got out and came over and said—he was a white man. Did 
he say he was part of the Philadelphia outfit / 

Mr. Apams. I don’t reeall what outfit he said. 

Mr. Rrer. He | st said they were taking over Baltimore and they 
wanted 5 percent of vour take / 

Mr. Apams. They wanted 5 percent. 


Mr. Rice. They would get in touch with you later? 

Mr. (DAMS. | would hear from them. They would get 1n touch 
vith me. At that time I had a tavern at 2240 Druid Hill Avenue 
I had a tavern there. I didn’t hear anyth ng from them until the 

lowing Sunday ot the Sunday after I was approached—Monday 
morning, 3 o'clock in the morning, when this explosion went off. So 


after this explos on went off and the police cle partine nt came in and 
started to question about tv, wel] the bartender In the pl ice recalled 


that someone there had come mn and left a telephone number and he 


st put it under the cash drawer and never said anything to me 
mout it. So we turned the telephone number over to the police de 
partment and it seemed that same night. right before the explosion, 
an automobile with the hghts off—the cruise car saw this ear pull 
off from my place and go up two blocks and turn down without their 
lights on and cross the boulevard, which was North Avenue at Mad 
son, SO they stopped them a couple of blocks below there and ques 
tioned the two people who were in the car. One of them was this 
fellow Fink. 

Mr. Rice. He was Blinkey Fink ? 

Mr. Apams. Yes. 

Mr. Rice. Was he in the first car the first dav thev talked to vou 
ibout the 5 percent ¢ ' ; 

Mr. Apams. I think I recall that IT saw him. I think that was in 
mv statement We have some kind of a clue there. I think that is 


true 
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Mr. Rick. You identified him, didn’t you ¢ 
Mr. Apams. I think so. 


COMMERCE 





After they let these fellows oo, I think t] explosion went off ( 
tor 5 minutes later. Then they went back and ] p i right 
away and then my bartender turned over the telephone numben 
that was in reference to the Belair Market ( rer 
ection. 

Mr. Rice. W) ose phone was it / 

Mr. Apnams. I don’t recall whose telepho , eve 
the number. It was left with my bartenad | 
department checked it and the record would sh " 
ection somewhere and near the section where | 1) 
too far, the first time. 

Mr Rice. Did they have at il on that 

Mr. Apams. Yes,sir. They hada hearms 
I think, bail, and that was pretty much the end of 

Mr. Rice. They never convicted him, did 

Mr. ApAms. No, sir. 

Mr. Rice. What was t} lifference betwee 
the night number? 

Mr. Apams. I don’t know the mght numbe ( ‘ 

Mr. Rick. You don’t know what the oO ! 

Mr. ApaAms. Not the meht number. 

Mr. Rice. Don't thev have a meht number ‘ 

Mr. Apams. No; not that I know of. 


Mr. Ric 


I) d they ever have a night numb 


I think there 


Mr. ADAMS. was some time ago, 
Mr. Rick. How did they arrive at the night 
Mir. Apams. I wouldnt knov 
\I Ru gE. How about he aay umber ¢ Ho 
er’ How do they fix the day number n 
Mr. Apams. You said how they fix it 
Mr. Rice. How does the number come up Wi] C 
om’ Let’s say 372 was the number vesterday 
Mr. Apams. I don’t know 
Mr. Rick. Suppose 372 was the unber ye ow would thex 
\ir. \DAMS, When I was In, you took it from the races 
Vir. Rice. Irom the total mutuel at the track ¢ 


Mr. Apams. \ 
Mr. Rice. Get it out of the paper ¢ 
Mr. Apams. Yes, sir. 

Mr. Ric n H ive tf hey stopped d 
Mr. Apams. Wouldn’t know. 
Mr. Rice. ~when wt 
Mr. Apams. I have been out of it now for some ti 


es, SIT. 


oing that ? 


\ Ou Say wl elk Vou were 1n it 


Mi Riu EK. How long / 
Mir. Apams. More than a year, 
Mir. Riek. How much more? 


\I \pams. About 2 months more, 

Mir. Rick. Two months more than a vear / 

Mr. Apams. Yes. ; 

\! Ricy You vot out of if around Mav of 1950 ? 


Yes. Sl) 


(Ms 
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Mr. Rice. About the time this committee started / 

Mr. Apams. I do not know about the committee. 

Mr. Rice. Do you know Don Blackburn and Roxbury, Joe Louis’ 
man ¢ 

Mr. Apams. Yes, sir. 

Mr. Rice. Did you have any business relations with either one of 
those ? 

Mr. Apams. No, sir. 

Mr. Rice. Sure about that / 

Mr. Apams. Mr. Julius Black. Did you say Blackburn / 

Mr. Rick. Wasn't that his name? 

Mr. Apams. Blackburn was the trainer. 

Senator Tosry. “Chippy” was the name. 

Mr. Apams. Yes, sir. 

Senator Tosnry. He is dead now. 

Mr. Apams. Yes, sir. 

Mr. Rice. Did you say you had business with those people ? 

Mr. Apams. Not with Mr. Blackburn or Mr. Roxbury. Mr. Julius 
Blac k I have had some business W ith him as far as a piece of property 
was coneerned. 

Mr. Rice. What piece of property was that / 

Mr. Apams. I bought a building in Chicago once, and he used to 
handle it through his office, the management, at the time I owned it. 

Mr. Rice. He handled the building ? 

Mr. Apams. Yes, sir. 

Mr. Rice. What sort of building was it ? 

Mr. Apams. It was through his office that I bought it. 

Mr. Rice. What sort of building ? 

Mr. Apams. It was an apartment house. 

Mr. Rice. Have you sold that? 

Mr. Apams. Yes. 

Mr. Rice. Do you have any bank accounts outside of Baltimore ’ 

Mr. Apams. Yes, sir. 

Mr. Rice. Do you have any property outside of Baltimore? 

Mr. Apams. I wouldn't have anything except the small house my 
mother lives in. 

Mr. Rice. Where is that? 

Mr. Apams. Winston-Salem. N. C. We purchased that about a 
year avo. 

Mr. Rice. Do you have any business interests outside of Baltimore, 
other than this meat company ¢ 

Mr. Apams. No, sir. 

Senator Torry. What is your net worth, sir? 

Mr. Apams. I wouldn’t know. sir. 

Senator Tosry. Who would know ? 

Mr. ADAMS. | don't know of anybody would know. 

Senator ‘Tort Re Keep your books ? 

Mr. Apams. Yes, sir. 


Senato Tort ne What IS you worth represented by—securities, prop 


erty, and money ¢ 

Mr. Apams. I would say I have some stocks. 

Senator Toney. What are they worth? 

Mr. Apams. They are not stocks on the stock market. It is just 
private corporations’ stock in different things that I have explained 
to them, and a real estate business. 
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Senator Tosry. Are you worth half a million dollars? 

Mr. Apams. No, sir; way below that. 

Senator Toney. Suppose you were before a court and the court said 
they wanted au Statement of your net worth: how SOOT) could you d r 
that up for them—your assets and lhabilties—and get a balance 
Low long would it take you to do that ¢ 

Mr. Apams. I couldn’t figure that up, Your Honor. I wouldn't 
know how to vO about it. | wouldn't know what the value of one 
thing or the other Was, as far as my interest in those things are con- 
cerned, because they haven’t done too well at all. Most of the things 


} 


that I had some stocks in haven't done too well. 

Senator Tonry. Do you keep considerable cash on hand? 

Mr. ApamMs. No, sir. 

Senator Torry. Safe deposit vaults? Any cash? 

Mr. Apams. Very little. I haven’t been in there for more than 
a veal and a half, probably longer than that, I guess. 
Myr. Rice. Senator, we have instructed him to brn 


“al cd recoras, including the Adams Realty, which IS his main bus hess. 
Phen we can take it up further. 

Going back to the time you were 1n the numbers business before 
May of 1950, last year, where was your headquarters ¢ W here did 
you operate from ‘ 

Mr. ADAMS. | didn't exactly have any headquarters. We just prob- 
bly operated here today and anot he : hae fromorrow. 

Mar. Rice. You were moving around 4 

Mr. (DAMS. 4 here wasn t mueh to 1) operation. 

Mr. Rice. You had other men in there with vou: didn’t vou ? 

Mr. Apams No more than one. . 

Mr. Rice. Who was that one? 

Mr. Apams. I said it wouldn't be any more than one. 

Mr. Rr EK. Who Wits the or e Who Was with vou. 17 1t Was o1 ly Ore 

Mr. Apams. |] say it wouldn't be any more than one. , 

Ir. Rick. You mean vou were dome it by yourself ¢ 


Mr. ADAMS. More or less. 


Mr. Rice. You hieah you were WYIting 1 imbers vourself ? You 


erent writing numbers / You were the lav-otf man: weren't vou 4 
Myr \pAMS, I don { mean that When vou spoke about 1 e big bool 
md the might book. | think you were a little hh) xed, Probably the 


] 


ttle ook and the big book. 
Mr. Rice. Straighten me out on that. 
Mr. Apams. You have some fellows who take in the numbers. 


Phey take play up to 2) cents, a hit is enalled the little hook, which 
we give the writers. They get less money from the writers for that 
than they would from what probably Vou said Wis the hy a bo yk. ‘Tl © 


ne book isa book that play s bet odds to the players. 
Mr. Ri gE. SIX to seven hundred to one, probably up to SOU / 
Mr. Apams. Probably so. 
Mr. Ru E. What cid they paVv ol the bie book when vou quit 4 
Mr. ApAms. Seven to one. ; 
Mr. Rice. Is that single action ? 
Mr. Apams. It would be 700 to 1. 
Mr. Rice. On the three numbers / 
Mr. \DAMS, That is right. 


Q5O77 1 “a 
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Mr. Rice. How about the writer? What was his percentage ? 

Mr. Apams. There wouldn't be a writer directly involved in this. I 
do not know if the writer got anything on that particular business or 
not, because the way I got mine, more or less, would be from some of 
these fellows who would take the little book from the writer. They 
would get all the play. 

Mr. Rice. They would turn it in to you, more or less? 

Mr. Apams. No; they would more or less keep all the little play. 
We had a line called the quarter. You had to pay 25 cents in order 
to be on the big book. 

Mr. Rice. What would be the smallest one you would take ¢ 

Mr. Apams. 25 cents. 

Mr. Rice. You would take anything over 25 cents? You wouldn’t 
ay a percentage ¢ 

Mr. Apams. You wouldn't get dollar for dollar. You probably 
have this man who would give you 80 or 85 cents for the dollar. With 
the dollar you would get a dollar's worth of play if you get somebody 
else that gives him something better. If you didn’t meet that, you 
wouldn't have the play at all. He had control of the play actually. 

Mr. Rice. What would your total daily book be, the amount of ac 
t1o1 you were handling a dav, when you were in the held vomng full 
Dinst ¢ 

Mr. Apams. I cuess around close to a thousand dollars a day. 

Mr. Rice. $1,000 a dav 4 i 

Mr. Apams. Around that, a little better sometimes. 
vou have a ticker? Yours was all numbers! You 


Mr. Rice. Did 
qd : have any horse weLS f 
Mr. Apams. No,sir. I never had a horse bet in my life. 
Mr. Rice. That was all numbers, $1,000 a day. How many people 


} 1 


would be betting that in to vou. so it would a 


y 


gvoregate a thousand 


dollars ? 

Mr \DAMS. | wouldn't he able to tell that. 

Mr. Rice. It would vary ¢ 

Mr. Apams. I don’t know. The way I would get it would be as if 
you were a banker and you were keeping the little stuff and you would 
vive me yvour package of large stuff, because the writers write more 
smaller stuff since they a percentage off that and naturally they 
get more nickels and pennies and dimes in their plays than they would 
quarter plays or more, so vou would be the one who ordinarily would 
have control of that. 

Mr. Rice. How many people would you very likely have playing 


ot 
] 


Into vou? 

Mr. Apams. I believe probably ten. 

Mr. Rice. Where would they find you to lay it in to you, where 
would they eall yous You would take it over the telephone ? 

Mr. Apams. Sometimes I would probably take some. You might 
come around with it yourself. 

Mr. Ricr. Who kept the records for you when you were running 
that operation ¢ 

Mr. Apams. I kept them. 

Mr. Rice. You kept them yourself? 

Mr. Apams. Yes, sir. 

Mr. Rr E. You cid all the bookkeeping ? 

Mr. Anams. I had probably someone who helped me. I wouldn’t 
say I did it all. 
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Mr. Rice. Who would help you? 

Mr. Apams. I had one other person. 

Mr. Rice. Who was that other person ? 

Mr. ApAms. You want me to give his name? 

Mr. Rice. Yes. 

Mr. Apams. I wouldn’t like to do that. 

Mr. Rice. Suppose we direct you to? 

Senator Hi NT. The acting chairman directs vou to answer the 
question, , 

Mr. Apams. I would refuse to answer that on the ground that it 
might incriminate me in my tax investigation. 

Mr. Rice. How does the name of another person incriminate you 
In vour tax Investigation / This is somebody else we are talking about. 

Mr. Apams. I wouldn’t know. 

Mr. Rice. You wouldn’t know ? 

Mr. Apams. No, sir. 

Mr. Rice. Is this othe 

Mi Apams. I have the same answer. IJ would refuse to answer that 
on the same cround., 

Mr. RIce, l think, Mr. Chairmar 9 the witness havu oO opened the 
door by indicating that there was another person, is compelled to 
snuswer the question as to the identify of the person. 


Senato Hi NT. There Isnt ar VY way we Cal compel the witness to 


answer. The Chair cannot understand how giving the name of an 
othe perso} would ineriminate the witness, o the grom d or the 
preniise that vou stuted, vour counsel stated In the orien | remark 


due to the Investig ition ot your i] come tax 
Do vou care to state on what erounds vou feel this would ineriminaté 


you, in What manner ? 


Mr. Apams. QO1 the same PTO) d that it might tend to in riminate 
is far as the Income tax investigation is concerned. 


Mi Rov \N. May | Lis Wwe rtl e question fo. him 4 
Senator Hunt. Yes, you may. 


Mr. Roean. Senator. what we had in mind is. by reason of the 


vestigation being mace of his Income taX return, ¢ ounsel’s question 


Thi 


lO hot pertain to any particular vear, his reference to somebody 
may be to somebody who may 
reasol of the divulging of t at particular name, that would be a chain 
the | nk, perhaps, that could connect up a situation with respect 


o how much business that man produced and gave to him. 
Phe CHAIRMAN, | understood this particular hame we al 


ave done business with him. and. by 


after 


the man who helped him keep the books. 
Mr. Rogan. No, that was not my wm derstandi fe as to the name 
of the man who kept the books. It was the name of the man with 
om he did busine: 
Senator Hunt. The witness still refuses to answer: is that correct 
Mr. Apams. Ye 
Mr. Rick. One more question, You say you quit the business about 
May of 1950. To whom did you turn over your numbers business ? 
Mr. Apams. Not to anyone. 
Mr. Rr E.. You let it collapse ? 
Mr. ADAMS, I wouldn’t have anyone wo! cing for me. T would 4 
have anybody to turn it over to. I was taking action from the fellows 


who were giving it to me. 
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Mr. Rice. At the time you were taking action, did you lay off to any- 
one, if you got too much on one number that you did not want to 
hold, would you call someone to take that? Would you take any 
bet you vot ¢ 

Mr. Apams. You also had a limit. 

Mr. Rice. What was your limit? 

Mr. Apams. Around a dollar. 

Mr. Rice. That doesn’t make sense. You have a 91,000 book, 

Mr. Apams. That is from one person. 

Mr. Rice. That would make a thousand people. 

Mr. Apams. Not that way. If you had nine or ten people you were 
getting play from, if you had a dollar with each person and they were 
fortunate enough to have the same. 

Mr. Rice. What was the most you would take on any one number? 

Mr. Apams. It would be a dollar to each person that was giving me 
play. 

Mr. Rice. A dollar limit on each number ? 

Mr. ApAMs. Sometimes it might be a little more. 

Mr. Rr Ee You hevel laid over to anybody ? 

Mr. Apams. I played some numbers, myself, a few. I played some 
numbers. 

Mr. Rice. When you placed them, would you place them out of 
town ? 

Mr. ADAMS. No, sir 

Mr. Rice. Are you sure about that ? 

Mr. Apams. [ am positive about that. 

Mr. Rice. When you wanted to place a number, you would place 
more than a dollar, wouldn’ t you’ There was no point in you betting 
less than a dollar, was there? 

Mr. AAS. If | wer sii say 10, 12 people giving me and I] 
would wind up with each one—say 8 of them—having a dollar, or 
something like that, th: at would be the number I would play to protect 
myself. 

Mr. Rice. You would lay over $4 and give that to someone else? 

Mr. ApaAms. Yes. 

Mr. Rice. Whom would you give that to? 

Mr. Apams. There are plenty of people to give it to who work 
for other peop le, 

Mr. Rice. Can you reme mber an Vv of those? 

Mr. Apams. No. sir 

Mr. Rice. nw can’t remember any of those? 

Mr. Apams. No, sir 

Mr. Ri OF Is it clear : , Mr. Ac lams, that you have been directed to 
bring in the books and records of the realty company which has your 
own personal record ? 

(Senator J obey left the he aring. ) 

Mr. Rice. We are interested in your own personal records, where 
you say your telephone bills are paid out of, and so forth. 

Mr. Apams. Yes, sir. 

Mr. Rice. You are instructed to bring them in next Monday or 
before hext Mond: ay. 

Mr. Apams. Yes, sir 

Senator Hunt. You are temporarily excused, Mr. Adams, but still 
under the subpena 
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Would the witness state his name, please ? 

Mr. Fink. Julius Fink. 

Senator Hunt. Will you stand, please, Mr. Fink, to be sworn? 

Mr. Fink. Yes. 

Senator Hunr. Do you solemnly swear that the testimony you will 
vive this committee will be the truth, the whole truth, and nothing 
but the truth, so help you God ? 

Mr. Fink. Yes, sir. 


Senator Hunt. Cow el, if you will proceed. 
TESTIMONY OF JULIUS FINK, BALTIMORE, MD. 


Mr RIcE. You are not accompanied by counsel ? 

Mr. Fink. No. 

Mr. Rice. Where do you live ¢ 

Mr. Fink. 2631 East Monmouth Street. 

Mr. Rice. And you are Julius Fink? 

Mr. Finx. Yes, sir. 

Mr. Rice. Have you ever been known by any other name? 

Mr. FINK. No, sir. 

Mr. Rice. By the name of Blinky? 

Mr. Frnx. I used to blink my eyes when I was a young kid. 

Mr. Rice. Have you been called Baltimore Blinky ¢ 

Mr. Fink. Yes, sir. 

Mr. Rice. Anybody ever call vou Blinky ? 

Mr. Fink. I blink my eves. That was whv thev called me Blinky. 
I have no alias. . 

Mr. Rick. Where were vou born ? 

Mor. FINK. Baltimore, Mad. 

Mr. Rice. How long ago ? 

Mr. Fink. Fifty-four years ago. 

Mr. Rick. What business are vou in. Mr. Fink ? 

Mr. Kink. Gentlemen, | have respect for all of vou, and | stand 
on my constitutional rights, and I won't answer any questions to you 
because it would tend to incriminate me. av 

Mr. Rice. Are you advised by counsel ? 

Mr. Fink. No, sir. 

Mr. Rice. Are you under indictment ? 

Mr. Fink. No, sir 

Mi. Rice. With respect to the questo . what business are vou 
you refuse to answer on the eroul cl that it would merm nate vou ot 
a Federal or State offense ? 5 

Mr. Link. Tend to ineriminate me, 

Mr. Rice. Of a Federal or State offense ? 

Mr. Fix kK. | wouldn't answer anv questions 

Mr. Rr 2. Do you have a specific offense in mind 2 

Mr. Fink. No, sir. 

Mr. Rice. You don’t have anv offense that vou are afraid vou might 
be 1c] minated In connection \\ th ; 

Mir. Fink. T never did anvthn ¢, IT don't know what I am here fot 

Mr. Rice. You say you have never done anything. 

Mr. Fink. I don’t know whv Iam here. — 

Mr. Rice. You are under subpena. 

Mr. FINK. I don't want to answer any questions. 
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Mr. Rice. We understand that you would rather not, but in some 


cases, to help the congressional committee to follow the resolution 
which formed it to inquire into certain matters, it is necessary to 
inquire. We are more or less compe ‘led to ask you some questions. 


Mr. Fink. Sane I have the highest respect for all of you, 


the Senators, but I won’t answer any questions. 


Mr. Rice. In connection with the que stion, what business are you 1n, 


you say you don’t know whether it would incriminate you of a Federal 
or of a State offense 7? 


vears ago or less than 10 vears ago ‘ 


Mr. Fink. I won’t answer that. 

Mr. Rice. Are you under indictment ? 

Mr. Fink. No.sir. I do not know what for. 
Mr. Rice. Are you under indictment / 


Mr. Fink. What for? 
Mr. Rice. Are vou under investigation ? 


Mr. Fink. I don’t know what for. 
Mr. Rice. Do you know whether you are under investigation / 
Mr. Fink. I do not know. 


Mr. Rice. You are not? 


Mr. FINK. I do not think I am. 
Mr. Rice. You are not under investigation. 
In connection with the question as to what business you are in, do 


vou fear r prosecution for a transaction which took place more a LO 


/ 


Mr. Fink. I have nothing to hide. I just do not want to answer 


any questions. I have nothing to hide. I did nothing wrong in my 


life. 


Mr. Rice. Try to keep your mind on the questions I am asking you. 


This transaction you are afraid you are going to be prosecuted for 


and which you are afraid will incriminate you—— 
Mr. Fink. I am not edueated. I have a third-grade education. 


The best I can do 1S answer ho questions. 


Mr. Rice. Are you a married man é 


Mr. Fink. Yes, sir; married 15 years. 

Mr. Rice. What is your wife’s name? 

Mr. Fink. Mary Fink. 

Mr. Ri E. So you do answer some que St ions ¢ 

Mr. Fink. I will answer that, tell you my wife’s name. 

Mr. Rice. But there are some questions you don't want to answer ? 
Mr. Fink. I won't answer any from now on. 

Mr. Ricr. You won't answer any from now on? 

Mr. Fink. Yes, sir. 

Mr. Ricr. W here did you go to orade school ¢ 

Mr. Fink. I refuse to answer that question. 

Mr. Rice. Have you ever heard of Baltimore Blinky? 

Mr. Fink. I refuse to answer that question. I answered that 


befo1 2. 


ine 


st 


Mr. Rice. Do you know Willie Adams? 

Mr. Fink. I refuse to answer that question. It might tend to 
riminate me. 

Mr. Rice. This committee is investigating organized crime in inter 


ate commerce. Do you have any information involving other peo 


ple which would be of interest to this committee ? 
Mr. Fink. I refuse to answer that one. 
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Mr. Rice. I don’t think I have any further questions. 

Mr. Moser. Mr. Fink, you understand that we are here for the pur- 
pose of obtaining information and not here to attack you and get you 
into trouble, only to try to get information that will be helpful to 
the committee in proposing legislation to the Congress. Do you wm 
derstand that 4 

Mr. Fink. Yes, sir. 

Mr. Moser. Do you have any information with regard to organized 
crime that would not incriminate you ‘ 

Mr. Fink. I have no information. I do not know nothing. 

Mr. Moser. What is your answer to my question’ I asked you if 
vou have any information regarding crime that would not incriminate 
Vou. 

Mr. Fink. I refuse to answer that because it might tend to in 
criminate me. 

Senator Hunt. The witness is temporarily excused, but remains 
inder subpena. 

Mr. Rice. Let the record indicate that the witnesses, George Gold- 
berg and Ike Saperstein, did not respond when their names were 
called. 

Senator Hunt. What is your name, sir / 

Mr. Rerrz. Edward Reitz. 

Senator Hunr. Will you raise your right hand? Do you solemnly 
swear in the testimony you will give this committee to tell the truth, 
the whole truth, and nothing but the truth, so help you God / 

Mr. Rerrz. I do. 

Mr. Rick. Are you accompanied by counsel ? 

Mr. Kaptan. Harry 1. Kaplan, 931 Munsey Building, Baltimore 
2, Md. 


TESTIMONY OF EDWARD WILLIAM REITZ, BALTIMORE, MD., 
ACCOMPANIED BY HARRY I. KAPLAN, ATTORNEY, BALTIMORE, 
MD. 


Mr. Rice. What is your full name? 

Mr. Rerrz. Edward William Reitz. 

Mr. Rice. Where do you live ¢ 

Mr. Ry ITZ. 850 Woodward Avenue. 

Mr. Rice. Where is place of business ¢ 

Mr. Rerrz. I don’t have a place of business. 

Mr. Rice. What is your business? 

Mr. Rerrz. At present? Irefuse to answer that on the grounds that 
t may incriminate me. 

Mr. Rice. Are you under indictment / 

Mr. Rerrz. No. 

Mr. Rice. Are you under investigation 4 

Mr. Rerrz. No. 

Mr. Rice. In connection with the question, what business are you 
n, do you take the position that it wil) incriminate you under a Fed- 
ralora State offense ? 

Mr. Rerrz. Federal. 

Mr. Rice. Federal offense ? 

Mr. Rerrz. That is right. 
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Mr. Rice. Do you have a particular Federal offense in mind? 

Mr. Rerrz. Probably income tax. 

Mr. Rrer. We are not interested in probably, we are interested in 
exactly. You are afraid if you answer what business you are in, you 


will incriminate yourself with regard to income tax! 
Mr. Rerrz. That is correct—ineome tax and State. too. 
Mr. Rice. What State? You have a State crime in mind that you 


fear prosecution on 4 

Mr. Rerrz. Fear prosecution on both. 

Mr. Rice. In connection with the State crime that you have in mind, 
did a transaction from which you fear prosecution occur more than 5 
years ago ¢ 
Mr. Rerrz. Yes. 

Mr. Rice. More than 5 years ago? And you fear prosecution from 
a crime that took place more than 5 years ago? 

Mr. Rerrz. Five years ago, and then in 1948. 

Mr. Rice. And then in 1948? 

Mr. Rerrz. That is right. 

Mr. Ricr. The same crime again in 1948? 

Mr. Ry ITZ. Forty-eight on bookmaking—conviction. 

Mr. Rice. You had a conviction in 1948? 

Mr. Rerrz. That is right. 

Mr. Rice. You don’t fear prosecution for an offense under which 
you have heen arrested and convicted, do you‘ 

Mr. Rerrz. Anyhow, regardless, I refuse to answer that question on 
the ground of incrimination. My present occupation, I refuse to 
answer, 

Mr. Rier. In 1944, what business were you in? 

Mr. Rerrz. 1944, from January 1 to May 14, I worked at Bethlehem 
Fairfield. 

Mr. Rice. What was your occupation at Bethlehem ? 

Mr. Rerrz. Painter. 

Mr. Rice. What was vour occupation in 1945? 

Mr. Rerrz. I worked on the water front, part of the year as a steve- 
hip feeler. 

Mr. Rice. 1946? 

Mr. Rerrz. I refuse to answer “46 and “47 up until November 11, 
until December 1947, I refuse to answer on the ground that it will 
incriminate me. 

Mr. Rice. When do you start answering again? What date? 

Mr. Rerrz. In 1947, I start answering from November until 
December. 

Mr. Rice. And what business were you in in November and Decem- 
ber 1947 ? 

Mr. Rerrz. I was a bartender at Anthony Lindon Tavern. 

Mr. Ricr. Is that at 143 East West ? 

Mr. Rerrz. That is right. 

Mr. Rice. You were a bartender there ? 

Mr. Rerrz. That is right. 

Mr. Ri E. What compensation did you vet as a bartender for that 
mon h? 

Mr. Rerrz. $50 a week. 

Mr. Rice. Who hired you there? 

Mr. Rerrz. Anthony Lindon. 


qaore, S 
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Mr. Rice. Is he the owner? 

Mr. Rerrz. He is the owner. 

Mr. Rice. What became of that job? 

Mr. Rerrz. I worked there until October 1948 as bartender. 

Mir. Rice. At $50 a week ? 

Mr. Rerrz. At $50 a week. 

Mr. Rice. Did you do anything else besides bartending? 

Mr. Rerrz. No, sir. 

Ver. Rice. After October 1948, what did you do? 

Mr. Rerrz. In 1948 L opened up in November, after I resigned as 
hartender at Lindon’s, a place that I thought that I could make a 
little money in. That Was 1 November of 1948. | staved there until 
I was raided on December 24. 

Mr. Rice. Of 1948 ¢ 

Mr. Rerrz. That is right. 

Mr. Rice. What was the name of that place ? 

Mr. Rerrz. I opened in the back of a barroom. 

Mr. Riee. What did you operate! 

Mr. Rerrz. What did I operate ¢ 

Mr. Rice. What did you operate ¢ 

Mr. Rerrz. I took bets on horses. 

Mir. Rice. Where was that located / 

Mr. Rerrz. 222 East Cross. 

Mr. Rice. That was in back of a bar? 

Mr. Rerrz. The building in back of the bar was condemned. The 
bar didn’t have anything to do with it. | wasn't a licensee, Lohman 
was the licensee. [It was separate from the building. The building 
was torn down and after it was torn down, it Was condemned and 
torn down and another building was put up and I asked permission 
from the Wiad who owned the building to get a club established back 
there. IL didn’t tell him what I was going to do with it. I stayed 
there 1 month and was raided. 

Mr. Rice. You were only there 1 month? 

Mr. Rerrz. That is right. 

Mr. Ru E. Did you have a telephone ¢ 

Mr. Rerrz. No telephone. 

Mr. Rice. How did you take your bets? 

Mr Rerrz. How did | take them ? Took them from the customers 
round the neighborhood. 

Mr. Rice. How did you get the results ? 

Mr. Rerrz. Over wire service. 

Mr. Rice. You had a ticker? 

Mr. Rerrz. I had a teleflash. 

Mr. Rice. Whom did you get that from ? 

Mr. Rerrz. World Wide. 

Mr. Rice. World Wide News and Music? 

Mr. Rerrz. That is right. 

Mr. Rice. Whom did you communicate with at Teleflash ? 

Mr. Rerrz. MeCushky. 

Mr. Rice. How much did vou pay for that? 

Mr. Rerrz. $40 a week. I only stayed a month. 

Mr. Rice. How did you pay that’? Cash? 

Mr. Rerrz. Yes. 

Mr. Rice. Where did you pay that? 
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Mr. Rerrz. I paid it up at the office. 

Mr. Rice. Went up to World Wide? 

Mr. Rerrz. Yes. 

Mr. Rice. Paid it in cash ? 

Mr. Rerrz. Yes. 

Mr. Rice. Get a receipt / 

Mr. Rerrz. No. 

Mr. Rice. You were only there a month? 

Mr. Rerrz. That is right. 

Mr. Rice. You had no phone? 

Mr. Rerrz. That is right. 

Mr. Rice. go odigte levee aap oe ll 

Mr. Rerrz. What odds to my bettors 

Mr. Rice. Yes. 

Mr. Rerrz. 18 and 4. 

Mr. Rice. What was the largest bet you would take? 

Mr. Rerrz. I was operating small. 

Mr. Rice. What was the largest bet you would take ? 

Mr. Rerrz. I never got no big bets there. I was only operating with 
a neighborhood trade. I was trying to take a chance on it, to see if I 
could make mone V. 

Mr. Rice. Would you take as large a bet as they put in to you? 

Mr. Rerrz. I didn’t have those kinds of bettors: The largest bettor 
I had was 7to5. I didn’t take over 20 to 1 on a horse. Mostly, a dol- 
lar or two. 

Mr. Rice. Suppose someone wanted to bet 20 on a horse that was 
l0 to 1¢ 

Mr. Rerrz. I couldn't handle that. 

Mr. Rice. You would just tell them you couldn’t handle it? 

Mr. Rerrz. That is right. 

Mr. Rice. Did you lay off any of it? 

Mr. Rerrz. No, anything I couldn't hanale, I wouldn't accept. 

Mr. Ru E. You had ho lay off ? 

Mr. Rerrz. No. 

Mr. Rice. Anyone else have an interest in your business there ? 

Mr. Rerrz. No one 

Mr. Rice. When you were raided what happened, other than the 
law came in? 

Mr. Rerrz. What happened ‘ 

Mr. Rice. Yes, were you convicted ? 

Mr. Reirz. Yes. 

Mr. Rice. What fine did you get ! 

Mr. Rerrz. I paid $1,000. 

Mr. Rice. Did you do any time? 

Mr. Retrz. No, sir 

Mr. Rice. What is that paper you are reading from ¢ 

Mr. Rr ITZ. | don’t reme “mber the pl ices whe re J worked. 

Mr. Rice. Is that your employment record ¢ 

Mr. Rerrz. That is right. 

Mr. Rice. After you paid your fine, what did you do? 

Mr. Rerrz. After I paid my fine? 

Mr. Rice. Yes. 

Mr. Rerrz. Well, I paid my fine—from there on in—— 

Mr. Rice. Yes. 
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Mr. Reitz. I paid my fine and was convicted for bookmaking in 
December. I] paid my fine in 1949, 

Mr. Rice. Then what business did you get into‘ 

Mr. Rerrz. From 1949 on ¢ 

Mr. Rice. Yes. 

Mr. Ri ITZ. I refuse to answer that on the eround that I may 
criminate myself, 

Mr. Ricr. Have you been in any business 4 

Mr. Rerrz. No. 

Mr. Rice. You haven't been in any business / 

Mr. Rerrz. No, sir. 

Mr. Rice. If you haven’t been in any business, how would it in- 
criminate you ¢ 

Mr. Rerrz. I still refuse to answer that on the ground that it will 
ineriminate me. It could be State charges. 

Mr. Rice. Let’s take it real slowly. You said you haven’t been in 
any business. You said that, didn’t you? 

Mr. Rerrz. Yes: that is right. 

Mr. Rice. So, if you haven’t been in any business, what possible 
crime could that be outside of maybe vagrancy ¢ 

Mr. Rerrz. Maybe I don’t want to be convicted of vagrancy. 1 
refuse to answer what I am doing from when I paid my fine and was 
convicted in 1948. I refuse to testify on my occupation. 

Mr. Ricr. Have you had any source of income since 1949 4 

Mr. Rerrz. I refuse to answer that on the ground that I may in- 
criminate myself. 

Mr. Rice. l would like to ask the Chair to direct the witness to 
answer that question, 

Senator Hunt. The witness will answer the question. Have you 
had any income since 1949 2 

Mr. Rerrz. Since 1949¢ Other than I tried te finagle myself, other 
than going to the racetrack and betting on information on horses. I 
was a bettor. No other income than that. 

Mr. Ricr. Your only incomes then, from 1949 have been as a result 
of what you bet at the track / 

Mr. Rerrz. What I bet on information. I don’t bet on every race. 

Mr. Rice. What you bet on information ? 

Mr. Rerrz. That is right. 

Mr. Rice. What does that mean ? 

Mr. Rerrz. If I get a horse from the right souree and I think I can 
niake a day ’s pay out of it, I bet it. 

Mr. Rice. At the track ? 

Mr. Rerrz. That is right. 

Mr. Rice. Is that the only place you bet 7 

Mr. Rerrz. I don’t bet with bookmakers. 

Mr. Rice. All the money vou lived on for the last 2% vears has been 
won at the racetrack ? 

Mr. Rerrz. That is right. 

Mr. Rr gE. What do vou say vou have won at the racetrack during 
the last “ years § rd 

Mr. Rerrz. I refuse to answer on the ground that it may inerimi- 
hate me. 

Mr. Rice. Is that your only source of income, what you won at the 
racetracks ? ’ 
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Mr. Rerrz. That is right. 

Mr. Rice. What tracks are you talking about ? 

Mr. Rerrz. I go to Delaware, Garden City, Atlantic City, all the 
Maryland tracks, Charlestown, any track close by. Sometimes I may 
not bet on a horse for 3 weeks. 

Mr. Rick. What tracks do you bet on in December and January ¢ 

Mr. Rerrz. Wherever they may be. 

Mr. Rice. Where would that be ? 

Mr. Reirz. The closest track around. 

Mr. Rice. What is that ? 

Mr. Rerrz. Where do vou mean‘ 

Mr. Rice. What track in January do you pla e your bets at? 

Mr. Rerrz. Do I place my bet ¢ 

Mr. Rick. You s#y vou go to these tracks and make these bets. 
What tracks do you go to in January ? 

Mr. Rerrz. I have to see what tracks are running. I don’t know. 

Mr. Rice. You are the one who isinthe business, 

Mr. Ri ITZ. | am not in the business, I told you I night not have 
a horse for 3 weeks. I don’t go tothe tracks every day. 

Mr. Rice. How often do you go to the track ¢ 

Mr. Rerrz. Sometime I might go to the track for 3 weeks straight, 
other times I might not go for 2 weeks. 

Mr. Rice. Think of the months of January and February and 
think of one track you went to in January or February of 1950. 

Mr. Rerrz. Whatever track was the closest to Maryland. 

Mr. Rice. What would that be? 

Mr. Reirz. I wouldn’t know. 

Mr. Rice. Yes you would, you are the one who goes to them. 

Mr. Rerrz. I would tell you if I knew. I do not remember. 

Mr. Rice. I will ask the Chair to direct the witness to answer what 
tracks he has made bets at in January and February 1951. 

Senator Hunt. Will the witness 

Mr. Reirz. I do not remember. How can I answer? If I looked 
at a chart. I could tell vou. If I get a chart of where the horses are 
running, I would tell you. I would go to the nearest track. 

Mr. Rice. What is the furthest track you ever went to ! 

Mr. Rerrz. Furthest track? 

Mr. Rice. Yes. 

Mr. Rerrz. Hialeah. 

Mr. RIceE. When did vou ro there ? 

Mr. Rerrz. In Hialeah ? 

Mr. Rice. Yes. 

Mr. Rerrz. I went to Hialeah in January 1947. 

Mr. Ru E. Have you been there since ¢ 

Mr. Rerrz. No, sir. 

Mr. Rice. Where do you make your bets in January and February ? 
They are only running in Hialeah or in California tracks! 

Mr. Reitz. In January and February ¢ 

Mr. Rice. Yes. 

Mr. Rerrz. Where do I make them ? 

Mr. Rice. Yes. 

Mr. Rerrz. I try to make a day’s pay, that is all. 

Mr. Rice. Where do you make your day’s pay ? 
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Mr. Rerrz. Where do I make it? 

Mr. Rice. Yes. 

Mr. Rerrz. If I see a horse I might go and shoot a little er iP and 
make a day’s pay. Anyway, I can make a day’s pay, I do i 

Mr. Rice. Do you have an income from shooting crap ¢ 

Mr. Rerrz. No. 

Mr. Rice. Then you do not make a day’s pay ¢ 

Mr. Rerrz. I made a little money at it. 

Mr. Rice. Have you made any money in 1949 and 1950 in shooting 
crap! 

Mr. Rerrz. I refuse to answer that on the grounds that I may in 
criminate myself. 

Mr. Rice. All right, have you made any bets on any tracks in 
January and February 1951 ¢% 

Mr. Rerrz. I think we went all through that. 

Mr. Rice. Yes, but we haven’t had any answer. 

Mr. Rerrz. I refuse to answer that. 

Mr. Rice. You are refusing now to sav whether you made any bets 
at any tracks in January and February 1951 ¢ 

Reitz. I refuse to discuss my livelihood from my conviction 

On. , 

Mr. Rice. You have opened the door. You have discussed your 
livelihood and made some money at the tracks, so you said, 

Mr. Rerrz. I don’t say it was a livelihood. I made some money 
betting on horses. ; 

Mr. Rice. In January and February 1951, the winter months, tell 
us what tracks you made bets at du Ine those months. 

Mr. Rerrz. As far as I know, I don’t remember. I may not have 
made a bet at any of them. 

Mr. Rice. You think maybe you did not make any bets during 
January and February ¢ 

Mr. Retrz. Maybe I didn’t. 

Mr. Rice.W hat is the answer ¢ 

Mr. Rerrz. I don’t remember. If I had a chart. maybe I could tell 
Vou, ; 
; Mr. Ru Ke Coul | you keep any hooks ? 

Mr. Rerrz. I could keep my books on a matchbox. 

Mr. Rice. Is that the w: Ly you kept hooks ? 

Mr. Ru EITZ. What do I have to keep books for? I am in no business. 

Mr. Rick. You pay taxes, don’t you ? 

Mr. Rerrz. Pay taxes? 

Mir. Rice. Yes. 

Mr. Rerrz. You have the record , you can see whether I pay taxes 

Mr. Rice. Do you pay taxes / 

Mr. Rerrz. I pay taxes when [think I made money. 

Mi Rick. How about when vou uve money ¢ 

Mir. Rerrz. When L kee) my m itechbox book. 

Mr. Rice. Where is vour matchbox book ¢ 

Mr. Rerrz. Tf 1 win 850 a day, I put it on the matchbox, 

Mr. Rice. Do you have vour matehbox with vou ? 
; Reirz. No 
Mr. Rr K. Where IS yout hi iteh| Ox ¢ 

Mr. Reitz. I have it at home. I know when I am ahead every 
quarter. 
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Mr. Rice. In connection with the subpena that was served on you, it 
called for you to bring your records. 

Mr. Rerrz. That is right. 

Mr. Rice. Have you brought those with you ¢ 

Mr. Rerrz. I have my records as far as I have any. Is there any 
records there / I have the deeds. What records woule | you want? i 

Mr. Rice. The records were = ited in the subpena. 

Mr. Reirz. What would they be? 

Mr. Rice. The copies ot your Federal tax returns. 

Mr. Reirz. Yes: we have that. 

Mr. Rice. How much education have you had? 

Mr. Rerrz. I just graduated from the eighth grade in grammar 
school. ; 

Mr. Rice. You read and write? 

Mr. Rerrz. Oh, yes. 

Mr. Rice. Whe reabouts i In your house do you keep your matchbox 
that has the income on it? 

Mr. Reirz. Whereabouts in the house? 

Mr. Rice. Yes. 

Mr. Rerrz. I have it with other securities in the house. 

Mr. Rice. Whereabouts ? 

Mr. Reirz. In my house. 

Mr. Rice. Yes. 

Mr. Rerrz. | have it at home in my house. 

Mr. Rice. In your desk? 

Mr. Rerrz. I don’t have a desk. 

Mr. Rice. In a wall safe? 

Mr. Rerrz. In a drawer. 

Mr. Rice. In a drawer in what / 

Mr. Retrz. In a drawer. 

Mr. Rice. What drawer ! 

Mr. Reirz. A bureau drawer. 

Mr. Rice. In your bedroom ¢ 

Mr. Rerrz. That is right. 

Mr. Rice. In your bureau drawer in your bedroom, do you have the 
matehbox for 1949? 

Mr. Rerrz. I don’t care to answer anything from my conviction on. 
I don’t care to answer it on the ground that it may incriminate me 
from 1949 on. 

Mr. Rice. It is difficult to distinguish between your answer to some 
of these and others. You have indicated you have a matchbox. You 
are talking about a matchbox. 

Mr. Rerrz. You asked me about books. I am not talking about a 
matchbox from 1949. You asked me about books. 

Senator Hunt. Just answer the question, please, don’t argue about 
the question asked by the —— If you don't care to answer just 
say you don’t care to answer it, but let’s not get into an argument. 

Mr. Rice. M: aybe we can get at it this way. At the end of the year 
1949. there comes a time when you have to make up a Feder: al tax 
return and tell them how much money you made during the year. 
Where do you get the figure that you put on that tax return ¢ 

Mr. Rerrz. I don’t care to answer that question on the ground that 
it may incriminate me. 

Mr. Rice. Do you keep any records ! 
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Mr. Rerrz. Do I keep records ¢ 

Mr. kicr. Yes. 

Mr. Rerrz. From 1949, on, you mean ¢ 

Mr. Rice. Yes. 

Mr. Rerrz. No, I do not care to answer that question. 

Mr. Rice. Do you keep records? 

Mr. Rerrz. I say, I do not care to answer that on the grounds of in- 
criminating myself. 

Mr. Rice. You think the keeping of records may incriminate you? 

Mr. Rerrz. That is right. 

Mr. Rice. How about for the year 1950? How do you arrive at the 
simount of income you paid in 1950? Do you have a record of that? 

Mr. Rerrz. I don’t care to answer that. 

Mr. Rice. How do you arrive at the figure you put on your tax 
return ¢ 

Mr. Rerrz. I don’t care to answer that question. 

Mr. Rice. Do you guess that ? 

\ir. Rerrz. I don’t care to answer that question. 

Mr. Rice. Do you have a basis for that figure ¢ 

Mr. Rerrz. I do not care to answer on the ground of incriminating 
myself. I do not want to answer it. 

Mr. Rice. Let me see what records you brought in response to the 
ubpena,. 

I have here a copy of the Federal tax return for 1948 in which he 
indicates, self-employed, commissions $1,200, and income from tavern 
$2,000. ‘The commissions you are talking about, is that from your 
book ? 

(Senator O’Conor left the hearing.) 

Mr. Rerrz. I did not get the question. 

Mr. Rice. In 1948, the year you were arrested, you have here, com- 
missions $1,200; is that what you mean from your book ¢ 

Mr. Rerirz. In 1948, if I have it down, it must be so. 

Mr. Rice. In 1949 you have commissions, $4,420. 

Mr. Rerrz. In 1949 ? 

Mr. Rice. Yes. 

Mr. Rerrz. I have that down there? 

Mr. Rice. In 1949—Edward and Margaret Reitz—that is your wife’s 
name ¢ ; 

Mr. Rerrz. That is right. 

Mr. Ricg. You have your income listed as commissions. self-em- 
ployed, $4,420. 

Mr. Rerrz. You are speaking of 1949? 

Mr. Ricr. Yes. 

Mr. Reirz. 1 don’t care to answer that. 

Mr. Rice. Are those the commissions that are the same as the com- 
missions made in 1948? 

Mr. Reitz. I refuse to answer those questions from 1949 on, on the 
chance that it will incriminate me. 

Mr. Rrog. 1950, you have commissions, self-employed, $4,960. What 
commissions are you talking about there / 

Mr. Rerrz. I refuse to answer that on the ground that it may 
Iheriminate me. 

Mr. Rice. Do you have a bank account ? 

Mr. Rerrz. I have $50 left. in the bank. 
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Mr. Rice. What bank is that? 

Mr. Rerrz. That would be Providence Savings Bank of Baltimore. 

Mr. Rice. Is it in your name? 

Mr. Rerrz. That is in both names, my wife’s and mine. 

Mr. Rice. Do you have a checking account ¢ 

Mr. Rerrz. No, sir. 

Mr. Rice. Savings account ? 

Mr. Rerrz. Other than this $50.15 balance. 

Mr. Rice. What type of account is it? 

Mr. Rerrz. It is a savings bank of Baltimore—savings account. 

Mr. Rice. How long have you had that account ? 

Mr. Rerrz. That is not my account. 

Mr. Rice. You and your wife’s account? 

Mr. Reirz. My name was added to that account. That is my wife’s 
cccount, 
Mr. Rice. When? Is that her maiden name, Stark ? 
Mr. Rerrz. That is right. 
Mr. Rice. When did you name go on the account, Mr. Reitz ? 
Mr. Rerrz. My name went on the account shortly after we were 
arried in 1946. 
Mr. Rice. So your name went on in 1946? 
Mr. Rerrz. Latter part of 1946. 
Mr. Ri E. Referring Lo the year 1949, I see that the accounts paid 
on February 8, 1949, interest in the amount of $5.85 and on February 
again $5.82 interest. I don't see anything in the copy of your tax 
return which indicates your income from that interest. How do you 
account for that ¢ 

Mr. Rerrz. What year is that? 

Mr. Rice. 1949. 

Mr. Rerrz. I refuse to answer that on the ground it may incriminate 
me. 

Mr. Rice. The only thing I see here is commissions. Do you con 
sider interest a commission / 

Mr. Rerrz. What year? 

Mr. Rice. 1949. 

Mr. Rerrz. I refuse to answer those questions in 1949 on the ground 
that it would incriminate me. 

Mr. Rice. Have you reported all your income for the year 1949 ? 

Mr. Rerrz. I refuse to answer that. 

Mr. Rice. What properties do you own, Mr. Reitz? Do you have 
a list of them there ¢ 

Mr. Ri ITZ. Yes, 

Mr. Rice. I wonder if we might see the list ? 

Mr. Rerrz. Sure. : 

Mir. Rice. I wonder if you might have this exhibited for the record / 
I take it you prepared it for this purpose ¢ 

Mir. Rerrz. No; I didn’t. 

Mr. Rice. Do you have a copy 6 

Mr. Kaptan. Yes. I suggest, however, that you use it for t! 
purpose of examination. I only made it up as a memorandum. | 
It fe) you do that than use it as an exhibit in evidence. 


ice. We have a statement here called “Net worth statement 


n 


would 


Mr. 


R 
Mr. Rerrz. No, sir. 
Mr. R F 


ick. What is that ? 
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Mr. Reitz. That is my net worth, including cash and property and 
automobile and everything. 

Mr. Rice. As of when ? 

Mr. Reirz. As of now. 

Mr. Rice. As of the moment ? 

Mr. Rerrz. That is right. 

Mr. Rice. For what purpose did you prepare this / 

Mr. Rerrz. I just had it for the records. 

Mr. Rice. When was it prepared ? 

Mr. Rerrz. When was this prepared ? 

Mr. Rice. Yes. 

Mr. Rerrz. Since I have engaged my attorney. 

Mr. Rice. Was it prepared at his office ¢ 

Mr. Rerrz. That was in his office. 

Mr. Rice. Did you supply the information for it ¢ 

Mr. Rerrz. We Pol the information from our rough records. 

Mr. Rick. Is this since you have been served with a subpena by this 
committee ? 

Mr. Rerrz. That is right. 

Mr. Rice. And it represents the property that you own? There is 
no other property that you own but what is on there ¢ 

Mr. Rerrz. That is all the property. 

Mr. Rice. 1 think we could receive this and make a copy and 
return it. 

Mr. Karian. That is all right, I have a copy. 

Senator HH nT. We will accept that as exhibit A 

(The list referred to was marked “Exhibit — and is on file with 
the special committee. ) 

(Senator O’Conor returned to the hearing. ) 

Senator Ht NT. The withess 1s temporarily dismissed, but will re 
main under subpena, unless the witness or counsel has some furthe 
statement to make. 

Mr. Karian. We have nothing further, sir. 

senator Hi NT. You are excused for the time helng. 

Will vou raise your right hand, Mr. Aversa ? 

Mr. Aversa. Yes. 

Senator Hunt. Do you solemnly swear, in the testimony you will 
olve before this committee, to tell the truth, the whole truth, and 
! othing but the truth, so help you God ? 

Mr. AVERSA. ] do. 

Senator Hunr. For the record, vou have two gentlemen with you; 
Vi 11] they please identify themselves ¢ 

Mr. Crary. Tam Bennett Crain, and this is Robert Hawkins, coun- 
sel for Mr. Aversa. 


TESTIMONY OF THOMAS JOSEPH’ AVERSA, BALTIMORE, MD., 
ACCOMPANIED BY BENNETT CRAIN AND ROBERT HAWKINS, 
ATTORNEYS, BALTIMORE, MD. 


Mr. Rice. What is your full name? 
Mr \VERSA. Thomas Joseph Aversa. 
Mr. Rick, Where do you live? 

Mr. Aversa. 403 Marlowe Road. 


] 
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—_ 


Mr. Rice. Your wife is Bertha? 

Mr. Aversa. Yes. 

Mr. Rice. Where is your place of buSiness, Mr. Aversa ? 

Mr. AVERSA. I decline to answer that question on the ground that 
may incriminate me. 

Mr. Rice. Did you understand the question ? 

Mr. Aversa. You asked, where is my place of business. 

Mr. Rice. Where is your place of business? 

Mr. Aversa. Place of business is 934 North Charles Street, the 


Chanticleer. 





Mr. Rice. That is a club? 

Mr. Aversa. Yes. 

Mr. Rice. A night club? 

Mr. Aversa. That is right. 

Mr. Rick. Are you the owner of that place? 

Mr. Aversa. No, sir. 

Mr. Rice. You are not the owner ? 

Mr. Aversa. I am part owner. 

Mr. Rice. You are part owner ? 

Mr. Aversa. Yes. 

Mr. Rick. What part do you own? 

Mr. Aversa. I own 50 percent of the stock, 

Mr. Rice. Is it a corporation ? 

Mr. Aversa. A corporation. 

Mr. Rice. What is the name of the corporation ¢ 
Mr. Aversa. I think it is the Eager—— 

Mr. Ricr. How do you spell that ? 

Mr. Aversa. Or the New Chanticleer, Inc. 

Mr. Rice. Who are the officers of that corporat ion ¢ 
Mr. Aversa. Harry D. Miller. 

Mr. Rice. Harry D. Miller? 

Mr. Aversa. Harry D. Miller. 

Mr. Rice. Where does he live or where is his place of business? 
Mr. Aversa. His place of business is with me. 
Mr. Rice. Where does he live? 

Mr. Aversa. I don’t know his address right now. 
Mr. Rice. Does he live in a house or apartment 4 
Mr. Aversa. He lives in a home. 

Mr. Rice. He is the president ? 

Mr. Aversa. He is the president. 

Mr. Rice. Who are the other officers ? 

Mr. Aversa. Michael Goldstein. 

Mr. Rice. Michael Goldstein ? 

Mr. Aversa. That is right. 

Mr. Rice. What business ? 

Mr. Aversa. He manages the club. 

Mr. Rice. He manages the club ? 

Mr. Aversa. That is right. 

Mr. Rice. Where does he live? 

Mr. Aversa. He lives somewhere on Loyola Southway. 
Mr. Rice. What officer is he? 

Mr. Aversa. I don’t know. 

Mr. Rice. Is he vice president ¢ 

Mr. Aversa. I think I am the vice president. 
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Mr. Rice. Don’t you know ? 
Mr. Aversa. It has been several years, 7 or 8 years since we had it, 
and I haven’t paid much attention to it. 

Mr. Rice. Do you have any corporate meetings ? Do you have 
inv meetings of the cor poration / 

Mr. Aversa. No, sir. 

Mr. Rice. You don’t have any meetings of the corporation ? 

Mr. Aversa. No, sir. 

Mr. Rick. Who is the secretary ? 

Mr. Aversa. He could possibly be the secretary, 

Mr. Rice. Who can ? 

Mr. Aversa, Mr. Goldstein. 

Mr. Rice. Mr. Goldstein could be? 

Mr. Aversa. Yes. 

Mr. Rice. Who keeps the books and records for the corporation ? 
Mr. Aversa. Mr. Henry Hyman is our auditor. 

Mr. Rice. Mr. Henry Herman? 

Mr. Aversa. Hyman. 

Mr. Rice. How do you spell that ? 

Mr. Aversa. H-y-m-a-n. 

Mr. Rice. Where do you find him ? 

Mr. Aversa. He has an oflice. You can locate him through the 
Chanticleer. You won’t have any trouble. 

Mr. Rice. Where is his office ? 

Mr. Aversa. I don’t know offhand. 

Mr. Rice. Is he a certified public accountant / 

Mr. Aversa. Yes, sir. 

Mr. Rice. He kee ps all the books and records ? 

Mr. Aversa. Yes, sir. 

Mr. Rice: He doesn’t come up every day ? 

Mr. AVERSA. He comes there whenever it is necessary. 

Mr. Rice. Who keeps the daily records ? 

Mr. AVERSA. The place does. 
Mr. Rice. What is the name of the person in the place who keeps 
the daily records ¢ 
Mr. Aversa. The secretary, you mean ¢ 

Mr. Rice. You hi ave sO muc h income in there each day. You have 
a cash register there, don’t you 4 

Mr. Aversa. Yes. We have an office girl. 
Mr. Rice. She keeps the daily books and turns them over to Mr. 
Hyman ¢ 

Mr. Aversa. That is right. 

Mr. Rice. What is her name? 
Mr. Aversa. Rose Pearlman. 
Mr. Rice. Your investment is how much in the Chanticleer ? 

Mr. Aversa. I don’t know. 

Mr. Rick. How much? Fifty percent ? 

Mr. Aversa. Fifty percent. 

Mr. Rice. Who owns the other 50 percent , 
Mr. Aversa. Harry Miller. 

Mir. Rice. How about Miller? Does he own stock 4 
Mr. Aversa. No, sir. 

Mr. Rick. Can you be an officer without owning stock? Are you 
fellows also directors? Are youa director ¢ 
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Mr. Aversa. It must beso. It must be a legal term. 

Mr. Rice. What lawyer handles the corporation ? 

Mr. Aversa. Emanuel Gorfine. 

Mr. Rice. Who keeps the corporate records as distinguished from 
your accounting records ¢ 

Mr. Aversa. What do you mean ? 

Mr. Rice. For example, your certificate of incorporation and your 
stock book, stock transfer book, and minutes of the meetings ¢ 

Mr. Aversa. I don’t think I understand the question. 

Mr. Rice. Who keeps your corporate records, your minutes and 
things like that, of the meetings? 

Mr. Aversa. I would say, Mr. Hyman does. 

Mr. Rice. Mr. Hyman, the accountant ? 

Mr. Aversa. That is right. 

Mr. Ricr. You don’t know, do you? 

Mr. Aversa. I am not certain, but I feel that is about the only 
guy that could keep them, the accountant. 

Mr. Rice. I have a record here which apparently is in the nature of 
a net worth statement which says that in 1944 there was $35,000 in 
vested in the New Chanticleer; is that right ? 

Mr. Aversa. Possib y, if you have it there. 

Mr. Rice. How much did you invest ? 

Mr. Aversa. Just what you have there. 

Mr. Rice. How much did you invest ? 

Mr. Aversa. I have no idea. You have the right figure. 

Mr. Rice. Don’t you know how much you have in there? 

Mr. Aversa. You have it in there. 

Mr. Rice. This says $35,000, Don’t you know independent of this / 

Senator Hunr. Won't you answer the questions instead of baiting 
the counsel? He asked you a question. Don’t answer, “You have it 
there.” If you a say you know. If you don’t know, say so. 

Mr. Aversa. I don’t know if we put any more money to it. 

Mr. Rice. Whom do you mean by “we? 

Mr. Aversa. My partner and I. 

Mr. Rice. Since you put up your original investment, have you put 
any more money 1n It ¢ 

Mr. Aversa. I don’t know. 

Mr. Rice. I have here a long sheet of paper with your name and 
your W fe’s hame at the top and various vears. Do you know what 
that is? 

Mr. Aversa. I don’t follow the question. 

Mr. Rice. Do you know what the paper represents, what are those 
figures / 

Mr. Aversa. T imagine those are my tax returns. 

Mr. Rice. Those are not your tax returns. This is a paper listing, 
apparently, interests you have, cash in the bank, cash on hand, savings 


account. ‘Take a look at it. Maybe you can help him, counsel. It 
looks hike a net worth statement. 
Mr. Hawkins. That is what it is. It was prepared by the ac- 


countant. 
Mr. Ri E. Yes, sir. 
Hr. Hawkins. At his request. 
Mr. Rice. Do you know what it is, Mr. Witness? 
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Mr. Aversa. It is a net worth statement from what I can see of it 

Mr. Rice. The figures on there, were they supplied by you? 

Mr. Cratn. That is the only place he could have gotten them. 

Mr. Aversa. I was being investigated by the Internal Revenue. 

Mr. Rice. When was this? 

Mr. Aversa. This was in the past 6 or 8 months. 

Mr. Rice. In what years where they interested / 

Mr. Aversa. ‘Those are the ye ars the y were interested in, I think. 

Mr. Rice. They — years 1943 to 19497 

Mr. Aversa. Yes, sir. 

Mr. Ricr. That ant 

Mr. Aversa. I dug up what stuff I could for them. 

Mr. Rice. And this is what you dug up and this is the result of what 
you dug up ¢ 

Mr. Aversa. Yes. 

Mr. Rice. So this is a net worth statement, at least as of the year 
1949, showing total assets $102,695.48 from cash in bank, cash on 
hand, savings accounts. Where is that savings account / 

Mr. Aversa. Calvert Bank. 

Mr. Rice. In your name? 

Mr. Aversa. Yes, s 

Mr. Ri E. Notes Tie series Ie bonds. investments in New 
Chanticleer, real estate on Cross Street, Elimony Avenue, Raymond, 
Darling and your residence on Marlowe, and your automobile. Have 
you acquired any additional assets in the year 1950? 

Mr. Aversa. | decline to answer that que stion on the eround that 
I may incriminate myself. 

Mr. Rice. We are talking about 1950. The tax people were only 
interested up to 1949. Have you acquired any additional assets in 
1950 ¢ 

Mr. Aversa. I decline to answer the question. 

Mr. Rice. Are you — indictment ? 

Mr. Aversa. No, s 

Mr. Rice. Sialinisoe to answer, do you fear a prosecution for a 
lederal or State offense ? 

Mr. Aversa. I decline to answer the question on the ground that 
it may incriminate me. 

Mr. Rice. Do you fear prosecution for a transaction involving your- 
self or others? , 

Mr. AVERSA. I decline to answer the question on the eround that 
it may incriminate me. 

Mr. Rr E. The transaction from which you fear prosecution, did it 
occur more than 5 years ago? 

Mr. Aversa. I decline to answer the question on the ground that it 
mav incriminate me. 

Mr. Rice. I see back here in 1946 that you had some income from 
racing, 37.000. What does that mean / 

Mr. Aversa. I decline to answer the question on the ground that it 
may incriminate me. 

Mr. Rice. I see in 1948 you had income from speculations on races 
of 316.255. What do you mean by that ? 

Mr. L VERSA, | decline to answer the question On the ro ind that it 
may incriminate me. 
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Mr. Rice. I see you have speculations on gambling in the same year 
in the amount of $8,750. What is that from / 

Mr. Aversa. I decline to answer that question on the ground that it 
may incriminate me. 

Mr. Rice. What gambling are you talking about / 

Senator Hun. The counsel asked vou a question. 

Mr. Rice. What gambling are you talking about? This is on your 
tax returns. 

Mr. Aversa. I decline to answer the question on the ground that 
it may incriminate me. 

Mr. Rice. I think I will ask the Chair to direct you to answer 
that question. You understand this is on your tax return, speculations 
on gambling $9,750, What do you mean by gambling‘ 

Mr. Aversa. I decline to answer the question on the ground that 
it may incriminate me, 

Senator Hunr. The acting chairman directs the witness to answer 
the question; what is the meaning of the word “gambling” on your 
tax return in the amount of $9,750? 

Mr. Aversa. I decline to answer the question on the ground that 
it may incriminate me. 

Mr. Rice. In 1950 we find speculations on races $16,340. What 
do you mean by “speculation on races” ? 

Mr. Aversa. I decline to answer the question on the ground that it 
may incriminate me. 

Mr. Hawxrns. Excuse me, Counsel. I do not believe you are read- 
ing from the same paper, are you 4 

Mr. Rice. Tam not reading from his tax return. I am reading from 
a recapitulation taken from the tax return. 

Mr. Hawkins. | didn’t think there was anything on the paper that 
we submitted to the committee for 1950. I may be mistaken about 
that. I just wanted to keep it straight. 

Mr. Rice. 1950, speculations on races, $16,000. It was indicated he 
felt he was under investigation for the year 1949, but, frankly, Coun 
sel, I see no reason for refusing to answer for the year 1950. Do you 
have any other reason, any special circumstances ¢ 

Mr. Aversa. I decline to answer. 

Senator Hy NT. You decline to answer that question / 

Mr. Aversa. I decline to answer that question on the ground that it 
may incriminate me. 

Mr. Rice. I have here a paper headed, “Thomas J. Aversa,” and ask 
you if you recognize that. Do you recognize that ? 

Senator Hunt. Counsel m: lV advise the witness. 

Mr. Crain. I have never seen it. 

Mr. Hawkins. I have not either. I donot know where it came fron 
Have you ever seen it before / 

Mr. Aversa. I haven’t seen it before. 

Mr. Rice. It may help you to remember if I suggest that it wa: 
among the papers submitted in response to a subpena served on you. 

Mr. Crary. I don’t think so. 

Mr. Hawkins. This may have been a rearrangement of some othe) 
fivures. 

Mr. Rice. A recapitulation. 

Mr. Hawkrns. Yes. 
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Mr. Rice. Let’s get at it this way. In the column on the left the 
vears from 1945 to 1950 are indicated alone with gross figures. In the 
next column, net figures. Do you recognize those figures as being 
figures relating to your income 4 

Mr. Hawkins. I assume you mean those are net and gross income. 

Mr. Rice. I take it to be that. 

Mr. Crain, Yhe papers we submitted were a large sheet that you 
have, plus his income tax returns. Without his har nga chance to go 
over that and check back the figures 

Mr. Hawkins. I do not see how he can know the answers. 

Mr. Rice. Have you ever had any income from the New Chanticleer / 
Has it ever paid you anything’ Have you ever received a salary, 
dividends 4 

Mr. Aversa. Yes. 

Mr. Rice. Did you receive a figure of $8,000 in 1945 ? 

Mr. Aversa. Perhaps. 

Mr. Rice. Did you? 

Mr. Aversa. Evidently so, if it isthere. My reports will show that, 
my tax returns will show that. 

Mr. Rice. How about the New York Novelty Co.4 Have you had 
income from the New York Novelty Co. 

Mr. Aversa. I decline to answer that question. 

Mr. Rick. Suppose your tax returns showed that you have? 

Mr. Aversa. I have an income from—lI didn’t get the question. 
Would you repeat the question / 

Mr. Rice. Suppose your tax return showed you had an income from 
the New York Novelty Co., would you then admit you had income 
from the New York Novelty Co. ¢ 

Mr. Aversa. Yes. 

Mr. Rick. Have you had income from the New York Novelty Co. 4 

Mr. Aversa. Yes. 

Mr. Rice. Ever / 

Mr. Aversa. Yes. 

Mr. Rick. What was the nature of the business of the New York 
Novelty Co. $ 

Mr. Aversa. I decline to answer that on the ground that it may 
neriminate me. 

Mr. Rr E. You have here, in 1947, rents from store front. Do you 
own a store front / 

Mr. Aversa. Yes, sir. 

Mr. Rice. Where is that located ? 

Mr. Aversa. 20 East Cross Street. 

Mr. Rice. What business is in that store? 

Mr. Aversa. I decline to answer that on the ground that it might 
hneriminate me, 

Mr. Rice. Do you own the building? 

Mr. Aversa. Yes, sir. 

Mr. Rice. Do you lease the buildin 
the hb ilding on East Cross to someone / 
to someone ¢ 

Mr. Aversa. Yes, sir. 

Mr. Ricr. To whom do you lease it? 

Mr. Aversa. Edward J. Jenkins 


to someone?’ Do you lease 
Do vou lease that building 


cr 
/ 
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Mr. Ricr. Is he sometimes called “Wop” Jenkins? 

Mr. Aversa. I decline to answer that. 

Mr. Ricr. Do you know? 

Mr. Aversa. I don’t know. 

Mr. Rice. What business is Jenkins in? 

Mr. Aversa. He has a tavern there. 

Mr. Rice. He has a tavern ¢ What are the arrangements of the 
lease? Do you have a written lease ? 

Mr. Aversa. No, sir. 

Mr. Ru E. An oral lease ? What are the arrangements é 

Mr. Aversa. About 875 a month. 

Mr. Rice. For the whole tavern / 

Mr. Aversa. Yes. 

Mr. Rice. How does he pay that / 

Mr. Hawkins. Do you mean by cash or check ¢ 

Mr. Rice. Cash or check 4 

Mr. Aversa. Cash. 

Mr. Rice. To whom does he pay it? 

Mr.-Aversa. To me. 

Mr. Rice. Do you give him a receipt 4 

Mr. Aversa. No. 

Mr. Rice. Is he current, up to date in his payments ¢ 

Mr. Aversa. Yes. 

Mr. Rice. Is that the rental ? 

Mr. Aversa. I think it is $75. 

Mr. Rice. Don’t you know ? 

Mr. Aversa. It is $75 at the present. At one time I was charging 
him S850. 

Mr. Rice. You are the landlord, though ? 

Mr. Aversa. Yes. 

Mr. Rice. What do you do with the $75 when you get it ? 

Mr. Aversa. What do I do with it? 

Mr. Rice. Yes. Do you put it in your bank? 

Mr. Aversa. I put it in my bank or in my pocket. 

Mr. Rice. Who kee ‘ps the record of the income from the rent that 
Mr. Jenkins pays? 

Mr. Aversa. That shows up by the year. 

Mr. Rice. You don’t have a record of that ? 

Mr. Aversa. No. 

Mr. Rice. In making up your tax return at the end of the year, 
how do you know how much you collected that way ¢ 

Mr. Aversa. I know by how m: iny months he has been there. 

Mr. Ru E. You j ] ust multip ly it by IY? Do you keep any records 
of that income that goes into your bank account and into your pocket / 
Do you keep any books ? 

Mr. Aversa. I don’t keep any reco ae 

Mr. Rice. You don’t keep books on that at all? What do you mean 
DY eeencnt a er 3 

Mr. Aversa. I decline to answer that question on the cround that 
it may incriminate me. 

Mor. Ru KE. Do vou receive any income from speculations on races ? 

Mr. Aversa. I decline to answer that question on the eround that 
it may Mel lbinate me, 
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Mr. Rice. In connection with the place at 20 East Cross Street, that 
; Jenkins’ place, isn’t it ¢ 

Mr. Aversa. Yes, sir; it is under the name of Jenkins. 

Mr. Rice. Who ot the telephor e in there. who arranged for the 


telephone ¢ 


Mr. Aversa. I decline to answer that question on the ground t] 
t may incriminate me. 
Mr. Rice. Let’s see if we understand that or not You are refusing 


inswer about who got the telephone because it may incriminate you 
| there a telephone in there ? 

Mr. Aversa. Yes, sir. 

Mr. Rice. In whose name is it? 

Mr. Aversa. I wouldn’t know. 

Mr. Rie You don’t know whose name it is ? 

Mir. Aversa. No. 

Mr. Ricr. Do you know the number? 

Mr. Aversa. Yes, sir. 

Mr. Rr KE. What is the number ? 

Mr. Aversa. Lexington 9-0005. It is a pay station. 

Mr. Rice. A pay station ¢ 

Mr. Aversa. A pay station. 

Mr. Rice. You don’t know who arranged for that telephone in 
there ¢ 

Mr. AVERSA. To my knowledge, I don’t. 

Mr. Rice. Why do vou think that would incriminate you, then? 
Have you ever heard of Tom Moore ¢ 

Do you know a ‘Tom Moore? 

Mr. Aversa. I decline to answer that question on the ground that 
it might incriminate me. 

Mr. Rick. Do you know Tom Moore? 

Mr. Aversa. I decline to answer the question on the ground that it 
might ineriminate me. 

Mr. Rice. Have you transacted any business with the Howard 
Sports News? : 

Mr. Aversa. I decline to answer that question on the ground that 
t may incriminate me. 

Mr. Rice. I would like to ask the Chair to direct the witness to 
answer that question. 

Senator Hunt. Have you transacted any business with Howard 
Sports News? I direct the witness to answer the question, “Yes” or 
“No.” 

Mr. Aversa. I decline to answer the question. 

Senator Hunt. We will temporarily excuse the witness, and he 
will remain subject to the subpena. 

( Whereupon. at ] }). m., the committee recessed to reconvene at 2:50 
pm. m. the same day.) 


AFTERNOON SESSION 


Whereupon, the committee reconvened at 2:30 p.1 . senator Ale 
under Wiley presiding. ) 
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Senator Witry. We will call Mr. Willis M. King. 


TESTIMONY OF WILLIS M. (BUZZ) KING, BALTIMORE, MD., 
ACCOMPANIED BY WILLIAM GREENFELD, ATTORNEY, BALTI- 
MORE, MD. 


Senator Witty. Do you solemnly swear that the evidence you will 
give in this matter will be the truth, the whole truth and nothing but 
the truth, so help you God ¢ 

Mr. Kina. I do. 

Mr. Greenretp, Before you start interrogation, Mr. King employed 
me last Friday and I haven't had sufficient time to go into the matter, 
with re gard to all | wanted to check on the question. For that reason 
[ would like to have this postponed for a reasonable length of time. 

Mr. Moser. Let us get the witness’ name and address and your name 
and address. 

Mr. Kine. Willis M. King, 1301 Lakeside Avenue. 

Mr. Moser. Is that your residence ¢ 

Mr. KING. Yes. 

Mr. Moser. What is your name? 

Mr. Greenrecp. William Greenfeld. 

The Cuairman. I might say to my colleague that Judge Greenfeld 
is a very splendid member of the Baltimore bar. He enjoys a very 
good reputation. 

Mr. Greenretp. Thank you, sir. 600 Court Square Building. 

Mr. Moser. I would like to say, of course, you understand, Judge, 
the purpose of our hearing is not to attack anybody, though some 
people have gotten that impression. Our purpose is to get informa- 
tion for the purpose of legislation. We are not laying for Mr. King. 
We are trying to talk to him because we think perhaps he knows 
things that will be helpful in adopting proper legislation. 

You said you wanted to look up some law and so forth. Is that on 
the question of privilege ¢ 

Mr. GreENFELD. I don’t know. I haven't had sufficient time to go 
into the matter. I want to go into the matter. Maybe he will co- 
operate. I cannot answer at this time. 

I would like to talk to Mr. King. I haven't had sufficient oppor- 
tunity. This was something that came along just in the last couple 
of days and then the week end intervened. 

I do not know that any harm can be done. Iam always willing to 
he Ip enact legislation for the benefit of the committee. 

For those various reasons I ask the postponement of the hearing of 
Mr. King. 

Mr. Moser. Mr. King, is it your inclination to cooperate with e 
committee and furnish us with information, or are vou inclined t 
claim prin ilege, or don’t you know vet ¢ 

Mr. Greenreitp. Tf you will bear with me for a moment, that is a 
right difficult question for Mr. King to answer until IT have had really 
an opportunity to go into detail with him on certain things that I 
think I have to learn myself. I am going to have to be the one in 
the final analysis to advise him, and at this moment I just can’t do it. 
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Senator O’Conor has known me well up to today and if it is a 
matter of cooperation as far as legislation is concerned, I am sure I 
will be the last one to ever stand in its way. 

Mr. Moser. How much time were you thinking of ¢ 

Mr. Greenrecp. I will leave that to you. 

Mr. Moser. You are the one who wants the time. 

Mr. GREENFELD. I would think a week or so. I don’t want an un 
reasonable length of time. 

Senator WILEY. When was he subpenaed ¢ 

Mr. Moser. The 16th of June. 

Senator Witry. He has had 2 weeks, then. 

Mr. GrREENFELD. He hasn't had 2 weeks exactly. He wasn’t able to 
ecure counsel and did not secure counsel until last Friday, Senator, 

Mr. Mos R. He Was told on Friday to be here today, ] understand. 

We are inclined to say a week is all right. A week from Friday. 

Mir. GREENFELD. That will be all right. 

Thank you very much, gentlemen. 

Mr. Rice. Neither Sapperstein nor Goldberg answer. 


TESTIMONY OF JOHN JOSEPH MADDOCK, LAUREL, MD., AC- 
COMPANIED BY T. EDWARD O'CONNELL, ATTORNEY, WASH- 
INGTON, D. C. 


Senator Hunt. Are you Mr. Joseph Maddock ¢ 

Mr. Mappock. John Joseph. 

Senator Hunr. Will you stand and be sworn, Mr. Maddock, please. 

Do you solemnly swear that the testimony you will give this com- 
mittee will be the truth, the whole truth and nothing but the truth, 
so help vou God 4 

Mr. M ADDOCK. | clo. 

Mr. Ri hk. Where do you live, Mr. Maddock ? 

Mr. Mappock. In Laurel, Md. 

Mr. Rice. What address? 

Mr. Mappock. Rockaway Farms. 

Mr. Rice. How do you spell that 

Mr. Mappock. M-a-d-d-o-c-k. 

Mr. Rice. There is:no “s” on it ? 

Mr. Mappock. No. 

Mr. Rick. M-a-d-d-o-e-k? 

Mr. Mappock. That is right. 

Mr. Rice. What is your address there ? 

Mr. Mappock. Just Laurel, Md. 

Mr. Rice. Do you live in a residence there ? 

Mr. Mappock. Yes, sir. 

Mr. Rice. Who lives there with you? 

Mr. Mappock. My wife. 

Mr. Rice. What is her name? 

Mr. Mappock. Frances. 

Mr. Rier. What is the telephone number ? 

Mr. Mappocrk. 438. 

Mr. 1 E. W hose name is that in? 

Mr. Mappock. John Maddock. 

Mr. Rice. Llow long have you been liy ing there ? 
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Mappock. About 8 years. 

Rice. Do you own the place? 

M ADDOCK. Yes, sir, 

Rice. Jointly with your wife? 

Mappock. Well, I believe so. 

Rice. Don’t you know 2 

Mappock. I don’t know what you mean, 

Rice. Is it survivorship ¢ 

O’ConNELL. Jointly; yes, sir. 

Rice. What do you estimate as the value of that place, Mr. 


Maddock ¢ 
Mr. Mappock. I built it myself. I have been building it for 5 years. 
It cost me about $20,000 or $25,000 to build it. 
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Rice. What would you sell it for ¢ 
Mappock. Maybe around $40,000. 
Rice. You would sell it for around forty? Would you take an 


of $40,000 ? 


Mappock. Yes. 

Rice. Now, do you own any other property ? 
Mappock. Yes. 

Rice. What other property do you own ? 
Mappock. I own the ground that the diner sets on. 
Rice. The ground that the diner is on ? 
Mappock. Yes: right next to it. 

Rice. What isthe name of that diner ? 
Mappock. Outriders Diner. 

Rice. Do you own the diner ? 

M ADDOCK, No, sir, 

Rice. You just own the ground ? 

M ADDOCK., I leased the ground. 

Rice. To whom did you lease to? 

Mappock. William Mayugh. 

Rice. How clo you spell that 7 

Mappock. M-a-y-u-g-h, I believe. 

Rice. Do you have a lease with Mayugh ? 

M ADDOCK, Yes. 

Rick. Where is that 4 

Mappock. I might have itina safe deposit box. 
Rice. Where is your safe deposit box ¢ 
Mappock. City Bank. 

Rice. What city? 

Mappock. Washington. 

Rice. W here is that located ¢ 

Mappock. Ninth and Mount Vernon, I believe. 
Rice. Do you have any other safe deposit boxes ? 
Mappock. My wife has one in Laurel. 

Rice. In what bank ¢ 

Mappock. Citizens Bank, there. There is only one bank there, 
Rice. Do vou havea key to that box ? 

Mappock. I have never been in it. 

Rr E. You don't have a key Lo your wite’s box? 
Mappock. I haven’t got one. 

Rice. Is this a joint box at Laurel ? 

Mappock. Yes. 
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Mr. Rice. But you have never been in it. 
Mr. Mappock. No. 
Mr. Rice. How about the box here, is that a joint box ? 
Mr. Mappbock. No. 
Mr. Rice. That is yours, individually ? 
Mr. Mappock. Yes. 
Mr. Rice. You have a key ¢ 
Mr. Mappock. Yes. 
Mr. Riv E. You have the lease to the Mayugh property the re ¢ 
Mr. M ADDOCK. l believe SO, yes. 
Mr. Rice. Was that lease drawn by a lawyer? 
Mr. Mappock. It was drawn by Mr. Plunkert. 
Mr. Rice. Is he a lawyer? 
Mr. Mappock. A real estate man. 
Mr. Rice. Where is he located 2 
Mr. Mappock. 1404 M Street NW. 
Mr. Rice. How long is the lease for 2 
Mr. Mappock. Ten vears, I don’t remember. I think it was °47. 
Mr. Rice. And how much per month ¢ 
Mr. Mappock. 2.5 percent of the gross. 
Mr. Ri E. ‘Two anal a half percent ol the Cross business done by the 
liner. 
Mr. Mappock. That is right. 
Mr. Rice. Who keeps the books and records so you can figure out 
what your percentage is ¢ 
Mr. Mappock. They have an auditor and he gives me a little slip 


with it on at the end of the month. 


Mr. Rice. How much did that amount to last year, for the year 
L950 ¢ 

Mr. Mappock. About $2,500. 

Mr. Rick. For the entire vear? 

Mr. Mappock. Yes. It runs between 82.500 and $3,000, 

Mr. Rice. Do you have any other properties ¢ 

Mr. Mappock. I have a house jointly with my mother. Between 
my mother and myself. 

Mr. Ri am Where is that located 2 

Mr. Mappock. In Laurel. 

Mr. Rick. What is your mother’s name ¢ 

Mr. Mappock. Anastasia. 

Mr. Rice. Is she living in the house ? 

Mr. Mappock. Not now. She is living with me now. 

Mr. Ries. She is living with you? 

Mr. Mappock. Yes. 

Mr. Rrer. Is that house rented ? 

Mr. Mappock. Not now. 

Mr. Rice. What condition is the house in? 

Mr. wlappock. I am remodeling it now. 

Mr. Rier. Do you want to sell that ¢ 

Mr. Mappock. I am going to rent it. 

Mr. Rice. You are going to rent it? 

Mir. Mappock. Yes. 

Mr. Rice. Do you have any other properties ? 

Mr. Mappock. I have property with Plunkert. 
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Mr. Rice. With Mr. Plunkert ? 

Mr. Mappock. Yes. 

Mr. Rice. What property is that ? 

Mr. Mappock. We have a lot of ground, a lot of lots and acreage. 

Mr. Rice. Are they all vacant lots? 

Mr. Mappock. Nearly all of it is undeveloped ground. 

Mr. Rice. Is any owned by a corporation ¢ 

Mr. Mappock. Some of it Is. 

Mr. Rice. Plunkert & Maddock Corp. ? 

Mr. Mappock. Yes, sir. 

Mr. Rice. Are you an officer in that corporation ¢ 

Mr. Mappock. Yes, sir. 

Mr. Rice. What officer are you / 

Mr. Mappock. President. 

Mr. Rice. You are what? 

Mr. Mavppock. President. 

Mr. Rice. What is he? 

Mr. Mappock. Secretary and treasurer. 

Mr. Ri E. That isa closed corporation, just the two ot you! 

Mr. Mappock. There is one more party. 

Mr. Ricr.. Who is that? 

Mr. Mappock. M. E. Spinks. 

Mr. Rice. How do you spell that / 

Mr. Mappock. S-p-i-n-k-s. 

Mr. Rice. Where does Mr. Spinks live ‘ 

Mr. Mappock. That is a Miss. 

Mr. Rr kK. W here does Miss Spinks live / 

Mr. Mappock. On Riges Mill Road—no: Riges Road. 

Mr. Rice. Is Miss Spinks in business / 

Mr. Mappock. No. 

Mr. Ri E. How dloes she happen to be in this corporation 4 

Mr. Mappock. We used her for a straw. 

Mr. Rice. How did you happen to know Miss Spinks ¢ 

Mr. Mappock. I knew her from Mr. Plunkert. 

Mr. Rice. Mr. Plunkert arranged that / 

Mr. M ADDOCK, Yes, 

Mr. Rice. I have here some records 1 presume you submitted, tdi 
cating that the assets of Plunkert & Maddock at the end of 1950 
were SI3B9.S48.80. Does that sound about right ? 

Mr. Mappock. If that is what I submitted, that is what it was. I got 
them papers out of the office when I was subpenaed. 

Mr. Rice. That is all real estate business, buying and selling prop 


erties / 


Mr. Mappock. Yes: and building houses. 
> : . 7 l 

Mr. Rick. Do you have another corporation, John Maddock ? 

Mr. Mappock. I had it but it dissolved. 7 


Mr. Rice. Was that also in the real estate business ? 

Mr. Mappock. Yes, sir. 

Mr. Rick. When that was terminated that went over into Plunkert 
& Maddock ? 

Mr. Mappock. No; that house my mother had, I had that in the 
corporation, 

Mr. Rice. But Maddock is dissolved now. 

Mr. Mappock. Yes. 
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Mr. Rice. Do you also have a partnership with Plunkert ? 

Mr. Mappock. Yes. 

Mr. Rice. That is in addition to 

Mr. Mappock. Yes. 

Mr. Rice. Why do you have a partnership and also a corporation 
with him / 

Mr. Mappock. Don’t ask me, I don’t know. 

Mr. Rice. Well, you are part of it. 

Mr. Mappock. I rely more on him for real-estate advice than any- 
Thing else. 

Mr. Rice. Yes; but it would look just to us as if the corporation 
could do everything that the partnership could do. Why is 1t neces- 

iy to have a partnership and a corporation ¢ 
Senatol Hy is Would it be because of the tax payments differ - 

e income tax payments differ between a partnership and a corpo- 
ration / 
Mr. Mappock. Not that I know of. 
Senator Hunt. They do. I can tell you that. 
Mr. Rice. Who keeps the books and records for the corporation ? 
Mr. M ADDOCK. Who is it ? 
Mr. O'CONNELL. Joseph ()’Connell. 
Mr. Mappock. In Silver Spring. 
Mr. Rice. Is he an accountant ¢ 
Mr. Mappock. Yes, sir. 
Mr. Rice. How about the partnership ? 
Mr. Mappock. I believe Mr. Plunkert keeps that. 
Mr. Rice. Does the partnership have any assets / 
Mr. Mappock. Yes: we got assets. 
Mr. Riek. What do you have in the partnership 4 
Mr. Mappock. We got notes and we got property. 


Mr. O'Conneti. IT might say at this time, Mr. Maddock authorized 
to call Mr. Farrell and suggest to him that the office was open if 

ev want to send any number of men they wanted to go through all 

e records and completely explore it to the committee's satisf 

Mr. Rice. That is Mr. Farrell in Silver Spring? 

Mr. OCConNeLL. No; the assistant on your committee. 

Mir. Rice. Where would he go to get this information / 

Mr. O}Conneti. At 1404 M Street NW. 

Mr. MM LDDOCK, That is our office in Washineton. 


Mir. Rice. You use an address box 32, Rigas Mill Road / 
Af, 
I 


PactIO! 


Mappock. ‘That is where Spinks lives. 
Mr. Rice. But vour office is at M Street. 
Mr. Mappock. That is right. 


Mr. Rick. Do you have any other business besides this real-estate 
isiness ¢ 

Mir. MAppock. I refuse to answer on the erounds it might inecrim 
ife me, 


Mr. Rier. Are you under indictment ¢ 

Mi Mapp CK. Not that | know ot. 

Mr. Rice. You would know if you were under indictment ? 
Mr. Mappos K. No: | don’t know. 


Mr. Rier. You don't know that you are under indictment ? 


Mr. Mappock. No. 
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Mr. Rice. Are under investigation by any agency that you 
know ot? 

Mr. MaAppock. This one, Il am. 

Mr. R CE. You are under. vestigation by this committee 4 

Mr. Mappock. Yes; am I not? 

Mr. Rice. And any other agency th 

Mr. Mappock. I don’t know. 

Mr. Rr E. In connection with the question, what other business do 
you have, do you fear prosecul tOl) ot a Federal ora State offense? 
~ Mr. Mappock. Both. 

Mr. Ru E. Do you have ad Spec if offense ili mind from which you 
fear prosecution ¢ 

Mr. Mappocrx. No specific offense. 

Mr. Rice. You have no specific otfen 

Mr. Mappor K. No. 

) 


Mr. Rice. Is this a hypothetical thing’ Something that you think 


at you know of ? 


night happen to you or do you know, exactly ( 

Mr. \LAppocK. Something that Mh elt happen. 

senator Ht NT. Mary I admonish the counsel, please, not to answel 
every question for the witness, We will not obj ct at all to counsel! 
onferring with the witnes 

Mr. OCONN} LL. He ippears to be rather excited ind ] have n good 
idea what his answer might be. Iam not t 


ipping him off as to what 
the answer should be. 
Senator Hunt. If we may leh. COUT sel, when there seems to be 


i) 


some lack of determina 


1 


ion on the part of the witness, then we will 
illow you to converse with h Ihh. 
Mr. Rice. Now, you say vou have no definite offense in mind, about 


1 ' 
her business you ar 


what of 
(No response. ) 
Mr. Rice. What ot bus ss besides this real estate are vou i 
Mr. Mappock. I refuse to answer t] the ground I might 
cCriminate myself. 
Mr. Rice. The thing you are afraid you might incriminate yourse] 


ibout, does that involve yourself or other people / 

Senator Hunr. The Chairman didn’t mean to indicate vou couldn’ 
onverse with your ounsel, if you wish. 

Mr. Mappock. Tam afraid [| will incriminate myself, 

Mr. Rice. You do not know whether it involves vourself, or other 
or both ? 

Mr. Mappock. Will you repeat the question ? 


Mr. Rice. Does the offense which you have in mind involve vo 
self, or others ? 

Mr. Mappock. Myself. 

Mr. Rice. It involves yourself ? 

Mr. Mappock. Yes. 

Mr. Rr FE. You sa It 1s Pa | violat on of both Federal and state law 

Mr. Mappock. I refuse to answer that. 

Mr. Rice. Do vou know / 

(No response. ) 

Mr. Rice. Do you know the answer? There is a difference betwee 
knowing the answer and refusing to answer. 

Mr. M ADDOCK., I refuse to answer on the oround that | might 1! 
criminate myself. I don’t know. 
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Mr. Rice. Let us let the reporter read the question back to him. 

The Reporrer (reading) : 

You say it is a violation of both Federal and State laws? 

Mr. Rice. Is it a violation of both Federal and State laws? 

Mr. Mappock. I fear both Federal and State laws, yes. 

Mr. Rice. You fear, but do you have a definite violation in mind? 

Mr. Mappock. I refuse to answer that on the grounds that it might 
incriminate me. 

Mr. Rice. Now, going back to 1944, what business were you in, in 
1944? 

Mr. Mappock. I know I was in the real estate business. 

Mr. Rice. In 1944 you were in the real estate business ? 

Mr. M ADDOC K, I have been In the real estate business since 1935, I 
believe, or 1936. 

Mr. Rice. In 1944, were you in any other business ? 

Mr. Mappock. I refuse to answer that on the ground I might in- 
criminate myself. 

Mr. Rice. I take it that your answer is the same, that you fear 
incrimination through both Federal and State offenses in something 
that occurred in 1944? 

Mr. Mappock. Yes. 

Mr. Rice. Were you in business with a man by the name of Opple- 
man, in 19447 

Mr. Mappock. I refuse to answer that on the ground IT might in- 
criminate myself. 

Mr. Rice. Do you know a man by the name of Oppleman ? 

Mr. Mappock. I refuse to answer that on the ground I might in- 
criminate myself. 

Mr. Rice. I think it would be wise to ask the chair to direct the 
witness to answer with respect to the question about 1944, to answer 
the question whether or not he had any business with Oppleman in 
1944, 

Senator Hunr. The acting chairman directs the witness to answer 
the question, “Did you have any business with a Mr. Oppleman in 


1944¢” 

Mr. Mappock. I refuse to answer on the grounds I might incrimi- 
nate myself. 

Mr. Rice. I wonder if Mr. O'Connell would help the witness to 
iwree that the statute of limitations on both Federal and State viola 


tions, with the possible exception of murder, has operated. 
Mr. O’ConneEtL. If the committee can guarantee the witness immu- 
ity against State and Federal prosecution, perhaps he might answer. 
Mr. Rice. Have you ever heard of the statute of limitations, Mr. 
Maddock ? 
Mr. Mappock. I don’t know. I have heard of it. 
Mr. Ru EK. You do hot know whether Vou have heard of it or not é 
Mr. M ADDOCK, Well, J have heard of it. | have heard people talk 
¢ about it and this and that. 
Mr. Rree. What does it mean 4 
(No response, ) 
Mr. Rice. How much edueation do you have, Mr. Maddock ? 
Mr. Mappocr. I didn’t finish grammar school. 


2h 1 pt 
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Mr. Rice. What grade did you go to, in grammar school ? 

Mr. Mappock. The sixth grade. 

Mr. Rice. Do you read and write ! 

Mr. Mappock. Yes. 

Mr. Rice. Do you know a man by the name of King? 

Mr. Mappock. I refuse to answer that on the grounds that it might 
incriminate me. 

Mr. Ricr. Do you know a man by the name of Paddy Clark ? 

Mr. Manpock. I refuse to answer that on the grounds that it might 
incriminate me. 

Mr. Rice. Do you know a man by the name of Howard Ortel ¢ 

Mr. Mappock. I refuse to answer that on the grounds that it might 
mMcrimimmnate me, 

Mr. Rice. Do you know a man named Edward O'Connell. 

Mr. O'CONNELL. Which one / 

Mr. Rice. T. E. 

Mr. O°ConNELL. Yes. 

Senator Hunr. The Chair directs the witness to answer the ques- 
tion. 

Mr. Ricr. How long have you known Mr. O'Connell ? 

Mr. Mappock. Twenty vears, I believe. 

Rice. Has he represented you from time to time during that 

time / 

Mr. Mappock. Yes. 

Mr. Rice. Have you ever been arrested 4 

Mr. Mappock. I refuse to answer that on the grounds that it might 
incriminate me. 

Mr. Rice. Have vou ever been arrested and convicted / 

Mr. Mappock. No. 

Nir. RICE. You have nevel been convicted ¢ 

Mr. Mat DOK K. No. [ might have paid a fine or something. Is 
that conviction ¢ 

Mr. O°CoNNELL. It couldn’t be anything else. 

Mr. Rice. What is the offense that you mentioned that you paid a 


/ 


l 
ri 


‘ 


nne oi 
Mr. Mappock. Oh, I don’t know, it was trailic or maybe being drunk 
d disorderly. I don’t know. 

Mr. Rice. Let us get a little definite 

Mr. Mappock. It has been so long ago since I have been arrested— 
was in the thirties, I think. 

Mr. Rice. Where were you arrested ? 

Mr. Mappock. Here in Washington. 

Mr. Rice. Did you spend any time in jail? 

Mr. Mappock. No 

Mr. Rice. Did the Washington Police Department arrest you ? 

Mr. Mappock. Yes. 

Mr. Rice. And you paid a fine? 

Mr. Mappock. Yes. 

Mr. Rice. You think it was drunk and disorderly ? 

Mr. Mappock. I beheve so. 

Mr. Rice. Do you have any other arrests? 

Mr. Mappock. I have been arrested but I was never convicted for 


anvth ng. 
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Mr. Rice. You have been arrested but never convicted on other 
hy} ro J 
nines ¢ 


Mr. Mapnock. Yes. 


Mr. RIce. Do you know a woman by the name of ¢ rlacdys ¢ ‘ooley f 

Mr. Mappock. No; I don’t recognize the name. 

Mr. Rice. You don’t know her? 

Mr. Mappock. No. 

Mr. Rice. Do you know anyone by the name of May Cooley ¢ 

Mr. M ADDOCK, No. 

Mr. Ri E. Have vou ever transacted any business with Howard 


Sports in Baltimore ¢ 


Mr. Mappock. Who is Howard Sports / 

Mr. Rice. Howard Sports, the news service, 

Mr. M appos K. I refuse to answer that on the rounds | might 
criminate myself, 

Mr. RIce. In 1944, did you transact any busines with Howard 


sports ¢ 


] 


Mr. Mappock. I refuse to answer that on the grounds I might 
neriminate myself, 

“Mr. Ru E. Do vou know aman by the name of Sleep out Louis? 

Mr. Mappock. I refuse to answer that on the grounds I might 


incriminate myself. 


Mr. Rice. Do you know Mushy Wexler 4 
Mr. Mappock. I refuse to answer that on the grounds I might 


incriminate mvself. 

Mr. Rice. Mr. Chairman, I see no point in pursuing this line of 
Inquiry. 

Mr. O'ConnewL. The witness has mentioned to me with respect 
to the house where he and his wife and child live; he says it is in the 
name of Miss Spinks. 

Mr. Mappock. The ground is. I paid for it as I went along. 

Mr. Rice. She is the woman vou mentioned as “straw.” 

Would you want to say why it is in Miss Spi ks’ name / 

Mr. Mapvock. Well, I don’t know. Plunkert just engineered all 
that and used her as a straw for making deals. We made quite a fev 


re | 
i 


hy 


eals this vear. We bought houses. He was the salesman. We would 


eo in and buy it, and if they thought it was for us the price would 


e up because we have bought a lot of ground around her 

Mr. O°Connett. Do you have any particular reason for having 
n Miss Spinks’ name / 

Mr. \LADDOCK. No. 

Mr. Rice. Do vou own any race horses / 

Mr. Mappock. I refuse to answer that on the grounds that I mig 
neriminate myself. 

Mr. Rice. Do you own any automobiles / 

Mr. Mappock. Yes. 

Mr. Rice. Are they in your name? 

Mr. Mappock. Yes. 

Mr. Rice. What cars are those, what automobiles / 

Mr. Mappock. I own a Cadillac. 

Mr. Rice. Is that hsted in your name? 

Mr. Mappock. Yes, sir. 

Mr. Rrer. And licensed in Maryland ¢ 

Mr. M \DDOCK, Yes. sir. 
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Mr. Rice. Do you own any other automobiles ? 

Mr. Mappock. My wife does. 

Mr. Rice. And what name is that listed in? 

Mr. Mappock. In her name, Frances. 

Mr. Rice. What type of car is that ? 

Mr. Mappock. A Buick. 

Mr. Rice. What was your answer to the question about whether 
you own any race horses ? 

Mr. Mappock. I refuse to answer on the grounds I might incrimi- 
nate myself. 

Mr. Rice. Have you ever raced any race horses ? 

Mr. Mappock. I have. 

Mr. Rice. Do you have race horses? 

Mr. Mappock. Yes. 

Mr. Rice. Have you raced them on tracks in Maryland? 

Mr. Mappock. Yes: I have. 

Mr. Rice. Have any of your horses ever run at Laurel? 

Mr. Mappocr. Yes. 

Mr. Rice. How long ago was the last time one of your horses ran 
at Laurel ? 

Mr. Mappock. I refuse to answer on the grounds that it might 
incriminate me. 

Mr. Rick. Have any of your horses ever run at Bowie? 

Mr. Mappock. Yes: I have run horses at Bowie. 

Mr. Rice. Now, going back to Laurel, at the time your horses raced 
at Laurel, under whose name were they running? 

Mr. Mappock. I refuse to answer. 

Mr. Rice. Were they running under your name? 

Mr. Mappock. At one time 

Mr. Rice. At one time they were? 

Mr. Mappock. That is right. 

Mr. Rice. Is that your answer? 

Mr. Mappock. Yes, s1 

Mr. Rice. And at another time they were running under someone 
else’s hame., 

Mr. Mappock. I refuse to answer that on the grounds I may in- 
criminate myself. 

Mr. Moser. Mr. Maddock, I have observed while you were testifying 
that you felt a little nervous. 

Mr. Mappock. Yes, I am. 

Mr. Moser. You said you thought you were being investigated by 
this committee. 

We are investigating crime conditions generally and at the moment, 

Baltimore. We are not investigating you. 

The purpose of our investigation is not to get anybody and not 
to get you, but it is for the purpose of getting information upon the 
basis of which the Senate should decide whether or not to adopt 





legislation. The only reason we ask you these questions is to get 
information, find out how things work and see if there is some w: LV 
we can change It. 

Do you have any information about organized crime that does not 


involve you, and that will not incriminate you ? 
Mr. Mappock. I don’t know anything about any organized crime. 
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Mr. Moser. You don’t know anything about any organized crime? 

Mr. Mappock. No. 

Mr. O’Connetu. He says he doesn’t think there is any organized 
crime in Maryland. 

Mr. Moser. Do you know of any illegal activities carried on by 
others than yourself in which you would not be involved or incrimi- 
nated ? 

Mr. Mappock. I refuse to answer that question—— 

Mr. O’ConNELL. Wait a minute. Read the question back. 

The Reporrer (reading) 

Do you know of any illegal activities carried on by others than yourself in 
which you would not be involved or incriminated? 

Mr. Mappock. I refuse to answer that. 

Mr. O’Connewu. He says he refuses to answer but he doesn’t know. 

Mr. Moser. You don’t know whether you know anything about 
those things or not ¢ 

Mr. Mappock. No. 

Senator Hunt. The witness is excused. 

You remain under subpena in case we do need you again. 

Would you stand, please. Would you give your name. 

Mr. Ina. Bilson Ing. 


TESTIMONY OF BILSON ING, VICE PRESIDENT, HOWARD SPORTS 
DAILY, INC., BALTIMORE MD. 


Senator Hun. Do you solemnly swear the testimony you give this 
committee will be the truth, the whole truth and nothing but the 
truth, so help you God ? 

Mr. Inc. I do. 

Mr. Rice. Mr. Ing, you appeared before the committee once before, 
] believe 4 

Mr. Inc. In Chicago, ves. 

Mr. Rice. To briefly review your testimony, you are an officer of 
Howard Sports. 

Mr. Ina. Yes, sir. 

Mr. Rice. What is the corporate name of that ? 

Mr. Inc. Howard Sports Daily, Ine. 

Mr. Rice. What position do you hold? 

Mr. Ina. Vice president. 

Mr. Rice. And the other officers are ? 

Mr. Inc. The president is George D. MacInerny. 

Mr. Rice. Where is he located ? 

Mr. Ina. He is in Baltimore. 

Mr. Rice. Is he an active participant in the business ? 

Mr. Ina. Yes, sir. 

Mr. Rice. Mr. MacInerny and yourself as vice president. 

Mr. Inc. That is right, and Harry Bilson is the secretary and gen- 
‘al manager. 

Mr. Rice. Of Howard Sports? 

Mr. Inc. Yes, sir. 

Mr. Rice. All of you own stock; is that correct ? 

Mr. Ina. That is right. 

Mr. Rice. And you and Mr. Bilson are on a salary basis; is that 
correct ¢ , 
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Mr. Inc. All three of us are. 

Mr. Rice. All three of you are on a salary basis? 

Mr. Ina. Yes. 

Mr. Rice. You have never participated in a dividend of the com- 
pany; have you? 

Mr. Ine. No, sir. 

Mr. Rice. And no one has? 

Mr. Ina. No, sir. 

Mr. Rice. What is the corporate arrangement with the Radio 
Program Press? 

Mr. Ina. That went out of existence, Mr. Rice, I think the latter part 
of 1949. Lam not sure when the Florida Commission ordered the wire 
down. 

Mr. Rice. When they did that, that was the end of Radio Program 
Press ? 

Mr. Ine. That is right. 

Mr. Rice. Are there any other corporate entities with which you 
are connected now ¢ 

Mr. Ina. No. sIr. 

Mr. Rice. Do you have any connection with Worldwide News and 
Music ? 

Mr. ING. No. sIr. 

Mr. Rice. Does either Mr. Bilson or Mr. MacInerny ¢ 

Mr. Ina. No, sir. 

Mr. Rice. How about the Trans Radio Press ? 

Mr. Ing. No, sir. 

Mr. Rice. Do you have any publications in connection with Howard 
Sports Daily 4 

Mr. ING. Yes, sir. 

Mr. Rice. What are they / 

Mr. Ina. It is a scratch sheet that is printed daily. 

Mr. Rice. What is the name of that? 

Mr. Inc. Howard Sports Daily. 

Mr. Rice. And that is printed elsewhere 

Mr. Ine. No: it 1s printed in Baltimore. 

Mr. Rice. But not in the same building. You are in the Munsey 


/ 


/ 


Building: are you not 

Mr. Inc. That is right. 

Mr. Rice. Are there any other publications ? 

Mr. Ina. No, sir; just that one. 

Mr. Rice. Are there any other corporate entities associated with 
Howard Sports / 

Mr. ING. No. Mr. Rice, let me understand now. Do you mean are 
we associated or connected with any other corporation / 

Mr. Rice. Yes; you individually. 

Mr. ING. No. 

Mr. Rice. You don’t have any other subsidiaries or parent com- 
panies? 

Mr. Ine. That is right. 

Mr. Rice. And you have no interest in Continental Press ? 

Mr. Inc. None whatever. 

Mr. Rice. I believe you said you maintained the books and records? 

Mr. Ine. That is right, sir. 

Mr. Rice. Of Howard Sports? 

Mr. Ina. Yes, sir. 
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Mr. Rice. And you prepare the tax return; do you 4 

Mr. Inc. No, sir; we have an auditor who does that. 

Mr. Rice. Who does that ? 

Mr. Ine. Mr. Louis Kadis. 

Mr. Rice. Where is he located ? 

Mr. Ina. I think it is in the Court Square Building in Baltimore. 

Mr. Rice. He prepares tax returns from information furnished by 
you; does he not? 

Mr. Ing. That is right. 

Mr. Rick. Are you at the present time doing business with Conti- 
nental News? 

Mr. Inc. Continental Press Service 4 

Mr. Rice. Continental Press ¢ 

Mr. ING. Sure. 

Mr. Rice. Are you doing business with them today ¢ 

Mr. ING. Yes, SII 

Mr. Rice. What arrangements do you have with Continental Press / 

Mr. Ina. On the race tracks that we gather the news from, we sell 
to them, and then we buy the other news from them. 

Mr. Rice. So that it will be understandable to the chairman, there 
are some race tracks around the country where Howard Sports gathers 
the information / 

Mr. Ina. That is right. 

Mr. Rice. And you have employees then, at those tracks, to vel the 
race results / 

Mr. Ing. That is right. 

Mr. Rice. Now, name some of those tracks where Howard Sports 
gathers the information. 

Mr. Inc. May I just name the States that the tracks are in? 

Mr. Rice. Yes. 

Mr. Ina. I think that would cover it. 

Mr. Rice. You handle it by States? 

Mr. Ina. All the tracks that run in these particular States we han 
dled. 

Mr. Rice. What are the States? 

Mr. Ing. ‘Maryland, Delaware, New Jersey, and Florida. 

Mr. Rice. At all other tracks you buy your information from 
Continental ? 

Mr. Ing. That is right. 

Mr. Rice. It is possible that vou can be buying from and selling to 
Continental at the same time and usu: ally is; isn’t it? 

Mr. Inc. Yes; that is right. 

Mr. Rice. Let us take a sample track like, say, Garden State up there 
in New Jersey. When you are gathering information from Garden 
State, what is the price that Continental is charged for that informa- 
tion ¢ 

Mr. Inc. That we charge them, you say? 

Mr. Rice. Yes. 

Mr. Ing. $400 a day. 

Mr. Rice. $400 a day? 

Mr. Ine. That is right. 

Senator Hunt. May I ask what is that information? 

Mr. Ina. All the results, lines, and mutuels of that particular race 
track, 
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Senator Hunr. You advise them the name of the horse, the weight 


the horse carries, the name of the rider, the results of the race, the po- 
sition they have in starting, and all of those details ¢ 

Mr. Inc. Some of those details, Senator, are printed early in the 
morning and we don’t have to furnish that but as to the result and 
the mutuel and the position during the race; yes. 

Mr. Rice. And scratches / 

Mr. Inc. No, they are out in the morning. They are out early 
the morning. 

We gather them at that race track, that is true. We gather those, 
too. 

Senator Hunt. As a result of the mutuels, do you mean the betting 
being done on that particular horse ¢ 

Mr. Inc. The result is how the horses finish and the mutuel is the 
prices that the horse paid on the totalizator board or in the mutuel ma- 
‘hines, whichever they might employ. 

Mr. Rice. So Continental pays you $400 a day for that information 
on the tracks where you gather the information ? 

Mr. Inc. That is right. 

Mr. Rice. On the other tracks where they sell it to you what do you 
pay them ¢ 

Mr. Inc. We pay them—well, I will tell you the same as it happened 
out there, Mr. Rice. We pay them now $500 and tax, a week. 

Mr. Rice. $500 a week ¢ 

Mr. Inc. And tax. We have to pay 8 percent tax, which goes to the 
Government 

Now, then, at the end of the year, other than a working balance 
which we will have to keep in order to meet current bills that come up 
as they may come up, we keep a working balance, and any that is left 
over, we send to Continental to make up for what we possibly could 
have paid them during the year. Do you understand what I mean? 

Mr. Rice. No. Reduce it to figures. 

Mr. Inc. If we had to pay them at the same rate for the race tracks 
that we buy from them. we couldn’t exist. 

Mr. Rr rk. In other words, if you paid them $400 a day, it would be 
a stand-off. 

Mr. Inc. No, it wouldn’t be a stand-off, we couldn't exist because we 
have to buy too many tracks from them. 

Mr. Ru gE. So they sell it to vou for S500 a week ? 

Mr. Inc. And then at the end of the year any balance other than a 
working balance—well, we will say in round figures, we will keep 
maybe $1,000 or $1,200, in order to meet current bills as they come up 
for the ne xt wee hk. We se nd to them the balance. 

Mr. Rice. Do you have any written agreement reciting those 
terms ¢ 

Senator Hunr. Will you explain in detail this 8 percent tax to 
he Government. Is that an income tax 4 

Mr. Inc. No, sir: that is what is ealled, as I understand it, a leased 
wire tax, 8 percent each week. In other words, our rate would be 
$500 and the 8 percent which we add goes to Continental, which 
would be $540. Now the $40 is tax, the same as on our subscribers 
who send us the rate plus the tax, that tax is turned over at the end 
of the month as the leased wire tax. “Leased wire and equipment 
tax.” I believe are the words used. 
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Senator Hunt. It is just the same asa tax onatelegram. It is not 
a tax on the service you render. 

Mr. Ina. No, sir. I think it is listed as “leased wire and equip- 
ment tax.” It is a form that they send each month. ‘The Govern- 
ment sends it to us each month to be filled out with the amount that 
is to be paid. 

Senator Hunr. Then, there should be a department in the Federal 
Government that is thoroughly conversant with your transactions, 
shouldn’t there be—that department that receives the tax 4 

Mr. ING. Well, it is sent to the collector of internal revenue in 
Baltimore. | don’t know which department or bureau handles it 
but it 1s sent in with the original ot the form that they send us each 
month. 

Mr. Moser. Do you file a return yourselves ? 

Mr. ING. For the tax that we collect. Not that we pay. In other 
words, let me try to clear this: On the $500 a week, the tax we pay on 
that we don’t file the return for that. 

Mr. Moser. You pass the tax on. 

Mr. ING. That is right. We pay the tax as we pass It on to the Mh. 

Mr. Moser. The tax you collect from your customers you file a 
return on. 

Mr. ING. We file direct, ves. We had al ventleman over there a 
couple years ago, you know, to make a routine check, and he found 
everything in order. It was 2 or 3 years ago. 

Mr. Rice. I asked you, I believe, if there was any written under- 
standing with Continental Press as to these terms that you have just 
recited / 

Mr. ING. No. 

Mr. Rice. That is strictly an oral understanding. 

Mr. INa. That Is right. 

Mr. Rice. Who are the parties to that understanding? 

Mr. Ine. Harry Bilson and Walter Lloyd. 

Mr. Rice. Walter Lloyd of Continental ? 

Mr. Ina. That is right. 

Mr. Rice. Did Tom Kelly interview those negotiations? 

Mr. Ina. As far as I know he did not: no, sir. 

Mr. Rice. Now going back to Garden State. again, and vour gath- 
ering of information from Garden State, do you have any employees 
who handle that ? 

Mr. Ing. Oh, yes. 

Mr. Rice. Who handles that ? 

Mr. Inc. Egner. Robert Egner. 

Wait a minute now. Pardon me. Offhand now I just can’t name 
the employees who worked at Garden State. That is pinning me 
down to something now where I can’t name just what employees 
worked at Garden State. 

Mr. Rice. Can you name any employees who gathered information 
at any track ? 

Mr. Ina. Oh, sure. 

Mr. Rice. Who would they be? 

Mr. ING. B. R. Malone and Mangan and Sherry. 

Mr. Rice. Irving Sherry ? 

Mr. Inc. That is right. 

Mr. Rr E. And Koelling. How about Roscoe Odle? 
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Mr. Ina. I could not tell you where Mr. Odle is, since the time he 
was over in the office. He was taken off the payroll at that time. 

Mr. Rice. As far as you know he has disappeared and stayed that 
way‘ 

Mr. Ina. As far as we know; yes, sir. 

Mr. Rice. Who is in charge of the crew who collects that infor- 
mation / 

Mr. Inc. Mr. Gorman contacted us and made an offer that if we 
would let him use our employees, he could furnish us with the particu- 
lar news at Garden State. 

Mr. Rice. And this was Mr. Gorman ? 

Mr. Ina. Yes. 

Mr. Rice. How do you spell that ? 

Mr. Ing. G-o-r-m-a-n. 

Mr. Rice. What is his first name ? 

Mr. Inc. I think it is R. 

Mr. Rice. You think it is R? 

Mr. Inc. I think it is R; ves. 

Mr. Rice. Is he an employee of Howard Sports ? 

Mr. Inc. Yes. He contacted us and said with our crew, he could 
assure us of the news from that particular race track. 

Mr. Rice. Let us see what happened here. When did Gorman come 
into the picture / 

Mr. Inc. I think it was this past February. 

Mr. Rice. February 1951 ¢ 

Mr. Ine. I think that is when it was; yes, sir. 

Mr. Rice. Where is Mr. Gorman’s office located ¢ 

Mr. Inc. The checks are sent to—wait a minute now, Mr. Rice, I 
would have to look that up. It isin Florida. It is either Hollywood 
or Hallandale. The name on the billhead is The Tropical News. 

Mr. Rice. Now, we have this picture: Mr. Gorman, of Florida, at 
either Hallandale or Hollywood, Tropical News, is contracting to take 
your crew and obtain information at Garden State in New Jersey / 

Mr. Inc. He came up through there after Florida and said that he 
would handle Garden State for us. 

Mr. Rice. What were the arrangements with Mr. Gorman? 

Mr. Inc. That isall. He bills us a certain amount. 

Mr. Rice. What amount / 

Mr. Inc. Garden State—now you see, Mr. Rice, I am relying on 
my memory now for figures. 

Mr. Rice. Yes. Approximately. 

Mr. Inc. Now, this would have to be a guess and I couldn't be held 
toit. Ithink it was $2,400, I am not sure. 

Mr. Rice. For the meeting ? 

Mr. Inc. That is right. I think that is what it is. I wouldn’t 
want to be held to those figures. 

Mr. Ricr. They run 2 weeks. That would be $200 a day? 

Mr. Inc. About that; yes, sir. 

Mr. Rice. Now, does he take that as an independent contractor to 
do that? He is not on your payroll? 

Mr. Ina. No. 

Mr. Rice. You don’t deduct anything from him? 

Mr. Ina. No, sir. 

Mr. Rice. You pay a flat fee. 

Mr. Ine. That is right. 
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Mr. Rice. He takes your employees, Mangan and Egner and people 
like that. 

Mr. Ina. Yes, sir. 

Mr. Rice. How many employees do you give him? 

Mr. Inc. It is sometimes two—now this is just a rough example. 
We will say maybe Malone and Mangan. 

Mr. Rice. You give him two employees, and you pay them. 

Mr. Inc. Oh, yes.. They* are on our payroll and they are all 
deducted. 

Mr. Rice. You pay those fellows how much a week, approximately ¢ 

Mr. Ina. $75. 

Mr. Ricr. Plus expenses / 

Mr. Ina. $42; yes, sir. 

Mr. Rick. How about the cost of the locations? Who pays for 
that ? 

Mr. Inc. This Tropical News does. This Gorman. 

Mr. Rick. Now Gorman, you don’t know his first name, you say 4 

Mr. Ina. It is R, I think. 

Mr. Rice. Have you ever met him / 

Mr. Inc. No, sir; I have not. 

Mr. Rice. Have you ever seen him? 

Mr. Ina. No, sin 

Mr. Rice. Do you have a contract with him ? 

Mr. Inca. Not a written contract; no. He sends us a bill. 

Mr. Ricr. But vou have his address over at the office ? 

Mr. Ing. It is on the billhead. 

Mr. Rick. We can get that / 

Mr. Inc. Yes, sir. 

Mr. Rice. You pay him approximately $2,400; he takes your crew 
and he obtains the information at the track ¢ 

Mr. Ine. That is right. 

Mr. Rice. How does that information come in to you from Garden 
State? Over the telephone ? 

Mr. Ing. Garden State is on the telephone; yes, sir. 

Mr. Rice. A collect telephone call 4 

Mr. Inc. I would imagine it is; yes, sir. 

Mr. Rice. Now, wait a minute. 

Mr. Inc. Well, you see, Mr. Rice, things like that now are worked 
out in the office where the news comes into. Either our man in the 
ollice calls him or he would call collect. Which it is, I don’t know. 

Mr. Rice. You pay the bills? 

Mr. Ina. Oh, yes. 

Mr. Rice. You handle the books. Now who pays the telephone bills 
for those calls ? 

Mr. Inc. We pay for them. One way or another, we pay for them. 
I mean you were getting down as to which way the call was made. 
We pay for the call, regardless. 

Mr. Ricr. Now suppose he needs an automobile. Do you pay for 
that, too? 

Mr. Ina. Suppose who needs an automobile é 

Mr. Rrcr. Gorman. 

Mr. Ina. No, sir. 

Mr. Rice. Do you pay him any expenses other than the $2,400? 


Mr. ING. No. 
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Mr. Rice. It is a flat fee? 
Mr. Ing. That is right. 
Mr. Rice. You don’t know where you could reach him? 

Mr. Ina. No, sir: I don't. 

Mr. Rice. Does he have a post office box or a street address? 

Mr. Ina. I think it is Tropical News. I think it is a post office 
box. 

Mr. Rice. Do you pay him in advanée or after he has completed 
the job? 

Mr. Ine. It is six of one and a half dozen of the other. It is not 
all in advance and it is not after the meeting is over. After the meet- 
ing has progressed reasonably far, he sends a bill in and then we 
honor it. 

Mr. Rice. I see, 

In connection with the tracks in Florida, does he contract to take 
eare of those, too ? 

Mr. Inc. That is the same. 

Mr. Rice. And he produced the goods during the past winter? 

Mr. Ina. That is right. 

Mr. Rice. How is the information brought in from Florida, by 
long- dist; ance te le ‘phon e 

Mr. Ina. Yes, sir. 

Mr. Rice. And you pay the bills? 

Mr. Ina. Yes, sir. 

Mr. Rice. You say this fellow Gorman handled the project this 
past winter in Florida ¢ 

Mr. Inc. I would say, Mr. Rice, it was around February. 

Mr. Riu You Say before they came through ? 

Mr. Inc. Before that, we just did the best we could. 

Mr. Rice. What do you mean by that ? 

Mr. Ine. Well, we just got what we could. 


Mr. Ric This pour own crew 
Mr. Ine. 7 iat isright. I mean the news wasn’t as it should be. 
Mr. Rice. Who was in charge of that crew 7 


Mr. Inc. T! : ere Was nobody in charge of it. 

Mr. Rick. What men did you have down there? 

Mr. Ine. eaner was there. 

Mr. Rice. herry 

Mr. Ina. Sherry was there. Mangan was there. Malone, Eener, 
Sherry. 

Mr. Rice. They were not producing the goods satisfactorily ? 

Mr. Inc. They did the best they could; ves, sir. 

Mr. Rice. What h: ippened to overcome that difficulty ? 

Mr. Inc. Then this Gorman said that he felt sure that with the help 
of whatever emp lovees he might need, he could produce better results. 

Mr. Rice. Did he have any previous experience ? 

Mr. Inc. Well, I don’t know. 

Mr. Rice. Well, he sold himself to you, I take it ? 

Mr. Inc. He said he could produce, and as long as we found he 
could produce, we were willing to pay him. 

Mr. Rice. Did he handle any of the Florida tracks? 

Mr. Ina. Yes. 

Mr. Rice. Did he handle Hialeah ? 
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Mr. Ine. I believe it was during the Hialeah meeting, if I am not 
mistaken. 

Mr. Rice. That you negotiated with him / 

Mr. Ine. L think it was. 

Mr. Rice. Did you go down there or did he come up here / 

Mr. Ing. Neither one. 

Mr. Rice. How did you handle that 4 

Mr. Inc. He called on the telephone. 

Mr. Rice. He called on the telephone / 

Mr. Ine. That is right. 

Mr. Rice. He sold himself on the phone? 

Mr. ING. That is right. He said he could produce and could 1Thi- 
prove on the news so we said, “All right, we will see if you can.” 

Mr. Rice. Where is he now; do you know’ Do you know what 
track he is working, now / 

Mr. Inc. I think it is Monmouth. 

Mr. Rice. They are running in New Jersey now and he is handling 
the New Jersey tracks / 

Mr. Inc. That is right. I think it is Monmouth Park that is run 
ning, now. 

Mr. Ru E. How do you ret in touch with him when he is at a track 
and you want to get in touch with him ¢ 

Mr. ING. There is no need to get in touch with him, Mr. Rice. As 
lone as the news comes In right, there is no need. 

Mr. Rice. Suppose there is a breakdown / 

Mr. Inc. If there is, he doesn’t get 

Mr. Rice. But all your payments 

Mr. Ing. That is right. 

Mr. Rice. Are you sure about that ? 

Mr. ING. Yes. He has a post office box. | am sure he has a post 
office box, how, in either Holly wood or Hallandale. It is on the 
billhead. 

Mr. Rice. Do you pay him by check ? 

Mr. Ine. That is right. 

Mr. Rice. Do you have some of the canceled checks t ib Vou have 
paid him with ¢ 

Mr. Ina. In the office; yes, sir. 

Mr. Rice. I want to make a note to ask vou about those canceled 
checks of Mr. Gorman. : 

Mr. Inc. All right. 

Mr. Rick. Now on the information of Continental, that comes 
over your Western Union wire the same as it always has/ 

Mr. Inc. That is right. 

Mr. Rice. You do not know anythin 

Mr. ING. No. 

Mr. Rice. How about Bowie. where they have i rect [rn l there / 
Is Gorman voing to handle that ¢ , 

Mr. ING. We didn’t have a direct line there at this last meetin oe 


ho, Sir. 


paid. 
fo to lorida / 


about how they gather that ? 


(Yr 


Mr. Ric At and since the last meeting, vou did not have it / 

Mr. Ing. No, sir. . 

Mr. Rice. When I was over there before. vou had Roscoe Odle’s 
expense account f 


Mr. ING. Yes. 
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Mr. Ricr. There was so much charge for locations. Two or three 
locations he had. 

How is that handled under this present set-up, the locations? 

Mr. Ing. That is something that I can’t answer, how that is han- 
dled. This Gorman, evidently he has the locations. 

Mr. Rice. He makes his own locations ? 

Mr. Inc. He must, because we don’t pay for any locations or any- 
thing. 

Mr. Rice. You understand, Mr. Chairman, these locations are 
places outside of the track enclosure from which these wigwag men 
can use field glasses and look into the enclosure and obtain the results. 
Is that not right? 

Mr. Ing. That is right. 

— Rice. The news comes in both from Continental and your own 
t-up through Gorman and you then sell the news, don’t you! 

Mr. Inc. That is right. 

Mr. Rice. You have two types of customers, one where you have 

Western Union tickers / 

Mr. Inc. Teletype machines. 

Mr. Rice. And the others who take it over the telephone ? 

Mr. Ine. That is right. 

Mr. Rice. What States do you serve for that tvpe of information ¢ 

Mr. Inc. Which type! 

Mr. Rice. Either type, or both. 

Mr. Inc. The telephone is only local. 

Mr. Ricr. The telephone } is only local ¢ 

Mr. Inc. That is right. 

Mr. Rice. And when you speak about “local,” you mean Baltimore ? 

Mr. Inc. In Baltimore City; that is right. 

Mr. Rice. Suppose someone was located in Laurel, Md. ? 

Mr. Inc. He would have to be on a teletype machine. 

Mr. Rice. Why do you say that 4 

Mr. Ina. It is the on ly service that we have out of the city. 

Mr. Rice. Wouldn’t it be possible for an individual to call you up 
from Laurel and get the same information / 

Mr. ING. It would be possible, but when he called, wouldn't that 
require al operator ¢ In other words, we don't handle out -of the-city 
ealls. 

Mr. Rice. Was that a matter of policy } 

Mr. Inc. That is right. 

Mr. Rice. There is no mechanical reason for that / 

Mr. Inc. No: it is our policy that if we have a subscriber out of 
Baltimore City, he is on the tele ‘type mac ‘hine. 

Mr. Rice. Suppose someone were willing to pay you for a long 
distance call in to you, to get the information? W hy wouldn't thi: i 
be all right / 

Mr. Inc. Well, Mr. Rice, possibly if we put a machine in there, we 
poss ‘b ly could realize more revenue weekly from it. 

Mr. Ru E. sup pose he wanted to pay some enormous floure to sit 
here mn W ashington and get the results on a te lephone ¢ 

Mr. Inc. Not in Washington. 

Mr. Rice. You wouldn’t do it ? 

Mr. Ine. Not 1 Washington. 


Mr. Rice. Do you know why ¢ 


se 


~ 
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Mr. Ine. That has been a policy of the company as long as I have 
been there. I don’t know why. 

Mr. Rice. You don’t know why? 

Mr. Ina. No. 

Mr. Rice. Who does know why ? 

Mr. Ine. I don’t know whether ar.ybody knows, Mr. Rice, to tell you 
the truth. 

We did at one time have subscribers located outside of Washington. 

Mr. Rice. Yes. Twenty-seven, I think. Either Howard Sports or 
Sam Beard’s Statewide. 

Mr. Ina. Statewide. 

At one time or another, we had subscribers around Washington, 
but I don’t know what it was but it has been the policy not to have 
any subscribers in Washington itself. I couldn’t tell you why. I 
don’t know whether anybody else knows why, Mr. Rice, to tell you the 
truth. 

Mr. Rice. How many tickers do you have now? How many sub- 
seribers do you have on tickers? 

Mr. ING. Active subseribers, night now ¢ 

Mr. Rice. Yes. 

Mr. Ine. I think it is 11 or 12. 

Mr. Rice. In what States are they / 

Mr. Inc. Well, they comprised Maryland, Virginia, and I think that 
is all, Maryland and Virginia. 

Mr. Rick. How many are in Virginia? 

(No response. ) 

Mr. Rice. Have you submitted a list of those 4 

Mr. Ina. Yes, sir. 

Mr. Rice. Recent!y / 

Mr. Ina. Just the other day. Mr. Finnerty turned over a list of 
subserithers, bet they are listed from the year 1949 on. 

Mr. Rice. There was one on there, I believe, “Worldwide”? 

Mr. Inc. That is right. 

Mr. Rice. That paid considerably more than the others. Why is 
that 2 

Mr. Ine. Because in effect, Mr. Rice, they are somewhat of a news 
outlet. also. They have these music lines, or private music boxes o1 
omething. I don’t know just the term of it, but they have sports 
flashes going out over that, too. 

Mr. Rice. Who is the individual with whom you do business in 
Worldwide ? 

Mr. Ine. Matusky. 

Mr. Ri E. Do vou have aly subs ribers of ar \ kind it) Florida? 

Mr. Ina. No, sir. 

Mr. Rice. Do you have any other subdistributors, like Worldwide 4 

Mr. Ina. At the present time / 

Mr. Rice. Yes. 

Mr. ING. No. 

Mr. Rice. They are the only ones ¢ 

Mr. Inc. Yes, sir. 

Mr. Rice. How much do you charge Worldwide a week 4 
Mr. ING. 8250. 

Mr. Rice. What would an outfit like the Rickraft Club in Ocean 
tv be charged ¢ 
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Mr. Inc. I think their rate would be around $100 plus tax. 

Mr. Rice. How do you arrive at the prices you charge Worldwide? 

Mr. Inc. I don’t know how that price is arrived at. 

Mr. Ric ie Do you consider the customers they serve ¢ 

Mr. Inc. From all these customers we naturally try to get as much 
revenue as We can. Now with a printer subscriber, the distance from 
Baltimore which we have to pay for is taken into consideration. And 
then as much revenue is gotten as is possible. 

Mr. Rick. Do you have any written agreements with any cus- 
tomers 4 
Mr. Ina. Rate agreement, how ¢ 

Mr. Rr Kk. Yes: as tO how much they will pava month. 

Mr. Inc. No, sir. 

Mr. Rice. Is that a weekly figure / 

Mr. Ina. That is weekly , yes, SIP. 

Mr. Rick. Now your telephone customers, about how many of those 
do you have 4 

Mr. Inc. In the city’ Do you mean ones who call us for service 

Mr. Ri E. Yes. 

Mr. Inc. We have five. No, four. 

Mr. Ric ie four telephone ( ustomers ? 

Mr. Ing. That is right. 

Mr. Rice. That is all you have at the moment ? 

Mr. Inc. We have one ow, Mr. Rice, I think it is four, and then 
we have one printer line in the e It\ of Baltimore, the only one, and 
that is radio station WMAR-1 v. Which is counted as a city subscriber. 

Mr. Rice. How much do you charge these telephone customers 4 

Mr. Ine. 340—well, it was always $40 a weehs Mr. Rice, but busi- 
ness4s so bad now we would almost settle for less if we coul | get more 

stomers. 

Mr. Rice. How do you account for business being so bad ¢ 

Mr. Inc. That I could not tell you. 

Mr. Rice. A staff member talked to someone in your outfit and asked 
for the subscribers in Baltimore, and I think you gave him Jerome 
Davis: isthat one of them / 

Mr. Inc. Whatever the list is there, Mr. Rice. 

Is that the list that Mr. Finnerty supphed one of your men ¢ 

Mr. Rice. Yes. 

Do you have a code number system ¢ 

Mr. Inc. Wi th the city subscribers; yes, sir. 

Mr. Rr E. You have a code number system so they call in and say 
This is No. 11.” and t] 1at puts them on for the day ? 

Mr. lea. As long as they pay: that is right. 

Mr. Rice. Do you have a k ey book which shows who the people are 
who have the | reve «| number 

Mr. ING. Do you mean the names ¢ 

Mr. Rice. Yes. 

Mr. Inc. No. sir: we have no names. 

[r. Ri E. How clo you tell who the people are, then ? 

Mr. Inc. By number. 

Mir. Rice. Who is No. 117 

Mr. ING. We don’t know. 

Mr. Rick. Now wait a minute. Let’s vo real, real slow. here. 
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Mr. Inc. Let me put it to you this way: Suppose now, for in 
stance, that you would call us up and you would want to subseribe to 
our service. 


Mr. Riv ms Yes. 


Mr. Inc. All right, we would tell you the rate. You would say 
“All right, I will send it up. What number shall I use?” or “How 
will you know who I am?” “Your number is 11. Call in on Mul 


berry —” whatever number it is. 
Mr. Ri E. You clo hot know the name / 
Mr. Inc. When Mr. Bilson was with Mr. Scodaro over in the grand 


jury, they said, “From now on we want you to get names,” and he 
told them at the time that he will have the ne that they give. 

Now he can’t vouch for the authenticity of the name or anything 
else, but from now on he will make them olive a lame, 

Mr. Rice. Let me see if I get this might. A voice calls up and says 


he wants to buy the service ¢ 

Mr. Ina. That is rieht. 

Mr. Rice. You say “Well, it is S40 a week,’ He Says, <a riaht, 
I will pay it.” 

Now you say “Se na up the money. . What does he do? 

Mr. Inc. We tell him first what code number we will vive him. 

Mr. Rice. Suppose he has a code number. You say, “You will be 
No. 13.” 

Mr. Ina. That isreht. 

Mr. Rice. You have No. 13. 

Mr. Inc. He will send the ‘money up as No, 

Mr. Ru E. How does he Se] adi and whe re ale he send 

Mr. Inc. Up to our office. 

Mr. Rice. In cash 4 

Mr. Inc. In cash. 

Mr. Rice. Who takes that money ? 

Mr. Inc. We do in the office and it is credited to No. 13’s account and 
then No. 13 can eall in for 1 week. 

Mr. Ricr. Then he is good for a week ? 

Mr. Inc. That is right. 

Mr. Rice. Then during the week, someone will call up and say 
“This is No. 13.” 

Mr. Inc. That is right. 

Mr. Rick. What do vou do, plug them in? 

Mr. Inc. No: we don't have the hold-ons. They call up and ask 
for whatever results they want. 

If they hap pen to be running at some trac : and he a isks for informa- 
tion on a certain track, we say “Hold on; is coming in,” and then 
they hold on after that. 

Mr. Rice. How do you keep people from cheating on No. 13 by 
calling up and impersonating No, 13? 

Mr. Inc. If you were sitting there answering the phone Mr. Rice 
and we will say No. 13 called up and you gave him maybe two or three 
results, and we will say possibly in 10 minutes’ time No. 13 calls up 
and asks for the same results over again, then you know that that 
can’t be. 

Mr. Rr E. How do you know which one is which ? 

Mr. Inc. Well, the first one already has it. 
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Mr. Rice. How do you know he is not the wrong one? 

Mr. Ina. It might be the wrong one. The second one doesn’t get it. 

Mr. Rice. He might be the one who paid for it. 

Mr. Inc. That could be. 

Mr. Rice. Then what do you do? 

Mr. Inc. Then he is going to start hollering. 

Mr. Rice. How do you straighten that out ? 

Mr. Inc. Then we would have to change his number. 

Now that would happen very, very rarely. We will use you as an 
example. You wanted to find out the result, or maybe two results. 

Mr. Moser. You say you have to change the number when two call 
in. How do you know the one who gets the number is the right one? 

Mr. Inc. I was going to get to that. That would very, very rarely 
happen. You would call up and your number is 13, and you are paid. 
Who else would know your number but you? Do you understand 
what I mean’ Who else would know your number but you? You 
would be the only one who would know No. 13. 

Senator Hunr. When you make your first contact, if the No. 13, 
instead of sending you up currency or cash, would send you in a check, 
would you take that check into your records by name, or would you 
still take it into your records by number ? 

Mr. Inc. That check would still go under—in other words, it would 
still be listed as No. 15. 

Senator Hunr. You wouldn't take his name? 

Mr. Inc. The only subscribers in the city of Baltimore, Senator, 
who use checks, are the radio stations. They are the only ones. The 
rest of the city is all currency. 

The out-of-town subscribers on the printer circuit, naturally they 
use checks or money orders. But the city subscribers, they send cur- 
rency. If we did at any time have a subscriber and we will say he 
was No. 13 and he was going to pay by check at each week, we would 
have his name. 

Senator Hunr. Why do they use that unorthodox method of doing 
business ? 

Mr. Ina. Do you mean us, or the subseriber. now ¢ 

Senator Hunt. Well, both you and the subscriber? Apparently it 
isan understanding between your subscriber and yourself so that your 
subscriber’s name won't ap pear on your records. 

Whether you don’t wi int his name on the records or whether the 
subseriber does not, | do not know. 

Mr. ING. That could possib ly be. Like I exp ylained to Mr. Rice, 
it could possibly be that they wouldn’t want it on there, because just 
as Mr. Bilson told the grand jury ne there, any new subscribers that 
came on, he would get a name from, but he wouldn’t want to be held 
if by any chance they did give him a wrong name or a wrong address. 

I mean after all the » city subscribers can call from any place in 
the city. The “yy can go in through a cigar store and drop a nickel] 
he box. We would have no w: ivy of knowing their address. 

Mr. Rice. All right, sir. Now going back to the ticker phase of 
the operation; you furnished a list here which shows the rate per week 
al d the on’s and off’s ? 

Mr. Inc. That is right. 

Mr. Rice. Ii is a little difficult to read and | would like to review 
it with you to be sure we are interpret ing it correct ly. 
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It is indicated here that there is a ticker paying $108 a week in 
the name of Fox Clancey of Berkman Road, Augusta, Ga., which 
went on at September 2, 1950. 

Is that still on? 

Mr. Inc. Maybe I can explain it to you better: Now you see here, 
this is in 1950. He went on September Z in 1950, and he iS still on. 

Mr. Ricr. But you are serving in the State of Georgia ? 

Mr. Ina. Yes. I overlooked that one; that is right. And there is 
another one in Georgia, too. I overlooked that one. 

Mr, Rice. There is another one in Georgia ? 

Mr. Ina. Yes, sir. 

Mr. Rice. It should be in here. We have Fox Clancey, Augusta, 
and Sam Smith in Roanoke. 

Mr. Inc. He is off. 

Mr. Rice. It shows that he is on, here. 

Mr. Inc. Yes; I believe that is right. This list is correct. 

Mr. Rice. The City News Service, Cumberland ¢ 

Mr. Ina. That is right. 

Mr. Rice. Rickraft in Ocean City. 

Mr. Inc. They went off May 9, here, didn’t they? Here is where 
he finally went off, December 18. The lady put it up here and it should 
have been down here. 

Mr. Rice. Then Rickraft is off ? 

Mr. Ine. That is right. 

Mr. Rice. John Russell, Cumberland ? 

Mr. Ine. That is right. 

Mr. Rice. J. H. Hogan, Harrisonburg, Va. ? 

Mr. Ina. That is right. 

Mr. Rice. E. W. Collins, Richmond, Va. 

Mr. Ina. That is right. 

Mr. Rice. Franz News Co., Cumberland ? 

Mr. Inc. He has gone off. 

Mr. Rice. He is off? 

Mr. Ina. Yes, sir. 

Mr. Ricr. Where do we say that, April 2? 

Mr. Ina. It is May 31. 

Mr. Rice. He is off, then ? 

Mr. Ina. That is right. 

Mr. Rice. E. A. Gibson, Richmond ¢ 

Mr. Inc. Yes. 

Mr. Rice. He is on. 

C, A. Cox, Richmond ¢ 

Mr. Ina. Yes. 

Now the other at Augusta I think you will find down near the 
bottom. 

Mr. Rice. Here is one in Macon. 

Mr Ina. No: that is not it. 

Mr. Rice. Can you find it in your other records ¢ 

Mr. Inc. R. G. Jamison. 

Mr. Rice. He is on? 

Mr. Inc. That is right. 

Mr. Rice. R. G. Jamison, Augusta, Ga. He just started? 

Mr. Inc. No: he went back on. 

Mr. Rice. Let us see what the total is now, then. 

There are nine on. 
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Mr. Inc. No; there are more than that. I think it is 11. Let me 
check, here. 

Corletto is on. 

How about Jefferson Forbes ? 

Mr. Rice. He is marked off, here. 

Mr. Inc. Yes, that is right. That was the one I was thinking of. 

Mr. Rice. There are 10 on. There are 10 ticker operations going 
as of today ¢ 

Mr. Inc. Now, Mr. Rice, may TI explain to you, as I said before, 
there is one printer in the city that we list as a city subscriber. That 
is the teley sion station. W MAR. They don’t use the phone, but ac- 
tually on the printer circuit itself there is the 10 active subscribers. 

Mr. Ru E. What does WMAR pay ¢ 

Mr. Inc. WMAR pays 830 a week. 

Mr. Rice. And these others pay SLOO 4 

Mr. Inc. WMAR is inthe city. That is local. 

Mr. Ric E. Worldwide News and Musie Is in the city, too? 

Mr. Inc. That is right. 

Mr. Rice. And they pay $200 for it? 

Mr. Ing. That is right. 

Mr. Rier. How do you distinguish between the two? 

Mr. Inc. That was the agreement or the price quoted to them, Mr. 


Rice. That is the best I could tell vou. 
Mr. Ricr.- Now you have, you say, only four telephone subscribers ? 
Mr. Inc. I think it is four—we listed five or six and two of them 
are newspapers: that s correct, 


Mr. Rice. Do you know the code numbers ? 

Mr. Ine. The Baltimore News, I know, is O8. 

Mr. Rrer. How ibout 03 / 

Mr. Inc. 03, he just went on May the Ist. I think you have a name 
for him: do vou not ¢ 

Mr. Rice. Samuel Goldstein. Parker Street. $30. 

Mr. Inc. That is right. 

Mr. Rice. I think we checked up and found that to be a vacant lot. 

Mir. Ina. There is this very thine that Mr. Bilson told the State’s 
ittorney. 

Mr. Rice. Now, going back to the Baltimore News, how much do 
/ xiv for the service ? 

Mr. Inc. That 1s a eratis account. 

Mr. Ricr. Gratis? 

Mr. Inc. That is right. 

Mr. Ri E. Do vou mean you give it to them for nothing ? 

Mr. Inc. That is right. 

Mr. Rick. Why? 

Mr. Inc. Because of the advertisement we get on the front page of 
he paper every day. 
Mr. Rrer. What do they advertise? 
Mr. ING. 5 \}] the late results. by courtesy of the Howard Sports.” 
Mr. Rier. So, vou give it to them free? 
Mr. Inc. That is night. 
\Ir. Rice. And this Goldste necan’t he found. He is 03. 
Do you know any other numbers that are on? How about code 


No. 11/ 
Inc. I think 17 would be WMAR. Then I think there is a 


ey 


tT } 
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Mr. Ricr. How about 12 before we get to 21. Joseph Ridge? 

Mr. Ina. That is right, No. 12. 

Mr. Rice. He pays $25? 

Mr. Ine. That is right. 

Mr. Rick. Now we find that apparently is a phony name or phony 
address. ‘There is no individual by that name who could be located 
at 3708 Eastern Avenue, which was the address furnished by you. 

Mr. Ing. That was the address that was given to us. Let’s put it 
that way, Mr. Rice. Everything that was furnished to you was fu 
nished in good faith. That is the w ay we have to take it. 

Mr. Rice. Now then, 21, you say ? 

Mr. Ina. That is right. 

Mr. Rice. Do you know the name on that? 

Mr. Ina. No: I do not. 

Mr. Rice. It is just an absolute blank on that? 

Mr. Ina. Twenty one, and then there is another one there: 31, I 
think. 

Mr. Ir E. And this is an absolute blank ? 

Mr. Inc. That is right. 

Mr. RIcE. You don’t have the remotest notion who those people 
are ¢ 

Mr. Inc. Not that could be used: no, sir. 

Mr. Rice. World-wide News has 109? 

Mr. Ine. That is right. 

Mr. Rice. And they pay varying amounts. They paid at one time 
S160 a week # 

Mr. ING. That is right. ust as we said to you before. Mr. Rice. we 
try to get as much of a return as the traffic will bear. If they run 
into, shall we say, times when they don’t have the money, we have to 
lower their rate for them. 

Mr. Rice. What are they paying now ? 

Mr. Inc. At the present time, for the last 3 or 4 weeks. we have 
not received a payment. 

Mr. Rice. What is their weekly rate now / 

Mr. Ina. That is 8250, 

Mr. Rice. That is for the telephone ¢ 

Mr. Ing. That is the one subscriber. 

Mr. Rice. They also have a ticker; don’t they ? 

Mr. Ine. No. 

Mr. Rr FE. They take everything over the telephone ? 

Mr. Inc. That is right. 

Mr. Rick. How about the Evening Sun; do they have a number? 

Mr. Ina. The Evening Sun—lI don’t know what number they are. 
They make their remittance by check, and it is listed as the Evening 
Sun Papers. 

Mr. Rice. How much do they pay? 

Mr. Ing. It is $10 a month. 

Mr. Rick. Why don’t they get it free? 

Mr. Inc. Well, it woes right back, Mr. Rice, to trying to gel what 
you can get. 

Mr. Rice. Do they put “By courtesy of Howard Sports” on their 
front page ¢ 

Mr. Inc. They are supposed to put the box on the front, too, sir. 

Mr. Rick. You give it to the News free and the Sun pays $104 
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Mr. Inc. We were able to get $10, Mr. Rice; so we got it. 

Mr. Rice. You pick up the News in Maryland, New Jersey, Dela- 
ware, and Florida ¢ 

Mr. Inc. That is right. 

Mr. Rice. If you did get subscribers, you would distribute from 
Maryland south ¢ 

Mr. Ine. To Georgia. 

Mr. Rice. Suppose a subscriber wanted to do business with you 
from Florida. 

Mr. Inc. We can’t put a wire in Florida. There is a law prohibit 
ing that now. 

Mr. Rick. Suppose they were from Alabama ? 

Mr. Inc. No; we don’t go into Alabama. We stay within our terri 
tory, which has always been recognized as Maryland, Virginia, North 
Carolina, South Carolina, Georeia—that far. 

Mr. Rice. Who handles New Jersey, a similar company up there? 

Mr. Inc. No. sir. Do you mean furnishing news up there? 

Mr. Rice. Yes. 

Mr. Ina. No, sir: ] don't. 

Mr. Rice. Did vou ever hear of Metro-Globe ? 

Mr. Ina. No, sir. 

Mr. Rice. You don’t know who does that ? 

Mr. ING. No. S11 

Mr. Rick. Suppose a customer from New Je rsey were to get in touch 
with you and wanted to obtain the news up there, “ites at would happen ? 

Mr. Inc. We would just tell him that we couldn’t supply him. 

Mr. Rice. What would be the reason for that? 

Mr. Inc. Because we don’t go into New Jersey. 

Mr. Rice. Why not ¢ 

Mr. Inc. We just never have. We stay in Maryland and south. 

Mr. Rice. Who arranged that territorial limitation ? 

Mr. Ing. Nobody arranged it, Mr. Rice; it has just been that way 
as long as I know of. 

Mr. Rice. That is not a matter of agreement, that territorial limi 
tation ? 

Mr. Ina. No. 

Mr. Rice. You are sure about that ? 

Mr. Inc. As far as I know, no, sir. 

Mr. Rice. Do you know what would happen to you if you took a 
customer from New Jersey ? 

Mr. Inc. I don’t imagine anything would happen to us. 

Senator Hunr. Is there any company that conflicts in the terri- 
tories that you serve ¢ 

Mr. Inc. As I understand it, there is a company that puts out news 
in New Jersey, but who they are, I don’t know. 

Senator Hunr. How about the States where you serve; are there 
other companies / 

Mr. Inc. Not to my knowle dge. 

Senator Hunr. In other words. this territory is assigned to you? 

Mr. Inc. That is the territory that we have alw: iys had and we stay 
right in those States. 

Senator Hunr. There is a mutual understanding between othe 
companies and youreselves as to what areas you will serve. Who are 
the other companies? 
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Mr. Inc. That is what I say, Senator. I don’t know who any other 
companies are. Our territory, as I say, runs from Maryland south. 

Mr. Rice. Suppose a customer in Maryland wanted to subscribe to 
the news service in New Jersey, could that be done ? 

Mr. Inc. Do you mean and receive the news in New Jersey ? 

Mr. Rice. No; receive the news in Maryland. 

Mr. Inc. If he is in the State of Maryland, certainly we will supply 
rim. 

Mr. Rick. Suppose he wants to buy from someone outside the State 
and hot you ¢ Suppose he wants to buy from Metro- Globe ? 

Mr. Inc. As far as I know, we don’t know of anybody doing that. 

Mr. Rice. Suppose you found out that someone was doing that ? 

Mr. Inc. I wouldn't know, Mr. Rice, how to explain that to you, 
vhat would be the procedure, because 1 wouldn’t—Mr. Bilson would 
probably get that. [mean I don’t know what he would do. 

Mr. Rice. That would go tothe complaint department; wouldn't it ¢ 

Mr. Inc. I imagine it would be a complaint. I mean if somebody 
else were serving where we should have customers. 

Senator Hunr. Just a minute. I don’t like to doubt your word, 
but I do not believe you are telling us the truth. I think these terri- 
pe are assigned. 1 think you know it; I think you are prohibited 

r forbidden from getting into conflicting territories. 

Why don’t you give us the benefit of the whole stor vy? We want to 
try to get to the bottom of this type of business. 

Mr. Inc. Well, I will tell you, Senator. I have been to several 
questionings here, in Chicago. I was over here to the Federal grand 
jury a couple years ago, as well as the P ~ e Georges County Grand 
Jur y, and this is the first time that that has been said. 

Senator Hunt. I said that is my opinion. 

Mr. Ine. That is right. Now, Senator, I am trying to give you, as 
| have done with Mr. Rice whe n he came into the office. eve ry bit 
of cooperation that I can give you, and any question that I can answer 
tomy knowledge, I will answer. 

Senator Hunv. It is a self-evident fact that there is a reason for 
this type of allocation of territory by States. as between you ana 
other like companies. What we are trying to find out is, Where is that 
decided and who makes up the ae and who rules the over-all 
picture ¢ 

Mr. Ina. Now, as far as the Howard Sports Daily is concerned, 
Senator, we rule our own picture. Now, this e¢ — uny that Mr. Rice 
named in New Jersey, or Pennsylvania, wherever s, I haven't heard 
of that company. 

Now, there is a company in New York State. Offhand, I can’t think 
of the name of that company. 

Mr. Rice. Empire? 

Mr. Ina. Is that the company? Empire, then. 

Whether their circuit comes down into there or not, I couldn't say. 

Senator Hunr. Let me ask you another question: You apparently 
erve only two customers in Georgia ‘ 

Mr. Ina. That is right. 

Senator Hunr. Are all other companies excluded from Georgia, ¢ 

re other companies serving Georgia ‘ 

Mr. Inc. I don’t know of any other subscribers in Georgia. If there 
were any other subscribers in Georgia, I imagine they would contact 

s, because our circuit goes right down into Georgia. 





S4 ORGANIZED CRIME IN INTERSTATE COMMERCE 


Senator Hunr. It would seem that the type of service you give 
wouldn't be limited to two customers in Georgia. 

Mr. Ine. Well, we don’t have any in South Carolina. 

Mr. Moser. Have you ever had anybody in South Carolina ask for 
your service / 

Mr. Inc. We have had subscribers in South Carolina. 

Mr. Moser. H; ave you ever turned anybody down. there ? 

Mr. Inc. No. The man was on service, and he asked for service 
to be suspended. 

Mr. Moser. When did he do that ¢ 

Mr. Ine. If you will look on that list, you will see it. The name 
is Barnes. ‘That was the 2d day of April of this year. 

Mr. Moser. If another sports news service li ke yours should come 
into Georgia and try to get one of your customers away, what would 
your reaction be? 

Mr. Inc. One of our customers / 

Mr. Moser. Yes. 

Mr. ING. You say one of the customers that we have on there now, 
they tr ied to get those : away ¢ 

Mr. Moser. ‘Tried to vive them a better rate, for example. 

Mr. Inc. Then you would have to try to meet competition ; wouldn't 
you, with the rate, if you could‘ If you could afford to supply them 
for that. 

Mr. Moser. With whom would you take it up. 

Mr. Inc. What do you mean / 

Mr. Mi SER, Suppose someone else in the same business with a dif- 
ferent territory came in and tried to get one of your Georgia customers 
way from you. 

Mr. Inc. We would take it up with the suberiber. When he was 
FOINS otf servic e, We Reduers task what the reason was and he would Say, 
“Well, I can get it c eaper from somebody else.” 

Mr. Moser. Then os at would you do? 

Mr. Inc. We would try to meet the competition, 

Mr. Moser. Did you ever have that happen ? 

Mr. Ina. No, sir. 

Mr. Moser. You never have? 

Mr. ING. Not to our knowledge: no. 

Mr. Mi SER. You have never had anybody come into your territory / 

Mr. Inc. To my knowledge, no. 

It is much easier to have your own existing circuit and put a cus 
tomer on that one than it is to start up what would eventually be an 
existing service. The cost is so much higher. 

Mr. Rice. Since the time we spoke to you before. have Egner and 
Mangan a ofl your payroll ¢ ¢ 

Mr. Inc. Not M: angan. Koner has. 

Mr. Rice. ‘Egner has ¢ 

Mr. Inc. Yes, sir. 

Mr. Rice. How long was he off ? 

Mr. Ina. He is off right now. 

Mr. Rice. He is off right now ! 

Mr. Inc. That is right. 

Mr. Rice. Is he working now, do you know? 

Mr. Inc. Icouldn’t tell you. Heisoff,now. I know he got married 
in Chicago and I think he wanted to stay out there. What he is doing, 
I don’t know. 
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Mr. Rice. Has Mangan been on your payroll ever since we talked to 
him before ? 

Mr. Ing. I think so; yes, sir. 

Mr. Rice. Has he been back working for Illinois Sports during that 
time ¢ 

Mr. Inc. Not to my knowledge; no. 

Mr. Rice. Have you ever heard of Illinois Sports News ? 

Mr. INa. Oh, sure, I hi ave heard of [llinois Sports; sure. 

Mr. Rice. Who are some of your competitors in this business ? 

Mr. Inc. Well, the Worldwide News could be considered in ¢ ‘compet! 
tion with us. 

Mr. Rice. Worldwide News certainly couldn't be a competitor. 

Mr. Inc. Not as far as the printer circuit is concerned. Now which 
are you talking about, now’ In the city or on the printer circuit 4 

Mr. Rice. On any part of your territory. 

Mr. ING. The Worldwide News olives out our results, Loo, 

Mr. Rice. They won't give it out unless you give it to them. 

Mr. Inc. We gather the news in Baltimore. 

Mr. Rice. Do you have any competitors who are in a position to 
give out the news without getting it from you, in your territory 4 

Mr. Inc. Not to my knowledge. 

Mr. Rice. You never had any; did you? 

Mr. Ina. I don’t know of any; no, sir. 

Mr. Rice. You say you have four telephone customers or maybe 
six at the present time ¢ 

Mr. Inc. I think that is the right number, Mr. Rice. 

Mr. Rice. What does your telephone bill run per month, approx 
mately ¢ 

Mr. ING. You only have the toll charges there ¢ 

Mr. Rice. Yes. 

Mr. Inc. The bills vary, Mr. Rice, according to what calls we have 
to make to get the news. 

Mr. Rice. Let us take an example. Do you pay your telephone 
bill with one check ¢ 

Mr. Ing. That is right. 

Mr. Rice. That includes all your local service 4 

Mr. Inc. That includes the local service, toll calls, and everything. 

Mr. Rice. What did that run for the last month / 

Mr. Ing. Last month, I would say that—no, I wouldn’t want to 
be put to a guess, Mr. Rice. 

Mr. Rice. These telephone bills that we have here: February 1951, 
for example, runs $1,524. 

Mr. Inc. That is the toll charges. That is right. 

Mr. Rice. The tolls are only $936. Directory advertising, private 
lines, and service charges; that whole business. 

Is that a representative month; $1,300 a month ¢ 

Mr. Inc. No. The toll charges are what made that bill so high 
that month. 

Mr. Rice. You say they run less than that most of the time ? 

Mr. Ina. Oh, yes. 

Mr. Rice. The reason for the heavy toll charges in the winter is 
because you are getting it from Florida ¢ 

Mr. Inc. That is right. 
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Mr. Rice. You have a maximum number of six, I guess, local cus- 
tomers ¢ 

Mr. Inc. That is right. 

Mr. Rice. Who are on this $25. $30, or $40 a week ? 

Mr. Inc. That is right. 

Mr. Rice. I see here you have 15 trunk lines going into 631 Munsey 
Building: is that nght? 

Mr. Inc. That is right. 

Mr. Rice. Why is that ? 

Mr. Inc. That is a keyboard that is in there. 

Mr. Ricz. Why do you need 15 trunks if you have 6 customers? 

Mr. Inc. Well, I will tell you, Mr. Rice. We will have to take the 
whole board out. The board is set up as one unit. 

Mr. Rice. Now, physically, where is your telephone board located— 
in What room ? 

Mr. Inca. In 681. 

Mr. Rice. You have in there a table turret. That is a switchboard; 
I take it / 

Mr. Inc. That is that little key box that is in on the desk, 

Mr. Rice. You have 15 trunk lines and 13 auxiliary lines coming 
in there / 

Mr. Inc. That is right. 

Mr. Rice. Five extensions, three six-line single-sided lamp and 
key cabinets. What are those? 

Mr. Inc. That is the little cabinet that I was telling you about. 
We have one of those on the desk, and we have LWo oft them out in the 
other oftice. 

Mr. Rice. You have three conference features. What are those? 

Mr. Inc. That is in that cabinet. 

Mr. Rice. Is one of those conference features to hook up ealls 
together / 

Mr. Inc. By that I think they mean the two keys can be thrown in 
together on the tront office desk. 

Mr. Rice. No, 1 think it means you can take two or three trunk 
ealls and put them all into a conference call and all the parties can talk 
tour ther at the same time. 

Mr. ING. That is on the desk in there. 

Mr. Rice. How many people can you get together in a conference 
call under this arrangement / 

Mr. Inc. Actually, we can get 15 together. 

Mr. Rice. You can get 15 together? : 

Mr. Inc. But you couldn't hear. There is not enough volume to 
earry through the 15 keys without yelling. You could open the win 
dow and you wouldn't need it. 

Mr. Rix E. Is it possible to work all 1d lines? 

Mr. Ine. Yes, sir. 

Mr. Rice. Have you ever done that ? 

Mr. Inc. Yes, sir. 

Mr. Rice. Are you doing that now 4 

Mr. Int. At times, but very, very seldom because we do not have the 
customers. 

Mr. Rice. You only have four or five now? 

Mr. Inc. That is right. 
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Mr. Rice. At the present arrangement do you have any set-up 
where you announce it through these open lines ‘ 

Mr. Inc. The four customers, if they happen to be on when a race is 
run, Which is very seldom. If the four ever came in at one time the y 
could all be thrown in. 

Mr. Rice. Do you have an employee who is calling the race as it 
comes in? 

Mr. Inc. That is right. 

Mr. Rice. He calls it owt loud and it goes into the phone ? 

Mr. Inc. It goes to the Baltimore News; it goes to the Worldwide 
News. 

Mr. Rice. Any customer who calls in at that time gets it ? 

Mr. Inc. That is right. 

Mr. Rice. How many employees do you have on the payroll, Mr. 
Ing? 

Mr. Inc. Not counting the track crew, now, I think it is 11 or 12. 
[ am not sure of the exact amount. I could name them. 

Mr. Rice. Do you have a list of those / 

Mr. Ing. Not with me. 

Mr. Rice. Could you get that / 

Mr. Inc. Surely. 

Mr. Rice. What do those employees do, briefly? Break them down 
Into groups. 

Mr. Inc. We have two telegraph operators. We have a teletype 
operator. 

Mr. Rice. He is sending out on the tickers / 

Mr. Inc. That is nght. That is three. 

Mr. Rice. What else? 

Mr. Inc. We have two men in the scratch sheet office. 

Mr. Ricr. Where is the scratch sheet office located / 

Mr. Inc. In the Munsey Building. 

Mr. Rice. Same floor / 

Mr. Ina. That is right. 'We have two in there and we have two 
clerks out in the other office. 

Mr. Rice. They are taking money from the customers / 

Mr. Inc. No: the two clerks are out there, one of them is ei ing 
out any results that may come in, and the other- 

Mr. Rice. They are handling phones 

Mr. Inc. That is right. Mr. Bilson and I are in the other office. 

Mr. Rice. W ho i IS the one who dloes the ealling ot the races / Who 
wre those two clerks? 

Mr. Inc. They alternate. 

Mr. Rice. What are their names? 

Mr. Ina. Toye is one, and Wyma is another. 

Mr. Rice. Ww hs at number do the customers who hi ave the code num- 
ers call in on? 

Mr. Inc. Do you mean in the office ? 

Mr. Rick. Yes. Suppose you gave a man number 13. What num- 
ber is he supposed to eall? 

Mr. Inc. On the big board, that is 13 trunk line. It is Mulberry 
(Oto. 

Mr. Rice. If he calls in and that number is busy, it jumps over to 
the next one / 

Mr. Ine. That is right. 
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Mr. Rice. When was the last time you had any revenue from that? 

Mr. Inc. From that? 

Mr. Rice. From that; yes. 

Mr. Ing. That was in 1949: wasn’t it? 

Mr. Ri rk. I don’t know. 

Mr. Inc. That is when the wire was taken down. 

Mr. Rice. That is the last time? 

Mr. Inc. Yes, sir. 

Mr. Rice. Do you make up a monthly P. and L statement—profit 
and loss / 

Mr. Ina. No. 

Mr. Rice. When do you make a financial statement ? 

Mr. Inc. We have a weekly report. That is nll the “ins and outs” 
and with the balance left. 

Mr. Rice. All the ins and outs? 

Mr. Inc. In other words, all the revenue taken in, all the expenses 
paid out, and the balance is there. 

Mr. Ricr. That is supported by vouchers? 

Mr. Inc. Everything that is paid out is paid by check. All ex- 
penses are paid by chee kx, 

Mr. Rice. Is the telephone service for any individual outside 
the Munsey Building paid? ? 

Mr. Inc. Do you mean are any bills paid for anybody 

Mr. Rice. For instance. your home telephone. 

Mr. Inc. Mine is: yes, sir. 

Mi. Ri E. Your home telephone / 

Mr. Inc. Yes, sir. And so is Mr. Bilson’s. 

Mr. Rice. And so was Roscoe Odle’s at one time. 

Mr. Inc. Only when he made some calls for us, as well as I can 
remember, That has been some time ago, where we have ever paid 
anv for Mr. Odle. ‘That has been a long time ago. 

Mr. Rice. Did any other employees have their telephones paid? 

Mr. Inc. No. The only time that a telephone bill would ever be 
paid for any employee other than Mr. Bilson or myself is if his phone 
was used for some reason, like bei ‘ing out of town—like we were out of 
town or something and wanted to call and get any—well, I mean ask 
what went on or anything, then we would pay it because it would not be 
fair for him to pay those toll charges. 

Mr. Rice. Do you get an automobile allowance ? 

Mr. ING. I do, ves, ‘sir. 

Mr. Rice. How much is that ? 

Mr. Ina. $20. 

Mr. Rice. A week? 

Mr. Inc. Yes, sir. 

Mr. Rice. And does Mr. Bilson get an automobile allowance? 

Mr. Ina. Yes, sir. 

Mr. Rice. How much does his amount to? 

Mr. Inc. $25 

Mr. Rice. $25 a week ? 

Mr. Inc. That is right. 

Mr. Rice. How about MacInerney ? 

Mr. Ina. No, sir. 

Mr. Rice. Does anyone else get an automobile allowance? 


Mr. Ina. No, sit 
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Mr. Rice. What do you use your car for? 

Mr. Inc. Well, Mr. Rice, to tell you the truth I very seldom use 
mine. If I was able to get an allowance for my car, I am certainly 
voing to take it. 
~ Mr. Rice. Who gives you that allowance? 

Mr. Inc. The company. 

Mr. Rice. The company? 

Mr. Ina. That is right. 

Mr. Rice. Is that charged off in your tax return as an operating 
cost of the business ? 

Mr. Ina. No, sir. I pay tax on that. 

Mr. Rice. Wait a minute. I am talking about in your weekly ins 
and outs. 

Mr. Inc. Oh, yes, that is marked off each week as a business expense 
each week, yes, sir. 

Mr. Rice. Do you understand that, Senator, he charges $20 a week, 
and Bilson charges $25 a week for automobile expenses, and he says he 
could not use his very often, and I don’t imagine Mr. Bilson does 
either, and both of them charge that in the weekly expenses as an 
operating expense to the company and take the tax deduction on the 
company return for that. 

Do you get any other expenses, your house, rent, or heht, or any- 
thing ¢ 

Mr. Ina. No, sir. 

Mr. Rice. How about Mr. Bilson ? 

Mr. Ina. No, sir. 

Mr. Rice. Do you have any other office space in the Munsey Build- 
ing besides the sixth floor ¢ 

Mr. Ina. Yes, sir. 

Mr. Ricr. What is there, and where is it ? 

Mr. Inc. The eighth floor. 

Mr. Rice. What is on the eighth floor ? 

Mr. Inc. That is where the scratch sheet is compiled and printed. 

Mr. Rice. What rooms do you have there ? 

Mr. Ine. 827. 

Mr. Rice. Is the printing equipment actually there? 

Mr. Ine. That is right. 

Mr. Rice. It is actually printed there? 

Mr. Inc. Yes, sir. 

Mr. Rice. You run a direct line up to there? 

Mr. Inc. That is right. 

Mr. Rice. And you have no participation whatsoever in the World 
Wide News? 

Mr. Inc. None whatsoever. 

Mr. Rice. This is a copy of the Howard Sports Daily that I hold 

n my hand. 

Mr. Ing. That is right. 

Mr. Rice. It is printed there daily ? 

Mr. Ing. That is right. 

Mr. Rice. It sells for 25 cents? 

Mr. Ine. That is right. 

Mr. Rice. How is that distributed ? 

Mr. Inc. We have three drivers. They take those out and put them 
on the stands every day. 
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Mr. Rice. Are they on your payroll? 

Mr. Ina. Yes, sir. 

Mr. Rice. How about the truck equipment ? 

Mr. Inc. The which? 

Mr. Rice. Do you own the trucks they drive ¢ 

Mr. Inc. No: they use their own cars. 

Mr. Rice. They distribute it to the newsstands. 

Mr. Inc. That is right. 

Mr. Moser. In what cities does that go? 

Mr. Inc. Baltimore only. 

Mr. Ru be. There seems to be some question about how many tele 
phone numbers you have there. Do you know the total number of 
telephones that you have? 

Mr. Inc. We have the 15 trunk lines in the board. That is the 15- 
kevboard. Then you have the 3 auxiliary lines. That is 7388, 89, 
and 90. , 

Mr. Rice. Mulberry ? 

Mr. Ing. That is right. Then we have a Plaza 2315. 

Mr. Rice. What is the Plaza, 2315 ¢ 

Mr. Inc. That is in the key cabinet on the front oflice desk. 

Mr. Rice. That is a direct line? 

Mr. Inc. A real telephone. 

Mr. Rice. You can call in on that from the outside and go right to 
the front oflice ¢ 

Mr. Inc. That is right. And then you have the telephones around 
in the serateh-sheet office. 

Mr. Rice. How many are those ! 

Mr. ING. I think there is close to 15 or 15 there. 

Mr. Rice. Are those separate lines ? 

Mr. Inc. Do you mean are they billed separately ¢ 

Mr. Rice. No, can individuals be brought in on them? 

Mr. Inc. Individually, yes, but there is no way to hook two together 
or anything with those. 

Mr. Rice. They are just 15 separate forms? 

Mr. Inc. Thirteen or fifteen. 

Mr. Rice. They all have different numbers, don’t they ? 

Mr. Inc. Yes. They are billed under Plaza 2200. 

Mr. Rice. But they have a number of different numbers? 

Mr. Inc. They are all different. There is no sequence there. There 
IS ho jump from one phone to the other. 

Mr. Rice. Why is that, in case the switchboard cuts out ¢ 

Mr. Ing. That is where the secratch-sheet calls are taken. People 
who buy the scratch sheet and want to get a result, they call in 
there. 

Mr. Rice. They call in there and get the same results 

Mr. Inc. I think the number is on the front of the sheet. 

Mr. Rice. Plaza 2200? 

Mr. Ina. That is right. 

Mr. Rice. What are the arrangements? The person pays 25 cents 
for the scratch sheet. and then what ? 

Mr. Inc. They call in. 

Mr. Ricr. Do they have to give a code? 

Mr. Inc. The numbers are different on the scratch sheet. 

Mr. Rice. Every day? 

Mr. Ine. Oh, yes. 
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Mr. Rice. They have to know what number to call. 

Mr. Inc. In other words, you call in for a result and the clerk 
who answers the phone will say “1, 2, and 3.” Well, you have the 

scratch sheet and the Howard numbers are the numbers they use. 

Mr. Rice. They pay nothing for that service except the cost of the 
scratch sheet ¢ 

Mr. Inc. That is right. 

Mr. Rice. And the numbers of those do not coincide with the track 
numbers ¢ 

Mr. ING. No. sir. 

Mr. Rice. So that vou have to have this. To get the winner they 
have to use the numbers which you arbitrarily fix 

Mr. Inc. The Howard numbe ‘rs, that is right. 

Senator Hunr. About what are the net profits of the Howard 
Sports Daily a year? 

Mr. Ing. Senator, just as | explained in Chicago, the net profits— 
now I don’t know just how to put this for you—at the end of the year, 
this working balance is ke pt and the balance of the money, if any, 
would be sent to ¢ ensiniaial as reimbursement for possibly the wee ks 
when we could not pay for the news. 

Senator Hunr. Would you give me a little more detail on that? In 
ending it to the Continental Press, are you sending it to them as a 
member, a holder of stock in your corporation, or are you sending it 
to them for services rendered to you, or are you sending it to them for, 
third, administrative objection’ By that I mean, their telling you 
how to run your business / 

Mr. Ina. No, sir; we are sending that to them in part payment of 
the news. As I explained to Mr. Rice, if we would have to pay Con- 
tinental on the same basis that they pay us, we could not survive. We 
would be out of business. We could not pay that way. 

Senator Hunr. Now in your income tax return at the end of the 

ear do you file that as a corporation ? 

Mr. Inc. The company, yes, sir. 

Senator Hunt. Does the Continental Press include in their income 
tax return the payments that you make to them / 

Mr. Ine. Now, Senator, I could not say what the Continental does 
| have no way of knowing what Continental does. 

Now the amount of money that Continental sends us is ineluded in 
our income. 

Senator Hunr. Now give us a description of the contract that you 
ave with Continental. 

Mr. Inc. The only contract is a verbal one. As T said before, Mr. 
Bilson and Mr. Lloyd agreed on that figure for the news from the 
tracks that we were to gather the news from. 

Senator Hunt. Now there appears to be roughly 30 such companies 

yours over which Continental Press has jurisdiction. Do you mean 
to say there is no written agreement at all as between the Continental 
Press and Howard Sports Daily, and the same would prevail with 
ill the other 29? 

Mr. Inc. IT could not answer for the other ones, but there is no writ 
en agreement for Howard Sports Daily. I cannot answer for any 

ther company or concern, or Continental. 

Senator Hunt. How often do you have communications with Con 
nental with reference to administration of your company ? 

Mr. Inc. Administration of our company ¢ 

Senator Hunt. Yes. 
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Mr. Inc. We do not have it. 

Senator Hunt. Do representatives of Continental Press call at your 
olfice often ? 

Mr. Ine. No, sir; they do not. I donot know when any representa- 
tive of Continental was last in there, and then I do not think it was 
for any policy of the business or anything of that sort. 

Senator Hunr. How often do you have correspondence with the 
Continental Press with reference to interadministration matters ? 

Mr. Ina. I bill them every week for the news that we gather, but 
that is all the correspondence that we have with them. 

Senator Hunt. With reference to the assigning of these territories 
by Continental, is that verbal or is that a written contract ¢ 

Mr. Inc. As I say, as far as I know, Senator, they never assigned 
any territories. 

Senator Hunt. I have no further questions. 

Mr. Moser. May I ask a question ? 

Mr. Rice. Yes. 

Mr. Moser. As I understand it, your company pays to Continental 

ach year the amount it has left over after having paid its own salaries 
“a administrative expenses. 

Mr. Inc. All expenses. 

Mr. Moser. The whole amount it has left over, it turns over to 
them ? 

Mr. Inc. Other than, we will say, enough to carry us on for the next 
week, with any current expenses. 

Mr. Moser. A reserve is set aside? 

Mr. Inc. That is right. In other words, we do not send them every 
thing that we have as a balance. 

Mr. Moser. Now suppose you and your fellow stockholders decide 
to increase your own salaries. Let us say, you increase them by 20 
percent. Can you do that without consulting Continental 

Mr. Ina. Sure. 

Mr. Moser. Can you increase your salaries to the point where you 
vipe out what Continental gets 4 

Mr. Inc. Well, now, if you do that you will wipe out other things 
along with it. 

Mr. Moser. Like what? 

Mr. Inc. I mean you are not going to be able to pay other current 
expenses, too. 

Mr. Moser. Suppose you make enough money so you can pay your 


, } ] l ] 
Seives enough sali ivy so that the amount Continental , ress vets 1s Zero. 


Suppose you just fixed it like that ? 
Mr ING. | do not ecche thea would be too wood a business. 
Mr. Moser. Not for the Continental Press. 

Mr. Inc. Nor for us either because they could shut us off with thi 
news, , 

Mr. Mos) R. I hey could stop Giving you the news / 

Mr. Inc. Other than the race tra ks where we gather our own. 

Mr. Moser. How do you know how high you can go in increasing 

our salaries without getting cut off / 

Mr. Inc. We have to use a litle bit of discretion and keep it within 
bounds as far as the current operating expenses will allow, along with 
the revenue that you take n. 

Mir. Moser. Who sets those bounds? 
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Mr. Ina. As it is right now, the revenue is so low that it would be 
impossible to do that. 

Mr. Most R. Who sets the bounds that you have to stay within ¢ You 
say you have to keep it within bounds. 

Mr. ING. We do. 

Mr. Moser. Who sets the bounds / 

Mr. Inc. We do. 

Mr. Moser. Now you say that you charge your customers according 
to what the traflic will bear / 

Mr. Ina. That is right. 

Mr. Moser. How do you know what the traflie will bear? 

\Lr. ING. We try to vet as much as we can. ‘| hen. if the subseriber 
innol pay that, then we have to come down. 

Mr. Moser. What do you do, do you dicker with them over the 
ele} hone ? 

Mr. ING. Not especially dicker with them. hut a person Trom out of 
town calls up and wants service, all right: we take into consideration 
roughly how far from the sending point, which is Baltimore, how 


reS would rut tO 


far away that is, to determine how high the cha 
service the man, and then start there at a figure and quote him a price: 
“Well, all right, your rate will be S100 a week, plus tax.” 

Now if he said that he could not pay that and we did not feel that 
we could make any money with the charges and all at less than that, 
hen we would have to let it stand that way. 

Mr. Moser. He cannot Operate unless you vive him the ervice, 
ean he? 

Mr. Inc. I do not know about that. 

. Mr. Moser. You are the one who supplies the territory exclusively, 
ire you not ¢ ; 

Mr. Inc. As far as I know; yes. 

Mr. Moser. Then he cannot operate unless vou let him. 

Mr. Ina. Well, I would hot put it that Wily. 

Lhe man calls us and Wahts to subseribe to the service. We hav 
never yet held a cost so prohibitive that the man, if he wanted the 
service in the beginning. refused afterward. 

Now by that | mean we do hot set prohibitive amounts on the cost 

f the ser ice, but we do try to vet as much for the service as We can. 

Mr. Moser. Do you find out from him what his business is; how 

ih it is? 

Mr. Ina. No. 

Mr. Moser. You do not know how much his business is é 

Mr. Inc. We would not have any idea. 

Mr. Moser. Do you find out what kind of a person he is 4 

Mr. Ina. No. 

Mr. Moser. Whether his credit is good? You do not investigate 

Im ¢ 

Mir. Inc. He sends his check in advance. 

Mr. Moser. You do not investigate him at all? 

Mr. ING. No, sIr. 

Mr. Most R. You do not know how much his volume of b isiness 1s ¢ 

Mr. Ina. I do not know anything about his business. 

Mr. Moser. Then I do not see how you know what the traftie will 


ear, 
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Mr. Inc. All I can tell you is that, like I say, you try to figure the 
cost to you. If there are any other subscribers in his immediate 
vicinity or in his State, you keep his right in line with the rest of them. 

Mr. Moser. You keep him right in line with the rest of them ‘ 

Mr. Inc. With any other subscriber in that locality, or that State. 

In other words, for instance, in Augusta, Ga., we have two subserib- 
ers there. We had one and his rate was $108. Then this other man 
applied for service. ‘Then his rate was $108, too, 

Mr. Moser. Now in Baltimore you have a lot of telephone sub- 
scribers ? 

Mr. Inc. Not a lot of them: no, sir. 

Mr. Moser. You have some. Do they all pay the same rate? 

Mr. Inc. No. Not now they do not. 

Mr. Moser. They pay a different rate? 

Mr. Inc. Now they do; yes, sir. 

Mr. Moser. How do you arrive at those different rates? 

Mr. Inc. We take anything we can get right now. With four 
telephone subscribers, we would have to take what price we can get. 
We start at $40. If the man says, “No; I cannot pay that,” then all 
right, we have to try to get the best that we can. 

Senator Hunr. I want to ask just one more question: Could your 
company, the Howard Sports Daily, exist if you had no business rela- 
tions ot any kind with Continental Press ? 

Mr. Inc. Do you mean if we did not buy the news from Continental, 
do you mean‘ 

Senator Hunr. If you had no intercourse in a business way at all 
with Continental Press, could your company exist # 

Mr. Ine. I don’t say “No,” because we could not gather the news at 
all race tracks. We are not so equipped and we do not have the help 
or men to eather the news at all race tracks. 

msenatol Hr nr. Are there any other questions ¢ 

Mr. Rice. | have no further questions. Only one thing, Mr. Ing: 
We would like to make an arrangement to keep in touch with you, 
to get the names of the employees and to take a look at your weekly 
‘ins and outs” as you call them, which include your expenses, and also 
to take a look at your copies of your Federal tax return. 

Is that agreeable ? 

Mr. Inc. Surely. 

Mr. Rice. We can have someone get in touch with vou. 

Mr. Inc. They are right there at 651, any time you want to come up 

» see them. 

Senator Hunr. Thank you, Mr. Ing. 

Mr. Moser. Mr. Chairman, this committee has hearings in Florida 
on June 21 and June ous On June Zz there appeared before the com 
Toittee Lester C. Boggs, the m L\vol of Holly wood. Fla.. who testified 
with regard to his income and other matters, 

On Friday, June 29, Mr. Boggs’ attorney. Mr. D. T. Ellis. Jr.. of 
the firm of Ellis & Spencer, 1924 Soulevard, Hollywood, Fla., P. O. 
Box No. 6, came to my office and brought in an affidavit signed by 
Mr. Boggs, in which he states in substance that he was confused at 
the time he testified, and made a number of errors with regard to the 
amount of his income, due to the fact that he did not have his books 
nor his accountant present. 
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The affidavit is made under oath and reference to this committee 
ind purports to be binding upon him as testimony submitted to this 
committee. 

I offer this affidavit in evidence, and I also offer as exhibits to be 
incorporated by reference in the record, but not to be printed in the 
record, two exhibits attached to the affidavit, entitled “Exhibit A” 
and “Exhibit B.” 

I promised Mr. Ellis that I would offer these in evidence as part 
ol the record. 

Senator Hunr. Without objection, they will be received and made 
1 part of the record. 

(The affidavit referred to is as follows :) 


AFFIDAVIT AND STATEMENT OF LesteER C. BocGs, MAYOR OF THE Criry OF HOLLYWwoop 


STATE OF FLORIDA, 
Countu of Broward, City of Hollywood, ss: 

Before me, the undersigned authority, duly authorized to administer oaths 
personally appeared Lester CC. Boggs, of 2301 Lee Street, Hollywood, Broward 
County, Fla., who being by me first duly sworn upon his oath says: 

1. That he is the duly elected, qualified, and acting mayor of the city of 
Hollywood, Fla., and he has been a member of the city commission of the city 

f Hollywood, Fla., each year commencing with and since the year 1935 
2. That in the early morning of Friday, the 22d day of June A. D. 1951, at 
pproximately 12:45 a. m., he was served with a subpena to appear before the 

minittee of the United States Senate investigating crime conditions in the 
United States, especially with reference to interstate crime, for him to appear 

nd testify before said committee Thursday, the 21st day of June, at 9:30 a. m 

id to bring with him any and all income-tax returns and books, and record 

his business. Afflant interpreted said subpena to mean his appearance at 
9: 30.a. m. on said Friday, June 22, 1951, and he appeared at said committer 
hearing in the courthouse at Miami, Fla., and was present at the opening of said 

ring at 9: 30 upon said date, June 22, 1951 

\ffant had no time or opportunity to check the records of his business or to 
nfer With his son, Arthur Boggs, who keeps said records 

Affiant further savs he was duly sworn to testify the truth during the 
iorning of said hearing, and delivered to said committee the only records whicl 
ould obtain previous to said hearing, to wit, his income-tax returns for the 
ars 1945 through 1950, inclusive, and certain of his bank statements fron 

Dania Bank Affiant’s main business consists in the manufacture and in 

lation of septic tanks and sanitation business in Hollywood and South 

ward County, Fla., and a small hog farm west of Hollywood, Fla. 

!. Affiant desires to clarify his testimony made at said hearing of said Senate 


tiee in the following particulars : 
a) Affiant, after he stated he was in the septic tank and sanitation business 
could only furnish estimates of his income, was asked by Richard Moser, 
ef counsel for said committee, to estimate the number of septic tanks he 
inufactured and installed per month of the type for the average home 
liant estimated 15 septic tanks per month, which he had stated cost approxi 
itely $81 each. Affiant intended to estimate 15 such septic tanks per week, 
nd affant now ascertains that during the vear 1950 his business manufactured 
ud installed, of all varieties, about an average of 11 septic tanks per week 
fiant further says that his business consists not only in manufacturing and 
stalling septic tanks, but in general sanitation business, and constructing 
ewers, disposal fields, and in general repair work of such nature 
(b) Affiant stated at said hearing his source of income was said septic-tank 
ud sanitation business and said hog farm. Affiant has small income from other 
urces, to wit, salary as city commissioner of Hollywood of $50 per month 
iuterest on several small mortgages, and some rent income. 
(c) Affiant attaches hereto, marked “Exhibit A,” and makes the same a part 
hereof and swears to the truth thereof, a statement prepared from his Federal 
come-tax returns for the years 1945, 1946, 1947, 1948, 1949, and 1950, showing 
income from all sources during said years. Affiant says from broadcasts 
er the radio and television of said hearing, and newspaper stories and com 
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ments following said hearing, the general public has gained the impression that 
affiant during said years obtained from his septic-tank business a profit of 
approximately $500,000 during said 6 years. Affiant offered at said hearing to 
read into the record not only the gross receipts of his said business but the net 
income derived therefrom for each of said years, but was advised the committee 
was not interested in the net income, after he had given it for the first year 
only, 1945 

(d) Affiant attaches hereto a statement in abstract form showing details of 
his business for the year 1950, so that it can be shown the source of his income 
in said business and how it is derived. Said statement is marked “Exhibit B,” 
and is made a part hereof and affiant swears to the truth thereof. 

5. Affiant further says that as soon as he learned testimony had been directed 
against him on June 21, 1951, by certain residents of the city of Hollywood before 
said committee, he had determined decidedly to request the privilege of appear- 
ance before said committee to state the facts concerning affiant and his business. 
Affiant intended to ascertain the facts in detail and furnish full information to 
said committee. At said hearing affiant offered to said committee, its agents, 
investigators, and employees, full access to any and all records of the business 
of said affiant Under the circumstances, when affiant was faced with the 
battery of newspaper cameras, television cameras, and radio microphones, in 
his said testimony affiant became confused, and so made the two noted mistakes 
above; his statement in his estimate of the amount of septic tanks manufactured 
and installed per month of the small-home type, and the mistake in omitting to 
state he derived income from his salary as city commissioner, from interest on 
mortgages, and rent. 

fiant makes this statement under oath, and requests that the same be made 
a part of the record of the said United States Senate investigation. 

Affiant renews his invitation to the committee to make any and all investiga 
tions of his business records as to the source of his income, type of business 
which he conducts and as to any and all matters of interest concerning him, 
within the province and jurisdiction of sa d committee. 

Further affiant saith naught. 

Dated this 26th day of June, AD., 1951. 


SEAI LESTER C. Boaes. 


rn to and subscribed before me this 26th day of June, A. D., 1951. 
Dorotuy J. WILEY, 
Notary Public, State of Florida at large. 


My commission expires January 18, 1952. Bonded by American Surety Co 
of New York. 

(Whereupon, at 4:50 p. m., the committee adjourned, subject to 
the call of the chairman.) 
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n The committee met. pursuant to ¢ ill of the chairm Das £0 De Th 


an, at 

in room P—36, United States Capitol, Senator Lester C. Huw { presiding. 
le Present: Senators O’Conor (chairman). Hunt (presiding), and 
Tobey. 

Also present: Richard CG. Moser, chief COU el: Murray Jackson 
n, and ‘Thomas S. Smith, investigators. 

Senator Ht nr. The committee will come to order. 

May I ask who are the other four gentlemen, besides the witness / 

Mr. Berman. This is Mr. Rover, of Washineton. I am Pa 
Berman. This is Mr. Levin, and this is Mr. Pechacek. 


Senator Toney. The witness has four lawvers / 


I suppose you are giving your services’ [| Laughter. 
Oo Senator Ht NT. Gentlemen, vou are all weleome Let me say, | 


ever, that we attempt to confine counsel's remarks directly to his chent. 
oO Would you stand, Mr. Cioldbere. and be sworn / 


Do you solemnly swear the testimony you ire ibout to e@ive Will De 


} 
Ti 


ie truth, the whole truth, and nothing but the truth, so help y 
(rod ? 


Mr. Gouppere. I do. 


TESTIMONY OF GEORGE GOLDBERG, BALTIMORE, MD., ACCOM- 
PANIED BY PAUL BERMAN, LEO A. ROVER, SIGMUND LEVIN 
AND CLARENCE G. PECHACEK, ATTORNEYS 


Mr. Rover. At the outset, Mr. ( hairmat ~ tO save the record 1] this 
case, I would like to make a point of no quorum and that, therefore, 
the witness should hot be required to nhnswer questions. 

Senator Hunt. We have the usual full committee action for the 
subcommittee to meet / 

Mr. Moser. Yes. This is a subcommittee. 

senator Hunr. The ection of the full committee Proy des that f 
one member of the committee is present that is considered a quorum, 

Senator Tosry. May | make acomment to Mr. Rover? 
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‘he thing that tickles me and einen my risibilities is that here is 

committee of the Senate ae and it does not make a difference 
vhether it is one member or five members, and the first thing you fel- 
lows want to do is to come in and call a halt. Why don’t you come in 
and say, “We have nothing to conceal. Ask anything you want. We 
are as clean as a hound’s tooth. Go ahead and shoot.” Would that 
not be better than coming in this way- 

Mr. Rover. I think the fault is the fault of Congress in not passing 
: proper immunity statute. 

Senator Toney. I think the truth will always bear the test. 

Mr. Rover. I beg your pardon ? 

Senator Torry. I think the truth will bear the test. 

Mr. Rovi R. Maybe SO. 

Senator Tonry. My Lord, you come in, and the first crack you make 

“No quorum.” , 

Mr. Rover. I think we are justified in making it, as lawyers. This 
ie Has rights. 

Senator Torry. Sure he has got rights: so have the public 
rights. 

Mr. Rover. All right 

Senator Hunr. All right, you go ahead; if counsel will proceed 
with the questioning. 

Mr. Moser. Mr. Goldberg, will you please state your full name? 

Mr. Gotprerc. George Goldberg. 

Mr. Moser. What is your address @ 

Mr. GoupperG. 2505 Ocala Avenue. 

Mr. Moser. eee 

Mr. Goipperc. Yes, sir. 

Mr. Moser. M: rv: vn d 

Mr. Goupeerc. Yes, s 

Mr. Moser. Is that your residence address ? 

Mr. Gotprere. Yes, sit 

Mr. Moser. It is not your business address ? 

Mr. Gotppers. No, sin 

Mr. Moser. Do you conduct any business from that address? 

Mr. Rover. May I have that question, please ? 

Mr. Moser. Do vou conduct any business at that address? 

Mr. Gotprera. No, sir. 

Mr. Moser. No business at that address? 

Mr. Gouprera. No. 

Mr. Moser. You are, as I understand it—vou were asked to produce 

ye records, Seager to the subpena that has been served on you. 

Mr. Gotprera. I refuse to produce books. records, correspondence, 
end documen Us ( alle d for in the subpena because to produce the same 
mav tend t Iminate me, and also because it violates my rights 
against vac search and seizure, which are protected by the 
fourth amendment to the Constitution. 

senator Torry. There is one distinction in that statement he makes, 
Mr. Chairman, over the common herd that have been here. He says, 
“Tt would tend to incriminate me.” Most of them say, “It might tend 
to incriminate me.” That is getting along. T am grateful for that 
progress. 

Mr. MLOSER. Mr. Goldberg, then you refuse to produce the records 
that we have subpenaed, is that correct ? 


vot 


a 
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Mr. Gotpbperc. Yes, sir: on the grounds—— 

Mr. Berman. Senator, I might say 

Mr. Moser. Will you state your full name? 

Mr. Berman. Paul Berman. 

Mr. Moser. All right, Mr. Berman. 

Mr. BerMaAn. Senator, Mr. Goldberg said to produce it may tend 
to ineriminate him. 

Senator Toney. I see: I thought he said it would. 

Mr. Berman. No; it may. 

Mr. Moser. Has there been any attempt to search and seize you 
vith respect to these re cords % 

Mr. Goutppera. I couldn’t say. 

Mr. Moser. What did you say? 

Mr. Goupnerc. I couldn’t say. 

Mr. Moser. You do not know ? 

Mir. Gotpperc. No, si 

Mr. Moser. Has anybody come to your house to get the records? 

Mr. Gotprerc. I don’t know. 

Mr. Moser. Has anybody done any more than serve a subpena on 
you requesting them ¢ 





Mr. Gotpperc. | think they have gone to my lawyers to try to obtain 
records. 

Mr. Moser. To ask for them ? 

Mr. Goippere. I don’t know what proceedings 

Mr. Moser. Has there been any attempt to obtain these records 
from you by force? 

Mr. Gouprerc. I can’t answer that. 

Mr. Moser. You do not know? As far as you know there has been 
none; 1s that correct ¢ 

Mr. Gorppera. I don’t know. 

Mr. Moser. As far as you know has there been any attempt of any 
kind to obtain these records in any way except by the service of a 
subpena asking for their production ? 

Mr. Gotpberc. They tried to obtain the records from my attorneys. 

Mr. Moser. Other than that you have no knowledge of any attempt 
to obtain the records ? 

Mr. Goutpperc. I have no knowledge of 1 

Re Moser. Yes. And still you claim th: at our subpena demanding 

e produc tion of them constitutes unlawful search and seizure: is that 
your position ¢ 

(Mr. Goldberg nodding affirmatively. ) 

Mr. Moser. When you answer the questions, will you do it out loud 
o that the stenographer can take it down 2 

Mr. Gouppera. Yes, sir. 

Mr. Moser. We have asked you to produce records, and you claim 
0 produce them would expose you to self-incrimination ¢ 

Mr. Berman. No; he said “may.” 

Mr. Moser. Expose you to self-incrimination ? 

Mr. Gotprerc. May. 

Mr. Moser. Is the crime that you fear you would incriminate your- 

elf with regard to a Federal oftense ? 

Mr. Goupperc. Yes. 

Mr. Moser. It is a Federal offense ? 

Mr. Gorpperc. Yes. 
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Mr. Moser. Is it a State offense ? 

Mr. Gotpperc. Federal. 

Mr. Mosrr. Federal only. 

Mr. Goldberg, with respect to the crime with respect to which you 
fear imerimination. would you please tell us whether the offense 


occurred more than 10 vears ago? 


Mr. Gotprerc. I refuse to answer. 
Mr. Moser. You refuse to answer? 
Mr. Gotpperc. On the grounds it may tend to incriminate me. 
Mr. Moser. Did the offense occur more than 3 years ago ¢ 
Vir. GoLpBEere ¥ won't answer th it. 
Mr. Mosrr. You refuse to answer it? 
Mir. Gow rca. I refuse to answer on the ground it may tend to 
ninate 
r. Moser. Did the offense occur more than 3 years ago? 
Gorpberc. I refuse to answer on the ground that it may tend to 


I iit’. 


» have you ever heard of the statute of 
limiitat sas a bal prosecution in Federal otfenses ¢ 
Mr. GoLpperc. ir. 
Mr. Moser. Did you answer that question ? 
M.r. Gotprerc. No, sir. I answered it “No, sir.” 
Mr. Moser. You do not know about the statute of limitations? 
Mr. Gotpperc. No, sir. 
Mr. Moser. You have four lawyers present. Will you please ask 
them for advice with regard to the effect of the statute of limitations 
th respect to the offense that you have in mind? 
(Mr. Goldberg conferred with counsel.) 
Mr. Gotpserc. I conferred with my lawyers, and the answer is still 
the same. , 
Mr. Moser. That you had never heard of the statute of limitations? 
Mir. GotprerG. No. sir: 1 had never heard of the statute of limita- 
ns. and | refuse to answer. 
Mr. Moser. Did your lawyers advise you with respect to the 
statute of limitations? 
Mr. Rover. I don’t think he has to answer that, Mr. Chairman. 
It is a confidential communication between lawyer and client. 
Mr. Moser. We have not asked you what communication you have 
«| from your lawyer. We have asked whether you have heard 


lq) 


P1VE 
of the statute of limitations. 

Mr. Gotpperc. No, sir: I have not. 

Mr. Moser. You have not ? 

[r. Gotpperc. No, sir. 

Mr. Moser. Have you consulted your lawyers with respect to that? 

Mr. Gouprerc. No, sir. 

Mr. Moser. You have not’ Do you refuse to consult them ? 

Mr. Gotpprerc. Yes. 

Mr. Moser. You do refuse to consult th m. 

Now, Mr. Goldberg, the purpose of this committee is to obtain 
information with regard to crime. and we are not trving to get. vou 


or get at vbody. We are trving to get information to be used by this 


committee to submit legislation to Congress. Do you understand 
that? Your answer is “Yes”? 


Mr. Gouprera. Yes. 
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Mr. Moser. You do understand that ? 
Mr. Gouppera. Yes. 
Mr. Moser. Have you any knowledge regarding criminal activities 


in the city of Baltimore on matters which would not incriminate you? 
Mr. Gouprerc. IL refuse to answer on the ground that it rey tend 


to Ineriiihate me, 

Mr. Most R. You refuse to answer that question 4 

Mr. Goutpberc. Yes. 

Mir. Moser. Do you own an mterest m a hotel that operates a 
legitimate business 4 

Mr. Gouppera. I refuse to answer that on the cround that it may 
tend to incriminate me, 

Mr. Mosrr. Do you know of 

Mr. Goupberc. L refuse t 
to mmerimihate me, 

Mr. Moser. Mr. Goldberg 
crime ¢ 

Mr. GoLprerc. | refuse to answer that. 

Mr. Moser. You refuse to answer the questio 

Mr. GOLDBERG. On the eround that it ay tel dl tO Inerinithate me. 

Mr. Moser. You understand that question correctly? 1 asked 
whether you hac ever been convicted ot any Crime, You under- 
stood that ? 

Mr. Gotpperc. Yes, su 

Senator Torry. What is his answer / 

Mr. Moser. He refuses to answer the question. 

Mr. GoutpperG. On the grounds that it may tend to incriminate me. 

Senator Toney. Of course, Mr. Chairman, if he has had a convie- 
tion it is a matter of record. How could the record incriminate him? 

Mr. Moser. Well, his counsel knows that. They know that a convic- 
tion is something you cannot claim a privilege on. 

Mr. Rover. We do not know that at all. That is your contention; 
it is not our contention. 

Senator Toney. What I am getting at, Mr. Rover, is, let us assume 
a hypothetical case, not the gentleman before us. If John Jones had 
had a criminal record and had been convicted for it, it is a matter of 
record. How could the testimony and affirmation that he had a 
criminal record and convictions incriminate him on something else, 
because manifestly in any other trial they would bring out a man’s 
criminal record be yond any peradventure of doubt. 

Mr. Moser. Mr. Goldberg, do you engage in any legitimate busi- 
ness ¢ 

Mr. GOLDBERG. I refuse to answer that on the crounds it may tend 
to incriminate me. 

Mr. Moser. Do you engage in any business which would not tend 
to incriminate you ? 

Mr. Gotppera. I refuse to answer that on the grounds it may tend 
to incriminate me. 

Mr. Mosrr. Do you know of any business activities in the city of 
Baltimore of any kind carried on by you or by anyone else ? 

Mr. Gotpnera. I refuse to answer that on the ground that it may 
tend to incriminate me. 

Mr. Moser. Do you know of any activity carried on by other pe ople 
in which you are not involved, and the revealing of which could not 
incriminate you? 


1) ¢ 
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Mr. Gornserca. I refuse to answer that on the ground that it may 
tend to incriminate me. 

Mr. Moser. All right. 

Now, I request that the Chair instruct the witness to answer all of 
the questions to which he has given the answer that he refuses to an- 
swer on the grounds of incrimination. 

Senator Hunr. The chairman of the subcommittee directs the wit 
ness to answer all of the previously asked questions in which he ha: 
refused to do so on the grounds that he may incriminate himself. 

Mr. Goupserc. I refuse to answer on the ground it may tend to in 
criminate me. 

Mr. Mosi R. Mr. Goldberg, you have understood all of the questions, 
have you ¢ 

Mr. Goupperc. I have. 

Mr. Moser. You have? Do you want them repeated in order that 
you will be sure to know what the questions are / 

Mr. Goutppera. No. 

Mr. Mo ser. You do not; and you stand on your claim of self-inerim 
ination, stating that vou ogee what the questions were and that you 
understand the mm. is that correct / 

Mr. Gouppere. Yes, sir. 

Mr. Moser. Well. I think that is all we need from him. 

Senator Hunr. All right. thank you, Mr. Goldberg. 

(Discussion off the record.) 

Mr. Berman. When I talked to Mr. Jackson, I think it was last 
Thursday—— 

Mr. Jackson. That is right. 

Mr. Berman. I told Mr. Jackson that we had an appointment at 
o’cloe is _ ay with an internal revenue man to go over our income tax. 
I was able to postpone that meeting at 1 o’clock today in order to be 
here at 9. and that is why I did not know whether we would be her 
today or not, when I spoke to you because I did not know whether it 
was possible to postpone that, but as soon as I discovered it was, I] 
called your office. 

Mr. Moser. Let us bring in Mr. King. 

This is Willis M. King. 

Senator Hunt. Mr. King, would you please stand and be sworn. 

Do you solemnly swear the testimony you give this committee will 
be the truth, the whole truth, and nothing but the truth, so help yo 
God ? 

Mr. Kina. I do. 

Senator Hunr. Will you give your full name? 


TESTIMONY OF WILLIS M. KING, BALTIMORE, MD., ACCOMPANIED 
BY WILLIAM GREENFELD, ATTORNEY, BALTIMORE, MD. 


Mr. Kine. Willis M. King. 

Senator Hunt. May we have the name of counsel ? 

Mr. GreEeNFELD. William Greenfeld, 600 Court Square Building 
Baltimore. 

Mr. Moser. Mr. King, would you state your name and address, 
please ¢ 


Mr. Kine. Willis M. King, 1301 Lakeside Avenue, Baltimore, Md 
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Mr. Moser. Is that your residence address ? 

Mr. Kina. Yes, sir. 

Mr. Moser. Do you conduct any business from that residence at all? 

Mr. Kina. No, sir. 

Mr. Moser. None at all. 

You were served with a subpena, as I understand it, to produce 
records ¢ 

Mr. Kine. Yes, sir 

Mir. Moser. Have you got the records! Have you brought the 
re ords ¢ 

Mr. Gri ENFELD, The subpen i did not eall tor it. 

Mr. J ACKSON, ‘Typed In at the bottom. Mr. Green 
requirements 

Mr. Greenrevp. It just says: 


f 


The books and records provisions of this subpena may be satisfied if desired by 
delivery of the data to room 900, Federal Housing Loan Building, Was! 
eh BO 
That is all it says there. 

Mr. Moser. Mr. King, will you please produce for us your income 
tax returns for the years 1942 through 1950? 

Mr. Greenreip. This is something new, Mr. Moser, and—— 

Mr. Moser. I understand. 

Mr. Greenrecp. And I do not know a thing about that. 

Mr. Moser. In view of the fact that it has been omitted from the 
subpena, we are asking now that you produce them. 

Mr. GREENFELD. Which is that, income-tax returns for which 


years ¢ 


Mr. Moser. 1942 through 1950, inclusive. 

Mr. Greenrevp. All right. 

Mr. Moser. Including the worksheets that back them up. 

Mr. Greenretp. Now, that you have made a request for them. 

Mr. Moser. Mr. King. we are, as you know, engaged iN) trying to 
obtain information regarding criminal activities in interstate com 
merce- 

Mr. Kina. Yes, sir. 

Mr. Moser (continuing). For the purpose of recommending legisla 
tion to Congress. We are not aiming at vou: we are trying to get 
information. Would vou tell us what your business is? 

Mr. Kina. I can’t answer it. 

Mr. Moser. Can’t answer it? 

Mr. Greenrrip. Refuse. 

Mr. Moser. You mean you do not know? 

Mr. Kina. I refuse. 

Mr. Moser. You refuse to answer? 

Mr. Kine. Yes, sir. 

Mr. Moser. On what ground? 

Mr. King. It might incriminate myself. 

Mr. Moser. Now. Mr. King. we have some information here about 
you that I would like to diseuss with your counsel privately. Would 
you have any objection to my doing that ? 

Mr. Kine. No, sir. 

Mr. Moser. All right. 


{ Discussion off the record. ) 
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7 


Mr. Moser. Mr. King, do you engage in any business? 
Mr. Kine. I ean’t answer it. 
Mr. Moser. You cannot answer it? 
Mr. Kine. No, sir. 
Mr. Most R. You mean be cause you do hot know ¢ 
Mr. Kina. I refuse to answer it. in othe r words. 
Mr. Moser. You refuse to answer it ? 
Mr. Kine. Yes, sir. 
Mr. Moser. On what ground ? 
Mr. Kine. It may tend to incriminate me. 
Mr. Moser. Mr. Greenfeld, we do not lke to have counsel whisper 
‘answer every time tothe witness. It becomes a little fictitious if the 
tness 1s a mere conduit through whom the answer is given. 
Mr. GreeENFELD. Of . Mr. Moser, you have to appreciate that 
withess may not b faa ne wit] the exact wording that he ought 
net We have no objection to your 
do object to your giving him every 
for the record. That is not testimony. 
perhaps, counsel should indicate when 
whether counsel has answered the question indirectly 
rough the pri cipal: it should be noted in the record. 
Mr. Moser. That is a cood suggestion. 
Mir. Greenrecp. Thank vou, sir. 
Mr. Moser. Do you know anyth he about business activities of 
; 


v kind that occur in Baltimore or in the State of Maryland ? 
Mir. Kana. What do vou mean by business activities ? 
Mr. Mosrr. Any kind of business activities ? 

Mr. Kine. IT don’t know ar ything about Baltimore 
Mr. Moser. Don't you live in Baltimore / 

Mr. King. Yes, sir. 

Mr. Moser. But lo not know anything about what goes on 


4 
t 


Mr. KING I never ve downtown: I don't hear any news. 

Mh Mos) R. Does AnVDOCY your elohbor] ood conduet any busi- 
Mr. Kine. What kind of bus a 

Mir. Moser n : 

Mr. Kine. I live in a priva ighborhood. There is no legitimate 


e t ere W 


"Me. 


== | 
Moser. There is no legitimate business? 


Mr. Kine. I would say within half a dozen blocks or a dozen blocks: 


Mr. Moser. Where do you carry on your business activities? 
\[r. GREENFELD. n understanding that if I do not want 
{ I should tell him, is that correct, 
just a relationship between you as his 
I just wanted it noted in the record who 
hether it was the witness or whether it was 


¢ to give the answer, but if it is a 
answer, I think it is my duty to 
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Senator Tosey. Wasn’t the question where he carries on 
ness? Wasn’t that the question ¢ 

Mr. Moser. Will you repeat the question / 

(The question was read by the reporter. ) 

Senator Tospry. And you do not think, Mr. ¢ 
answer that question ¢ 

Mr. GreeNFELD. No, sir. 

Mr. Moser. Mr. King, you filed a Federal in 
the year 1944. did you not ¢ 

Mr. Kina. Yes, sir. 

Mr. Moser. Do you recall what you reported a 
that year ¢ 

Mr. Kina. I can’t recall. 

Mr. Moser. Would it help you if ] 

Mr. ICING. I really clon’t know. but l Cal § 
return for you. 

Mr. Most R, Do you plan LO produce those returl 

Mr. Kina. What 

Mr. GREENFELD. Wait a minute. 

Mr. Moser. Do you plan to produce those returns ¢ 

Mr. GREENFELD. Wait a minute: we don't know. This is the first 
] heard ot it insofar as the production ol any hneolie-tanrn records o1 
any records, Mr. Moser. 

Senator Hunt. Let us permit the witness to answet 
Ask the question again, if you will, Counsel. 

Mr. Most R. Do you plat to produce youl 
suant to our request ¢ 

Mr. GREENFELD. Excuse me for just one 
mind. 

Mr. Moser. Let me add to that, when J] 
mean the taxpayer's copies of the tax returns. 

Mr. Greenrecp. May I ask a question / 


were in court | would object to the question, bruit 


is not similar to that here. L mean there are ce 
new questo} ~ like this production of ecertam 
nothing about. I think he would have to consult 
he would have to go 1lnto It with me. ] do not think 
to answer atthe moment. I mean that isthe Story 

Mr. Moser. Can’t you decide now 4 

Mr. GreenFetD. Not at the moment. 

Mr. Moser. Mr. Greenfeld, can’t you decide 
not he ean produce his copies ot the tax returns 4 

Mr. GreenFeLp. I do not know. Your request wa 
tax returns, together with worksheets. 

Mr. Moser. | have not asked him about that 
said the tax returns. I asked him whether 
copies of his tax returns. 

Mr. Greenrietp. Well I can’t see any objection t 
tax returns in themselves: ves. 

Mr. Moser. The ones we requested / 

Mr. Kina. Yes. 

Mr. Moser. You will give us those? 

Mr. Kina. I will get them for you; I don’t have them 

Mr. Moser. But you will get them for us? 
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Mr. Kine. Josh Miles has them. 

Mr. GREENFELD. Joshua Miles. 

Senator Tonry. What is his business ? 

Mr. Kina. He is a lawyer, income-tax man. 

Senator Tonry. He makes out your returns? 

Mr. Kine. Yes, sir. 

Senator Torry. I see. 

Mr. Moser. Does he make them out on the basis you furnish to him? 

Mr. KING. Yes, sir. 

Mr. Moser. You just give him the data from which he prepares the 
returns, 1s that correct ? 

Mr. Kina. That is right. 

Mr. Moser. In connection with your income-tax returns for 1944, 
I asked you whether $20,194.46 would be about correct. Did you fur- 
nish the Government in connection with that return, a net worth 
statement ¢ 

Mr. Kine. Yes. That is how I make it out, I don’t know. 

Mr. Greenretp. Iam going to—— 

Senator Hunvrer. Just talk to your client, please. 

Mr. Greenrenip. Excuse me. Will you repeat the question to him? 

Mr. Moser. Your question has already been answered. What would 
you say with regard to that ? 

Mr. GREENFELD. I do not know what the answer Is. 

Mr. Moser. Yes. Shall we go on to the next question ? 

Mr. Greenrecn. Yes. 

Mr. Moser. Mr. King, is it true that in connection with that net 
worth statement vou listed your assets and showed a net worth of 
$105,167.56 as of January 1, 1944? 

Mr. Kine. I couldn’t answer that; I don’t know. 

Mi. Moser. You do not know ? 

Mr. Kine. No, sir. 

Mr. Moser. Is that approximately correct ? 

Mr. Kine. I couldn’t answer that, either, for the reason I don’t 
know. 

Mr. Moser. Is that somewhere near your net worth at the beginning 
of 19447 ; 

Mr. Kina. I couldn’t answer that, either. 

Mr. Moser. Let me show you the statement. 

Mr. Kine. If vou show it to me, I can see all that. You can see all 
that. too. 

Mr. Mosrr. May I show you a statement which contains a list of 
your assets as supplied to the Bureau of Internal Revenue, and ask 
you whether « r not it 1s correct é 
~ Mr. Greenreip. Was that attached to the income-tax return? 

Mr. Moser. Supplied. 

Mr. KING. Is this a COpy of the income tax ? 

Mr. Moser. That is a copy of the statement which you supplied to 
the Bureau. 

Mr. Kina. Of that year? 

Mr. Moser. That you supplhed to the Bureau of Internal Revenue 
in connection with your 1944 income-tax return at their request. 

Mr. Greenre tp. This is what you returned in connection with your 
1944 return. 

Mr. Kine. I can’t remember. 
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Mr. Moser. Will you look at that statement and see if you recognize 
ny items on it? 

Mr. Kine. It’s going back a long way. It is correct so far as I] 
snow, unless the lawyer made a mistake, and I am sure he didn’t 
ake any. 

Mr. Moser. As far as you know, that is correct ¢ 

Mr. Kine. Yes, sir. 

Mr. Moser. Do you remember any of the items on it? 

Mr. Kine. You see, | never keep them copies. The lawyer keeps 
nem copies. 

Mr. Moser. I understand, but you must have some knowledge of 
ie material that is on it. 

Mr. Kuna. I guess that is about right. 

Mr. Moser. All right. 

Who IS R. H. Amrein ? Do you know him ? 

Mr. Kaine. What ? 

Mr. Moser. Do you know R. H. Amrein? 

Mr. Kine. Yes: I know him. 

Mr. GREENFIELD. Tell him. 

Mr. Moser. You do know him ? 

Mr. Kina. Yes. 

Mr. Moser. What is his first name, Ralph ? 

Mr. Kine. Ralph. 

Mr. Moser. What is his business ? 

Mr. Kine. I got to ask my lawyer. | Laughter. | 

Conference with counsel. ) 

Senator ‘Tosry. Would you mind doing that again for the pho- 
craphers ¢ 

Mr. GREENFELD. We do not have this on television, Senator. 

Senator Topry. That is one of the most touching scenes I have 

erved In a long time. Laughter. | 

Mr. Moser. What is your answer, Mr. King? 

Mr. Kine. Yes: I know him. 

Mir. Moser. You said that, but what is his business ? 

Mr. Kine. He was a heutenant of police. 

Mir. Moser. Is he still? 

Mr. Kine. He is still a heutenant. 

Mr. Moser. Did you lend him some money ? 

Vir, Kine. $5,000 on a note. 

Mr. Moser. A promissory note / 

Mr. Kine. That is right. 

Mir. Moser. Any interest 4 

Mr. King. No, sir. 

Mr. Moser. Was it secured ¢ 

Mir. Kaine. What ? 

Mr. Moser. Was it secured ? 

Mir. King. Well, I guess it must have been: him and _ his 

ed it. 

Mr. Moser. It was just on the signature of him and his wife? 

Mr. Kine. That is right. 

Mr. Moser. How did you happen to lend him $5,000 during 1944? 

Mr. Kine. He wanted to buy something, and for 87.500, and then 1 

derstand that he sold it back for a profit; how much, I don’t know. 

Mr. Moser. Did he pay you back? 

Mr. Kine. Yes, sir. 


(Yr 
re 
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Mr. Moser. When did he pay you back, do you remember? 

Mr. Kina. He paid that to Mr. Miles. Mr. Miles loaned it to him. 

was not even there, and he paid that back to Mr. Miles. 

Mr. Moser. How soon after the loan was made ? 

Mr. Kina. I guess it must have been a year, as far as I can recollect. 

Senator Tosry. Was it real estate that he was buying? 

Mr. Kine. What ? 

Mr. Moser. Was it real estate he was buying? 

Senator Tonry. Was it real estate he was buying? 

Mr. Kina. Yes, sir: Senator. That is what he told me. What he 
bought, I don’t know, but I know he told me that he bought it and made 
a profit on it, whatever it was. 

Mr. Moser. All right. 

Was he the head of the vice squad ¢ 

Mr. Kinc. What? 

Mr. Moser. Was he the head of the vice squad in Baltimore? 

Mr. Kine. I don’t think then. I think he was in the eastern district. 

Mr. Mos R. He was the former head of the vice squad ? 

Mr. Kine. He was at one time. 

Mr. Moser. Before this loan was made? 

Mr. Kine. Well, I think he wasn’t on the vice squad when I loaned 
him— 

Mr. Mosrr. Do you own the property at 2806 Manhattan Avenue? 

Mr. KING. Yes. Sir. 

Mr. Moser. You do? Do you use that property yourself? 

Mr. Kine. Once in a while. 

Mr. Moser. What do you use it for? 

Mr. Kine. Just to go out there and sleep when it gets hot. 

Mr. Moser. Where is it? 

Mr. Kine j Right in back of Pimlico. 

Mr. Moser. 1e7 place? 

Mr. King. No, sir. 

Mr. Moser. A summer place? 

Mr. Kinc. No summer place; regular home. 

Mr. Mosrr. How long have you owned it ¢ 

Mr. Kine. Thirty vears. 

Mr. Moser. And you still own it? 

Mr. Kine. Yes. sir 

Mr. Moser. And it wa th what. about 88.000 ? 

Mr. Kine. 1 suppose so. course, | think it has depreciated a 


} ' ; ’ 5 
jittie there depreciated a ttle out ther . | aon t know. 


Mr. Most ‘ Has it ever heey ! 


Mir. Kine What 7 

Mr. Moser. Has it ever been raided by the police ? 

Mr. Kine. Twice. 

Mr. Moser. Twice raided by the police 4 

Mr. Kine. Yes. 

Mr. Moser. Do vou want to tell us when ? 

Mr. Kine. You ought to have the date there: [ could not tell you 
the date and day. 

Mr. Moser. Would it help any if I told you the first time was 
November 16, 1945 4 

Mr. Kine. I know it was November, because I was just coming in 
from cunning. 
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Mr. Moser. Who was there at the time ? 

Mr. Kina. I can’t answer that. 

Mr. Moser. You mean you don’t remember ? 

Mr. Kine. I do remember, but I just refuse to answer it. 

Mr. Moser. And you had been gunning ¢ 

Mr. Kine. What 7 

Mr. Moser. You had just been gunning? 

Mr. King. I just come out of the fields, yes. 

Mr. Most r. And were the other people there cunning, too / 

Mr. Kine. I don’t know what they were doing 

Mr. Moser. You do not know what they were doing there / 

Mr. Kine. No. 

Mr. Moser. How many were there ? 

Mr. Kina. I couldn't tell you. 

Mr. Most R. You mean because you do not know ¢ 

Mr. Kine. I don’t know is right. 

Mr. Moser. Can you tell us roughly whether there were 2 o1 

Mr. King. I just refuse to answer that. 

Mr. Moser. You refuse to answer that 4 

Mr. King. Yes, sir. 

Mr. Moser. Was Orkey Davidson there ? 

Mr. King. I just refuse to answer. 

Mr. Moser. Is his name Harry O. Davidson ? 

Mr. Kina. I just refuse to answer. 

Mr. Moser. Do vou know Harry QO. Davidson 7 

Mr. Kine. Only when I see him; yes, sir. 

Mr. Moser. You do? 

Mr. Kina. Yes. sir. 

Mr. Most R. Do you ky ow him well 2 

Mr. Kine. Well, just knew him, that is all, just like anybody else. 

Mr. Moser. Well, some people know him better than others. How 
well do you know him / 

Mr. Kina. I know him from being around a long time. 

Mr. Moser. You're wood friends ? 

Mr. ICING. | would not say that either. 

Mr. Most R. I. he | business aussociite of vours ¢ 

Mr. King. No, sir. 

Mr. Moser. Do you have any business dealings with him ? 

Mr. IK N¢ . None whatever. 

Mr. Mos R. Did Vou have any back LN 1945 ¢ 

Mr. Kina. What ¢ 

Mr. Moser. Did you have any back in 1945, any business dealings 
with him ? 

Mr. Kine. Who, what? I didn’t get you. 

Mr. Moser. The question is whether back in 1945 you had any busi- 
ness dealings with Orkey Davidson. 

Mr. Kine. I refuse to answer that question. 

Mr. Moser. Have you ever had any business dealings with him ‘ 

Mr. Kina. IL refuse to answer that. 

Mr. Moser. Do you know Thomas J. Quinn ¢ 

Mr. Kina. Yes, I know him. 

Mr. Moser. How well do you know him ¢ 

Mr. Kina. Well, I know him, that is all. 


85277 ol pt. 17 Ss 
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Mr. Moser. Was he gunning with you on November 16, 19454 

Mr. Kine. He don’t gun. 

Mr. Mosnrr. He does not gun ? 

Mr. Kina. No, sir. 

Mr. Moser. How about Harry O. Davidson, does he gun / 

Mr. Kine. Once in a while, yes. 

Mr. Moser. Was he gunning with you on November 16, 1945? 

Mr. Kine. I don’t think there was anybody but me. 

Mr. Moser. You were the only one gunning? 

Mr. Kina. Yes, sir. 

Mr. Moser. Was Thomas J. Quinn at your house at 2806 Manhattan 
Avenue on November 16, 1945? 

Mr. Kine. To tell you the truth, I can’t remember. 

Mr. Moser. You do not remember ? 

Mr. Kine. No. 

Mr. Moser. You remember the raid, though, do you not? 

Mr. Kina. Yes, sir. 

Mr. Moser. What happened at the raid? 

Mr. King. What? 1 just refuse to answer that, too. 

Mr. Moser. You remember who was there at the time of the raid? 

Mr. Kina. I refuse to answer that. 

Mr. Moser. Do you remember ¢ 

Mr. Kina. I just refuse to answer. 

Mr. Moser. You refuse to answer whether you remember? Do you 
remember who was there / 

Mr. Kine. Truthfully, no. 


Mr. Mos} R. Has ( rkey Dav 1dsSon ever bee hoa business associate of 


/ 


Mr. Kine. I refuse to answer that, too. 

Mr. Mos) R, You do Say he is nota business associate of yours now, 
When did he stop being a business associate of yours ? 

Mr. Kine. I refuse to answer that question. 

Mr. Moser. Do you remember a raid at 2806 Manhattan Avenue, 
Baltimore, in April of 1949? 

Mr. Kine. Yes. 

Mr. Moser. You do remember a raid ? 

Mr. Kine. Yes. 

Mr. Moser. What happened at that raid? 

Mr. Kine. I just refuse to answer that. 

Mr. Moser. You refuse to tell us anything about that raid? 

Mr. Kine. Yes. 

Mr. Moser. Was Andrew Kotschenweuther there ? 

Mr. KING. Who? 

Mr. Moser. He knows, Kotschenweuther. 

Mir. KING. Kotschenweuther ? He was there. 

Mr. Moser. He was there ? 

Mr. Kina. Yes, sir. 

Mir. Moser. Was Archibald Sowers there ? 

Mr. Kine. Yes, sir. 

Mr. Moser. And you were there? 

Mr. Kina. Yes, sir. 

Mr. Most R. Were you the only three there ? 

Mr. Kine. That is all. 

Mr. Moser. Just you three? 

Mr. Kine. Yes, sir. 
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Mr. Moser. What were you doing? 

Mr. Kina. I refuse to answer. 

Mr. Moser. Was anybody arrested in connection with that raid 
Mr. Kina. Yes, sir. 

Mr. Moser. Who was arrested ? 

Mr. Kina. Kotschenweuther, Sowers, and [. 

Mr. Moser. You were arrested ? 

Mr. Kina. Yes, sir. 

Mr. Moser. Was anybody convicted ? 

Mr. Kine. Mr. Kotschenweuther. 

Mr. Moser. Kotschenweuther was convicted ? 

Mr. Kina. Right. 

Mr. Moser. Of what ? 

Mr. Kine. Bookmaking, they say. 

\ir. Moser. Bookmaking ? 

Mr. Kine. Yes, sir. 

Mr. Moser. Was there any bookmaking going on there ? 

Mr. Kine. They found nothing. 

Mr. Moser. They found nothing? 

Mr. Kina. No. 

Mr. Moser. How many telephones do you have there ¢ 

Mr. King. Excuse me for just a minute. 

(Conference with counsel. ) 

Mr. Kina. So far as I was concerned there was no bookmaking 


Mr. Moser. There was no bookmaking? 

Mr. Kina. That is right. 

Mir. Moser. You say as far as you were concerned. 

Mr. Kine. That is right. 

Mr. Moser. As far as you know were there any bookmaking activ 

's, as far as you know? 

Mr. Kine. I refuse to answer that, too. 

Mr. Moser. In other words, you were not involved in bookmaking, 
you knew- 

Mr. Kine. 1 refuse to answer that. 

Mr. Moser. How Many telephones ( id you have in that place on 

pril 4, 19497 

Mr. Kine. Two. 

Mr. Moser. You had two telephones ¢ 

Mr. Kine. Yes, sir. 

Mr. Moser. Did you know that the police eized four telepho es ¢ 

Mr. Kine. No such a thing. 

\ir. Moser. No such thing? 

Mr. King. No such a thing. 

Mir. Moser. It is not true? 

Mr. King. That is not so. 

Mr. Moser. Did they find any payoff slips? 

Mr. Kina. Not that I recollect. 

Mr. Moser. You do not remember any payoff slips? 

\ir. Kina. In fact, there was no payoff slips. 

Vir. Most R. I see. Do you know that the police seized SLOOOO Tace 

ount of payoff ships? 

Mr. Kine. What ? 
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Mr. Moser. Do you know that the police seized $16,000 worth of 
face amount payoff slips ¢ 

Mr. Kina. I don’t know nothing about that. 

Mr. Moser. You do not know that ? 

Mr. Kine. No, sir. 

Mr. Moser. You do not know that they didn’t, though, do you 4 

Mr. Kine. What / 

Mr. Moser. You do not know that they didn’t? 

Mr. Kine. I don’t know—I know that they couldn't 
none there. 

Mr. Moser. You are sure there were none there ? 

Mr. Kine. Sure I’m sure there were none there. 

Mr. Moser. The police report reveals they were seized. 

Mr. Kine. What ? 

Mr. \iost R. The pol ee report reveals they were seized, 

Mr. Greenrevp. He isa little hard of hearin 

Mr. Moser. The police report reveals t! 
seized. Do you claim that S wrong ¢ 

Mr. Kine. Yes, sir: that is wrong. 

Mr. Most R. Did the pol ce also Se1Ze a high ecard gambling board ¢ 

Mr. KING. Yes, old Fairbanks table lavout. that was moth eaten. 
and must be 60 vears old. 

Mr. Moser. Was it yours ¢ 

Mr. Kine. I can’t answer that. 

Mr. Moser. You mean you do not remember? 

Mi KING. Sure I rememver: | lust refuse to answer. 

Mr. Moser. Did they find six crap cloths? 

Mr. Kine. Six? 

Mr. Moser. Yes. 

Mir. IaoN fu nswer that. 

Mr. Moser. Did tl 1 ize anv crap cloths? 

Mr. Kine. What ? ; , 

Mr. Moser. Did they seize any crap cloths 

Mr. Kine. I refuse to answer. 

Mir. Moser d you ve any crap clot] 


Mir. Kine refuse to ver that, too. 


Senator Tosry. What are crap cloths ¢ 


at those reports were 
I 


Mir. Wain: ! . that is with a layout pall ted on it. 

Mir. Moser d they find two boxes containing 2.475 pairs of dice? 
Mi IN IN« ~ th round about 50 boxes, a tu dred 1 each box, 
t was a collection of over 30 vears. 

Senator Torry. What you were running was a museum there ? 
Mr. Kain hat / We tried to collect them as a hobby, that is all 
hatol Laugh a. 

Mr. Moser. Did they find any arms, guns? 

Mr. KING. R oht: they fowl d plenty ot them. shotguns 

Mr. Moser. Tell us about the guns. 

Mr. Kine. What? 

Mr. Moser. Tell us about the guns. 

Mr. Kine. Just shotguns that vou shot birds. rabbits. or ducks. 
Mr. Moser. What gage ? , 

Mr. King. Twelve. 

Mr. Mosrr. Twelve-gage shotgun ? 
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Mr. Kine. Yes; and they found an old .45 pistol there that was 
left to me by an uncle, and it is still out there. 

Mr. Moser. Yes. You mean they returned it after the seizure? 

Mr. King. Oh, yes. 

Mr. Moser. Did they find any other guns? 

Mr. King. Yes, they found a few other guns. 

Mr. Moser. What did they find ? 

Mr. King. They found two or three automatics, and that old .45, 
is I told Vou. I meal that old frontier thine. whate' el it S. 

Mr. Moser. Two or three automatics / 

Mr. Kina. Yes, sir. 

Mr. Mosi R, What kind of automatics ¢ 

Mr. IING. Colt automatics 

Mr. Moser. Forty-fives ? 

Mr. King. Yes; target-practice Colts. 

Mr. Moser. ‘Two or three .45-caliber Colts ? 
Mr. King. Yes, sir: that is right. 

Mr. Moser. Did they find any .58-caliber pi 
Mr. King. Yes, sir: they might have found 
Mr. Moser. More than one? 

Mr. Kine. One is all I know. 

Mr. Mosi r. But they might have fou 

Mr. Kina. I don’t think so. I don’t 
it wasn’t there, if there was only one. 


in the old house. 
Mr. Moser. You mean they returned them to vou / 


Mr. Kina. Yes. sir. 

Mr. Moser. Did you have a sawed-ofl shotgun there 4 

Mr. King. Yes: and that was registered with the Government 
Mr. Moser. What gage was that 
Mr. King. I think that was 20. 

Mr. Moser. Twenty gage? Whiy do you 


/ 


ere é 


Mr. Kina. I don’t know. Ul lto have it lay 
don’t know. 

Mr. Moser. Just in case of trouble. | suppose ¢ 
Mr. King. I never had no trouble, never in m 
reument or never was arrested for no argume 
Mr. Moser. Never arrested 4 

Mr. Kine. Not for no argument 

Mr. Moser. For arguments ¢ 

Mr. KING. Yes, 

Mr. Moser. What 

4 

Mr. Kina. That isn’t so. 

Mi. GREENPFELD. I don’t know whether he knows 
ul hi e@ 1S, 

Mr. Kine. I don’t know nothing about that. 
Mr. Moser. You have never heard of it 4 

Mr. Kine. I heard of it, but never had no use for 
Mr. Moser. You never have seen a dice loading 
Mr. King. No, sir; I have not. 

Mr. Moser. You have never seen one / 

Mr. King. I don’t think so; no, sir. 
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Mr. Moser. There was not any in your house that night of the raid? 

Mr. King. There was none in my house. 

Mr. Moser. Do you den \ that the police found three dice loading 
machines in your hous ef 

Mr. Kina. Ceram I deny it. 

Mr. Moser. You de ny it ? 

Mr. Kine. Yes sir; I deny it emphatically, emphatically deny it 

Mr. Moser. How do you account for the fact that the police report 
indicate that three of them were found there ¢ 

Mr. Greenrecp. I don’t know whether he knows what a dice loading 
machine is or not, Mr. Moser. 

Mir. Moser. What is a dice loading machine? 

Mr. Kine. I don’t know . I never had any. 

Mir. Most g. You never | eard ot n dice loading machin e 

Mr. Kine. I have h sot: of them. sure. 

MIOSER. How as they work ¢ 
Mr. Kine. I couldn't tell you; I don’t know. 
Mr. Moser. What were these machines that the police thought wer 


/ 


/ 


di e loadn Lg machines 
Mir. Kune. raaty 
Mr. Moser. What were these machines that the police thought 

were dice loading cailiiaes ( 

Mr. KING. L de n’t have the slightest idea. 

Mr. Moser. You do not have an’ v idea? 

Mr. KING. No, sir. 

Mr. Moser. You claim the police report is wrong? 

Mr. Kina. Yes, sir. 

Mr. Moser. How do you account for its being wrong? 

Mr. Kine. What / 

Mr. MOSER. Ww do yo account i) thew making 
when you claim it is wrong? 

Mr. Kine. Maybe he made a mis take. 

Mir. Moser. And maybe he did not, 

Mr. Kune Mavbe he didn’t, is aha 

Mr. Mosr That 1 right. 

Mi Kine | know he did. 

Mr. Nios) R Have vou ever been con A 

Mr. Kine. Yes, sir. 

Mr. Moser. What was that ? 

Mr. Kine. Gambling. 

Mr. Moser. What kind of gambling? 

Mr. Kine. Manager of a crap game in St. Marys County. 
here four times, once every 2 weeks 

Mr. Moser. Once ¢ very 2 weeks ? 

Mr. Kine. Once every 2 weeks, and I paid the cut 

head and head crap game like everybody else played. 

Mr. Moser. Did you use any of these 30,000 pairs of di 
Mr. Kine. I never used they had their own dice there 

Mr. Mosrr. They had their own dice? 

Mr. Kine. Yes, sir. 

Mr. Moser. And you did that for a period of 2 months? 
Mr. Kine. Four times, 2 months, I would sav. 

Mr. Moser. That was 2 months? ; 

Mr. Kine. Twice a month. 
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Mr. Moser. And none of the dice loading machines were used in 
connection with that ¢ 

Mr. Kina. No, sir. I didn’t have nothing to do with the dice. He 
had the dice. 

Mr. Moser. Where was this craps game conducted ¢ 

Mr. Kine. At the St. Marys Inn in St. Marys County. 

Mr. Moser. Was that arrest in October 1950? 

Mr. ICING. I don't know. | left there in the spring ind came bac! 
after 3 or 4 months. and a State policeman served me with a war 
rant, so I said. “What’s this for?” And he says, “Down at St. Mary s 
County.” Isaid,“Why? I was only there four times.” 

Mr. Moser. Four times? 

Mr. King. Yes, sir. And on the advice of my lawyer, 

tVS, “You can take it to cor rt. and we are a sure t] Ing to beat it.” 
ol said, “I don’t know nothing about beating it.” So he says to1 


he says, “You will have to run down there four or five times,” 
vid. “and you will vo over and pay S125 fine. and have it ove 
Oo | said if that Is what he thinks, that we W 1] do It. 
Mr. Moser. So you were convicted and fined 3 
Mr. King. It amounted to $150, Mr. Moser. 
Mr. Moser. Where you ever arrested for anythin 
Mr. Kine. What ? 
Mr. Moser. Were you ever arrested for anything else ¢ 
Mr. KING. | don’t know what do vou meat by anvVthInNg ese 
Mr. Moser. Any other crime / 
Mr. Kine. I refuse to answer that. 
Mr. Moser. You refuse to answer whether you we 


/ 


a crime ‘ 

Mr. Kina. Yes, sir. 

Mr. Moser. You understand th: 
do you not ¢ 

Mr. Kine. Well. that is all right. 

Mr..Moser. It is a public document. 

Mr. Kine. I just refuse to answer. 

Mr. Greenrecp. Don’t you think, Mr. Moser, the question 
to be arrested and convicted 4 

Mr. Mi ser. I have asked the questiol! of 
ind I think that is the correct question. 

Do you refuse to answer ¢ 


Mr. Kine. What / 


Nir. Moser. Do Vou retuse fo answer Ww hether vou were arre ted 


(There was a conference between the witness and his counsel.) 

Mr. King. Yes. I was convicted down to a place called Indian 
Head. 

Mr. Moser. Indian Head / 

Mr. Kina. Yes. 

Mr. Moser. When was that, approximately / 

Mr. Kine. Oh, that has been 12, 14 vears ago, I guess. 

Mr. Moser. ‘Twelve or 14 years ago é 

Mr. King. Yes, sir. 

Mr. Moser. 1938, approximately ? 

Mr. Kine. Well, it might have been, I am not sure. 

Mr. Moser. What were you arrested and convicted for ? 

Mr. Kine. Maintaining and setting up a gambling table. 





116 ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Moser. Maintaining and setting up a gambling table ! 

Mr. Kina. Yes, sir. 

Mr. Moser. Where did you do that ? 

Mr. Kine. What ? 

Mr. Moser. Where was that, where was the maintaining and setting 
up, do you know 4 

Mr. King. That was down to Indian Head. 

Mr. Moser. Indian Head? Is that in Maryland, too? 

Mr. Kaine. That is in southern Maryland. 

Mr. Moser. And at. whose establishment ¢ 

Mr. KING. Mr. Moser, | really don't know. 

Mr. Moser. In Anne Arundel County ? 

Mr. King. No. 

Mr. Moser. In Charles County ? 

Mr. King. Charles County is right. 

Mr. Moser. That was in 1938? 

Mir. Nuwa. Something like that. 


\r. Mi SER, Have you ever been arrested tor 


rime ¢ 
r. King. Not as I know of 
Moser. Were you arrested on November 
harge . 
Mr. KING. I answered that one. 
Mr. Moser. That was on the chai 
Mr. Kine. I answered that. 
Mr. Mosi R. You were arrested and dismiusse ad? 
Mr. King. Yes. sir: I answered that. 
Mr. Moser. What is Rick’s Raft ? 
Mr. Kine. That is a cabaret in Ocean City. 
Mr. Moser. Cabaret in Ocean City / 
Mr. Kine. Yes, sir. 
Mr. Moser. Do you have any interest in that ? 
Mr. Kine. Yes, sir. 
Mr. Moser. What is the business of that cabaret ? 
Mr. Kine. I refuse to answer that: I can’t answer it. 
Mr. Moser. It is a cabaret, is it not? You said it is a cabaret? 
Mr. Kine. Yes, sir. 
Mr. Moser. Do they serve meals there ¢ 
Mr. Kine. Yes, sir. 
Mr. Mos) r. Do they have dancing there ¢ 
Mr. Kine. Yes, sir. 
Mr. Moser. Do they serve drinks there ¢ 
Mr. KING. Yes. Sir. 
Mr. Moser. Do they have a license? 
Mr. Kine. Yes, sir. 
Mr. Moser. Do they do anything else there ? 
Mr. Kine. I refuse to answer that. 
Senator Toney. What do you mean by anything else? [Laughter. | 
Mr. Moser. Do they have a news ticker of any kind installed? 
Mr. Kine. What? 
Mr. Moser. Do they have a news ticker of any kind installed there / 
Mr. Kine. I refuse to answer. 
Mr. Moser. You refuse to answer? 
Mr. Kine. Yes, sir. 


e of bookmaking / 


ir 
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Mr. Moser. Do they have a bookmaking establishment there / 
Mr. Kina. I refuse to answer that, too. 
Mr. Moser. Do they have a ticker there today / 
Mr. Kine. What ? 
Mr. Moser. Do they have a ticker there today ¢ 
Mr. Kinga. I still refuse to answer: I don’t know. 
closed. 
Mr. Moser. You think it is closed / 
Mr. Kine. Yes, sir; it will open on the 12th. 
Mr. Moser. Will open on the 12th of July ¢ 
Mr. Kine. That is right; yes, sir. 
Mr. Moser. And will they have a ticker there then / 
Mr. King. Well—I just refuse to answer: I don’t know 
are going to have, because I don’t know nothing—I ha 
do with it. 
Mr. Mosrr. You own an interest in it, do you? 
Mr. KING. | FOot a mortgage on it. 
Mr. Moser. You have vot a mortgage on it é 
Mr. Kina. Yes, sir. 
Mr. Moser. How much of a mortgage / 
Mr. King. S26.000, 
Mr. Moser. $26,000. 
Mr. Kina. That is right. 
Mr. Moser. When did you lend that money that was back of that 
mortgage ¢ 
Mr. Krnc. When they built it, about 4 years back, or close to five, 
] wuess. 
Mr. Moser. 1945, approximately ? 
Mr. Kine. What is that ? 
Mr. Moser. I said 1945, approximately ? 
Mr. Kina. I said 4 or 5 years back: I don’t know. 
Mr. Moser. What is Pen Mar? 
Mr. Kina. What 2 
Mr. Moser. What is Pen Mar? 
Mr. Kina. Pen Mar? 
Mr. GreenFeip. That is a city. 
Mr. Moser. Pen Mar, Md., that is a city. Do you own any es 
hment there ? 
Mr. Kina. No. sir. 
Mr. Most R. Do you have any interest 1 any place there ? 
Mr. Kina. I refuse to answer that, too. 
Mr. Moser. Well, you have not refused to answer with respe 
your interest in Rick’s Raft. 
Mr. Kina. I can refuse this. 
Mr. Moser. I see. So you refuse to answer whether you own an 
interest in an establishment at Pen Mar: is that correct ? 
Mr. Kina. I decline to answer it, or refuse to answer. 
Mr. Moser. Is there any establishment at Pen Mar that has a ticker 
in it in which you have an interest ? 
Mr. Kina. Not me. 
Mr. Moser. Not you? 
Mr. Kina. No, sir. 
Mr. Moser. Is there any ticker there? 
Mr. Krtne. I can’t answer that. 


] 
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Mr. Moser. Is there any ticker—Why can’t you answer? 

Mr. Kina. Because I just don’t feel like answering it. 

Mr. Moser. You just do not feel like answering it ¢ 

Mr. Kine. That is right; I refuse to answer it, in other words. 

Mr. Moser. You refuse to answer it? 

Mr. Kine. That is right. 

Mr. Moser. Now, a while ago I was asking you about Rick’s 
Raft 

Mr. Kino. Rick’s Raft. 

Mr. Moser (continuing). And you said that you have an interest 
in that place, and you refused to answer whether or not it had a 
ticker in it; is that correct ? 

Mr. Kine. That is right. 

Mr. Moser. And you refused to answer whether or not it had a 
bookmaking establishment: is that correct ¢ 

Mr. Kine. Right. 

Mr. Moser. Have you reported all of your income from that source 
to the Federal Government ? 

Mr. Kine. Yes, sir. 

Mr. Moser. You have? 

Mr. Kina. Yes, sir. 

Mr. Moser. Reported all of it? 

Mr. Kine. Absolutely. 

Mr. Moser. You say you refuse to answer because you are afraid 
you will incriminate yourself. Is it because you are afraid of incrim- 
inating yourself with respect to a State crime ¢ 

Mr. Kine. Yes; it may be both; I just refuse. 

Mr. Moser. Wait a minute; you said it may be both Federal and 
State ?¢ 

Mr. Kine. I refuse to answer that question. 

Mr. Moser. You refuse to answer whether the crime you have in 
mind is Federal or State ? 

Mr. Kine. 1 don’t know. I just refuse to answer the question. 
don’t know whether it is Federal or State or what it Is. 

Mr. Moser. You said that you had paid all your income taxes, so 
obviously you have no fear of Federal incrimination; isn’t that correct ? 

Mr. GreenreLp. That is not exactly so, Mr. Moser. 

(W ItTness conters with counsel. ) 

Mr. Kine. I just refuse to answer, Mr. Moser. 

Mr. Moser. You refuse to answer as to whether the crime you have 
in mind is Federal or State? 

Mr. Kina. It may incriminate me in some way, that is what you 
wanted me to say: I don’t know. 

Mr. Moser. I want to show the nature of what the crime is, not 
exactly—is it a Federal or a State crime? It is important to know 
Will you tell me whether the crime you have in mind is a Federal 
crime. 

(Witness confers with counsel.) 

Mr. Kine. It may be; I just refuse; I just answer that. 

Mr. Moser. You say you do not know ? 

Mr. Kine. I don’t say I don’t know. I just say I refuse to answer. 

Mr. Moser. You refuse to tell us what kind of a crime it is. Federal 
or State? 

Mr. Kine. That is right. 
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Mr. Moser. You refuse to answer that question ¢ 
Mr. GREENFELD. That is what he said. 

Mr. Moser. All right. 

You said you had loaned some money to R. H. Amrein ¢ 

Mr. Kine. That is right. 

Mr. Most R. Did Vou loan any money to any other membet 3 ot 
nolice force / 

Mr. KING. Never “a quarter. 

Mr. Moser. Did you ever give them any money / 

Mr. KING. Never a dime, 

Mr. Moser. Did vou ever pay them any money 4 

Mir. Kina. Never paid them any money. 

Mr. Moser. How does it happen that in this raid in 1949, that 
Kotschenweut her Wits the only one convicted 2 

Mr. Kine. Because there was no evidence. The only reason I got 
Kotschenweuther to plead guilty to that mess, | don’t know, they 

anted a conviction. and they wanted this and they wanted that. 
They had nothing to go on, so I thought the easiest way out would 
be that way to plead guilty. 

Mr. Moser. The easiest way out was to take a rap? 

Mr. King. That is right. He didn’t take a rap. There was noth- 
ing to take a rap for. 

Mr. Moser. He was convicted, was he not ? 

Mr. King. Because he pleaded guilty. I was convicted, too, in St. 
Marys County, and the only reason I pleaded guilty was because they 
said it was the easiest Way out. 

Mr. Moser. How much was Kotschenweuther fined ? 

Mr. King. S100. 

Mr. Moser. How much? $100? 

Mr. King. $100. 

Mr. Moser. Who paid the $100? 

Mr. Kine. I don’t know. 

Mir. Moser. You did not ? 

Mr. King. I should Say I didn’t. 

Mr. Moser. Did your lawyer? 

Mr. KUNG. Not as I know of. 

Mr. Moser. Who is J... Maddock ? 

Mr. King. Well, I know him from around the race track. 

Mr. Moser. From around the race track ? 

Mr. Kina. Yes. 

Mr. Moser. You have known him there? 

Mr. King. Yes, sir. 

Mr. Moser. Have you ever had any business dealings with him? 
Mr. Kine. Well, I refuse to answer that, too. 

Mr. Moser. Have you ever had any dealings with him ? 

Mr. Kine. I refuse to answer that, too. 

Mr. Moser. Have you ever had any dealings of a nature which 
mld not incriminate you, dealings with him ? 

Mr. Kine. I refuse to answer. 

Mr. Moser. You refuse to answer whether you had any dealings 
th him of a nature that would not incriminate you ? 

Mr. Kine. I refuse to answer. 

Mr. Moser. Have you any business activities, the revealing of which 
vould not incriminate you? 
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Mr. Kina. I refuse to answer that, too. 
Mr. Moser. You understand that I am talking about business activi- 
ties which would not incriminate you ¢ 
Mr. Kine. I know what you are talking about. 
Mr. Moser. And you refuse to answer ? 
Mr. Kine. Yes, sir. 
Mr. Mosrr. Do you have any business dealings with J. J. Maddock 
the present time ¢ 
Mr. Kine. I refuse to answer that, too. 
Mr. Moser. What is his business ? 
Mr. King. Construction man, from what I hear. I don’t know, 
Mr. Moser. A construction man ¢ 
Mr. Kine. Yes. 
Mr. Mosrr. Yes? 


] 


Mr. Kina. A builder or something. 

Mr. Moser. Bri 

Mr. KING. No. 

Mr. Moser. You do not know what his business is? 

Mr. King. They sav he is a builder; I couldn’t swear he was a 


it vou do not know what hi 


Miel 

Mr. Mosrr. You have never had any dealings with him? 
Mr. KING. Not In the bu lding business. | have had ho dealings 
1no way with him. 

Mr. Moser. But you do know him? 

Mr. Kine. Yes; 1 told you I know him. 

Mr. Moser. Do you know him quite well? 
Mr. King. IT wouldn't say quite well either. 
Mr. Moser. How lone have you known him ? 
Mr. Kine. Oh. F 

Mr. Moser. Only 

Mr. Kina. Yes. 

Mr. Moser. And you do not know what his business 
Mr. Kine. I refuse to answer that. 

Mr. Moser. Do vou know who Dude Horn is? 
Mr. Kine. What? 

Mr. Moser. Do vou know who Dude Horn is? 
Mr. Kain I refuse to answer that. 

Mr. Moser. Do you know him ¢ 

Mr. Kine. I refuse—Yes: I know him. 

Mr. Moser. You know him ? 

Mr. KING. Yes: | know him. 

Mr. Moser. How well do you know him? 
Mr. Kine. I refuse to answer that. 

Mr. Moser. Have vou known him long? 

Mr. Kine. What ? 

Mr. Moser. Have you known him long? 

Mr. Kine. Well, I guess 6, 7 years, maybe. 
Mr. Moser. Six or seven vears ? 

Mr. Kine. Yes, sir. 

Mr. Moser. What is his business ? 

Mr. King. I refuse to answer. 

Mr. Moser. Do you know what his 

Mr. Kine. I refuse to answer. 
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Mr. Moser. Senator Tobey, would you mind instructing this witness 
to answer all of the questions that we have asked him which he has 
refused to answer ¢ 

Senator Toney. You have heard all of the questions and answers 
which have been asked you, all these questions ; do you recall that? 
You heard all these questions / 

Mr. Kina. Yes, sir: I heard them. 

Senator Torry. And to sum up, your answer is that you refuse 
to answer on the ground it might tend to incriminate you with respect 
to all these questions you refuse to answer 4 

Mr. Kine. Thet is right, Senator. 

senator ‘Torn x We now orde you to answel the Hh). 

Mr. Kine. What ? 

sehnAatvcor ‘Tort Be We how order you to answer the qu s<t1ions 

Mr. Kine. I still retuse. 

Senator Toney. Ail right; thank you. 

MI. Moser. You have unc rstood all the Cui tions, have 

Mr. Kina. Yes, sir. 

Mr. Moser. And you understand that you can be hel 
contempt if they are beyond your privilege, do you 4 

Mr. Kina. Well, that is all right. 

Mr. Moser. You do not mind being held in contempt ¢ 

Mr. Kine. Sure IT mind being held in contempt. 

Mr. Moser. Do you know Sam Morgan / 

Mr. KING. I refuse fo unhswel that, Loo. 
see him. 

Mr. Moser. Have you known him long 

Mr. Kine. No. sir. 

Mr. Moser. Do you know Howard Ortel 4 

Mr. ICING Know him, too, 

Mr. Moser. What is his business ? 

Mr. Kine. [don't know. He has got a farm. I hear. 

Mir. Moser. Has he vol any other business ¢ 

Mr. KING, I couldn't tel] Vous ] don’t know. 

Mr. Moser. You do not know ? 

Mr. ICING. No. | just refuse to answer th BS. 

Mr. Moser. Wait a minute: which is it ? 

Mr. Kine. What / 

Mr. Moser. Is your answer that you don’t know whethe1 


4 


got any other business or that you refuse to answer ? 

Mr. Kine. I just refuse to answer. 

Mr. Moser. Patrick J. Clarke: do you know him ? 

Mr. KING. Yes: I know him, LOO, 

Mr. Moser. How well do you know him / 

Mr. King. I refuse to answer that, too. I know him about 2 vears. 

Mr. Moser. About 2 years? 

Mr. Kina. Yes. . 

Mr. Moser. What is his business? 

Mr. Kine. I don*t know. I just refuse to answer that, too. 

Mr. Moser. Which is it? 

Mr. King. Just refuse to answer, Mr. Moser 

Mr. Moser. Well, can’t you say whether you know or not? Do you 
know what his business is? 1 

Mr. Kina. I refuse to answer 
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Mr. Moser. A minute ago you said you do not know. Do you 
know or don’t you know ¢ 

Mr. Kine. I just refuse to answer. 

Mr. Moser. Senator Tobey, would you instruct him to answer 
those quest ions ¢ 

Senator Torry. The same order applies as before. You are in- 
structed to answer these questions. You are ordered by the acting 
chairman to answer these questions. 

Mr. Kina. Yes, sir. 

Senator Tosry. What is your reply ! 

Mr. Kine. I refuse to answer. 

Mr. Moser. I think that is all on that. 

Our next witness is Mr. Sapperstein. 

Mr. Saprpersrern. Yes, sir. 

Mr. Moser. Will you sit at that chair at the end of the table? 

Senator Hunr. Would you stand, please. Do you solemnly swear 
the testimony you will give this committee will be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

a aves RSTEIN. Yes, Sir. 

Mr. Moser. Mr. Sapperstein, what is vour full name ? 


TESTIMONY OF IKE SAPPERSTEIN, BALTIMORE, MD. 


Mr. Sarpersrern. Ike Sapperstein. 
Mr. Moser. Ike Sapperstein ¢ 
Mr. Sarprrsrein. S-a-p-p-e-r-s-t-e-1-n. 
Moser. What is your address? 
Mr. Saprersrern. 4119 Boarman Avenue. 
Mr. Moser. Is that vour residence address ? 
Mr. Sarrersrern, Yes, sir. 
Mer. Most R. Do you have a business address / 
Mr. Sarrersrein. No, sir. 
Mr. Moser. No business address ¢ 
Mr. Saprersrrm. Not right now; not at the present time. 
Mr. Moser. When did you last have a business address / 
Mr. Saprrersrern. It’s been about a year or so ago, maybe a litth 


Mr. Moser. A little over : vear! 

Mr. Sarperstern. Yes, sir. 

Mr. Moser. You mean it was about June 1950? 

Mr. Saprerstrern. I would judge around that time. 

Mr. Moser. And you gave up your business address at that time‘ 

Mr. Sarpersrern. Yes, sir. 

Mr. Moa r. Where was that ? 

Mr. Saprerstein. In the 1200 block of Charles Street. 

Mr. Moser. Baltimore / 

Mr. Sarprersrern. Yes, sit 

Mr. Moser. What was the nature of that business ? 

Mr. Sarrersretn. Dress shop. 

Mr. Moser. Dress shop ¢ 

Mr. Sarrerstrern. Yes, sit 

Mr. Mosrr. How long had you been in the dress-shop business ? 

Mr. Sarprersrern. I had been off and on for the past maybe 7 or s 
vears. 
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Mr. Moser. What did you give the business up for / 
Mr. Saprersrern. Could not make a go out of it. 
Mr. Moser. No profit ¢ 
Mr. Sarrerstrrin. No, sir. 
Mr. Moser. What business did you return to then / 
Mr. Sarrersrern. | have not done nothing since then. 
Mr. Moser. No business at all? 
Mr. Sarrersrern. No. sir. 
Moser What is your source of income / 
Mr. Sarprrsrern. My source of income / 
Moser. Yes. 
SAPPERSTEIN. Now ? 
Mr. Moser. Yes. 
SApPreERSTELN. I bet on horses. 
\r. Mos) R. You bet on horses ¢ 
SAPPERSTEIN. Yes, sir. 
Mr. Moser. You bet on horses by yourself ¢ 
Mr. Sarprersrrern. Yes, sir. 
Mr. Most R. Where do you do the betting 4 
Mr. Saprersrern. Race tracks. 
Moser. Do you always win ¢ 
Mr. Sarrerstrrin. No, sir. 
Mr. Most R. Llow otten do you bet On horses ? 
Mr. Sarrersrern. I would say almost every day. 
Mr. Mos R. Kvery day ¢ How much do you make a year betting 0 
4 
Mr. Sarprersrern. I couldn't answer that, sir. 
Mr. Moser. Just roughly / 
Mr. Sapperstern. I couldn’t answer that, sir. 
Mr. Most R, Did Vou het Ol hye ses when vou 
hop? . 
Mr. Saprersrern. Yes, sir. 
Mr. Moser. How long have you heen hettin I he horses 
rly? 
Mr. Sarrersrerx. About 20 years, I guess. 
Mr. Moser. Over the 20-vear period has it always been profitable 
the long run? 
Mr. Sarrersrern. It has been with me, sir. 
Mr. Moser. It has? 
Mr. Saprrerstrern. It has been with me. 
Mr. Moser. How much have you made a year, approximately, bet 
ng on horses ¢ 
Mr. Saprrerstern. I couldn't tell you, sir. 
Mr. Most R. Do you vet any information before you bet on horses ? 
Mr. Sarrprrsrern. Yes, sir. 
Mr. Moser. What kind of information ? 
Mr. Sarrerstern. I think it is good. I mean, it is sure of a profit. 
Mr. Moser. What kind of information ? 
Mr. SAPPERSTEIN. Well. I get tips. I g,ot a pretty 2ood opinio! . I 
nk, of my own about it, and I get some pretty good advice. 
Mr. Moser. You gel good advice / 
Mr. Sarrerstetn. Yes, sir. 
Mr. Moser. Where do you get the advice, from what kind of people ? 
Mr. Sarrerstern. Different sources. 
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Mr. Mosi R. Do vou get it by telephone ? 

Mr. Sarrrersrern. No, sir. 

Mr. Moser. Do you get it on a ticker service ? 
Mr. Sarrrerstei1n. No, sir. 

Mr. Moser. How do you get it ? 

Mr. Sarrersrern. At the race track. 

Mr. Moser. At the race track? 

Mr. Sarprersrern. Yes, sir. 

Mr. Moser. Just talking to people there ? 

Mr. Sarrersrern. People that I know. 

Mr. Moser. Do you know Nig Rosen ¢ 

Mr. Sarprerstern. I know of him; yes, sir. 

Mr. Mos! I. Do you know him well ¢ 

Mr. Sarversretx. Not too well. I know him. 
Mr. Moser. Where does he live? 

Mr. Sarrersrern. I don’t know, sir. 

Mir. Moser. How do you know him? 

Mr. Sarrrersrern. What 7 

Mr. Moser. How do you know him? 

Mr. Sarrersrern. I have met him. 

Mir. Moser. Where ? 

Mr. Saprpersrern. All around. I met him in New York. I met him 
Florida. 

Mir. Moser. In New York and Florida 

Mr. SApreRSTEIN. Yes, sir. 

\Iv. Moser. In what connection 

Mr. Saprersrern. None at all. 

ich, 

Mr. Moser. Did you ever get any 

Nir. SAPPERSTEIN. No, sir. 

Mr. Moser. Did you ever get any bets on ar 

Mir. SAPPERSTEIN. No, sir. 

Mr. \IOSER. Kxcept the horses that were dogs 
Who is Wilhe Weisbere / 

Mr. Saprerstein. I think that isa friend of Nig Rosen. 
Mr. Moser. Nie Rosen 4 

Mr. SAPPERSTEIN. Yes. 

Mir. Moser. What is his real name’? Th: 5 an alias, is it 
Mir. SAPPERSTEIN. I don’t know, sir: I couldn’t answer that, sir. 
Mr. Moser. Is his name Harry Stromberg / 
Mr. Sapperstrern. I couldn't tell you, sir. All I know it as Roser 
Mr. Moser. You just never knew his real name. 
Where does Rosen live: Philadelphia ¢ 

Mr. Saprerstrern. I couldn't tell you, sir. 

Mir. Moser. You do not know ¢ 

Mr. Saprersrern. No, sir 

Mr. Moser. What is his business, do you know 4 
Mr. Sappersrern. I couldn't tell you that, sir. 
Mr. Moser. Do you know Hymie Frankel 
Mr. Saprersrern. No, sir. 

Mr. Moser. Never heard of him 2 

Mr. SAprersrern. Never heard the name, sir. 
Mr. Moser. What is the Blue Mirror ? 

Mr. Saprerstern. Blue Mirror ? 

Mr. Moser. Yes. 
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Mr. Saprerstetn. On Charles Street, Charles and—— 
Mr. Moser. What is it? 
Mr. Sarrperstrern. It is a cocktail lounge. 
Mr. Moser. Cocktail lounge 2 
Mr. SAPPERSTEIN. Yes, sir. 
Mr. Most R. What other busine =$ do they Carry on there / 
Mir. Saprersrern. Nothing. 
Mr. Moser. No bor kk operat on there é 
Mir. SAPPERSTEIN. No, sir. 
Vir. Moser. Do they have any 
Vir. SAPPERSTEIN. No, sir. 
Mr. Moser. No news ticker of 
Mr. SAPPERSTEIN. No, sir. 
Mr. Moser. How ofter 
\Ir. SAPPERSTEIN. Ve 
Mr. Moser. What do vou e 
Mr. Sarvrrersrern. The fellow 
\Ir. \Ioser. What sh rishi 
Mir. SAPPERSTEIN. .Anronson. 
Mr. Moser. Spell it. 
Mir. SAPPERSTEIN. .A-a-r-o-1 
Mr. Moser. Aaronson / 
Mr. Sappersrern. That 
Mr. Moser. How long | 
SAPPERSTEIN. I t] 
Moser. Have you 
. SAPPERSTEIN. No: 
r. Moser. How often 
Mir. Saprersrern. When I; town. 
Mr. Moser. What do vou go there for? 
Mr. Sarrerstern. Nothing. It is onh 
Mr. Moser. It is a cocktall 
Mir. SAPPERSTEIN. Once 
Vir. Moser. Have vou beer 
Ir. Saprerstern. Yes, sir. 
Moser. Do you know it from ot 
* Sapprersrern. ‘Top to bottom. 
Mr. Moser. And if there wa hool 
Mr. Sarprerstretrn. I would not. 
Mr. Moser. Let me finish tl 
ere you would know it ¢ 
_ SAPPERSTEIN. Yes, sir. 
* Moser. And if there was 
it correct 4 
Mr. Sarprersrern. Yes, sir. 
Mr. Moser. A subpena was served on you. Did 


to books and records to be furnished to the committ 


Mii 
Mr. Moser. It did? 

Mr. Sapprerstrern. Yes, sir. 
Mr. Most R. Did you bri 
Mr. SArrerstTern. No, sir. 
Mr. Moser. Why not ? 


1 
; 


Sarrerstern. Books and records: yes, sir. 


anv é 


(ry 
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Sapperstern. Because I don’t understand what you people will 


want from me, and I tried to get the advice of some attorneys, and I] 
can’t think straight, sir; 1 don’t know. 
| have my income-tax returns, I have my home. Outside of that 


there, 


and I 


I don’t have anything outside of some war bonds that I have, 
don’t know—anything else in regard to property or anything 


like that. 


Mr. 
. SAPPERSTEIN. Yes, sir. 


Mr. 


Mr 


Mr. 
Mr. 


Mr. 
Mr. 


Mr. 
Mr. 
Mr 


Moser. Do you own your own home / 


Moser. You do own your home ¢ 
SAPPERSTEIN. Yes, sir. 

Moser. Is there a mortgage on it ¢ 
SAPPERSTEIN. No, sir. 

Moser. Is it free and clear ? 
SAPPERSTEIN. Yes, sir. 

Moser. How much is it worth? 


. Sapperstern. I think it is worth a lot of money now. When I 


bought it I paid $8,200 for it. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


business and betting on horses ¢ 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Moser. How many rooms, six ‘ 

SAPPERSTEIN, SIX. 

Moser. Do you own any other property besides that? 
SAPPERSTEIN. No, sir. 

Most R. Have you ever been convicted ot a crime? 
SAPPERSTEIN. Yes, sir. 

Moser. Mr. Sapperstein, you say that you were in the dress 
/ 

SAPPERSTEIN. Yes, sir. 

Moser. Have you ever been in the numbers game? 
SAPPERSTEIN. I can’t answer that, sir. 

Moser. You cannot answer it ? 

SAPPERSTEIN. No, sir. 

Moser. You mean you do not want to answer it ¢ 

SAPPERSTEIN. That is right. 

Moser. Well, you have been very frank with us so far. 
Sarrersrern. And I want to be, but I just don’t want to in 


nate myself in any question that is lable to incriminate me her 


me. The only thing that I can tell you gentlemen that I have 
id a horse room, I have never had no news service, and the only 
ive ever had around Baltimore was the police chasing 

ace to another. I have never had anything in Balt: 

an say that I have been in an office or anything 


Well, the pol ce are chasing you for a reason, are they 


TEIN. Well. I guess they have reasons of their ow! 


Moser. They must have some reason. 
r. Saprersrern. They have not chased me for no gambling. 


Moser. No gambling 


y 
} 
i 


? 
SAPPERSTEIN, No, s] 
Moser. How about the numbers? You do not want to answi 
he numbers, w ch indicates to us you must have been engage 
Could that be the explanation ¢ 
ERSTEIN. I cannot answer that question. 
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Mr. Moser. Well, that could be the explanation for the police 
hasing. 
Mr. SAPPERSTEIN. No. sir: I can’t answer that. 
Mr. Moser. You mean you refuse to answer 
Mr. SAPPERSTEIN. Yes, sl 
Mr. Moser. Do you re ad to answer because you are afraid the 
Baltimore police may arrest you for some local crime 4 
Mr. SAprerstein. I just don’t care to answer that, sir. 
Mr. Moser. Well, I think your somata probab ily told you that you 
re obligated to tell us something about the crime, that is, whethe: 
isa Federal or a State crime. 
Mr. Saprersrern. I don't think I have committed a crime against 
e Government in my life. 
Mr. Moser. The Federal Government ? 
Mr. Saprersrern. That is right, sir. 
Mr. Moser. Well, we do not intimate that you have. 
Mr. Sapperstein. That is what you asked me, sir, about the Goy 
rnument, and I am telling you, sir. 
Mr. Moser. Well, you think you have committed no crime agains 
. Federal Government ? 
co SAPPERSTEIN,. None whatsoever. 
Mi. Moser. You have reported all youl mcome in youl Income-tax 
returns 
Mr. SAprerstern. Yes, sit 
Mr. Moser (continuing). So that the only fear that 
State crime: is that right ¢ 
Mr. Sappersrern. I refuse to answer. 
Mr. Moser. Well, vou will say that vou have no fear of incrimina 
on fora Federal crime; is that correct ¢ 
Mr. Saprersrein. That is right, sir. 
Mr. Moser. If you have any fear of an incrimination at all. 
vith respect to a State crime. 
Mr. Saprerstein. I refuse to answer your question 
Mr. Moser. Do you know who Chief Souers is ¢ 
Mir. SAPPERSTEIN. No, sir. 
Mr. Mosi R, Never heard of him ( 
Mr. Saprerstein. I have heard of him. 
Mr. Moser. But you do not know him ¢ 
\ir. SAPPERSTEIN. No, sir. 
Mir. Moser. Never had : any dealings with | 
Mr. SAPPERSTEIN. No, s 
Mr. Most R. Do you ‘ee \ here he is 4 
\ir. SAPPERSTEIN. Wouldn't know him if he sat in the room. 
Mr. Moser. Do you know whe re his ») lace of duty Was 4 
SAPPERSTEIN. Wouldn't know him if he sat here outside of 
I read in the newspapers the last few days. 
r. Moser. Who is Marty Sapperstein ¢ 
. Sapperstrern. Morty ¢ 
‘ Most R. Marty or Morty, I do not know which 
~Sapperstrern. Never heard of the name. 
. Moser. Neve er of him 
r. SAPPERSTEIN. No, sir. 
Moser. There is a man Morty Sap perste| 
Saprerstern. Never heard the name, sir. 


tC omu 
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Mr. Most R. Who 1S Rose Sapperstein ? 
Mr. Sarverstern. That is my wife. 
Mr. Moser. Your wife? . 
Mr. Sarrersrein. Yes, sir. 
Mr. Moser. And your wife lives at 
Mr. Saprersrern. 4119 Boarman Avenue. 
Mr. Moser. The same address / 
Mir. Saprperstrern. Yes, sir. 
Mr. Moser. What is the address at 3020 Reisterstown Road ? 
Mr. Saprerstrern. Don’t know where it is. and never been there 
mv life: don’t know what you are referring to, sir 
Mr. Moser. What is vour telephone number ? 
Mr. Sappersrern. Liberty 1096. 
Mr. Moser. Do you know of any other Rose Sapperstein besid 
your wite? 
Mr. Sarrerstrrrn. There is a Rose Sapperstein, I think it is in th 
reat-estate DuUuSINeSS., 
Mr. Moser. Do you k where, approximately / 
Mr. SAPPERSTEIN. : lon t. wouldn’t know the lady. I know 
eis} k, an vet q few calls in her name. 
Mr. M SER, Have \ i evel nade ‘ , ; Is to a reform school at 
Hagerstown, Md? 
Mr. Saprersrern. No, s 
Mr. Moser. Do vo now w 
Mr. Saprerstery. Not Rose: 
Mr. Mosrr. Ha 
of Maryland ¢ 
Mr. Saprersti 
Mr. Moser. D 
Nin SAPPERSTEIN, ha » | re in horses, and I mean— 


M -M SER. \W en t] Veveta tl le high vou lay them off ? 


t eP wie 


\I , ER IN. \\ l . answer you that. Sir: l can’t answe! 


iswer to the questio 


aid what ? 


hat you mean, sir. Ye 
‘ephones or call long distance 


hat was too heavy with Vi 
rer “ly else ? j , 

Mr. Saprersrern. I don’t book no horses, sir. 

Mr. Moser. That is different. Never laid off your own bets wit 
anvbody else? 

Mr. Sarrerstern. I bet on my own, yes; I have bet. 

Mr. Moser. On your own? | 

Mr. Sarrerstrin. Yes, sir. 

Mr. Moser. You sometimes shared them with others? 

Mr. Saprerstrin. No, sir. I have no reason to share. 

Mr. Mi SER, Have you ever laid off any numbers that were Too h ( 
lor you é 


Mr. Sarperstern. I refuse to answer that, sir. 
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Mr. Moser. You refuse to answer? And the reason you refuse to 

iswer is because of fear of incrimination 2 

Mr. Sarrerstern. Yes, sir. 

Mr. Moser. Is it fear of incrimination with respect to the Federal 
Groverhment or any Federal offense ? 

Mr. Sarrersrern. I can’t answer that. 

Mr. Mos! R. You answer Is SNe.” is 1t not é 

Mr. Sappersrern. Yes, sir. 

Mr. Moser. I think we had better instruct the witness 

» questions that he has refused to answer tor fear ot 

Senator Hunr. The acting chairman of the subcommi 

ness to answer the questions asked by the counsel. 

Mir. Saprerstrern. I think you are a Senator, sir. 

en your picture in the paper, that is about the only 

Senator Hunr. Iam Senator Hunt, and if you 

hv then. you should sav that vou refuse to an 

rimination. . 

Mr. Saprersrern. Th: . Lretuse toa 


Mir. Moser. Because of self-inerimination 7 
Mr. Saprprrsrer. Yes, sir. 
Mr. Most R. You have said that vou did not w 
questions on the erounds of 1ne) imination. 
Mir. Sarprpersrern. Yes, sir. 
Mr. Moser. Will vou tell me wh 
vhich vou fear 1 


MMCrININATION Oc urred more than 
Mr. Saprerstetn. I refuse te 


answer that. sir, if Lam: 


) 
Mr. Moser. You are allowed to refuse to answer any 
ll inermminate you. 
Mir. SAprerstrern. I will refuse to answer. 
\Ir. Most a But I should point out to vou In case your « 


‘ 


hot advised vou. that there is a statute of 1) 


expiration of a certain amount of time, you ca 
You have heard of that 4 

Mr. Sarrersrern. I don't care to be degraded 

d I refuse to answer that question. 

Mir. Moser. Well now, walt. You refuse to an 
ifraid of the hewspapers ¢ 

Mr. Saprersrern. If you know the newspapers 
nderstand. JI am here you are askin 
ot think should be asked me in this investigation. 

Mr. Moser. Well, now, I am not asking you to tell anything that 

ll incriminate you. lam trying to find out whether the inerimina 
tion that you fear is something that is so old that it would be barred 

the statute of limitations. 

Mr. Sappersrein. It might be barred by you, 

rred by the newspapers. 

Mh Moser. But the hewspape rs cannot sel (| you LO 1s 


Mot 


r me quest ons, 


Mr. SarrerstrerN. I understand that, sir, but they 


in send you to jail. 

Mr. Moser. But your fear must be of incrimination and not 
blicity, do you understand that ! 

Mr. Sarrersrern. Both. 
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Mr. Moser. Do you fear incrimination for something that oeccurre: 
10 years ago? , 

Mr. Sarrersrern. Well, I guess I can answer that. I can’t explan 
myself on that, sir. I at think that it has any dealings with thi 
Investigation. 

Mr. Moser. I am trying to find out whether your claim of incrimi 
nation—— 

Mr. Sarrerstre1n. I can’t answer that, sir. I refuse to answer tha 
question. 

Mr. Mosrr. Let me finish. I am trying to find out whether you 
claim of incrimination is in good faith or it is merely because you d 
not want to answer because of publicity. 

Mr. Sarrerstrern. It is that I have so much—I think—I do not 
know, I Was going to say you could ask someone here—I have noth 
ing. sir, I feel that I have nothing to fear outside of degrading myself 
degr: alae my folks, my kids that have been around me for the past 
25, 30 years, and I don’t care to answer them questions. 

Mr. Moser. Because you are afr: = of publicity, is that correct / 

Mr. Saprerstern. That is pci 

Mr. Moser. And that is ae reason ? 

Mr. Saprerstern. Yes, sir. 

Mr. Moser. That is the ae thing you fear ? 

Mr. Smirn. These men are not reporters. 

Mr. Saprerstern. I know, but when I walk out of here the reporters 
seem to know what I said. 

(Discussion off the record. ) 

Mr. Moser. Back on the record. 


Coming back to the subject of numbers only, you. refuse to answet1 
questions 

Mr. Sarperstern. I am not in the numbers business, sir. 

Mr. Moser. Have you been in the lottery business ? 

Mr. Saprerstein. I am not in the lottery business, sir. 

Mr. Moser. Have you been—— 

Mr. Saprrerstern. I am not in the business, that is all I care to 


answer. 

Mr. Moser. You are not in the business now, you mean? 

Mr. Sapperstern. I am not in the business. 

Mr. Moser. And you refuse to answer whether you ever have bee1 
is that correct ? 

Mr. Saprerstein. I refuse to answer. 

Mr. Moser. You refuse to answer on the ground that it may incrin 
inate you: is that correct? 

Mr. SarpersTern. That is correct, sir. 

Mr. Moser. And in that connection have you any fear of any Federa! 
incrimination ? 

Mr. SarrerstEern. No, sir. 

Mr. Moser. No; just State; is that correct? 

Mr. Sarrerstern. No, sir. I refuse to answer that. Senator Hunt 
told me that, he explained to me just a minute ago what to answer, 
and that is just what I am trying to state to you. 

Mr. Moser. Will you instruct him to answer the questions, and 
then I am through with him. 

Senator Hunt. The acting chairman of the subcommittee directs 
the witness to answer the last questions asked by counsel, and I will 
ask the reporter to repeat the last question, if he will. 





ORGANIZED CRIME IN INTERSTATE COMMERCE 131 


(The last question was read. ) 

Senator Hunr. The Chair directs you to answer the question asked 
by counsel, do you fear incrimination just from the State and not from 
the Federal Government ? 

Mr. SApperstern. You told me, sir, that I didn’t have to answer 
‘ uestions, sir. 
~ Senator Hunt. You have to say that you refuse to answer the ques- 
tions because of self-incrimination, if that is the answer you want to 
ao1ve, 

Mr. SApperstrEin. Yes; that isthe answer, sir. That is what I want 
to state. 

Mr. Moser. Mr. Sapperstein, we do not want to incriminate you, 
but we do want to get some information about how numbers and 
otteries work, and whether there are any interstate connections. 
Would you be willing to tell us anything about how the numbers work ? 

Mr. SAppersTeEIN. I can only tell you about myself, sir; that I do no 

isiness with no out-of-State or anywhere else. 

Mr. Moser. It is all within the State? 

Mr. Saprersrern. I refuse to answer that, sit 

Mr. Moser. But you have no interstate connections in your activ- 
ties, is that correct ¢ 

Mr. Saprerstern. That is correct. 

Mr. Moser. Have you had any dealings with Willie Adams? 

Mr. Sarrerstetn. No, sir. 

Mr. Moser. None at all? 

Mr. Saprerstern. I know who you are talking about. 

Mr. Moser. Your mouth is covered. I can’t hear you. 

Mr. Saprerstein. Excuse me, sir. I know who you are referring to. 

Mr. Moser. You know him personally 4 

Mr. SaApperstein. Just know him. 

Mr. Moser. Have you had any dealings with him? 

Mr. Sarrersterin. No, sir. 

Mr. Moser. No business dealings with him? 

Mr. Saprersrern. No, si 

Senator Hunt. That is all, Mr. Sapperstein. 

Mr. Sarrersrern. Thank you, sir. 

Senator Hunt. Mr. Matusky, would you stand and be sworn, please ? 
Do you solemnly swear that the testimony you will give this committee 

vill be the truth, the whole truth, and nothing but the truth, so he ‘Ip you 
God? 

Mr. Marusxy. I do. 

Mr. Moser. Mr. Matusky, will you state your name and address, 

lease ? 


TESTIMONY OF LEONARD J. MATUSKY, BALTIMORE, MD. 


Mr. Marusxy. Leonard J. Matusky, 1553 Sheffield Road. 

Mr. Moser. Were you served with a subpena? 

Mr. Marusxy. No. 

Mr. Moser. You come voluntarily ? 

Mr. Marusxy. That is right, sir. 

Mr. Moser. Have you any records available that you could supply to 
is with regard to the income tax of the World-Wide News and Music 
Service ? 
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Mr. Marusxy. No; I don’t. 

Mr. Moser. You have none with you? 

Mr. Marusxy. No; I don’t. 

Mr. Moser. But you would be willing to give us what we asked for, 
wouldn’t you ¢ 

Mr. Marusky. Yes, sir. 

Mr. Moser. Would you tell us the corporate set-up of that business, 
the names of the corporations, the States in which they are incorpo 
rated, and so forth ? 

Mr. Maruskxy. Incorporated in the State of Maryland. 

Mr. Moser. First, the name. 

Mr. Mart SKY. What do you mean, the oflicers ¢ 

Mr. Moser. The corporate names. 

Mr. Marusxy. World-Wide News and Musie Service, Ine. 

Mr. Moser. What is the address of that ? 

Mr. Marusxy. 210 East Redwood. 

Mr. Moser. The address you gave us for yourself is your residence; 
is that correct ? 

Mr. Marusxy. That is right. 

Mr. Moser. And this is your business address? 

Mr. Marusxy. That is right. 

Mr. Moser. What is your position in this company ? 

Mr. Marusxy. President. 

Mr. Moser. You are the president of it ? 

Mr. Marusxy. Yes. 

Mr. Mos R. Will you name the officers ? 

Mr. Maruskxy. I am the president, my wife is secretary and treas- 
urer. 

Mr. Moser. Your wife? 

Mr. Marusxy. Yes. 

Mr. Moser. Give her name. 

Mr. Marusxy. Gertrude E.; Samuel Niles is vice president. 

Mr. Moser. Who is the secretary and treasurer, are you ? 

Mr. Marusxy. The wife. 

Mr. Moser. Your wife? 

Mr. Marusxy. Yes, sir. 

Mr. Moser. Your wife is secretary and treasurer, both ? 

Mr. Marusxy. That is right. 

Mr. Moser. Who are the directors ? 

Mr. Marusxy. Well, that is the directors. 

Mr. Mos R. The oflicers constitute the whole board of directors ? 

Mr. Marusky. That is right. 

Mr. Moser. Who are the stockholders? 

Mr. Marusxy. What do vou mean by stockholders? 

Mr. Moser. Who owns the stock of 1 he corporation 4 

Mr. Maruskxy. That is something I would rather—I was told to 
come here to bring my private line customers, and I am not here wit] 
counsel, and I would rather not answer that. 

Mr. Moser. You do not want to reveal who the stockholders of your 
corporation are ¢ 

Mr. Marusky. That is right, and I got legal advice. I was asked 
by Mr. Jackson over the phone Saturday, T think, somewhere around 
11:50, to come here and bring my private line customers, and my per 
sonnel, and that is what I have with me, 
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Mr. Mos! R. Well, we could compel you to reveal the hames of the 
stockholders. I would like to have you give us a reason. 

Mr. Maruskxy. I would like to have my counsel—I would like to 
talk to counsel. 

Mr. Moser. All right. 

Senator Tosry. What is the musie part of the business? 

Mr. MATUSKY. Why, we are on the air from 9 to 2 a.m. inthe mon 
ing. Actually as far as racing is concerned, we vive probably about 
10 or 50 minutes. I have the exact times of raen Oo, We ce vote our 
time 

Moser. We will FO 1h that step by step, 
with you, Senator. 

Senator Tosry. Certainly. 


Mir. Moser. 


mi tell me Whether the stockholders are a corporatio 


1 


You ao not Want to Trey The roOCK olders. 


] . / 
ui Or m)d8re!. 


MAruskKyY. 
uu were ] 
Vir. Moser. 
lease fur 
Mr. Marusky. 
Mir. Moser. Al 
Will vou deseribe generally the 1 
Wide News and Music Service. Ine. ¢ 
Mr. Marusxy. We are on the 


morning, and Sunday from 2 1). 


l 
} } 


course, there 1s no racing in the morning, and no ra 


1 } » 1 } 
At. rl) @ive I ull. nents, wresthing, or whatever may ce 
over In sporting. In the Liternoons, W ien there L¢ "what 
I a 
hn the sporting Hine comes over oul Western 
rvice out. 


We 


Senator Tonry. 

Mir. Surru. It is ove 

Mr. Marusxy. Over 

Senator Tosry. Do you have 

Mr. Marusxy. No, sir. 

Senator Hunr. May L ask a question / 

Mr. Marusxy. Do I own the st: 

Senator Hunt. Do you own a r: 

Mir. Marusxy. No: we don't own a 
oO vou a lot better, ve) tlemen. We use telephor e 


ne telephone wires, the same as 1f you would have 
petween here and, Sav. LO blocks away, SO the telephone 


nstalls those ire 1 the location and 


Mir. Moser. 
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Mr. Marusky. Not from our office, from their exchange. We only 
have one line running from our broadcast studio to the central offic e of 
the telephone company. From there it is redistributed over the city 
of Baltimore. 

Senator Hunr. That goes into the private homes over a private 
telephone line ? 

Mr. Maruskxy. Some private homes. We don’t have many private 
homes. Most of my accounts are in taverns. 

Mr. Moser. The wires run from the telephone company into the 
tavern ¢ 

Mr. Marusky. That is right. We have one line running from our 
office into the central office in Baltimore, say, Plaza, that is the central 
office, and we have the amplifying equipment that will take care of 
up to 200 customers. We don’t have anything like that or never did 
have, but it would take care of as many as 200. 

Mr. Moser. Whe re is that amplifier ¢ 

Mr. Maruskxy. That is in the tele ‘phone company’ s exchange. 

Mr. Moser. And they have a room in which this is amplified ¢ 

Mr. Marusky. They reamplify it. 

Mr. Moser. It is amp ylitied into tele ‘phones ? 

Mr. Marusky. That is right, in the telephone company and over 
these private lines in order for the account to receive it at the other 
end. It comes in a speaker, similar to a radio. A person can turn it 
on and listen to it for an hour if he wants to listen to it from 9 to 2 
a.m., and if so, he can. 

Senator Ht ks That is attached to his telephone / 

Mr. Marusky. Thatisright. It is just alittle block. The telephone 
company installs two wires, and our speaker is attached to this tele- 
phone-company line and it is an amplifier, and you can turn it on and 
get music, whatever you want to listen to. 

Mr. Moser. If the tavern wants to listen to it you must have an 
amplifier there ¢ 

Mr. M ATUSKY. That is rioht. The same idea ¢ as the idea of Muzak in 
most places. We give the same type of music, which is the same as 
Muzak, and also sporting results. and anvthing ( coming in in the sport- 
me line that ay he ot interest to the publie, W hiel i we fee] is In the 
interest of the public. We get a lot of stuff that comes from colleges, 
racetracks: CBS in Baltimore, we get their service exclusively, and 
we read that over the broadcast: MGM, all the studios send it. We 
do not read it all; we just read the things that we think would be 
of interest to men in taverns, and clubs—we read that. 

Mr. Moser. Where do you vel your information ? 

Mr. Marusky. Why, our information is mailed to us. Here is 
the mail that was just sent here, this morning’s mail, that I got through 
here from CBS, if you care to look at it. 

Mr. Moser. You have mail coming in that gives you information ? 

Mr. M aTUSKY. That is right : that is mailed to us. 

Mr. Moser. What do you get from Howard Sports News? 

Mr. Marusxky. Why, that is sent from their office over a private 
line. 

Mr. Moser. They send you race results over a private line? 

; Mr. Marusky. That is right. They send race results over a private 
ine. 
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Mr. Moser. You receive that and then broadcast through this sys 
em yourself ? 

Mr. Maruskxy. We rebroadcast it: that is right. 

Mr. Moser. Do you have any wire service other than Howard Sports 
hat furnishes you with information ¢ 

Mr. Marusxy. Why, at present, I don’t. I did have Trans Radio. 

Mr. Moser. Trans Radio News? 

Mr. Maruskxy. Had ‘Trans Radio at one time. 

Mr. Mosrr. Now, Mr. Matusky, I would like to save time if I can on 
this, and I think I can if you will cooperate. 

We would lke to have our investigators obtain from you you 
ources of news, a list of your sources of news, including the wire 
ervices, as of April 1, 1950, 

We would also like to have the same information as of January 1, 
Mod, 

Mr. Marusky. I gave that as of 1948 toa Mr. Farrell. I gave hi 
list of all the accounts we have had at different times from 1948 

Mir. Most R. We do hot seem to have them hour file. 

Mr. Maruskxy. It was given to him. 

Mr. Most R. VW e do not have nour file the names of your customers 

Mr. Marusky. It was asked for this past Friday a week ago. 

Mr. Moser. Let us assume for the moment we have got it. 

Mor. M ATUSKY. I have a COpy ot it here, | think. 

Mr. Mosrr. Mr. Matusky, we have a list obtained from the phon 
mpany of the leased wires, 

Mr. Marusxy. That is right, sir. 

Mr. Mos) R. ‘| hose are your customers 4 

Mr. Marusky. That is right. They were my customers. ‘They ar 

now. At present I have not at present I have seve) operating 

COUNTS. Il wrote the telephone company a lette when | called 

fore the grand jury, and besides what you have there. we also take 

al advertising that does not take over a minute. for instance. lik 
oviIng companies, clot hing stores, and stuff like that. 

Mr. Moser. You mean over your broadcasting system / 

Mr. Maruskxy. That is right. 

Mr. Moser. You give out advertising ? 

Mr. Marusky. That is right. In other words—we operated similar 
| radio station. A record is finished, and we have some time in 
ertween, and we will read one ot those plugs or one ot the commer- 

ils that we have for advertising and I have since 1948 been trying 

» el national advertisers, of which some of them are interested. 

I have letters of those from 1948 on, from the Gillette people, and, 

ll, there is quite a few of them here. Here is a list of accounts | 
ive. Lean give * everything you would like to have now. 

Phis is from May 4, 1950, Mare h 28,1951. The ones that are erased 
ive been canceled, as of them is one I had home. I canceled that. 

Mr. Moser. What we want to have is the status as of specific dates. 
have here May 4, 1950, and that is a list—this is a letter ae 

World-Wide News Service, dated May 4, 1950, signed | V J H. 

ilentine from the Chesapeake & Potomac Telephone Co. It canes 

vive a list of the—and addresses at which your programs are being 
lled as of that date. 

Mr. Marusxy. Well, that is what you have there. 

Mr. Moser. Yes. 


| 
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Mr. Marusxy. I do not have any of those programs which are being 
billed now. Iam only keeping those seven accounts now to protect 
my amplifying equipment. 

Mr. Moser. You understand, Mr. Matusky, what I want to do is 
to find out the status of it on May +, 1950, which you have given me 
with this. the status of vour customers. 

Mr. Marusky. That is right. 

Mr. Moser. I would like the same thing as of January 1, 1951: and 
vou have also furnished us with a list on March 28, 1951, showing that 
the list which in May of 1950 numbered 36, has now been reduced to 
7.is that correct ? 

Mr. Maruskxy. That is right. 

Mr. Moser. I would like to have a ] so supplied to me of thi 
Stat Ot \ rcustome!l Nh ual L. 1991, Will you supply that t 

os pr 

r LT would h;: 
eFarland asked 


think it was when I received a 

ho is head of some committee / 

committee on Interstate and Foreig) 

the subcommittee, and was invest 

» list you grave. 

would have from Janu 

} atl would he just up 1 
unts were canceled. 


. The only thing Vi 
hat I have, if you will notic 


inactiv 
» over there? May! 
um come over, Mr. Matusky. 
lerstand, Mr. Matusky, why you have 
eotner., lt seelis to me there are about 


] ] i : 
d the following 


is both inactive and active accounts. Y 

fC. & P. Tele phone Co., of which 19 a 
active lines in operation May 1. 

eount for the fact that Howard Sport 
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Mr. Marusxy. No; that is operating. Fifteen drops of Western 
Union, on which nine are mactive, and the following are operatin 
nd Howard is operating. 

Mr. Moser. Howard Sports News; that is a drop? 

Mr. Marusxy. That is a drop. 

Mr. Moser. Krom vou to them / 

Mer. Maruskxy. From them to me. 

Mir. Moser. From them to vou! 

Mr. Maruskxy. That is mght. 

Mr. Moser. ‘Then, are these all sources ¢ 

Mr. Matrruskxy. No: these are accounts, and Howard Spo 

ly one source of information. 


Mr. Moser. ‘| her ‘ the Howard Sports dailv is 1 source 


ity 


r 


‘ 


ition. 

Mr. Marusky. That is r 

\Ir. Moser. Wherea ie othel »accounts. 
Mr. Marusky. That 

Mr. Moser. Can you supply is 

Mol ¢ 

Mr. Marusxky. I can: but I would 

this. 

Mr. Moser. Would you supply u 

Mr. Marusky. Yes. 

Mr. Moser. Will you mail that to u 

Mr. Marusxy. That is right. 

Mr. Moser. All right. Thank 

\t the bottom of thi hi Le dated May >. 
pplied to the McFarland committee, it savs, 
re identified by call-in numbers only, telephone th 
MOl'ts news,” and then you list 11 numbers whi 
Mr. Marusky. That is right, sir. 

Mr. Moser. Do you know who they are? 

Vir. Marusky. No, sir. 


Mr. Mosrr. Do you ever make any attempt to find 
Mr. Marusxy. Why, no: I don’t. 
Mr. Moser. How do you get them as customers ? 
Mr. Marusxy. They come in and ask 
them vive them a number. they enl 
er, and get whatever they rary want, 
Now. lots of those fellows are horsemen and own horses 


.e Al cd t | ey 
n town, and usually they are 


only 2 or 3 weeks, probably not 


] . } } . 
ng, while their horses are here in Maryland. and the 


| ] 
eS In other places. 
Mir. Moser. You have an understanding from t] 
ittempt to ascertain their identity; is that rig 


\I . Marusky. No. sir: I do not. 
Mr. Moser. But you do not attempt to 
vou é 
Mr. Marusxy. Well, we ask them what th 
the first name. 
Mr. Moser, So you don’t ley ow therm identity. 


/ 


Mir. Marusky. That is right. 
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Mr. Moser. And you do not attempt to? 

Mr. Marusxy. No. 

Mr. Moser. If you did attempt to what would they do? 

Mr. Marusxy. I don’t know. I never tried it. I mean I didn’t kno\ 
it was compulsory, other than on private lines. We do attempt t 
do that on private lines, and the telephone company inspects thos 
accounts before they are installed. 

Mr. Moser. Then, these unknown accounts know that you are no 
going to ask them their identity; isn’t that true? 

Mr. Marusxy. I would not say that they do; no. 

Mr. Moser. Isn’t it a rather unusual way of doing business to hav: 
unidentified customers 2 

Mr. Marusky. Well. l have been around this business. not toc 
long—I have been around about 14 vears, and that has always bee) 
the way to handle any customers that call in. You just give him 


number: you don’t even try to get his name. 

Mr. Moser. And vou will do that for anybody who calls in? 

Mr. Marusky. Anybody who calls in, ves, sir. 

Mr. Moser. Do they have to come 1n pe rsonally ¢ 

- MarTusky. Well. they don’t have to come in efoto ho, 
Sir, s long as ray come up and pay their money for the week, and 


that is the Way it operates. 

Mr. Most R, The \ pay once a = 

Mr. Marusxy. That is right. 

Mr. Moser. And they pay in ¢: aie’ 

Mr. Marusky. Yes, sir. 

Mr. Moser. They alw: ays pay in cash ? 

Mr. Marusky. Yes. sir: most of them do, not always. lL would 
say there is very few ue 

Moser. Do these unidentified customers sometimes pay by 
ck? 
Matrusky. Well, not that I can recall. no, sir. In fact, ther 
ire very few paid by check. 

Mr. Most R. Can you tel] us how much each one of these pays, the 

identified numbers ? 

Mr. Maruskxy. Forty dollars a week. 

Mr. Moser. Forty dollars a week ¢ 

Mr. Marusky. That is right. Some pay less. I would say t! 
average would be—most of them are $40, but some of them pay $5 

week, 

Mr. Moser. Why do some pay less than others ? 

Mr. Mart sky. Well, some of them may be calling two or thre 
times a whole week, and they tell you they are only going to call 
two or three times that whole week, and for that reason all we charg 
them is $30 a week. 

Mr. Moser. Now, the Howard News Service, you know about, 
course ¢ 

Mr. Marusxy. Yes, sir 

Mr. Moser. Are they a competitor of yours? 

Mr. Marusxy. A competitor dn a way I would say they arm 
‘They are not a competitor of mine as far as my measure of busine 
is concerned, due to the fact that my business is loud-speaker syste 
in public places, which is open to anyone. 

Mr. Moser. But you have a system of call-in numbers where 4 
vive individual information; isn’t that correct ? 
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Mr. Marusky. That is right. 

Mr. Moser. And that is not the loud spei aker syste mi 

Mr. Marusky. No: that is not the loud spe aker s system. 

Mr. Moser. Does Howard have the same system that you do \\ th 
regard to the unidentified customers 4 

Mr. Marusky. So far as I know. 

Mr. Mosrr. Do you know how much they charge ¢ 

Mr. Marusky. No: 1 don’t other than what I read in the papers. 
I don’t think they tell me what they charge. They are a competitor, 
is you say; they are a competitor of mine. 

Mr. Moser. T understand you to say that some pay less. Do you 
evotiate with them over the tele ‘p shone as to a: much they are golIng 
{to pay! 

Mr. Marusky. No: not necessarily. I would say, in fact, the call 
ns. most of them come in and ask for the service, tell you they would 
like to have the service, and they will pay for ‘the service and call 
in for it. 

Mr. Moser. When you supply us with this list of customers, will 
vou also ine lude the list of nnidentified customers who are identi- 
fied 1 by code only, and Op posite aC h one will you place the week ly 
payment that they make for the se pales! 

Mr. Marusky. Yes. 

Mr. Moser. Will you also furnish us the same information with 
regard to the listed customers, the identified customers, the amount 
they pay per wee k for the service ? 

Mr. Maruskxy. Yes. 

Mr. Moser. In connection with your business, you receive 
ment from these identified customers. Do they pay in cash ¢ 

Mr. Marusky. Most of them do; yes, sir. 

Mr. Moser. And occasionally by ‘check ? 

Mr. Marusky. Occasionally ; that is very seldom. 

Mr. Moser. The telephone company sends some of the bills, or 
alo they send them direct ¢ 

Mr. Mart sky. No: they send the bills directly to me. The Way 
t works, a subseriber will call. For instance, it could be you, and 
he tells me that they want a service in a certain tavern. They give 

e the name of the tavern. l. in turn, eall the telephone company 
ind vive them the order. They, in turn, send an inspector out and 
nspect the location to see if itis a proper place to have that type of 
ervice; and, if it isn’t, they turn the order down, which is quite often, 
and if they think it is a proper place they install the service. 

Mr. Moser. What is their measure of what they think is proper 
or improper ¢ 

Mr. Maruskxy. I wouldn't know that, sir. They have their own 
nspectors, and vo oul and question the prospective subscriber. 

Mr. Moser. Don’t you have anything to do with the selection of 
the subseribers / 

ae Maruskxy. No, sir: I don’t. There is no reason for me to go 

. because my word would not be any good at all. The phone com- 
pany wouldn’t put it in on my say-so. 

Mr. Moser. So, the phone company establishes all of thes 
tomers at your request ! i 

Mr. Mart sky. That is right. The y se nd their own 1 spectors out, 
ind they send them out-—- 
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Mr. Moser. IT want to make clear what information we want you 
tO Give us. Do vou want to make a note of it ? lL have three dates 
n mind, May 1, 1950 
Mr. Marusxy. What date? 
Mr. Moser. May 1, 1950; January 1, 1951, and July 1, 1951, al 
oh we would be satished with a date like March 28, which is 
nave Given us here. 


a2; Well, the vr SO} his cr. (nat VAS rioht hefore 


I have there: there 


all eustomers on each 


the service, lj 
uiine whe ! ! ash Will you do tl 

Mr. Marusky. 

Mir. Moser. Will vou Ippl it us under oath 4 

Mr. Marusxy. I don’t know just what you mean by that. 

Mr. Moser. You will supply it is, and you understand that you 
re GOmMe se nder oath vant “this testimony? Will you do that? 
Mr. Marusxy. am not ittorney. You are askine me—I am 


to @ive you jus his ked for, and by giving you what 


} y ) 


ld be accurate. 


hneome Vou receive, and 


e, What happens 


ny muc] of a balance as 
yperate a very small busi 


nd here, and there hasn't 


sL.o00, or some 


or | ke that. 

Mr. Moser. A year? 
\] \] 

lo } t ve 

Mir. Mos 


\f 

\IATUSK) 
Moser. You and 
Matusxky. T 

\l ier @ is 


- ‘ i 
Mi Mari SKY N , Sir 
Mr. Moser. And your onl 
Mr. Marusxy. No: Ldraw a salary. Iam referring to my income 
port, What profit was made at the end of the year; that 1s what 


nlv income was $1,500 4 


. among the expenses paid, do you lave any 
rent, and telephone expenses, and youl 
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alaries I CUeSS I mentioned, and do you have any expenses that flu 
tunte according to the amount of business that you do? 

Mr. Marusky. No, The only expenses I would have are prob 
bly petty cash, and that would run maybe S40, so0, or some weeks 
SOU, 

Mr. Moser. How much do you pay Howard Sports Daily for the 
formation they give you! 

Mr. Marusxy. My last payments were $300 a week. 

Mv. Moser. Three hundred dollars a week / 

Mir. Marousky. That is right. 


Vir. Moser, How much was it in L950 4 
Mr. MATUSKY. | would hy t wus about 


SY DO at the lowe t. between 89 50— 


peel Ei 
Mir. Moser. It is lower in 19504 
Mr. Marusiy. Yes. 
Mir. Moser. It is higher now / 
Mir. Maruskxy. It is not higher now. I] 
lloward: I have not paid them for 6 months or more. 
Vir. Moser. You have not gotten service from them ? 
Mr. Maruskxy. ‘The wire is still there. J am not paying H 
invthing. Tam not ina position to pay anything with no busi 
Mr. Moser. Do you have an agreement in which you pay tl 


xech amount per month 4 


Mir. Maruskxy. Per week. 

Mir. Moser. Per week ? 

Mr. Marusky. There is no arrangement. There 
nt. LL imae@me, if mv business was larger, they 


irge me more money, the same as I would do with a privat 


charge them less than I do with a busines: place, (| 
ct that the business place Is commercialized ill d makin: 
service, ‘| hat. in 1h\ opinion, is al 
"any private location. 
fr. Moser. A private home pays less / 
Matrrusxy. That is right. 
r. Mosrr. How do you know it isa private h 
Marusxy. Because the line is installed i 
the Belvedere Hotel for years. Phere was a fel 
wont mentron ht rhame, because | notice they 
well known as a horseman. In facet. the man is a 
only in town 8 or 3 months. He only pa ad S300 a vear. 
Mir. Moser. Now, you set the price of your service accord 
het her they are in commercial or not, 
r Mavrusky. That is right, sir. J 
- 1T they commercialize it ma pub 
d out, they pay more, 
Mir. Moser. Now, vou sav th: O lt » Ti id the Howard Spo 
lv. Do von owe them ? 
Mr. Marusky. Yes, sir. 
Mr. Moser. You do owe them? 
Mr. Marusxy. That is right, sir. 
\Miv. Moser. How much do you owe them ? 
Mr Mart sky. I have not received a bill 
} 


I could not pay S300 a week. 


ritisa private home, they pay 
1; — . 
Lie } i@ Cone 


pla me OW here peop 
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Mr. Moser. In other words, when your business falls off, they don’t 
charge you; is that correct ?¢ 

Mr. Marusky. No; that is not the reason. 

Mr. Moser. Well, your fee, the charge they have, is $300 a week; 
s that right ? 

Mr. Maruskxy. That is right, $800 a week. Of course, it could be 
less. I am not doing the business, and I just told them I was not able 
to pay them, and I have not received a bill since that time. 

Mr. Moser. If they sent you a bill for $300 a week for the last ( 
weeks, what would you say ¢ 

Mr. Marusxy. I would not pay it. I could not pay it because it 
would be ridiculous for me to pay $300 a week for service because I 
am not using it at present, oh, I “an l say for the past 4 months. J 
was not taking in $300 a week; so, I certainly could not pay $300 a 
week for that type of service. 

Mr. Moser. In previous years, when you made more money, how 
much did you pay them when you used the service? 

Mr. Maruskxy. There never was a higher rate than $300. 

Mr. Moser. That was the highest ? 

Mr. Maruskxy. Yes, sit 

Mr. Moser. In previous vears, when you paid $300, and you had 
a profit left over, 8 at did you do with that ? 

Mr. Marusxy. Well, I don’t recall offhand. I mean I have declared 
a bonus. 

Mr. Moser. To whom? 

Mr. Marusxy. To some of the help, I mean, but that has not bee 
recently. That has been sometime ago. I wouldn’t know offhand. 

Mr. Moser. Has the corporation ever declared a dividend ¢ 

Mr. Marusky. No, sir. 

Mr. Moser. Never declared a dividend? 

Mr. Maruskxy. No, sir. We operate—not to interrupt you—but ou 
business is operated as a business that would just operate enough t 
make a living out of it. We average, I would say, in the matter of : 
year we might hit a peak of 36 customers which you have there, of 
which 19 were only active. So, our average customers would be 20, 
25 customers. 

Mr. Moser. When you receive your payment in cash, do you giv 
receipts 

Mr. Matusky. If they ask for them, yes, sir. We have receipts 
they ask for receipts, and we give them a receipt. 

Mr. Moser. When you receive the cash, what do you do with it? 

Mr. Marusky. Deposit it in the bank. 

Mr. Moser. What bank ? 

Mr. Marusky. Equitable Trust. 

Mr. Moser. Equitable Trust é 

Mr. Marusky. That is right. 

Mr. Moser. Is that the only bank account of the corporation ? 

Mr. Marusxy. That is right. 

Mr. Moser. Do you have a personal bank account besides ? 

Mr. Marusky. Yes. 

Mr. Moser. What bank is that? 

Mr. Marusky. Equitable, and I have a checking account in t! 
Maryland Trust—not the Maryland Trust, the Union Trust, rath 

Mr. Moser. What kind of account do you have there? 
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Mr. Maruskxy. Checking account. 

Mr. Moser. Did you ever learn of your customers being convicted 
of bookmaking / 

Mr. Marusky. When ] do, the service } automatically dis 
nected, 

Mr. Moser. For 


rood ? 


( 


Mr. Marusky. That is right, sir. I would say for eood now. 
come back in 2 or 3 years, and if the phone company feels 
place has changed, we install the service in those locations. 


Mr. Moser. In other words, you do not sell yo service to 
body who is known to be a bookie, a bookmaker ¢ 

Mr. Marusxy. That is right, because we inspect the locations. 

Mr. Moser. But vou understand that these unidentified customers 
night very well be bookmake rs, isn’t that true / 

Mr. Mart SKY. They could be, but I wouldn't think SO. \ book 
maker, | would say, would have to have service where he is on all day 
honL and li iste ning tos something thi: at is hi ip pening, and he woul | hi ive 
to have prices, and know what is happening before the race. He can’t 
“all up after the race is over with and get a result. That is what the 
call-in customer gets when the race is over. As a matter of fact, they 
‘an get it off the radio as fast as they can get it off me. 

Mr. Moser. W hy do they pay you for it ¢ 

Mr. Marusxy. Well, they may not be in a location where they can 
listen to a radio or they probab sly don’t want to listen to a radio with 
all those commercials that they have on. They are very annoying. 
Phat is one reason why a tavern is paying for this type of service in 
preference to listening to a radio. 

Mr. Moser. You give the odds out over the telephone ¢ 

Mr. Marusky. No. 

Senator Hlunr. What does the telephone charge for the installa- 
tion of these, what do they call it, teleflash ? 

Mr. Marusky. Teleflash. The telephone company charges D4.55 
and so much per mile. 

Senator Hunr. Per mile? 

Mr. Marusky. That is right, sir. I have a bill here, I think my 
last month’s bill. 

Senator Hunr. How much would they charge me if I had one put 
na private home in Baltimore, per month ? 

Mr. Marusxy. How much woul 1 they charge you, sir? A private 
home would be, in your ease, $300 : a month, the same as this particular 
location, or add three or four of them. 

Senator Hunr. You do not mean that all of your customers pay 
three or four hundred dollars a month to the telephone company ¢ 

Mr. Marusxy. No one pays the telephone company. I pay the 
telephone company. 

Senator Hunr. You pay the telephone company ? 

Mr. Marusky. Yes, sir. 

Mr. Moser. None of them pay you $300 a week? 

Mr. Marusxy. No. My highest is $50; as I say, $25 a month up 
to SSO. 

Mr. Moser. We understand, Mr. Matusky, from talking to one of 
vour employees, that it is possible for one of your customers to get 
prerace odds. Do you deny that ? 
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Mr. Marusxy. Well, I mean if he gives it to them. We have it. 
Occasionally, I do not deny it. IT could occasionally—a customer may 
ask. but we don’t give it over the service, and if the call-in may ask 
one of the clerks what price the horse is, he may give it to them. 

Mr. Moser. If the customer asks for it he ean vel the prerace 


1] 
Oust 


Mr. Marusxy. They are not supposed to do it, but I wouldn’t say 
they don’t do it, because we don’t give anything other than when the 
ra is over, 

Mr. Moser. When you say you are not supposed, do you tell them 

ot to? 

Mr. Marusky. L have told them. ves. I have told them not to give 
any odds. 

Mr. Moser. When you say vou have told them not to, is that because 


{ 
I 


any particular Inve stigation voing on ¢ 

Mr. \l ATUSKY. No part ular reason, 

Mr. Moser. Is it against the rules? 

Mr. Marusxy. Well, Howard is in that type of business, and I am 
a different type of business, and I doubt whether I would be 
ethe1 ] was able to buy i] vthing from Howard if I did do that. 


Mr. Moser. I do not see why a customer who pays $40 a week wants 


] 


O pay that amount of money unless he is fone to get pre-race odds. 
Mr. Marusxy. Well, he can get that without calling me. He can 
look in any newspaper or buy a seratch sheet for a quarte! and get the 
pre-race odds. That is what I would have. 
Mr. Moser. Mr. Matusky, you understand that we are expecting you 


C4 naval your counsel Vv th respect to the names of the stockholders, 
d to supply us with an answer on that question. 

Mr. Marusxy. That is right, sir; I understand that. 

Mr. Mos R. That s all we have to ask, Thank you very m ich, 

Mr. Marusxy. Then, can I have those back? “Phat will help me, 
das of May 1, 1950, you want the li 


' , 1 : 
Ir. CK f Lhe I K iolders. 


st of accounts, what thev paid, 


record in relation to 

s of Joseph Rogan, 

‘+h time records pertaining 

irm Center, and written agreements betwee! 

William Adams were reviewed pursuant to 
V tl committee, 


’ ' 1 
i} we noted in the recora, 


e subcommittee idjourned, subject To 
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WEDNESDAY, JULY 18, 1951 


UnrIrTep STATES SENATE, 
SPECIAL COMMITTEE 1 INVESTI 
zeED Crime IN INTERST. 


cial committee 
2:15 p.m. in room P 
Kstes Kefauver presid ne 
Present: Senator (Conor 
ind Hunt. 
Also present: Downey, Rice. assoelate 
and Murray Jackson, investigators. 
Senator Kerauver. The committee wil 
Do you solemnly sweual the testimony 
» the whole truth, so help you God ? . 
Mr. Rosenwinkie. Yes, sir. 


TESTIMONY OF PALMER ROSENWINKLE, LINTHICUM, MD. 


Senator Kerauver. Mr. Rosenwinkle, wh your first 
Mr. Rosenwinkir. Palme 
Senator Kerauver. 
Mr. Rosenwink er. 
Senator Kerauver. 
Mir. Rosenwinkwie. Linthiem 
Senator Kerauver. You ar 
Mr. Rospenwinkir. Well, ve 
Senator Kerauver. By request ? 
Mr. Rosenwinkie. Yes, by request. 
Senator Krrauver. Very well, cou 
Mr. Rice. Your full name, Mr. Rosenw 
Mr. Rosenwinkir. Palmer Rosenwinkle 
Mr. Rice. And where do you live? 
Mr. Rosenwitnkie. Linthicum, Md. 
Mir. Rice. What Ss your present ¢ 
Mr. Rosenwinkir. I ama bricklayer by trade, 
Mr. Rice. And vou were former!yvy with the Am 
police ? 
Mr. Rosenwinkie. That is rie 
Mr. Rice. When was that ? 


Co nsel, 


ht, Sir. 
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Mr. Rosenwink ie. I went with the department jin April 1938, and 
terminated my employment March 27, 1948. 

Mr. Rice. 1948? 

Mr. Rosenwinke. That is right. 

Mr. Rice. And going back to 1945, you were on the force then ? 

Mr. Rosenwinkie. I was then, yes, sir. 

Mr. Rice. And what was your particular duty then? Where were 
you stationed / 

Mr. Rosenwinkie. Well, I went in the police department as a desk 
clerk and then by an act of the legislature I was made a desk sergeant. 
I worked from nine in the morning until nine at night. 

Mr. Rick. You were working from nine in the morning to nine at 
night as a desk sergeant in 1945? 

Mr. Rosenwinkte. That is right, sir. 

Mr. Rice. And at what station ? 

Mr. Rosenwink te. Ferndale. 

Mr. Rice. Do you recall an incident which occurrred when Mrs. 
Frankel made a complaint ¢ 

Mr. Rosenwinkte. I didn’t recall it at the time until I came to 
work the next morning. 

Mr. Rice. Tell us about that. 

Mr. Rosenwinkie. Well, when I came to work the next morning at 
9 o'clock on Sunday morning, we have a big board, a daily record 
board shows the number of calls for the day. It’s a continuation of 
numbers for the year. That would show the complainant’s name, the 
charge, the officer’s name, the investigating oflicer. 

Mr. Rice. Are you referring to this? 

Mr. Rosenwin ive. Yes, you have one. That is right, exactly, sir. 

Mr. Rice. We will mark this “Exhibit A” and it 1s called a daily 
record of complaints of Anne Arundel Police Department. 

Mr. Rosenwinkie. Let me put on my glasses to see something, just 
to straighten out something pertaining to the writing there. My 
Writing Is different from other people. This is my writing right here. 
In other words, you notice how I make my “A’s.” 

senator Ky FAUVER. Let the paper he filed as exhibit l. 

(The-document marked “Exhibit 1° will be found in the files of the 
committee. ) 

Mr. Rice. Under date of May 6, 1945, there is a notation bearing 
the number 5. 

Mr. Rosenwinkre. That is the District of Columbia, and over here 
is the number of your calls. 

Mr. Rice. And you have Mrs. Frankel, the nature of the com 
plaint is an investigation investigated by Officers Wade and Flannery, 
May 6, 1945, at 2: 10 a.m. under the column headed “Report” where it 
is indicated that there was a report made, and I take it that report 
would be No. 584. is that correct / 

Mr. Rosenwinkte. That is right, that would be it. yes, sir. 

Mr. Rice. Tell us a little bit about that. 

Mr. RosenwinkK_e. Just one incident here. In. other words. these 
reports where it is marked “Report,” that is not my writing. 

Mr. Rice. Is that your writing on there on the Frankel complaint 
at all? 

Mr. RosENWINKLE. No, not at all. 

Mr. Rice. Do you recognize whose writing it is? 
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Mr. Rosenwink ie. No, sir; I don’t recognize the writing 
but I know who was on the desk at the time. 

Mr. Rice. Who was that, Sergeant Downs? 

Mr. Rosenwinkie. That is right. 

Mr. Rice. Sergeant Arthur T. Downs? 

Mr. Rosenwinkie. That is right. 

Mr. Rice. Do you recognize his writing ? 

Mr. Rosenwink ir. Well now, I wouldn’t say that was his writing, 
but I know he was on the desk, brut | know my own writing. In othe 

ords, When the report is filed I will mark it *No report” or “Report.” 
Phat is not my writing. 

Mr. Rice. Just in an informal way tell us all you know about th 
cecurrence, 

Mr. Rosenwinkir. Well, when | came in I heard some rumors 
he station that there had been some kind of shooting on Hammonds 
Lane. 

Mr. Rice. And that is in the county? 

Mr. Rosenwinkir. That is right, and then TI heard just hearsay 

| didn’t go into it. IT wasn’t an investigating officer. I heard there 
isa backfire of an automobile. so a few days later, why I heard that 
meone was shot. Who I don't know. ‘To this day | don’t know 

Mr. Ricr. Yes, Now you Sa you heard that there had bee] 
hooting 4 

Mr. Rosenwink ir. That is nicht. 

Mr. Ri E. What cid they tel] you ibout the shooting f 

Mr. Rosenwinkir. Well, there wasn’t much elaboration 
it the time. Just said there was a shooting on Hamm 
Whether it had been on the road. back of the house, 01 
on't know. 

Mr. Rr E. Did they sav anvthinge about the WI 

White House Inn? 

Mr. Rosenwink ie. Just said Hammonds Lane, t 

Mr. Riek. Now did you get any information al 

shooting ¢ 

Mr. Rosenwinkur. These two officers. 

Mr. Rien. Officers Wade and Flannery 4 

Mr. Rosenwinktier. Yes 

Mr. Rice. Did you talk to them about it / 

\Mir. Rosenwinkue. Oh, no. 

Mr. Rick. Do you remember who you talked to about it ‘ 

Mr. Rosenwinkir. No. I sav in a general discussion. You see, 

the time we only had a handful ot police, and the would come nm 

different intervals when we changed shifts, and then there would 
discussion among them of the shooting. I never interrogated them. 

l ey were my superior oflicers. I didn’t question them about what 
is voing on on the Lane. 

Mr. Rick. You came on at 9 in the morning / 

Mr. Rosenwinkie. That is right. 

Mr. Rice. So you heard about it during the day of May 64 

Mr. Rosenwinkie. Yes; that is right. 

Mr. Rice. And was Chief Souers there then ? 

Mr. Rosenwinkir. Yes; he is there every Sunday. 

Mr. Rice. He is there every Sunday ? 

Mr. Rosenwinkie. That is right, 
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Mr. Ricr. And do you have any recollection of a discussion about 
this shooting taking place in his presence ¢ 

Mr. Rosenwinkie. No, sir: I don’t think I did. As a matter of 
fact, I will have to be truthful: I didn’t even see a report on it. That 
is the reason I didn’t talk to anybody about it. If I seen a report, I 
will talk about the case. 

Mr. Rice. Well, now, the nature of the case under the policy or 
lations of the department would call for a report to be made, 
t not é¢ 

Mr. RoseNwinkie. That is right. 

Mr. Rick. And did Vou have au } v] «lee about whether the 
report was act ially made? 

Mr. Rosenwinkie. No, sir; I don’t recall the report. Probably I 


it see it. but. as I told you, when I filed chy 


would it 


rt, which I always did 


of the baske h I i read them over and 


Oo wld write ‘ 
ENWINKLE. To signify there was a report made on the case. 
Let us vo through th | cedure a little bit. The officers 
t] plai BAO a. as and they investigate 
come back and make a report immediate ly ¢ 
SENWINKLE. as I told you, we only had a handful of 
b] vorked their full shift and come and make that 


of times I would have to call them just on an accident 
where the report is because an adjuster was there want 
hey would say, “I will make it out tonight when I come in. 
Mr. Rice. Would they relate the number back to the case? 
Mr. Rosenwinkie. Oh, ves: you go by this. This would tell vou 
le, would corres} ond with the number. 


5 


Mir. Rice. here any reason for having numbers without reports / 
Mr. LOSENW LE. Me isoh. lo have these numbers 4 
Mr 
up with numbers 
ld put numbers, o! 
just wait until they put 


have a number with 1 


LOSENWINKLE. No: it would be a report or no report, and, 
f there is no report, then you wouldn’t have to look 
not even for that number 


eport that 


1 i 7 2. 
” you down to what vou Know 


you have actually heard yoursel 
vh it was the general Story about 
eport ¢ "hat did you later hear as “scuttlebutt” 


Well, in other words it 1s just a topie or a 
ickfire of an automobile. 
Whe nh vou say that they had put in 
or that it actual y was a backfire— 
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Mr. Rosenwinkur. I don’t know if 1 as or not. 
report on it. L sav just a general topic that it was 
sutomobiile. That IS all | hie ara. 

Mr. Rice. Well, now, what 
you have the lnipre Slon 
vot shot ¢ 
Mr. RosenwiInkLe. 

Mr. Rice. Yes. 

Mir. RosSENWINKLE. 

my Opinion, one man’s 0} 

Mr. Rice. Your own opinion 
made that there was a backtlire 

Mr. Rosenwinkwir. I don't know there was 

Not my writing o1 I) » where I filed a report 

| 


/ 


> ‘ { ‘ ] 
LICE. As a matte act. vou heard someone wa 


hat SHootil P iwi vou not / 


RoseNnWINKLE. Later on I did: yes. heat 


] | ] 
} 


nd think t! I Was a Shooting 


‘ 


i 
Lick. And u also heard somewhere 
| 


somethin hh; had happened 


which was a gambl 
Mr. Rosenwink ur. 
Mr. ter E. Notorious 
Mr. Rosenwink Le. 
Mir. Rice. You were 
ob investigating 


il 
Mir. Rosenwink11 


} 
on 


How did 
sa gambling p! we 
Mir. RoseENWINKLE. 
Mr. Ric BK. } Cs 
Mr. Rosenwinkie. Well, 1 have heard rumors about it 
I worked from 9 to 9. I woul have a Tuesday ofl 
[ had my Tuesday off to take wife and ch 
a show. When aman sits : i desk from 9 
it night, it is prettv rough on him. 
Mr. Rice. Somewhere along the line vou became awa 
isa gambling thine going on ? . 
Mr. Rosenwink ie. I heard talk of gambling throughout the county, 
throughout all the counties as a matter of fact. Sure I heard about 
at Jimmy La Fontaine’s place right here in Hyattsville. That is 
othing to cover up. 
Mr. Rice. So that you had heard about the White House? 
Mr. RosenwInkue. Oh, sure. 
Mr. Rice. Had it always been there ? 
Mr. Rosenwinkie. The White House was there before ] 
the police department. It is still there today, 
Mr. Rice. Is it stilla gambling place / 
Mr. Rosenwinkie. I wouldn't know. I have been away 
Mr. Rr Be Whose place was it supposed to be ? 
Mr. Rosenwinkuir. I don’t even know that. The people that used 
have it were named Warren. ‘J hey had a tavern and night elul 


ere, 
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Mr. Rice. White House. Is that the only name you heard connected 
with it? 

Mr. RosENWINKLE. Yes. 

Mr. Ricr. How about Frankel ? 

Mr. Rosenwink ie. I see a box out there with the name Frankel 
on it. 

Mr. Rice. Does the name Rosen connect ? 

Mr. Rosenwinkie. Never heard of him. 

Mr. Rice. How do you account for a place like that running in the 
county in violation of law? 

Mr. Rosenwinkie. How do I account for it? 

Mr. Rice. Yes, sir. 

Mr. Rosenwinkte. I don’t know. I was just a desk sergeant. I was 
just a little pea in the pod. I don’t know. 

Senator Kerauver. Did all of the officers there know that it was 
operating ? 

Mr. RosenwiInkie. I wouldn’t know. I can’t answer for them. 
They were out patrolling the roads. I wasn’t. I was confiined to a 
desk. 

Senator Kerauver. You were behind a desk ? 

Mr. RoseENwInkie. Oh, yes. Isat behind the desk. 

Senator Krrauver. It was generally known that it was a gambling 
place ? 

Mr. Rosenwinkie. Oh, yes. 

Senator Keravver. Why didn’t they close it down ? 

Mr. RosenwiInkir. I don’t know. 

Senator Keravuver. You don’t know ? 

Mr. RosENwWINKLE. No, sir. 

Senator Krrauver. Senator O’Conor? 

Senator O’Conor. No quest ions, 

Senator Keravver. Senator Hunt? 

Senator Hunt. No questions. 

Senator Kerauver. Mr..Jackson? Mr. Smith? 

Mr. Surry. Did you tell me anything about an arrest you had 
made on numbers? 

Mr. Rosenwinkie. Oh, yes: I just got done elaborating on tw: 
CaSeS. 

Mr. Smirn. Could you give us a little synopsis on that ? 

Mr. Rosenwinkxe. Oh ves, I would be glad to do that. Office 
Gavlin who is a foot patrolman—we have two foot patrolmen in Gle: 
Burnie. Probably you know it, and the rest of them ride around in 
patrol cars. Officer Gavlin observed these numbers writers coming 
from Baltimore and transfering in ears. He in turn called me at the 
desk and told me about it. I in turn told him to get all informatio: 
pertinent to the action that was happening at Glen Burnie when it 
would come down, the time and So forth and so on, and then I re 
ferred it to my chief of police. 

Mr. Smirn. Chief Souers ? 

Mr. Rosenwinkte. That is right exactly, and he told me, he sai 
“You go down and check it also.’ a double check. which I did. a 
I observed the conditions just as the officer related it. That was with 
a week and a Saturday we apprehended the number writers. 

Mr. Rice. Who were they / 
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Mr. Rosenwinkue. One of them was named Sam Goldberg. He 
was the main one. There was three other fellows, two other fellows. 

Mr. Rice. Is he related to George Goldberg ? 

Mr. Rosenwinkte. I understand he is his ‘brother. We confiscated 
lottery tickets, their automobile and $7,400 in cash. I did participate 
in that. 

Mr. Smiru. Could you give us the date on that ? 

Mr. Rosenwinktie. Offhand I couldn’t. That wasn’t even put on 
this board, to tell you the truth. That was from one officer to another. 

In other words, this here is complaints from the public, one officer 
to another that was. I couldn’t give you the date on that, no. | 
mean the reports of the arrests, at the police station would show the 
date on that when they were apprehended. I know it was on a Satur- 
day afternoon. 

Mr. Smiru. In what year? 

Mr. Rosenwinkie. That was in 1947. 

Mr. Smirn. Do you know whether they are still in business or not ? 

Mr. Rosenwinkur. No, I wouldn’t know now. 

Mr. Rice. Going back to this shooting incident, is there anything 
else you would like to tell us that you think would be interesting. 

Mr. Rosenwinkie. That is all I do know about it. Just as I say, 
practically what I have told you is hearsay, I have no facts about it. 
I didn’t investigate the case and I didn’t go into it, and at the time 
I told Mr. Smith about it, why that information I had was asked of 
me in 1949 by a county grand-jury man and I told about it, 1 would 
vet the information and that date, and from then on nothing happened. 

Mr. Rice. As far as you know you never saw the report which is 
supposed to have told about this backfiring? 

Mr. RoseNWINKLE. No, sir. 

Mr. Rice. I have no further questions. 

Senator Kerauver. What do you do now, sir/ 

Mr. Rosenwinkie. I am a bricklayer. ‘That was my trade before 
I went into the police department. 

Senator Kerauver. Where? 

Mr. Rosenwinkie. I am working over at the National Plastic. 

Senator Krravuver. Do you still live in this county? 

Mr. Rosenwinkir. Yes, sir; have been for 19 years. 

Senator Kerauver. All right, that is all, sir. Thank you. 

Sergeant Downs? 

Mr. Downs. Yes, sit 

Senator Krerauver. Do you solemnly swear the testimony you give 

this committee will be the whole truth so he lp you God? 

Mr. Downs. I do, sir. 

Senator Krravuver. All right, Mr. Rice. 


TESTIMONY OF ARTHUR T. DOWNS, SERGEANT, ANNE ARUNDEL 
COUNTY (MD.) POLICE 


Mr. Rice. Your full name? 

Mr. Downs. Arthur T. Downs. 

Mr. Rice. Where do you live, Mr. Downs? 
Mr. Downs. Ferndale. 

Mr. Ricr. I beg your pardon? 

Mr. Downs. Ferndale. 
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Mr. Rice. Whereabouts in Ferndale? 
Mr. Downs. 203 Wicklow Avenue. 
Mr. Rice. And where are you employed, Mr. Downs‘ 
Mr. Downs. Anne Arundel County police, Ferndale. 
Mr. Rice. At Ferndale, Anne Arundel County. What is your 
cap C1UV——St rveant ¢ 
Mr. Downs. Sergeant, yes sir. 
Mr. Rice. And what are your duties ¢ 
Mr. wns. What are my duties? 
Mr. Rice. Yes. Are you a desk sergeant or a patrolman ! 
Mr. JOWNS. No. sir. I havea bunch of men that work On} t he out- 
side—rad Oo Car, 
Mr. Rice. In a radio car? 
Mr. Downs. Yes 
Mr. Rice. And you supervise the activities of 
Mr. Downs. Yes, sir. 
Mr. Rice. Going back to 1945 and referring to exhibit A. the police 
bli titer, dO vou See some of your handwriting on there? 
Mr. Downs. This is my handwriting here. 
Mr. Rr E. At that time you were then taking SOME complaints ? 
Mr. Downs. Fou Ol five. 
Mr. Rice. Asa desk man. Now referring to the complaint of Mrs. 
Frankel on the 6th of May, do vou recall receiving that complaint? 
Mr. Downs. This is my handwriting here. 
Mr. Rice. Yes, sir. Just tell us about what that was, what you 
remember about it. I realize it was back in 1945. , 
Mr. Downs. I don’t know as I remember too much about it. That 
ek in 1945. That’s been a long time ago. I take a lot of calls 
iod of that time. 
Well, Mrs. Frankel, do you remember who 


those men 


‘ 


I wouldn't know Mrs. Frankel. If that 1s 
Li other words, when they eall In) if you are 
c, you always get the complainant’s name, and in 
the information you can providing that they don’t 
ing up before you get it all. 

Mr. Rr E. Would If help you to refresh your recollection any if if 
were suggested that possibly Mrs. Frankel had called from the White 
House Inn or White House Farm there on Hammonds Lane ? 

Mr. Downs. I know where that is: yes, sir. 

Mr. Rice. Does that help you to remember any ‘ 

Mr. Downs. I tell you it is pretty hard to remember back that far 
back. Of course some of the men were over to the house and talked 
to me and they said it was in reference to a shooting, but here it is 
marked investigation on this complaint board here. 

Mr. Rice. Tell us what you know about that time that you did 
met a complaint on the shooting over there from Mrs. Frankel. Do 
not worry about the date. Just tel] us the story. 

Mr. Downs. It is pretty hard to remember back that far just actually 
what did happen. 

Mr. Rice. Let’s see what you do remember. You know what the 
White House Inn is, don’t you? 

Mr. Downs. Yes, sir; I know where that is. 

Mr. Rice. It is a gambling place, isn’t it? 





ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Downs. I don’t know that: no, sir. 

Mr. Rice. You never heard that? 

Mr. Downs. No, sir. 

Mr. Rice. In your opinion what is it / 

Mr. Downs. As far as I am concerned, it is a private home. 

Mr. Rice. Private home / 

Mr. Downs. Yes, sir. 

Mr. Rice. And Mrs. Frankel called you up one night 
inthe morning. What did she tell you ? 

Mr. Downs. Well just as I say, that is pretty hard to remember. I 
tried to check on this thing vesterday, and of course we didn’t have 


the complaint sheet. In other words, we can’t check any records 


over the station unless we have this to ro bv. This is the original 
complaint brought down here. 
Mr. Rice. You mark the original complaint on there. Then 
do you do? Do you write up something else ? 
Mr. Downs. We dispatch a raciio car to the scene. 
Mr. Kick. What do you write up when you get the complaint / 
Mr. Downs. It is working the desk, this is that we write up. We 
write up the person that called and the complaint and who you send 
on it, the date, time, and then there is a place there for report. 
Mr. Rice. Going to that report part, is there a written report made? 
Mr. Downs. Here it says a report. Now, I don’t know whether it 
is a written report or not. 
Mr. Rice. How do vou tell? 
Mr. Downs. I could check it at the station if ] had this Co 
to go by and see if it isa report in the files. 
Mr. Ricr. Didn't vou say vol did that vest rday ¢ 
Mr. Dow NS, No. Sj : | didn’t have this compla nt shee ; 
you have to have this sheet to vet the name and all tO follow throug! 
and it has a number. 
Mr. Rice. If vou get the name and the number, what do vou do? 
Mr. Downs. Then you go into the file. The con aints are listed 
under like “Larceny.” “Breaking and entering.” and so forth 
that: and then of course you would refer to that book and look for 
this number. 
Mr. Rr E. What book would you look in on that one? 
Mr. Downs. This is marked “Investigation.” That wou 
under book No. 1, which is “Miscellaneous.” 
Mr. Rice. You look in the mist ellaneous book and what page would 
you look on there / Do you look under that number ? 
Mr. Downs. Yes, sir: we would look under thi complainant’s name 
nd this number would be marked on the report. 
Mr. Rice. What number is that ? 
Mr. Downs. No. 584. 
Mr. Rice. No. 584. And is that a bound book ? 
Mr Downs. What do you mean ‘ 
Mr. Rice. Are the complaints bound into the book? Are they 
written on pages that turn over 
Mr. Downs. No, sir; they are written on regular report pages and 
then filed in this book to be filed away. Of course we have a brown 
book, or reference book that we could take this name and number and 
find the report that has been filed away. 
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Mr. Rice. I wonder if you would make a litle notation of that 
name and number and see if you can locate that report and get in 
touch with us. 

Senator Kericver. Have you talked to one of the members of the 
staff here, Mr. Jackson and Mr. Smith ¢ 

Mr. Downs. Yes, sir; I talked to both of them. 

Senator Krrauver. Go ahead, Mr. Rice. 

Mr. Rice. Don’t you recall telling them about you remembering 
that Mrs. Frankel called up and said there had been a shooting ? 

Mr. Downs. Those two men came to my house and got me out of 
bed in the morning, about in the neighborhood of 11 o’clock, and the V 
were referring to this c ase, and I told them that I couldn’t answer any 
questions on it until I checked the records because it had been you 
know so long ago that I just couldn’t remember, and they told me that 
they had taken it officially from the daily records of complaint, that 
it was marked on the board as a shooting. 

Well, here it doesn’t Say that it is marked as a shooting. It says 
investigation. Well now, I told = if my name was signed to it 
and I had taken the complaint, that naturally I sent the radio car 
on it, because that is my duty working behind the desk when I receive 
a complaint to send police to answer it. 

Mr. Rice. Yes, sir. Now didn’t you tell them something about 
remembering the call from Mrs. Frankel, what she told you? 

Mr. Downs. I told them that as far as remembering exactly what 
the call was about, I couldn’t do it because I take a lot of complaints 
at the station, but if it was a reference to a shooting, well naturally 
I sent the radiocarthere. Isent Lieutenant Made down and Sergeant 
Flannery. 

Mr. Ricr. What was it about the car that you told them about going 
to the hospital ? 

Mr. Downs. As far as I know the car did not go to the hospital. 

Mr. Rick. What was that? What did the car do? 

Mr. Downs. I sent the car to Frankel’s to answer the complaint and 
what the car did after that I don’t know. I wouldn't be in a position 
to know anyway, working behind the desk. 

Of course if they had called for assistance or if they were going 
to the hospital and if they had got to the hospital, they would hav: 
called and said they were at the hospital. 

Mr. Ricr. Do you reme mber them doing that ? 

Mr. Downs. No, si 

Mr. Rice. Do you saciid telling anybody you heard them doing 
that ¢ 

Mr. Downs. No, sit 

Mr. Rice. Are you sure about that ? 

Mr. Downs. Yes, sir. 

Mr. Rice. Do you remember the re port that was turned in on that / 
What was the result of the call there’ You took the call. You must 
have been interested in what happened there at 2 o’clock in th 
morning. What did they tell you happened ¢ 

Mr. Downs. They didn’t tell me anything that had } happened 
What I mean, they were dispatched on to the scene and it is up to th 
men in the radio car to carry from there. If they need assistance, 
they radio back and whatever assistance they need is sent from th 
desk. 
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Mr. Rice. You do not follow through in any way to find out what 


iA pened ¢ 

Mr Downs. No. sir. I didn’t follow it through. In other words, 
both of my superior oflicers were on a case and I never followed 
through at all. 

Mr. Rice. ‘Those were both your super ior officers / 

Mr. Downs. At that time, Sergeant Flannery and Lieutenant Wade. 

Mr. Rice. I see. Now then, who is the e ‘ustodian of the records of 
the county police now ¢ W ho keeps the records ¢ 

Mr. Downs. What do you mean, who files them 7 

Mr. Ricr. Yes. 

Mr. Downs. We have a secretary there who files them, Mrs. Squires 

Mr. Rice. Mrs. Squires ¢ 

Mr. Downs. Yes. 

Mr. Rice. She takes charge of those now, is that right / 

Mr. Downs. She takes charge of the filing; yes, sir. They are 
turned in to the chief, the same as they always were, and she does the 
filing. 

Mr. Rice. When a report is made on any type of case, a written 
report, who reviews the report / 

Mr. Downs. It goes to the chief. If it is made by the patrolman, 
then it goes through the sergeant in charge and from there it goes to 
the chief of police. 

Mr. Rice. In any event, it always gets to the chief and at that time 
t was Chief Souers ¢ 

Mr. Downs. That is right. 

Mr. Rice. What does he do with the reports? Does he put his 
nitials on them ? 

Mr. Downs. They never used to, but here of late they had a st: me 
that they stamped, the chief’s approval, and then it would come back 
ind it would be filed away by Rosenwinkle. He was desk sergeant 
ind he filed them away. 

Mr. Rice. Did you ever discuss this with Souers ? 

Mr. Downs. No, sir; I never did. 

Mr: Rice. Are you sure about that ? 

Mr. Downs. Positive. 

Mr. Rice. You never discussed any part of this case with Souers? 

Mr. Downs. No, sir 

Mr. Rice. Absolutely certain of that ? 

Mr. Downs. Positive. As far as I can remember I haven't discussed 

with anyone. 

Mr. Rice. How about did you talk it over with Wade or Flannery ? 

Mr. Downs. No, sir. ; 

Mr. Rice. Never discussed this case from the time you gave them 

e compl: unt that there was something hi ippe ned out at the White 
House to this day? 

Mr. Downs. No, sir; I never have discussed it. 

Mr. Rice. Did you ever hear the story that there was a report put 

that there was a backfire out there / 

Mr. Downs. Personally, I don’t even remember ever reading the 

port on the case. 

Mir. Rice. Well, of hearing about it ? 

Mr. Downs. No, sir: I never heard anything about the case. 
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Mr. Rice. It is a complete mystery to you what happened from the 
time you received the call- 

Mr. Downs. That is right. You see, when they go on a call like 
that if it is a shooting, well, if somebody's got shot, naturally they 
are going to call back for help, and I never heard anything from the 
car, well I] just completely ignored the call, that is from my standpoint. 

Senator Kerauver. Mr. Jackson, do you want to ask any questions ? 
You talked with him. 

Mr. Jackson, Sergeant Downs, you recall talking to Mr. Smith 
and I over at your house that day ¢ 

Mr. Downs. Yes, sir. 

Mr. Jackson. How long ago was that? 

Mr. Downs. It was last week. 

Mr. Jackson. It was one day last week, isn’t that correct ? 

Mr. Downs. That is right. 

Mr. Jackson. When you talked with us, do you recall saying that 
you remembered in connection with this call from the White House 
Inn that the radio ear had called back into the station on the radio and 
told you that they were going into Baltimore, and you were then 
asked if the radio log would reflect that and you said no, that you 
wouldn’t enter a thing like that on the radio log, that you just simply 
recall it. Do you recall that ¢ 

Mr. Downs. No. sir. If I send anything to the radio ear, it would 
go to the radio log. You know that. 

Mr. Jackson. The question is do you remember telling 

Mr. Downs. No.sir: I did not tell him that. 

Mr. Rrer. You did not tell this man here, Mr. Jackson, that ? 

Mr. Dow Ns. No. Sir. 

Mr. Rice. Did vou have a discussion at all about that? 

Mr. Downs. Discussion ? 

Mr. Rice. Yes, with Mr. Jackson. 

Mr. Dow NS, They talked ibout the case over at ni house: Ves, sir 

Mr. Ri E. About this radio ear proposition, what was the conve} 
sation as vou recall it / 

Mr. Downs. First they asked me if I had called anvbody for help, 
particularly Maryland State police, and I told them no, that I hadn't. 
and if I had I wouldn’t have got much response anyway because ws 
never do, and he wanted to know if I dispatched an ambulance, ar 
I told him not as 1 could remember I didn’t and he wanted to know 
if a car went to the hospital, and as far as I knew the ear didn’t go 
to the hospital, as far as I could remember. 

Mr. Rice. Did you ever hear the name Sidney Rosen ? 

Mr. Downs. Sidney Rosen ? 

Mr. Rice. Yes. 

Mr. Downs. Can't say I have; no sir. 

Mr. Rice. Never heard of that name? 

Mr. Downs. No, sir. 

Mr. Rice. Never heard of Sidney Rosen being shot at the Whit 
House Inn? 

Mr. Downs. No, sir. 

Mr. Rice. Do you know Hymie Frankel ? 

Mr. Downs. No, sir. , 

Mr. Rice. Ever hear the hame Hymie Frankel ? 
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Mr. Downs. T have heard the name: 
Mr. Rick. Who is he? 
Mr. Downs. I don’t know. 
Mir. Rice. What did you hear about him ¢ 
Mir. Downs. He Is supposed to live at that White House. 
Mr. Rice. Who else lives at the White House ¢ 
Mr. Downs. I don’ sir. 
Mr. Rier. As far : w it was just who, Hymie Fra 
mid S wire? 
Vir. Downs. As fara : 
\lr RICE. Who did she say got / 
\Ir. DowNs. [ « n't remember her ing inybody vot hot. 
Mr. Rice. What did she say as far as you can remember ? 
Mir. Downs. Jus uv, it is pretty hard to remember back tha 
lar’. but it seems hs) when thre State police were talk ne to 
| reference to a sti 
ly tmharked iVestié n | ause nobody 
is I know. 
course when vou receive 
regardless of whether it ti 


t, because vou can’t afford to take a chance on that. 

Rice. Now if you did cet a call that there was a shooting. 
ld you put “investigation” or would you put “shooting” ? 
I Downs. If anybody WAS NCTUHALIN hot. f they said somebody 
hot. ves: it | | 


vas sho 
Mr. Rice. How would 


Mr. Downs. By the com 


“ 


omebody s hee) rot. 


and send \ ivtothe pomt of dest 
Mr. Rree. Then the 
re Was omet hing 
marked “invest 
ir. DOWNS. If they d dnt say that somebody 
hat the State police told me they Come over 
and they said that the call came 
Now they brought Lia : 
frankly I told them IL eould tf answel 


| ( tL KROW 


/ 


ed to vou? 
Downs. No, sir. went to check vesterday at this board 
the complainan t and the number ane 1 low through, 
vou ean’t check a record without thi 
Rr KE. That Wal a week avo t | Cy 
Downs. That was a week ago: ves, SIT; 
Rice. Is that the first time you have been 
Downs. No.sir: Lhave been working 12 days 
re and we are very busy. In faet. we don't 
to vo around. 
Mr. Ri KE. What « vused vou to go look for it veste 
Vir. Downs. Because | vot 
board to make sure 
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had told me what was on the board, but I actually haven't looked at 
it until just now. 

Mr. Rice. All right, sir. I would certainly appreciate it if you 
would pull that report that you have a note on. 

Mr. Downs. If there is a report there, I certainly will find it. 

Mr. Rice. And give us a telephone call when you find that. 

Mr. Downs. Who do I call ? 

Mr. Rice. Call Mr. Jackson. 

Senator Kerauver. Senator Hunt, any questions ? 

Senator Hunr. No, I have no questions. 

Senator Krerauver. Sergeant, this White House place there, do you 
know that to bea OX ambling joint ¢ 4 

Mr. Downs. No. sir: I don’t. 

Senator KEeEFAUVER. Didn’ t you see the McFarland re port, the re por 
of the McFarland Senate committee about them getting wire servic 
there ? 

Mr. Downs. I saw that. After that came out; yes, sir. I saw it 
right in the newspapers. 

Senator Kerauver. That has been some time ago, hasn’t it, about 
a year ago ¢ 

Mr. Downs. About a year ago; yes, sir. 

Senator Kerauver. And did you do anything about it then? Close 
it up! 

Mr. Downs. I never; no, sir. I never even knew it was a gambling 
place there. 

Senator Kerauver. What did you think that wire service was for? 

Mr. Downs. I didn’t know they had wire service until I read it 1 
the paper. 

senator Keravver. When you read it in the paper, did you go out 
bisa and close the p lace up ¢ 

Mr. Downs. No, sir 

Senator Kerauver. Why didn’t you? 

Mr. Downs. There wasn’t anything to close up as I know of. 

Senator Kerauver. That was April 1950. Apparently they ha 
service up until January 1951. They may still have it, [ don’t know 
Didn't you think you ought to go out and see 1f 1t was a gambln { 
place 4 

Mr. Downs. As far as I could tell, there as no gambling place as fa 
as I could see. 

Senator Kerauver. What did you do about seeing / 

Mr. Downs. I used that route by there a good deal when we go t: 
school detail and all that. 

Senator Kerauver. Did you go in there to see what was going on ! 

Mr. Downs. No, sir; it is a private home. I didn’t go into tl 
ho ise. 

Senator Keravver. You thought it was a private home? 

Mr. Downs. That is what it appears to be; yes, sir. 

Senator Krravver. It has had a reputation of being a notoriot 
gambling place for years, hasn’t it? 

Mr. Downs. Not to my knowledge, it hasn’t; no, sir. 

Senator Keratver. Do you know the people that live there in t! 
house # 

Mr. Downs. No, sir; I don’t know the people. I wouldn’t kn 
them if they were brought in here tonight. 
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Senator Kerauver. Do you know their names? 

Mr. Downs. Frankel was living in there as far I know. 

Senator Kerauver. And you never knew in your life that that was 
a gambling place? 

Mr. Downs. No, sit 

Senator Krrauver. What did you think when you read in the paper 
ibout them having wire service 4 

Mr. Downs. It was a surprise to me as far as I am concerned because 
[ didn’t know it was a gambling place there. In fact I di ln’t ‘ea of 
uny that is in his coun, 

Senator Kerauver. Didn’t you think you should have made some 
inquiry about it after you heard about the wire service ? 

Mr. Downs. It is hard to tell anything about it. Of course just as 
I say, I have been by it a number of times. As far as I could see I 
an’t see where it was wire service in there. Of course if it was 
there 

Senator Keravver. Le you see a lot of cars parked around ? 

Mr. Downs. No, si 

Senator Krrauver. “MI right, any other questions ? 

Mr. Rice. No further questions. 

Senator Hunr. I want to ask one. Is it your duty if you suspicion 
ome information that you see either in the press or from any other 
source of things that are going on, do you consider it your duty to 
investigate and find out ? 

Mr. Downs. Yes, sir ; it is up to the police and the superior officer 
sure. That is what we are for. 

Senator Hun. You do not consider it your personal obligation and 
duty as a member of eg police force to £0 in and investig: ite ¢ 

Mr. Downs. Yes, Sl 

Senator Hunt. W hy didn't you do it in this ease ? 

Mr. Downs. Well. is not a known policy for police to go into 
peop le’s private Se just with no reason to go in there with. bh 
ther words, if you have a warrant or something for somebody, you gv 

Of course if you check from the outside and you can find som 
ing that is going on that is illegal— 

Senator Hunr. When you have sworn testimony before a Senat 
ommittee that certain wire services are used only for the » purpost 
f gambling going on in any kind of a structure, whether is is a bus 

house or private residence or whatever it is, what more could 
erson want to make an investigation than that ? 

Mr. Downs. I have never been In it personally, i have 
een by it a number of times. 

Senator Hunr. Is it on your beat, under your jurisdiction 7 

Mr. Downs. Yes. 

Senator Hunt. What are you going to do about it now? 

Mr. Downs. if it is running’, it is going to get « ‘losed up. 


sen i 


t ,y 
OL COU! 


tor Kerauver. How are you going to find out if it is runni 


ot ¢ 


Mr. Downs. If all you say it is running, I will go up tl 
far as that is concerned, L amin charge of the territory there whil 
im working now. Of course I wasn’t at the time. I wasn't in “45. 


Senator Krrauver. It is pretty late, but it might be worth whil 


were and loo x 


ng by. I do not know if it is running or not. It did 
\nything else, Senator Hunt / 


1d>] 
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Senator Hun. No, that is all. 

Senator Krrauver. Mr. Rice? 

Mr. Rice. That is all. You will get in touch with us, Sergeant. 

Senator Keravver. Thank you, Sergeant. 

Mr. Downs. You are welcome, sir. 

Mr. Rice. Get in touch with us either way, if you do find out or if 
you do not find out. I certainly hope you do find it. 

Mr. Downs. If it is there I will find it because all the things are in 
that record. 

Senator Kerra Rk. Sergeant, do you swear the testimonv you vive 
the com { e ill be t] » whole truth. so help vou. God ? ew 

Mr. Fra» "es, SIP. a 

Senator Kerrauver. All ris 


ht. let us gel 


TESTIMONY OF ROBERT L. FLANNERY, SERGEANT, ANNE 
ARUNDEL COUNTY (MD.) POLICE 


wecum Heights. This 


ly / 
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\vennue. 


number. Itis inthe country. 


veant 
Count) 


hout. | would SAy- 
department. \bou 


reoreant / 


dep t\ heritt vears hefors 
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I police. 
extent. 


county ¢ 
ird, fourth, and fift 


45 in May. we have a report and son 
ompla nt that wes received from Mi 
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Frankel out there at the White House Inn on May 6 about some thing 
that had happened about 2 o'clock in the morning and you, al d I euess 
was Sergeant Wade or Lieutenant Wade— 
Mr. Fuannery. Lieutenant Wade. 
Mr. Rice. Went out there and made a r port. Tell us about that. 
Mr. Fuannery. I didn’t make any report. I can tell you that to 
start with. I brought our what-do-you-call-it over from *45, I looked 
there. In other words, the numbers checked. 
Mr. Riu E. Before you looked there, tell us what h ippell (| 
Mr. Fuannery. | think we we 
that I say, what I don’t remember I cannot testify to. 
Mr. Rice. Yes, sir. 
Mr. Fuannenry. ‘That 
Mr. Rice. Yes, sir. 
Mr. Fuannery. I think we were at the station house 
camein. I don’t know what the call was, whether it was { 


e al the Stabcion house. 


snooting or what It Wa from what information | Lot 


ergeanhts. 
Mr. Ri gE. Whe vol the « all, do vou remembe} ¢ 
] 


Mr. Fuannery. Officer Downs. He was worku 
was only three of us that worked the mght 


rulsing because we didn't have no men to cru 
Wade and I went up there. 

Mr. Rice. What did Sergeant Downs tell yo 
over the phone ¢ 

Mr. FuAnnNery. I don’t know. 

Mr. Rice. He told you to go somewhere 4 

Mr. Fuannery. Oh, yes: White House Inn, 

House Inn. 

Mr. Rice. To do what? 

Mr. FLANNERY. But ] Say I don’t know what he said. 1 
rhooting or what he said. I don’t remember no more. 

Mr. Rice. What is your impression now ¢ 

Mr. Frannery. What is my impression now after wh: 
veant told me ¢ Well. it was a shooting. 

Mr. Rice. What was the impression then? 

Mr. FLannery. Well, I had no dealings with the White House Inn 
previous to that. The only thing I can testify to that in 1941 there 
was a Walkathon at Brooklyn. 1 don’t know whether you remember 
that or not. 

Senator Krerauver. There was a what? 

Mr. FLannery. A walkathon. 

Mr. Riu E. One of these dance marathons. 

Mr. Fuannery. That is right, and at that time a man came in 

ere who said his name was Herman and he was supposed to own 

e White House Inn. 

Mr. Rice. Herman ? 

Mr. Frannery. Yes. Now previous to that I know a man by 

ime of Warren owned it because he had a tavern there 

Mr. Rice. And there was a tavern there ? 

Mr. Fuannery. Yes, sir. 

Mr. Rice. Was there when Herman had it ? 

Mr. Fuannery. I dont know. It was supposed to be a rooming 


Nouse, 
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Mr. Rice. A rooming house? 

Mr. Fuannery. Yes. 

Mr. Rice. Any gambling? 

Mr. Fiannery. A rooming house or an apartment house. 

Mr. Rice. Any gambling? 

Mr. FLtannery. Not to my knowledge. 

Mr. Rice. Is Herman supposed to be a gambler ? 

Mr. FLANNERY. Sir? 

Mr. Rice. Herman was a gambler, wasn’t he? He was convicted 
over there in.Baltimore, wasn’t he? 

Mr. FLaAnnery. I don’t know. 

Mr. Smiru. Wasn’t the ruamor—— 

Mr. FLANNERY. No. 

Mr. Smrru. Didn’t you say there was a rumor there was gambling 
there? 

Mr. Fuannery. No, sir; I don’t know none of them guys, sir. You 
have asked me about a couple of men, but I don’t know, truthfully. 

Mr. Rice. Then Sergeant Downs told you something happened out 
there. Did he tell you to go out there and prepare to quell a riot or 
stop a holdup? What did he tell you to look for ? 

Mr. Fuannery. I would like to answer it, but I don’t want to lie, 
I want to tell you the truth, but I don’t know what he told us, I 
really don’t. 

Mr. Rice. What do you remember doing? 

Mr. Fuannery. I know I went up there. I don’t even remember 
if I drove the car or if Lieutenant Wade drove the car. I don’t re 
member that. 

Mr. Rice. You went out there and what happened ? 

Mr. Fuannery. Yes, sir: we went out there and as best as I ca 
remember there was a woman and a man on the porch. 

Mr. Rice. Who were they ¢ 

Mr. FLANNERY. Sir? 

Mr. Rice. Who were they? 

Mr. Fiannery. I don’t know. I don’t know. I don’t know whi 
they were, but it seemed to me there was a man and a woman on the 
porch. I told the sergeants here the other day when I was talking 
to them I don’t even know whether I got out of the car; if Lieutenant 
Wade says I got out of the car, why I got out. If I went to the pore! 
[ went to the porch. I don’t know what I done, but the assumption 
was that there was a car that backfired and that is all. 

Mr. Rice. We are not interested in assumptions. 

Mr. Frannery. I mean that is what was told. Now whether 
heard them say it or whether Lieutenant Wade told me I don’t know 

Senator Hunt. Will you have him explain what he means by back 
fire / 

Mr. Rice. It is a little difficult to understand, Sergeant. You 
went out looking for some trouble, I take it. 

Mr. Furannery. That is right. 

Mr. Rice. Did you draw your gun and get ready to—— 

Mr. Fuannery. Oh, no. 

Mr. Rice. What did you do when you got there, surround the place 

Mr. Frannery. We would go right to the house where the troubl: 
comes from. We have to go “there to get the information on what 
took place. 
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Mr. Rice. And two people are standing on the porch ? 

Mr. Fuannery. That is right. 

Mr. Rice. What were they doing ? 

Mr. Fuannery. I know it wasa man anda woman. Whether there 
was any more people there or not—I mean it wasn’t any crowd of 
people but it could have been a couple of more people, I don’t know, 
but it seemed to me there was a man and woman on the front porch. 

Mr. Rice. Standing up or lying down? 

Mr. FLANNerY. Standing up. 

Mr. Rice. Both of them / 

Mr. Fuannery. Yes, sir: and they told us that a car had back- 
tired on the road, which was about 50 yards from there. 

Mr. Rice. They said a car had backfired ? 

Mr. FLannery. Yes, sir. 

Mr. Rice. And what did that have to do with the case? 

Mr. Fnannery. That is all there was to it as far as we was con- 
erned. 

Mr. Rice. You mean you want us to take it that the car had back- 
fired and scared them and they called you up ¢ 

Mr. Fuannery. That is what she said. She said she thought it 
was somebody shooting. 

Mr. Ricr. But no one was shot? 

Mr. FLannery. Not to my knowledge. Only what the sergeant 
told me. 

Mr. Rice. Did you take their names? 

Mr. Fuannery. No, sir: I did not. 

Mr. Rice. What did you do next? 

Mr. Fuannery. We went on back to headquarters. 

Mr. Rice. Are you sure about that? 

Mr. FLrannery. Yes, sir. 

Mr. Rice. Are you sure you did not go to the hospital ? 

Mr. Fuannery. No, sir; positively as true as I sit in this chair. I 
know that. I told these men the other day that if Lieutenant Wade 

iid I went up on the porch, I went up on the porch, but as far as go- 
ng in the place, I know positively I was not in the place, but if he says 
| came to the edge of the porch or sat in the car or whatever he said, I 

ould have to agree with that because I really don’t know. 

Mr. Ricr. Suppose Sergeant Downs remembers that you all called 
back and told him you were going to the hospital on the radio. You 

id a radio car, didn’t you? 

Mr. Fuannery. Well, Sergeant Downs is wrong; I am sorry. 

Mr. Rice. Why do you say that? 

Mr. Firannery. All these reports are in here. In other words, if we 

et a call from the hospital—I got nothing to hold back for. I don’t 

ive to protect nobody. I am just as clean asa pin and I want all you 
en to know that. These sergeants here have both been in my house 
nd they have seen what conditions are there. 

Mr. Ricr. What do the reports say ? 

Mr. FLannery. I just thought maybe questioning would come up 
whether a report was pulled out of there. 

Mr. Rice. Yes. 

Mr. Fuannery. But the numbers run in rotation so there can’t be no 
report pulled out of there. I didn’t know if there was a report, I told 

uu that. 
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Mr. Rice. Do you have the report there ? 

Mr. Fuannery. No, sir; no report there. There is no report there, 
I know I didn’t make any, see. 

Mr. Rice. Well, now on this exhibit here it is indicated that a re 
port was made on a No. 584. Do you have that report ‘ 
Mr. FLANNeERY. No, sir. 
Mr. Rice. What do you have ¢ 
Mr. Frannery. We have the report on that day, but nothing fron 


that number. 
/ 


Mr. Ricr. What report do you have on that day ‘ 

Mr. Fnannery. None at all. as far as Iam concerned. 

Mr. Rr KE. What do you have here 

Mr. Fuannery. I just want to show you this part. 

Mr. Ru E. Vhat do these numbers relat Lo here, these numbers 
) 


down the sicle ¢ 
Mr. FLrannery. They relate to the boo 
Mr. Rick. They relate to the book ¢ 
Mr. Ii ANNERY. There isa book that gvoes with this. You look in 
the book for a name an l you vet that number. 
Mr. Rice. What book would this be in, this Frankel report 4 
Mr. \NNeERY. If there was a report made on it, it should be in this 


iy 
Mr. Rice. What book do you call that / 
Mr. Fuannery. I think it is 3. 
R 
Ie 


] 


KK. 


Mr. Rice. Book No. 3 / 
Mr. Fuannery. Three: ves, sir. 
Mr. Rick. Now when vol vel book 3, what do Vou look at? 

Mr. Fuannery. You look for the complainant. 

Mr. Ric You look for the complainant. What does this number 
reter to é 7 

Mr. Fuannery. ‘That just keeps going for over a whole period of 
a vear, li other words, that is ust “a eall number, 

Mr. Ricr. The call number isn’t put on here anywhere ¢ 

Mr. Fuannery. No; wedo it now. That call number is put up here. 
In other words, it is a different system altogether. It is a little better 
We havea little ti ket on each eall now. 

Ru E. Now then. you look in the book for the report on that 
under the complainant’s name ? 
“LANNERY. That is right; ves, sir. 

Mr. RICE. Now have you looked for a complaint by Mrs. Frankel? 

Mr. FLANNeRY. Yes, sir. , ; 

Mr. gE. And what was the result of your looking / 

Mr. Frannery. There is no report. 

Mr. LI E. How do you account for that? 

Mr. Fuannery. I don't know, sir. I know I never made none out. 

Mr. i Whose duty Was it to make the report / 

Mr. FLANNERY. Well, I don’t know. I guess it would be mine. 

Mr. ‘ You say you know you never made none out é 

Mr. Fuannery. I know I never made none out: yes, sir. 

Mr. Rick. Why do you know that ? . 

Mr. Fuannery. Because I didn’t. In other words. it was a backfire 
and it didn’t seem like to me it needed a report made on that. You 
know the answer now. I didn’t know the answer then. If T had 
known the answer then, by God, it would have been a different. story. 
] ol nothing to fear or protect ho one. 
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Mr. Rice. Aren't you supposed tO nh - a report on all cases you 
investigate / 

Mr. FLannery. No, sir: we are not, not if it is not worth while, we 
lon't have to make a report. 

\Lr. Ric Llow about this report here, DS5, an auto ace 
same two oflicers, the same dav. just a little bit bef Y id 
L report on that / 

Mr. i LANNERY. 

Mr. Rrer. Let 

Mir. FLANNERY. is not in this book. 

le iecident WV ( ( rhe unde hook 


res 
i 


] 
iQ 
tt 


see here t! 
loes that mean 
IhLANNERY. The 
in there. 
Rice. Here is 
KLANNERY. I 
a report. 
Mr. Rick. Sergeant Downs \ 
Mr. Fuannery. He said he / | don’t know. 
Mr. Rice. Whv in some cas do you put in “no report” and in 
cases VOU pil “report.” but vou say you don't have a report 
Mr. Fuannery. When it is marked “report” it is supposed 
report. 
Mr. Rick. So where it is marked “report” it is supposed to be one 
Mr. Fuannery. Yes, sir. 
Mr. Rier. Wouldn't 


vrite “no re Or 4 


Mr. Fnannery. Yes, 
Mr. Rice. Why didn't \ 
Mr. Frannery. I don’ 
Mir. Rice. You just ear 
Mr. Il LANNERY. No. sir: 
“no report” 1f it was L repe : 
mator Kerauver. Mr. Flay 
ite Llouse I) nm ys 
eo place for mal 
Ie] VN NERY I 
lM ePAUVER. 
\NNER 


? 


iol KEFATI 
Mr. Finannery. | 


ve only } id oO] Oo} 


itor Kerauver. But you 
Dine I ce, When was 


hLANNERY. I don't 
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Senator Keravuver. Is it operating now as a gambling place / 

Mr. Fuannery. Not to my knowledge. 

Senator Kerauver. Have you been out to see ? 

Mr. FLannery. No. Iwas placed there when I worked day. Well, 
last. week— 

Senator Kerauver. Did you go in to see whether it was operating / 

Mr. Fuannery. Me? 

Senator Keravuver. Yes. 

Mr. Firannery. No, sir; I have never been in the place, sir. 

Senator Kerauver. Don’t you go in and make any inquiry as to 
whether it is being operated as a gambling place’ Do you shy away 
from gambling places ¢ 

Mr. Frannery. No, I don’t. Let me put you straight on that. 
In other words, 215 Selby Road, there was a book running there with 
a cleaning establishment combined and we got that. Now I am a 
sieiihbenentl man and a uniformed man can’t do anything. It takes 
a man in plain clothes to do that kind of work, and whatever we get 
we turn over to the vice squad and let them investigate. 

Of course this was a little one down in North Linthicum and we got 
that. He was a local man. He was hard to get but we got him. 
215 Selby Road, that was a—we got them. 

Senator Kreravver. You knew this Hymie Frankel, did you not? 

Mr. Frannery. No, sir, I don’t. 

Senator Kerauver. You never knew him / 

Mr. Frannery. No, sir. 

Senator REF AI ver. Did you read this report about them having 
wire service at the White House Inn ? 

Mr. Fuannery. No,sir. Well, l explained to the sergeant the othe: 
day I might be a dumb country police. I have never had any schoo! 
Ine. but when this Commission started, when they started talking 
about wires, I commenced looking for it. 

Senator Keravver. Where did you look? 

Mr. Frannery. On the poles, different places, and whatever | 
spotted I tur! ed over tothe \ ice squad to have them check. 

Senator agate VER. Did you go out and look around the Whit 
House Inn to see whether they had wire service ? 

Mr. FLANNERY. They had a chunk of wires in there, but nov 
whether they were going to the people living in there or whether 
was going toa book, I don’t know. 

Senator Keravver. Did you report that to the vice squad? 

Mr. Franwnery. Yes. sir. 

Senator Ky FAUVER. You did? 

Mr. Frannery. Yes. Every place I find I report to them. 

Senator Keravver. Did you report the fact that you saw a lot of 
wires going in there to vice squad ? 

Mr. Fuannery. Yes. s 

Senator Kerauver. ow did you report it, orally or in writing? 

Mr. Fuannery. Yes: I tell them. 

Senator Kerauver. Who did you tell? 

Mr. Fiannery. Officer Wellham is a very good friend of mine. Hi 

on the vice squad. 

Senator Kerauver. What did he do about it? 

Mr. Fiannery. I imagine he checked it. Now I don’t know what 
he done. I know when I gave him 215 Selby Road, he checked that 





ORGANIZED CRIME IN INTERSTATE COMMERCE 167 


and reported back they were in there and went over and got them. In 
other words, he went down and got a search warrant. 

Senator Kerauver. Did you tell Mr. Souers about it? Officer 
Souers ¢ 

Mr. FLannery. He wasn’t our chief then. Colonel Bratton is our 
chief now. 

Senator Kerauver. He was the chief when the White House was 
going full blast ? 

Mr. FLannery. I don’t know about that. 

Senator Kerrauver. You knew there was gambling in there off 
and on ¢ 

Mr. Fiannery. I don’t say I knew it, but I don’t know it. I have 
suspicions it was there. 

Senator Kerauver. You heard about it ? 

Mr. Fuannery. Here and there; yes, sir. In other words, I cai 
vet more of what is going in another county than what I can get in) 
own county. 

Senator Kreracver. I do not understand that, but that is an inter 
esting statement. Why is it you cannot get what is going on in yom 
own county ¢ 

Mr. Fuannery. Anything that is violating the law don’t go up and 
tell the police, Senator. 

Senator Kerauver. I know, but you are supposed to get out and 
find out who is violating the law. 

Mr. Fiannery. Yes, we have cruisers now, but we did not hav 
them before. When I Was a policeman in that county, ] used my ow! 
ar. 

Senator Krravver. How come you went out there to se 

iev had wires in there or not ? 

Mr. FLANNery. I went ” around through Brookly: 

Senator Krerauver. You read about it in the paper ¢ 

Mr. Fuannery. Yes, sir, nae Ll watched your committee work o1 

ie television and I went around and checked every place I coul 
heck. In fact I sat on one and watched it, but I never saw nothi 
but I had a police car with a sign on top of it, and I guess that is the 
eason., 

Senator Ky FAUDVER. Did you go up and knox k on the door and Wiad 
ny inquiry ¢ 

Mr. Fuannery. No, sir. 

Senator Kerauver. Did not do that ? 

Mr. Fuannery. No, sir. 

Senator Kreravver. Did you ever go in the place? 

Mr. Frannery. No, sir: never been in in my life. I don’t play 
orses. I don’t play no numbers. 

Senator Kerauver. I] was not expecting you to go in there to play. 
I was expecting vou to £o in and close the pl: ice up. 7 

Mr. Fiannery. I would rather catch them than close them up. 

Senator Kerauver. Rather catch them ? 

Mr. Fuannery. Yes, sir. 

Senator Kerauver. You could catch them and close them up too, 
ouldn’t you? 

Mr. Fuannery. Not without a search warrant I couldn't go in 
here and do that. 
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Senator Keravcver. And you think that a report by a Senate com- 
mittee to the effect that there was wire service in there would be a 
sufficient reason for you to get a search warrant or make some in- 
vestigation ? 

Mr. Fuannery. Senator, I do not know much about a search war 
rant. They tell me a search warrant is right tough. We got a search 
warrant ona numbers case and we 1ost it in the court. 

Senator Keravver. All right, anything else ’ 

Mi Rr E. Yes, I have some questions. Is there a COUNTY police 
organization ¢ 

Mr. Fuannery. Yes, sir. 

Mr. Rie W hat is the name of that organization ¢ What is it ? 

Mr. FuANNerRY. I thin k it is ealled the police assoc) ition. 

Mr. Rict Lre you a member of that ? 

Mr. kLaANNery. Yes, sir. 

Mr. , Ae you in ofhcer of that? 

Mr. FLANNerRy. No, sir, I can’t be an officer 

Nii . But you have attended some meetings of that? 

\[r. ; \ ER : Yes, sir. 

Mr. Rice. At Ferndale ? 

Mr. ‘ Yes. Sik 

Mr. . And do vou remember some time back talking around 
~ tim ie of those meetings about the prote tion In the county, 


} 


who was taking care of the protection 4 
Mr. FLANNerY. Who was taking care of the protection ? 
Mri ice. Yes. 
Mr. “y L\NNERY. No. 
Nin ice. Are you sure about that? 
Mr. F 


5 


‘il } t do vou know about the p ection for gambling in 
NNeERY. I don’t know anything. 
Mr. E. Are you sure about that? 
Mr. FLAnNNery. Positive. 
Mr. {re you sure you haven't talked about that? 
Mr. kLannery. No, sir, I haven't 
Mr. ‘ Do you know a man by the name of Taylor? 
. Frannery. Who? 
Mr. CE. lavlor. 
Mr. Fuannery. Taylor? 
Nin ; ‘Taylor. 
NNERY. What is his first name? 
Well, vou know him. 
NNERY. No. sir. I am sorry. 
You do not know ai vbody by the name of Taylor? 
\wNerY. I know people by the name of Taylor, but I was 
find out who. Lavlor with the railroad, he has been 


irs right there in Glen Burnie. I know some Taylors 


t 
1! down in Severn. I know them. 


Do vou remember telling anv of those Taylors about who 


rcare of the protection in the county 


/ 


 WneRY. No. sir. I couldn't do it. ’t know. That 
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Mr. iy \NNERY. | mean for me to tel] him, because | ao 
Mr. Ric How about this place out here at Barbara 
Laurel. Do you know about that ¢ 
Mr. Fuannery. No.sir, Ll can't 
something about it 1f you want 
Mr. Rice. Yes, sir. 
Mr. FLANNERY. All rig 
ne, seven men and myself 
Rice. You 


‘ 


+4 


Mr. FLANNER 
Mir. Rice. | 
bout it. Hlow about the 
Mr. Fuannery. I knov 
As faras knowing anythi 
Mir. Rick. You do not 
Knotty Pine? 
Mr. Fuannery. No, s vely. 
Mr. Rice. Let us make it perfectly pla 
discussed protection or payotl with any 
Mr. Fuannery. No, sir, that is right. 
Mr. Rice. Particularly at or around the t 
polic ‘men’s association at KFernadale ( 
Mir. Fuannery. That is right. 
Mr. Rick, That do not helj 
Mr. Fuannery. No. 
Senator KEFAUVER 
t\ limits of Ferndal 
Mr. Smuiru. No, sir. 
Mir. FLAN Nery. 
Mr. Surrnu. It 
; 


it iMmore 


VLEFAUVER 


e 


r the Ba 
senatol | 
Mir. Rice. No further 

Keravver. That is all, thank you. 


nk. Sergeant. vou will rema 


quest ions. 
] 


J Li hy With Vou when we want to t 
Senator Keracver. Who is next ? 
Mr. Rice. Captain Wade. 
Senator Keracvver. Captain Wade? 
Ir W Apr. Yes, i. 
Senator Keravver. Do you swear the test 
ttee will be the whole truth so help you (rod / 
Mr. Wane. | do, sir. 
Senator Kerauver. All right. Mr. Rice. let us cet 
TESTIMONY OF WILBUR C. WADE, CAPTAIN, ANNE ARUNDEI 
COUNTY (MD.) POLICE DEPARTMENT 


» RICE, 4 
Vir. Wad 
\WWApI 
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Mr. Rice. Whereabouts in Millersville? 

Mr. Wapr. I live near Andersons Corner. 

Mr. Rice. What is your address there / 

Mr. Wape. Millersville. 

Mr. Rice. Yes. You do not have any street address ? 

Mr. Wane. No, sir. I live on a little back road. It cuts through 
the highway to Fort Meade road. 

Mr. Ricr. What is your job? 

Mr. Wane. I am captain of the Anne Arundel County Police De- 
partment. 

Mr. Rice. How long have you been with the Anne Arundel County 
police ¢ , 

Mr. Wane. I first became a special officer June 6, 1930, and when 
the police department was organized in 1937, of course I went to 
Ferndale, worked at headquarters. Prior to that time I worked 
as part-time officer. 

Mr. Rice. And are you now a captain ? 

Mr. Wane. Yes, sir, I am. 

Mr. Rice. And as captain what is your jurisdiction ? 

Mr. Wane. Well, I have jurisdiction over the entire county, Anne 
Arundel County. 

Mr. Rice. Are you in charge of the vice squad ¢ 

Mr. Wane. Well, Colonel Bratton right now—— 

Mr. Rice. He is the chief of police ¢ 

Mr. Wane. He is the new chief of police and is taking care of that 
end of it. 

Mr. Rice. He is taking care of it? 

Mr. Wane. Yes, sir. 

Mr. Rice. Was that ever your duty, to take care of that? 

Mr. Wapr. Well, I worked in plain clothes before the vice squad 
vas organized and that was some time in January. 

Mr. Rice. Going back over the years, have you ever been 1n charge 
of the vice squad ¢ 

Mr. Wapr. No, sir. We worked in plain clothes the last 2 years, 
since the Mahlon-Kline murder case. We had no vice squad. Ser 
geant Praley and I were the two plain-clothes men. We were the only 
two plain-clothes men. 

Mr. Ricr. You were the only two, you and Sergeant Praley? 

Mr. Wane. Yes. 

Mr. Rice. And that was under Chief Souers? 

Mr. Wave. Yes. 

Mr. Ricr. Isee. Now back in 1945 you were working with Sergeant 
Flannery one night, I think it was May 6, when Sergeant Downs 
received a telephone call from Mrs. Frankel. Tell us about that. Yo 
and Sergeant Flannery went out on this complaint ? 

Mr. Wapr. As near as I can recall, we were in the station that nigh 
when Downs received a call and Sergeant Flannery and I went ove! 
there to make an investigation. 

Mr. Rice. What did Sergeant Downs tell you had happened ove 
there? 

Mr. Wane. He says it is supposed to be a shooting over there. Whe 
we arrived 

Mr. Rice. Did he say what kind of a shooting? 

Mr. Wape. No, he didn’t. He said there was a call from the Whit 


House supposed to be a shooting up there, so we went over. 
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Mr. Rice. What was the White House ? 

Mr. Wave. The White House is a lodge, about 14-room house, I 
cuess, on Hammonds Lane, located about a half mile off the Governor 
Ritchie Highway. 

Mr. Rice. Did you say it was a gambling house ? 

Mr. Wave. I didn’t say it was a gambling house. 

Mr. Ricr. Was it a gambling house ? 

Mr. Wane. It was reported from time to time that there was gam- 
bling there; yes, sir. 

Mr. Rice. And Sergeant Downs said there was a shooting over 
here ¢ 

Mr. Wane. Yes, sir. . 

Mr. Rice. Did you go get a shotgun or atommy gun 4 

Mr. Wapr. No, sir. 

Mr. Rice. What did you do? 

Mr. Wapr. We went over there, proceeded over there the same as 
ve would on any other call, and when we drove in we pulled up there 
to the side of the house, that would be the west side of the house, and 
vent over and there was a man and a woman standing there on the 
orch, 

L asked them where the shooting was so they said there wasn’t any 
shooting. I said, “Well, we just received a call at headquarters about 
. shooting up there at the White House.” ‘They said, “Well, it must 

ave been an automobile backfired going down the road.” I said, 
“Well, can’t you tell the difference between a backfire and a shot?” 
Well, they said they seen nobody out there and we checked around and 
ere Wasn't anything there, and we went on back. 

Mr. Rick. Were they the people that called up ¢ 

Mr. Wapr. Well, I assume they were. 

Mr. Rice. Did you find out who they were? 

Mr. Wapr. Well, there is usually three or four families live in that 

uuse. If 1 am not mistaken it was Mrs. Frankel that was standing 

the porch. 

Mr. Rice. You knew Mrs. Frankel; did you not ? 

Mr. Wapr. No: I did not, 

Mr. Rice. Wife of Ilymie ? 

Mr. Wave. I didn’t know her: no, I didn’t. 

Mr. Rice. You assume it was her, you say ? 

Mr. Wapr. I seen her that night. 

Mr. Rice. Who was the man 2 

Mr. Wane. I don’t recall whether it was her husband or not. More 

an likely it was. 

Mr. Rice. Hymie? 

Mr. Wave. It’s been 6 years ago and it is hard to remember. 

Mr. Rice. Sure. Did you see a Rosen ? 

Mr. Wapr. No, sir; I didn’t. 

Mr. Ricr. Do you know who Rosen is? 

Mr. Wave. I don’t know who Rosen is. 

Mr. Rice. You never saw Rosen ? 

Mr. Wave. No, sir. 

Mr. Rice. So that Hymie Frankel and his wife are standing on the 

rch ? 


Mr. Wane. Yes, sir. 
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Rice. And did you say, “Are you the people that called up ¢” 
Wape. That is right. 

Rice. What did they say ¢ 

Wave. They said, “Yes, we did.” TI said, “Well, what did you 


yr é ‘| here 1s supposed to bea shooting here.” She sald, “Well, 


iwugeht it Was some shoot ne out here but it must have been awh 


obile backfiring.” and that is when I asked them, I said, “Can’t 

‘rmine between a shot and a backfire of an automobile.” and 

‘ft Say whether they could or couldn't. I said, ** \fter all, you 
and sald there was a shooting ove here.” 


\\ LDR. Wi ll. they vere { nad ne there on the poreh, 


vere, it hadn't hs vould have ced it. 


Rice. 1) cd they have then clothing o1 f their night ¢ 


Rick. You mean they did have their clothing on / 


| would Sa\ they head, ves SIT. 


Riu e [wo or three oO cloek 1n the morn 


.Wape. I don’t reeall what time it was. 


Rice. The report shows vou received it at 2: 10 a.m. Now then, 


/ 


1 you? 
it there at the edge of the 
It Is only | euess PO or 50 foot from the porch to the driveway. 


Ri E. DD d he roup on the porch wit! 
Wapr. Well, we pulled the car rigl 
ice. Did he participate in the conversation / 
"ADE. \s hear a | Cah re il] he was with ie. 


You were together é 


It / 
‘tt anvthing’to it 
ime back to Ke) ndale 


it Downs and 


Ot be VW rong? 
Lie] Chey told you that or not. but 


to any hospital or received any ¢al 


did Vou make on that case ¢ 


report made on it to the best of n 


wasn’t anvthing to it. If ther 


would have been an investigation made and 
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Mr. Rick. Now your day book there shows that. a report was made. 
In some of the cases it shows there was no report, but this one shows 
there Was a report made, Does that he p vou any ¢ 

Mr. W DE. I don't recall, Is this the cara ¢ 

Mr. Rice. Yes, about the fifth or sixth from the bottom 

Mr. Wapr. Auto accident, 569—— 

Mr. Rice. It is 584 there, Captain. 

Mr. Wane. Oh, yes. I don’t know if there was 


lon’t know anything about it, and I 


should Heat 
mittine a report if there had been one made. 
Mr. Rick. Youthink you should have made it 4 
Mr. Wapr. I was a leutenant at that time. If t 
] race, | would have made it 
Mr. Rice. It says, “Report 
Mr. Wane. It says, “Report.” There should be 
report was made, it ought to be n book one. Th would come uw 
miscellaneous, Book two larceny, hook th 
relary. 
Mr. Rree. It would be in book one 4 


MI. W Ape. It should he 1h) hook one, Ve Ss, Sil 
Mr. Rice, You Said that Sergeant Down told you 


housebre ik 


there Was a 
hooting out there, ro out and See what has happened. How 


i 


does not show on the record that there was a shoot 
Mr. Wane. I don’t know. 
Mr. Rier. It yust hows Investigatior / 
Mr. Wapre. I wuess I would mark 
Mr. Rier. That would 
ere Was a shooting ¢ 
Wape. According 


ce between a shooting 


| woncdel if \ 


it 


er there of that report ANd see 
t report for us and get back in t 
l brouglit thre hoo 
or should. I don’t know whether 
he book or not. He br right { 
How come you brought that / 
be in that book, 1945. It would be im 
Ric Didw 1} Ihr THE. though, did you é 
Wapr. I don’t see any report in there. We looked for 


Then 


ADE. be ise if there Was any ween 


/ 


Mr. Wapr. Well, the reports should have bee) 
Mire Rice. Did you ever discus is matte 
Mr. Wapr. No, 
Mr. Rice. Are 


Wap 7 Yes, sil 
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Mr. Rice. A man by the name of Rosen got shot and went to the 
hospital ¢ 

Mr. Wane. No, sir. 

Mr. Rice. Never heard that ? 

Mr. Wapr. No, sir. 

Mr. Rice. Never discussed that with anyone? 

Mr. Wapp. No, sit 

Mr. Rice. You are sure about that ? 

Mr. Wane. Yes, sir. 

Mr. Rice. Who did you make your report to orally in connection 
with that backfiring? 

Mr. Wave. Nobody. There wasn’t anything to make a report about. 

Mr. Rice. Was there a gambling operation going on out at Laurel ? 

Mr. Wane. Yes, sir; there was supposed to have been. In fact they 
made a raid over there last year. 

Mr. Rice. Who made that raid? 

Mr. Wapbe. State police. 

Mr. Rice. And that was in your county, was it not? 

Mr. Wape. Yes, sir. 

Mr. Rice. The time that you were working on vice? 

Mr. Wane. Yes, sir. 

Mr. Rice. And I think the McFarland report of the Senate and a 
number of other indications were that there had been a wire service 
ticker place there at Barbara Farm going for quite a long period of 
time right in your ee, What did you know about that place? 

Mr. Wave. Nothing. 

Mr. Rick. You did not know anything about it? 

Mr. Wapr. Never been reported to me, sir. 

Mr. Ricr. Was it a mystery to you? 

Mr. Wane. Well, I wouldn’t say it is a mystery, but according to 
the information I received from Sheriff Bell from Prince George 
County, the operation had only been going about 3 weeks. Durin; 
the time the chief was dismissed I was acting chief of police, and wi 
hi ippe ned to meet in Baltimore and had dinne rtoge ther one day along 
with another officer and he stated during the course of conversatio: 
that this fellow was operating in Prince Georges County prior to th: 
time he took office. At that time he run him out or he left the count) 
as soon as he took office. 

Mr. Rice. Did you know about this operation going on out there / 

Mr. Wave. No, sir; I did not. 

Mr. Rice. You want to say you do not know anything about it? 

Mr. Wane. Yes, sir. 

Mr. Rice. Nor who was there? 

Mr. Wane. Yes, sir. 

Mr. Rice. Did you know anything about any gambling place i 
your county ¢ ‘ 

Mr. Wane. It has been reported from time to time that we ha 
gambling, and I did at those times make investigations the best | 
could. I worked with Mr. Fuller last summer. I worked befor 
with Churchill Murray. He is foreman of the grand jury last yea 
Mr. Fuller and Mr. O’Connor, Mr. Armstrong. 

Mr. Rice. Did you ever make any arrests in either the White Hou 
Inn, the Knotty es or Barbara Farm? 


Mr. W ADE. No. S] 
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Mr. Rice. Did you ever make an investigation of those places? 

Mr. Wapr. Yes, sir. 

Mr. Rice. What became of those investigations t 

Mr. Wape. I submitted my report to Chief Souers. 

Mr. Rice. What happened? 

Mr. Wave. Well, if you go up there to watch them or try to get 

vidence they would move out, stay away for a while and come back, 

id the same thing would happen again. 

Mr. Rice. What would you tell Chief Souers in your report ? 

Mr. Wane. I would state whi at I had seen. 

Mir. Rice. What did you see 

Mr. Wave. You see people moving around, going in and out. 

Mr. Rice. It looked like they were active / 

Mr. Wapbre. Sir? 

Mr. Rice. It looked like the “vy were ac ‘tive there, did it not ¢ 

Mr. Wave. Well, I would say that at times; yes, sir. 

Mr. Rice. And then did you ever mi ake a ri aid? 

Mr. Wave. No, sir. 

Mr. Rice. Why not ¢ 

Mr. Wane. Because we had never obtained enough information. 

Mr. Rice. All right. Now you went in police work in 1930, is that 

ght ¢ 

Mr. Wane. Yes, sir. 

Mr. Rice. What did you do before that é 

Mr. Wave. I worked for the Sun paper. 

Mr. Rice. For the Sun paper ¢ 

Mr. Wane. Yes, sir. 

Mr. Rice. As a what? 

Mr. Wane. Carrier. 

Mr. Rice. What did you do about before that ? 

Mr. Wape. Farm. 

Mr. Rice. On a farm before that ? 

Mr. Wave. Yes, sir. 

Mr. Rice. All right, sir; do you own your own home ? 

Mr. Wane. Yes, sir. ‘y have about a $1.400 mortgage on it. 

Mr. Rick. How much equity do you have in it? What is it worth? 

Mr. Wane. In 1947—I had rented prior to that time from Mr. Nelson 

irner. I paid $18 a month rent, and on April 1, 1947, he come to 

e and asked me did I want to buy the place or whether I wanted to 

ove, that he had to sell it, so I asked him what he wanted for the 

ace and he said $6,000, so 1 went to see my mother and talked to her 
nd she asked me was that the kind of a place that I wanted and I 

Id her I was satisfied with it, I had been living there since 1933. 

[t could be fixed up a little, so she went to see Mr. Turner and they 
ally agreed to let me have it for $5,000. so my mother paid Mr. 
rner, George Wolf handled the transaction, attorney for my mother, 

ive Mr. Turner a check, $250 at the time the deal was made. 

Mr. Rice. Go a little bit slower there, Mr. Wade. Who gave who 
heck ? 

Mr. Wapr. My mother. 

Mr. Rice. What is your mother’s name ? 

Mr. Wapre. Katherine R. Wade. 

Mr. Rice. Did she live with you? 

Mr. Wapr. No, sir; she lives on the farm. 





176 ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Rice. S ave Mr. Turner a check, is that mght / 

Mr. Wapr. That is right. 

Mr. Rice. 0 Zo, Phat was the dow) money ¢ 

Mr. Wapr. Yes, sir. 

Mr. Rick. Do you know 

Mr. Wave. Glen Burni 

Mr. Rice. { 

Nin \\ ADI i 

Mr. Rice. Glen Bu 

Mr. Wapr. Yes, sir. 

Mr. Rick. Then what happened ¢ 

Mr. W \DI Then in June she settled it. sstie paid the other S4.75' 
(] | nad to 
Mr. Ricr. J 
Mr. Wane. It was probably 30 days later. 


Mr. Iie E. She settled on the house then ith a Tew months, and 


sign mv interest off 1! the home place. 


‘ 
1 
} 


hen your mother put up the other $4,750 when ¢ 


SHye 


»again drew a check on the Glen Burnie 
Mr. Wapre. Yes. 
Mr. Rice. And you took tit] 
Mir. W ADE. Yes: that 
Mr. Rice. That paid 
Mr. Wane. Yes, sir. 
Mr. Rice. Now then, vou ( a $1400 mortgage on it / 
Mh \W \DE, | borrowed oe ’ ‘ay tal Build hey and Loan 
(Association on it. 
Mr. Ricr. Where are they located In Baltimore / 
Nii \W DE. Yes, si 
Nia Ric \\ hen did vou | Ww that &Zvu0V, Mr. Wad ( 
Mr. Wape. I think it 
Viv. Rieq What \ 
Mr. Wane. To put water in the house, a bathroom. I didn’t 
ive any bathroom 
Mr. Rice. Yo 
Mr. Wane. Yes. 
Mr. Rice. Do you own any other property / 
Mr. Wapr. No, sir 
Mr. Ries u ad ( wn any other real property ‘ 
Mr. \"\ ADE. 
Mr. Ricr 
Mir. W Han ny. 
Mr. Rriee. You ha | k account ? 
Mir. Wane. No. 
Mr. Rrer. Do you have a safe deposit box ¢ 
Mr. Wave. No. 
Mr. Ric Do you | \ inv ¢& eks and bonds? 
Mr. Wapr. No, . 
Mr. Rios o you have any other property either real or personal 
Mr. W 
Mr. Ru ou do no ive anything but your interest in your 


Li way r th tT nuchnh a month now / 
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Mr. Ricr. What sort of an 
Mr. Wapr. Chrysler. 

Mr. Rice. What year? 
Mr. Wapr. 1949. 

Mr. Rick. Where did you buy 
Mr. Wane. L. C. Galley 

Mir. Rice. Where is he 

Mr. Wave. Ferndale. 

Mr. Rrer. How mucl 

Mr. Wave. They 

urty-one 

Nir. i CE, 

Mr. VW 


| ] 
LutoOMmoDdDILt 


Mr. Wane. Yes, s 

Mr. Rick. No 1 

Mr. Wapr. No, sir 

Mr. Rice. What did yor 
Mr. Wave. [trade 


Mr. Rice. Cl 
Mir. Wane. 
Mr. Ricr 

Mr. Wabe. 
Mir. Rice. 
Mir. Wane. 
Mr. Rice. 
Mr. WapE. 
Mr. Rier. 
Mr. Wap 
Vir. Roo 

Mr. Wap 

Vir. Rie 

Mir. Wap 
Mir. Rrer. 
\ir. Wapre. Ni 
Mir. Rice. Wh 


r wite has 


Mir. WaApeE. 


1 
Yo 
Ne 
Ho 


Deo 
Ne 
WI 
\\ 
\t 


rs 


_s 


she dor 


1 
she 


sien! 


sil 


Why? 


LSE 


ive 


‘\ 


Vol 
», sil 

ere i) 
tf) the 


Baltimo 


Balt niore 


\re 


thev 1oint 


] 


VOU Tike i \ ” 7% 


not mit en 


does not work, ‘ 


Mr. Rr 
\Ir 
\ir. 
\Lr. 
Mr 


Mir. W 


dT" 


ao 
Ww 


ntol 


W 


W ADE. 
Rice. 
WADE. 


Rie 


KE. | 
No, sir. 

Does she ow] 

No, sir. 

(Own an 


NO, Sir. 


IN} 


Inn? 


rir’ 


Se 
DE, 


KErPAUVER 


INTERSTATE 


‘aA 


ecurl 


arate 


never | 


She has no separate LCCOULNES 4 


COMMERCE 
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Mr. Wane. Well, as far as I know the place has never been ope: 
ating in the last 4 or 5 years. It was during the time we were sho 
of men, had nobody to work over there. There was only about tw 
or three of us working at a time. 

Senator Keravuver. Just last year you read in the paper, didn’t you 
that the McFarland committee found that they had had and wei 
paying for wire service over there to run a book? 

Mr. Wapr. They may have had wire service, but I know there wa 
no open gambling over there, Mr. Kefauver. 

Senator Krrauver. How did you know that? 

Mr. Wapr. We wanted the place. I took Mr. Fuller there volw 
tarily one afternoon and showed him the place, told him there ha 
been re ported g ramb ling in the Pp place. 

Senator Kerauver. Did you go inside? 

Mr. Wank. No, sir: we didn't. 

Senator Keravver. What do you think they were paying $50 o 
$75 a week for wire service for / 

Mr. Wave. What did you say, sir? 

Senator Kerauver. I said, why did you think they were paying $7 
a week for wire service ? 

Mr. Wane. I don’t know, sir. 

Senator Kerauver. Sixty-five dollars a week as a matter of fact 
and the Knotty Pine pep was paying $75 a week. It was pretty) 
well known that it was a gambling place, was it not, Captain Wade ! 

Mr. Wave. Well, years ago, but not recently. 

Senator Krerauver. Did the State police get in touch with you bi 
fore the yc losed " p this pli ice al Laurel? 

Mr. Wapr. No sir. 

Senator Keravyer. Did you know it was operating then 4 

Mr. Wapr. No, sir 

Senator KeErAUVER. What is the name of that place ¢ 

Mr. Wane. Sir? 

Senator Keravver. What is the name of that place that was « 

‘ating in Laurel? 

Mr. Wape. I don’t know. 

Mr. Rice. Do you know Johnny Max? 

Mr. Wapr. Yes, sir. 

Mr. Rice. What business is he in ? 

Mr. \W ADE. SO far as | know he used toowna lot of race horses. 

Mr. Rice. Just owns race horses? What does he do for a livin: 

Mr. W Ape. | don’t know. 

Mr. Rice. It would not be possible that he would be running t! 
place, would it? 

Mr. Wape. I couldn't say, sir, 

Mr. Rice. You never checked to find out. did you ( 

Mr. Wane. No, sir. 

Senator Kerauver. Who did the State police arrest there, anybod 

Mr. Wane. Sir? 

Senator Kerauver. Who did they arrest at Laurel? Is Laurel 

ur county ¢ 

Mr. Wane. Yes, sir. 

Senator Kerauver. When they raided it, who did they arrest ? 

Mr. Wane. I only know by what I read in the paper 





ORGANIZED CRIME IN INTERSTATE COMMERCE 


Senator Keravuver. Didn't they turn them over to you / 

Mr. Wave. No, sir. 

Senator Kerauver. Did you follow up on it to go out and see 
whether it was still operating or not 4 

Mr. Wane. No, sir. 

Senator Kerauver. Captain Wade, do you make investigations on 
your own or do you wait for somebody to compl: un before you act ? 
* Mr. Wane. No, sir. renee operating over there in that place. It 

on that back ad that goes back to the training school, the Dis- 
rict Training School. 

Senator Kerauver. Didn’t you hear that the place was operating 
efore the State police raided it 4 

Mr. Wane. .No, sir. 

Senator Kerrauver. Isn't that rather unusual for the State police 
»come in and raid a place without saying anything to the local law 
enforcement officers ¢ 

Mr. Wane. They are welcome to do it any time they want, Mr. Ke 
rauver. It doesn't make any difference to me If they ean find some 
ing and get them, let them go ahead. If they want to call me and 
work with them, I am satisfied to work with a 

Senator Kerauver. Doesn’t that sort of indicate they do not expect 
local police to do much about it if they have to ilo | it on their own ¢ 

Mr. Wapr. I would not want to answer that question because after 
ll. they are law enforcement oftlicers the Same as we are, and if they 
ive a complaint, they have a perfect right to go ahead and do 

eir see fit. 

“raga Keravver. All nght, anything else / 

Mr. Rice. Yes. To make the record pe rfectly plain, you want to sa 

ien that vou never received a complaint from an yone that there wa 
camb ling operation going on at Laurel ? 

Mr. Wave. I won't say—at the place that they raided, ves sir. but | 

‘ived a comp Jlaint about the old place that was back over the 

1 | made an 1) vestigation of th: i. SIF. 

Mr. Rice. What did you do 4 What was that, the Barbara Farm / 

Mr. Wane. I think that was around *43 or “4 : way back. 

Mr. Ru FE. What did you do? 

\Ir. W ADE. | parked the car and watched the place the best | eould, 
nd after watching it several days I made a report on what I seen, 

ch wash’t anything. Probably one or two cars come down the back 

ad and pullin that old big house where the hedge is high. 

Mr. Rice. Whose place was that ? 

Mr. Wapr. It is supposed to have been Mr. Barbara’s, Gil Bar 

ra’s. 

Mr. Rice. You made a report that you watched Gil Barbara’s place 

d did not see anything except the cars / 

Mr. Wapr. That is mght. 

Mr. Rice. That was the end of that investigation, was it not ? 

Mr. Wapre. I would not Say the end of it. Occasionally I would 

ve past and see what I could see. but those d: Lvs we had nobody to 

ork. Just like I told you before, it was during the war. We made in 
vestigations for the FBI on aliens, we checked the draft board, regular 
routine work. We didn’t have too much time to spend on that type of 
work. 
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Mr. Rice. The last 4 years, about how many raids have you made for 
gambling in the county ? 

Mr. \W ADE. | would Say about SIx or seven. 

Mr. Rice. Has anybody gone to jail ? 

Mr. Wane. 7] hey all paid fines Some of them were viven suspended 
sentences, 

Mr. Rrer. Did you ever raid the Knotty Pine ¢ 

Mr. Wapr. No, sir. 

Mr. Rice. Ever raid the White House ¢ 

Mr. Wave. No, sir. 

Mr. Rice. How about k? Did vou ever raid him? 

Mr. Wane. No, sir. ; 

Mr. Rice. Do you ki 

Mr. Wapr. Yes, sir. 

Mr. Rice. What business 

\lr. Wapr. He 


‘ 
l 
| 


is supposed to have bee jusiness In our county, 
and ther e finally come doy 1 ti nne Arundel County. He has bee 
down around Crystal Beac] her. as far as 1 know. 

Mr. Ra gE. Where does he |i c 

Mr. Wapre. He lives 1 nne rundel, so they tell me. I don't 
know. 

Mr. Rice. What bu ss is hen 

Mr. Wapr. No business so far as I know. 

Mr. Rice. He runs slot machines, does he not 2 

Mr. W ADE. No, I) s father runs the slot machines, 

Mr. Rice. What is his brother’s name? 

Mr. Wapre. Thomas. 

Mr. Rice. What d 

Mr. \\ \DE. u are hard ne, ; ‘ somebody 
] he ir Vou ¢ it] 

Mr. Rice. Did you 

Mr. Wapr. No, 

Mer. Ric 

Mr. WaAbre. e 

Mr. Rice. Ever tran al siness with his brother / 

Mr. Wap 

Senator Keravver. All right Captain Wade, thank you, sir. 

Mr. Rice. You w I Wiad undel subpena, | aptain Wade. Wi 
ido not need to walt here this afternoon. | 
KhHOW, 


Chief, do VOU solel nh swear » testimony you give thi 


1? 1 
Wf pp i] yo Tf 
miee Wil De Tt 


Mr. Sovers. Yes, sir. 


whole ri mT ielpD vou God 4 


TESTIMONY OF JOHN H. SOUERS, FERNDALE, MD. 


Ric What vour full name? 
Sovurers. Joli H. Souers. 
Rice. What does the H 
Sourers. Harry. 

Rice. Where do you 

Sovers. Ferndale 


AIC Do vou have 
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Mir. Sourers. 2 Broadview Boulevard. 

Mr. Rice. What is youl tele phone 

Mr. Sovers. 355. 

Mr. Rice. Do you have a 

Mi SOUERS. No. sil. 

Mr. Ri E. What Is your job ¢ 

Mr. Sovers. 1 was former chief of poli 

Mr. Rick. What is your present job / 

Mr. Sovers. Right now IT am not doi 
back to carpentry work 
Mr. Rice. Carpentry work ¢ 
Mr. Sovers. Yes, sir. 
Mar. Rice. Did you do carpentry work before you became 
Mr. Sourrs. Yes, si 
Mr. Rick. When did yor 
ivtment ¢ 
Mr. Sovrers. February 25, 1929, part time. 
Mr. Rice. You were then doing carpentry work 
Vir. Souers. I was a contractor then. 
Mr. Rice. Now, then, you were part time. W 
full time law-enforcement oflicer / 
Mr. Sovers. I think I went in full time « 


1 ~ 


or 1Y¥d50. 
Mr. Rice. And from that 
until when ¢ 
Mr. Sovers. Until this vear. 
Mr. Rick. Approximately what date th 
Mr. Sovurrs. \pril 1, 


ird al ked 


Mr. Rice. When did 


1 LO tay 


j 
Ne. 


r. Souers. June 1, 


\I 

Mr. Ries. In 1937 
County Police / 

Mir. Sourrs. Yes, Sir’. 

Mr. Rice. We have been discuss @ thi rnoon % ne that 
ook place out at the White Ho se [nn back in i4on whieh a fellow 

the name of Rosen went to the hospital. Tell us what you know 
ibout that. 

Mr. Sovurrs. The first time I heard that was outside in the hall. 
‘ aptain Wade asked me did I ever hear of any SHootmng al the W hite 
House Tavern and I says no, I never have, and I never have until 

at time. Never heard anything about any shooting. 

Mr. Rice. When did Captain Wade ask you that ‘ 

Mr. Sovers. This morning when I come in, he still calls me chief, 
he says, “Chief. did you ever hear of any shooting at the White 
House ?” I Says, “Shooting?” He Says, Os! | Lys, “No, never. 
Never have heard of any shooting.” 

Mr. Rice. What was that White House Inn. or what S1t’ 

Mr. Sovers. Well, I had several complaints in regard to it. It 
vas gambling at times. They would go in, come out, operate for a 
while, leave, then come back aoain. 

Mr. Rice. Whose place was it / 


Mr. Sourers. A guy by the name of Herman or something 


1 
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Mr. Rick. Herman. That issome years ago‘ 

Mr. Sourrs. Yes, sir. 

Mr. Rice. And then who took it over ¢ 

Mr. Sourrs. I don’t know. Nobody else took it over. 

Mr. Rice. Are you referring to Frankel when you talk about 
Herman or is that a different man ? 

Mr. Sovers. I think it was Herman Franklin or something like 
that. 

Mr. Rice. Do you know Frankel? 

Mr. Sovrrs. No, sir. 

Mr. Rice. Hymie Frankel ? 

Ir. Sovers. No,sir. I know him when I see him. 

Mr. Rice. Were you ever in the place? 

Mr. Sourrs. No, sir. 

Mr. Rice. Did you ever make an investigation of the place ? 

Mr. Sourrs. No, sir; I have gone up in front of the place, in the 
driveway. I have sat over in the weeds in a police car. I have put 
police cars in there time and time again. 

Mr. Rice. Did you ever check to see who owned it ? 

Mr. Sovurrs. Nosir,I didn’t. 

Mr. Rice. Your investigation would be, you were watching it, is 
that it? 

Mr. Sovers. Yes, sir. 

Mr. Rice. Suppose there was a telephone place that was taking 
te lephone bets, lay-off bets or telephone action, how would you 
investigate that type of place? 

Mr. Sovers. In regards to the telephone, I didn’t know how really 
to get to check on the tele co until 1949, and that was at the time, 
that was the latter part of “49 when I put two plain-clothes men t 
work. I never had any plain-clothes men. 

Mr. Rice. Who were they ¢ 

Mr. Sovers. That was Wade and Praley. 

Mr. Rice. And the y were your vice squi ad then ? 

Mr. Sovers. That is right, at that time in °49. Then I consulted 
Captain Emerson and through Captain Emerson in Baltimore city, 
he gave me the information through Mr. Monroe of the Chesapeak« 
& Potomac Telephone Co. how to obtain information. 

Mr. Rice. What did you do? 

Mr. Sovers. Idid? In other words, [hada compl: aint about a pla 
first, I called Mr. Monroe by phone. He said he didn’t think it woul 
be proper to call by phone. ‘You better send somebody in,” so I 
sent somebody in for the information and we watched the place, and 
get a search and seizure warrant and knock it off. 

Mr. Rice. Did you ever knock off the White House Inn? 

Mr. Sovers. No. 

Mr. Rice. Did you ever make a telephone check on it? 

Mr. Sovers. No, sir, not recently. 

Mr. Rice. Ever? 

Mr. Sovers. A long while ago. 

Mr. Rice. What happened to that ? 

Mr. Sovers. There wasn’t no telephone in there. You see. the Whit 
House on Hammonds Lane, I am positive at the time they did booking 
there, the phones weren’t there. That was somewheres else. Thi 
were somewheres else. 
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Mr. Rice. You mean the phones were right near by ? 

Mr. Sovurrs. That is right. 

Mr. Rice. And they were jumping them over some way or another. 

Mr. Sovers. That is right. 

Mr. Rice. How did you find out about that ? 

Mr. Sourrs. I heard that. It was in the Baltimore Sun, it was on 
l’rederick Street where three men had a telephone book and they 
vould go in the front door and go off the skyline roof—I am sure 
lackson knows about that—walk to the end of the block, go down 
nd the wires across there. I was talking to the police in Baltimore 
ity. They said that is the way the White House did. 

Mr. Rice. When you found out that was probably what they were 
loing, what did you do? 

Mr. Sourrs. Truthfully I went in there one night myself, I snuck in 
he window and looked around. I couldn't find ho phone. J watched 
iose people go out and I went in the window and looked around to 

if I could find the phones. There wasn’t no phones in the place. 

Mr. Rice. Did anyone go with you? 

Mr. Sovurers. No, sir. 

Mr. Rice. You went there by yourself? 

Mr. Sourrs. I went out there, stayed in a trailer camp in the weeds 
ind watched the place and went over and got in the window and looked 
through the house and couldn’t find no phones. 

Mr. Rice. Did you use a flashlight / 

Mr. Sovers. Yes, a small flashlight. 

Mr. Rice. When was that? 

Mr. Sovers. That was I would say about the middle part of 1950. 

Mr. Rice. Was that after you found out about the wire service 
eing in there? 

Mr. Sovuers. Yes, sir: that was in “49 when I found about that wire 
ervice. 

Mr. Rice. Ticker. 

Mr. SOUERS. No. I didn’t know that until I think it was "51. 

Mr. Rice. Well in 1950 in April or May the MeFarl:nd Senate com- 

ittee report was published in the paper in which it was set out that 
here were wire se rvices, ticker services to the W hite House Farms 

ll running up in January of 1951, still paying $65 a week. 

Mr. Sovrrs. Did you say it was in the paper / 

Mr. Rice. Yes. 

Mr. Sourrs. 1 didn’t see it. 

Mr. Rice. No one told you about that ? 

Mr. Sovers. No. 

Mr. Rick. You never made a check to find out what places in the 
uunty had wire service tickers ? 

Mr. Sourrs. Only 7 time Mr. Churchill Murray, he was formerly 

th the grand jury. I didn’t know how to get that information and 
don’t know whether he got it directly himself or through a committee, 
it they did have information on tickers. 

\t that time I am positive it was supposed to be four tickers in 
\nne Arundel County, one in the Governor’s office, one in the Naval 
\cademy, and two somewhere else. 

Mr. Rice. One where ? 

Mr. Sovers. One in the Naval Academy. 
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Mr. Rice. Inthe Naval Academy ‘ 
Mr. Sovers. Yes, sir. 
Mr. Rice. \ ticke) 


\M . FOUERS. ] ouess that Ww at vo \ nuld call it. and one ih ti 


. sy ; : 
Governors office. Don't they have one there, too! 


Mr. Rick. No: I am talking about a horse-race ticker. 

Mr. Sovers. Well, that is the same listing, isn’t it 4 

Mr. Rice. No. 

Mr. Souers. Isnt there one li t in the Governor's Mansion ? 

Mr. Rick. No. The record shows there was one at White Hous 
Farms, one at Iu OULY Pine, and tor a long time there was one 
Barbara arms under the name ot De I riedlander at Laurel. 

Mi , LCERS I: that th } ley | le chan ked oft here hot long AU 

1? 
ICE. Yes, si 
wUERS. No, sir, 
®. Didn't k 
No. 


Do vou know 


Mr. Sourers. Y« 
Mr. Rick. What 
\Lr. SOUERS. think at hie ney DOOKed off and Ol, The last 
ok aman inthe county in there. He went 
ite’s attorney that the dust was thick in th 
It hack t he Ih nobody 1th there for i 


Lhiatl Happened, Whi 
qdidi VOu se ( | 
Mr. Sovuers. nil ‘think it was 1 first part of 1 
Mr. Rice. V , 


Vir. S LCERS sSeroe: 


Mr. Rick. Brook Mead ¢ 
Mr. Sovers. That is rig 
ot sure, but I think he reported back to th 

. He said at that time the place was empty, had 
ly for a long t me, and it was dust there an inch thick, 


Mr. R Whi se place Was that / 


. ‘ ‘ : : 
Mir. SOUER What is that Guy name’ Tdont know what his nam 


ht. brought him up from the other end and 
li 


] T 


\ Aiitsvl 
. Rice. ve still around ¢ 


1} 
Mi 
Mr. Sourrs. No, I haven't heard of that Lu for a long time. 

Mr. Rick. Who went with Mead; anyone / 

Mr. Sovurers. Yes, somebody did. but I don’t recall who it was. 
Mr. Ric E. ] have a record here which shows that Knotty Pine vi 


paying $75 per week for wire service through 1950 and was still actin 


in January 1951. 

Mr. Sovers. Not to my knowledge. 

Nr. Ru EK. No invest Vatllol establ she thy { | y were active dur 
anv of that time? 

Mr. Souers. That place is a tavern there. That tavern has been 
there I doi ‘t know how any years. 

Mr. Rice. Pennington Avenue / 

Mr. Sovers. Yes, sir, Knotty Pine Tavern. It is a tavern there an 
vou can walk right In and out of the place, 
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Mr. Rice. Have you ever made an independent check with either 


Howard Sports or World-Wide News and Muzak or any available 


yurce to find out what places in the county were receiving race wire 
rvice / 


Mir. Sor ERS, No, Sit ; | did hol | he only one made wa 


Murray before the grand jury, 


vey) 


| 


Mir. Ru E. \t the time that Nien | went 

ice / 

Mr. Sovurrs. Yes, sir. 

Mr. Rice. Did he tell iit Was in there / 

M[r. Souers. Yes, he said there was some old dirty looking 

there. 

Mr. Rice. Betting 

Mir. Sovrers. No, I don’t recall that. 

Mr. Rr E. Any onmb] 

Mr. Sovrrs. No, sit 

\Ir. Ri E. D dnt see aly gambling eq lipment ( 

Mr. Sovers. No, sir: he said the dust was real th 
anvbodv in there for a lone while. 

Mr. Rice. Was the building completely emy 

Mr. Sovrers. Yes, sir. 

Mr. Rice. Not even running asa tavern, 

Mr. Sovers. Yes, sir. 

Mr. Rice. You did not conduet a 


/ 


] 
r windows or betting 


p again 


Mr. SOUERS. No. The poli e were ] 


ican easily walk in and out of there. 
Mr. Ri I Did it havea back room 4 
Mr. Sovurers. Not that I know. I don’t think so. 
Mr. Rice. Tell us about the Barbara Farm. Patty 
historv on that? . 
Mr. Sovers. I don’t know what vou mean 
Mr. Rice. Never heard of it? 
Mr. Sovrers. Try to make it a little clearer to me. 
\Ir. Rice. The place that gave you lI that tr ul 
lice raided the farm out there and they arreste 

nference was that you did not know anyth 
Mr. Sovers. That is right. 
Mr. Rice. What was the story on 
Mr. Sovrers. The story as far as 

e State police raided it. Over 

nty police very seldom go. We have 

nt. We do not have a whole lot of men. 
Mr. Rier. How many men did you have ? 
Mr. Sovurrs. At that time ? 
Mr. Rice. Yes. 
Mr. Sovrrs. In that station 11 men, counting myself. 
Mr. Rick. How about in the whole county? 
Mr. SOUERS. Right now for Instance there are 65 
Mr. Rick. How many were there in January of 1951 
nty ¢ 
Mr. Sovers. Fifty-five—fifty-three. 
Mr. Rice. Did vou ever have a complaint on operat! 
ere neal Laurel ? 
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Mr. Sovers. That is what I started to tell you about. I never hav: 
received any complaint pertaining to it, and if I remember correct], 
when Officer Smith and Sergeant Jackson, I think if I am not mis 
taken, testified t!at it was asked—*Could you detect the place by tele 
phone wires?”—they said there wasn’t no telephone vires going to th 
place, they were underground, and I never have received a complaint 
pertaining to it. 

Another thing, the sheriff of Prince Georges County told one o 
the officers from reading the paper he kne WwW th: at pl: ice could not hav 
been there that lone because he had run that numbers man out o! 
the Prince Georges County right after he took office, and he too! 
office in December of 1950. That is the sheriff of Prince Georg 
County. 

Mr. Rice. What number man are you talking about ¢ 

Mr. Sovers. I don’t know. 

Mr. Rice. Patty Clark? 

Mr. Sovers. I don’t know Patty Clark. 

Mr. Smiry. We did not raid the place until December 1950. 

Mr. Rice. Tell us what complaints you did have about the place o1 
what you knew about the place. 

Mr. Sovers. I never had a complaint pertaining to that plac 
and I never heard one word ever mentioned ; bout that place. 

Mr. Rice. It was said it was one of the largest lay-off places on th: 
east coast. How do you account for that operation going on in you 
county without your knowing about it? 

Mr. Sovers. Well, as I tried to tell you before, if. 1 remember right 
these officers testified, these gentlemen that you have here, that the 
couldn't detect, after they went they couldn’t find out about it. Isn’ 
that right, Mr. Jackson ? 

Mr. Rice. We are not going to labor the pert he record definite 
indicates there was a tremendous amount handled there and a gre: 
volume ot lay otf betting 1 nvolving Cc ities suc h a s Philadelphia, Cn 
cinnati, Baltimore, akin and other east coast cities. Th 
telephone bill there monthly ran into hundreds of dollars. That the 
were a number of men involved and generally a large dice game, 
or 3 nights a week operating there. The men pled guilty I beli« 
at the time of the trial. There did not seem to be any question 
what there was a major operation going on there. 

Mr. Sovers. It probably was; but I had no complaint and had ne\ 
heard a word about it. 

Mr. Rice. Do you act only on complaints or did you conduct any 
dividual investigation in the county ¢ 

Mr. Sovers. Would you want me to wive you some idea in regai 
to that ? ' 

Mr. Rice. I am interested in knowing what your policy was. 

Senator KEFAuvER. Tell us about - 

Mr. Sovers. Senator Kefauver, we have in Anne Arundel Cou 
probab lv you know 426 square miles, oat up ants 1950 or this year \ 
had 53 men, and those 53 men are broke into eight shifts. They 
some patrolling but ve ry little. 

They answer comp laints by radio, by telephone, take care of | 
schools, make inspection of all machines, beer license, liquor licens 
consoles, poolroom license, drug store license, every license there 
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ompulsory, mi ake a sheet out. They have to go into all the stores and 
ike care of the schools. 

If you take all that, you didn’t have enough men to get around the 
ounty the W ay vou are su pposed Co. It iS ] Impossi ib le. ] did ; ‘ il} the 
hecking | possib hy coulkk | do and as Soon as l got more men I did whi: it 

thought was a much better job. lL started to tell you the place | 
as talking to the fire marshal. He was in that particular place there 
months avo if vou remember to make a check on a fire hazard and the 
oof was half in, the pipes was down and there wasn’t nobody living 

the place. He testified to that in Annapolis. 

Mr. Rice. Did you ever hear of St. Helena Island ¢ 

Mr. Sovurers. Yes, sir. 

Mr. Rice. What happened over there ? 

Mr. Sovrers. The best I can tell you about that, I heard something 
bout that a long while ago. I went down to the beach on this side 
don’t know if you ever have been there or not, and a man on the boat 
don't know his hame any more, I asked him if Mr. So and So was 

ere, 

Mr. Ricr. Colonel Carter? 

Mr. Sovurrs. I believe it was Walker. 

Mr. Rice. It may have been Walker? 

Mr. Sougrs. I believe it was, and he said no, Mr. Walker has gone 

to get some groceries, so when I turned around to walk back up 
ie little platform — 

Mr. Rice. What did you go there for? 

Mr. Sovers. Complaint. Somebody said they had been shooting 

ap over there. 

Mr. Rick. You went over there personally then ? 

Mr. Sovers. No, I didn’t. I went on the beach. You have to go on 

boat. ITasked if Mr. Walker was there and he said Mr. Walker went 

to some place to get some groceries and when I walked back to the 
beach to get my car, a man came down and I asked, “Are you Mr. 
Walker?” And he said, “Yes.” I said, “If your intentions are to do 
ny gi amb ling of any kind over here, you better £0 ahead and ret off 
ut isl: ind and get away from here.” That is exactly what I told him. 

Mr. Rice. Is that all the conversation you had with Walker? 

Mr. Sovers. Yes, sir. 

Mr. Ricr. Did he offer you any money ? 

\ir. Sovers. No, sir. 

Vir. Ra E. Did you talk to Carter? 

Mr. Sovrers. No sir; I don’t know Carter. 

Mr. Rice. Wasn’t it true that there was an active table gambling 

ino going on on the island for one whole summer ? 

\Mir. Sovers. Not to mv knowledge. 

Mr. Rice. You never had any complaints about that ? 

Mir. Sourrs. No, sir: we had police lived right there. I don’ 

it 1s possible. 
Mr. Rice. What year was that you went over there? 
Mr. Sovrers. It seems like it was about 2 years ago. 


| 


Mr. Rice. You were chief of police then? 

Mr. Sovrers. Sure. 

\ir. RIce. Did you make a practice of voing out on vambling com 
nts yourself ¢ 





ISS ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Sovers. No, sir. [I stopped in there. IT am not sure, but I 
think the State’s attorney asked me something about that and | 
stopped in on my way up the Crane Highway, the what-do-you-call-it. 
and went into the harbor and went down there on the beach. 

Mr. Rice. And your purpose was to determine if there was 
gambling operation cvoing on there? 

Mr. Sovurrs. Yes. sir: I asked the officers. The officer has a little 
shack there 10 by 10, and I asked him if he seen any cars there, and 
says no. He says, “There ain’t anything going on around there, 
Chief.” 

Mr. Ru er. The vame went on at night. 

Mr. Sourrs. He is down there. He spends a lot of time. He is 
dow) t] ere every evening, Gong? fishing. h hh and his wife, 

Mr. Rice. What officer was that ? 

Mir. Sor ¢s Ofheer Arthur. 

Mr. Rrer. Is he sti 

Mr. Sovrrs. Yes, sit 

Mr. Ri | "i [ Ny Morton who isked you about that ? 

Mir. Sourrs I am not sure whether it was 2 years ago or a hi 
longer. L yust foreet now whether it was the other State’s attorney 


or this State’s attorney. 
Mr. Ri 
is that the idea ? 
Mr. Sourrs. [I think told 1 mi, exactly what I did: I think I told 
him. 
Mr. Ricy Wasn't 1 mat beaten lp ar | robbed over there as 


CE. Yo i reported back to him “Nothing dome over there. 


result of a gambling venture ? 

Mr. Sovers. I never heard anything about it. 

Mr. Rice. Do you know Ilymie Frankel? Did you know Frankel 

Mr. Sovers. Ne I heard of a Herman Franklin or somethi 
like tnat, I do. *’t think it was that name, 

Mr. Rrer. How about Sidney Rosen ? 

Mr. Sovers. Who? 

Mr. ICE. Sidne: . the m who ¢ shot out there at t 
White 

Mr. § ' / at 
Mr. 4 ; id iF y nea ie l yt , enKeT Joe Cassio 
came oO 

Mr. Si 2s. NO, sIr. 

Mr. Rice. Never heard anything about that? 

Mr. . 

Mr. Rter. The records in the hospital show that Rosen was shot 
up oul there: the White House in 1945. How about Goldberg ¢ 1) 
you know George Goldberg ? 
~ Mr. Sovers. Yes, sir. 

Mr. Rice. What does he do? 

Mr. Sovers. I locked his brother up one time. 

Mr. Rice. What brother ? 

Mr. Sovrers. That’s been a long while back. JT took him for niu 
bers one time. I took 87.500 away from him and he filed suit agan 


me and ] wouldn't Go , pi money. Finally they settled. H 
got half and the county got half of it. Paid a fine. Each one pa 
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Mr. Rice. This was Goldberg’s brother ? 

Mr. Sovers. Yes. 

Mr. Rice. And you say you caught him with the money on him? 

Mr. Sourrs. Yes. 

Mr. Rice. And number slips? 

Mr. Souers. I caught him and two other men was in the car when I 
orabbed the car. 

Mr. Ricr. How long ago is that ? 

Mir. Sovurrs. I don’t know if that was 1947 or not. 

Mr. Rice. You say you got $7,000 ¢ 

Mr. SouUERS. | orabbed the three of them. We had some police with 
me. We had a search warrant, grabbed the car. It was Buick I 
believe. and brought the Buick in, and L searched the three of them 

yself. I took around $7,500 off of them and some slips out of their 
pockets. The y were tried. 

Mr. Ri kK. Were they tried or di d they p lea dl guilty / 4 

Mr. Sovurrs. | don’t remember whether the Vp leaded guilty or not. 

Mr. Ru E. Do you reme miber who the judge Wuas ¢ 

Mr. Sovers. Yes, Judge Dunker. The ‘y paid $1,000 fine apiece and 
the $7,500 they wanted me to give it back, and I told them no, I didn’t 
have the authority. They would have to vet a court order. and they 
got a release from the court and they decided to take half and the 
county half. 

Mr. Rick. Who made that deal ¢ 

Mr. Sovers. Judge Michaelson. 

Mr. Ri E. Who agreed to it for the county ¢ 

Mr. Sourrs. Judge Michaelson. 

Mr. Ru E. Judge Michaelson did ¢ 

Mr. Sourrs. Yes. 

Mr. Rice. LT thought it was Dunker that had the case. 

Mr. Sovers. Oh, no; | am talking about this $7,500. 

Mr. Rice. Who represented Goldberg? Who was his lawyer ¢ 

Mr. Sovers. I know they sent me a letter and told me they were 
going to file a suit against me in the county for $7,500, 

Mr. Rice. Who was the lawyer ¢ 

Mr. Sovers. I am just trying to think. 

Mr. Rice. Is he an Annapolis lawyer ¢ 

Mr. Sovers. [think that was an Annapolis lawyer. 

Mr. Rice. You say you think that was Mr. Dunker ? 

Mr. Sovers. Yes. 

Mr. Rick. Which Mr. Dunker ¢ 

Mr. Sovers. Do you know Mr. Dunker’s first name? Jf you men- 
tioned it, | will remember. 

Mr. Ri K. There are tWo or three Mr. Dunkers there, shea law yer 

Annapolis ¢ ; 

Mr. Sovurers. No: he is in Baltimore, I think. 

Mr. Rice. He made the deal with Judge Michaelson and the 
vorked it out 4 

Mr. Sourrs. I] was there when they did it. They said they would 
take od) percent. They wanted if all. Judge Michaelson wasn’t the 


yy 


idge vet. He was the counsel for the county commissioners, that’s 


ight. He was counsel for the county commissioners. 


pt. 17 
| 
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Mr. Rice. How about the State’s attorney, was he in that, too! 

Mr. Sovurrs. They consulted the judge. How they did it, I don’t 
know. I mean I had nothing to do with that part. 

Mr. Rice. It certainly is not clear to me, as I understand it now, 
when they were arreste ad, they had the $7,500 on them ¢ 

Mr. Sovurrs. Yes, si 

Mr. Rice. And or were tried and found guilty before Judge 
Dunker / 

Mr. SOUERS. Yes, sil 

Mr. Rice. And you had the money ¢ 

Mr. Sovrrs. Yes, si 

Mr. Rice. They oie to know what to do with the money ¢ 

Mr. Sourrs. I could have released it to the lawyer, but I didn’t 
have the aut hority. I was scared to release that $7.500. 

Mr. Rice. Got out a deal, but it was not Judge Dunker ¢ 

Mr. Sourers. No. 

Mr. Rice. Did he pass sentence ¢ 

Mr. Sourrs. Yes, sir. 

Mr. Rice. What was his sentence ¢ 

Mr. Sovers. $1,000 fine apiece. 

Mr. Rice. That is $3,000 ¢ 

Mr. Sovers. Yes, sir. 

Mr. Rice. Any ji iil sentence ? 

Mr. Sovers. No, sir; no jail sentence. 

Mr. Rice. He says $3,000. ‘They paid $3,000 and you still had $4.50 
left. 

Mr. Sovers. Seventy-five hundred. 

Mr. Rice. After this three was paid ¢ 

Mr. Sovers. Oh, sure. They didn’t take it out of that. } wouldn't 
touch that money. 

Mr. Rice. They paid $3,000 with separate money then ? You stil 
had S7.500 4 

Mr. Sourrs. They posted bond of $3,000. 

Mr. Rice. After they paid their fine you still had $7,500? 

Mr. Sovers. Yes. 

Mr. Rice. oe what happened ? 

Mr. Sovers. As I say, Dunker, I think that is his name, wanted m 
to turn the money bac k, and I told him I had no authori ity to turn that 
money back. He would have to have a court order. I didn’t know 
any other way around it, so they got in touch with a lawyer in th 
county. 

Mr. Rice. Who was he? 

Mr. Sovers. Mr. Michaelson was at that time, which is Jude 
Michaelson today. 

Mr. Rice. He was State’s attorney then ? 

Mr. Sovers. No, he was counsel to the county commissioners. 

Mr. Rice. He did not prosecute gambling cases? 

Mr. Sovers. There wasn’t no prosecution there. The men had bee 
prosecuted, tried. 

Mr. Rice. Who tried them, who prosecuted them ? 

Mr. Sovers. Judge Dunker. 

Mr. Rice. But there was a State’s attorney that represented t) 
county, was there not ? 
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Mr. Sovers. No. They were tried for instance in a magistrate’s 
court, a trial magistrate. 
Mr. Rice. Who presented the evidence against them ¢ 
Mr. Sourrs. I did. 
Mr. Rice. You tried the case then ? 
Mr. Sovers. Well, I did not try the case. I presented the evidence 
and the judge found them guilty. 
Mr. Rice. There wasn’t any State’s attorney or lawyer for the 
county there at all? 
Mr. Sourrs. I don’t remember. I don’t think there was. 
Mr. Rice. Isn’t that usual ? 
Mr. Souers. Sometimes he is there and somet imes he is not. | don't 
know—— 
Mr. Rice. In any event at this time you do not think there was‘ 
Mr. Sovers. I could not say, but I know that I had the $75. 
Mr. Rice. $7,500. 
Mr. SOUERS. S700, ana the county counsel somehow or another got 
together with Mr. Dunker and turned over 50 percent to the county 
Mr. Rice. To the county commissioners ? 
Mr. Sourrs. Sure. 
Mr. Rice. It is difficult for me to understand what the county com 
missioners had to do with the money that seemed to be in the court. 
Mr. Sovers. The prosecution of the violation was over. In other 
\\ ords, the men had been tried. found guilty, and paid $1,000 apiece 
| lus the costs, and 87.500 was then—between Mr. Michaelson and Mi 
Dunker It Was agreed upon the COUNTY would keep half the money 
ind they would keep half the money, so they didn’t file any suit 
igainst me in the county. | 
Mr. Rice. So they split the money and $3,500 went back 4 
Mr. Sovers. I couldn't say. All 1 knew is 50 percent went to thi 
ounty. 
Mr. Rice. That went on into the commissioners’ treasury / 
Mr. Sovers. That is right. 
Mr. Rice. And the other money went back to Goldberg / 
Mr. Sourrs. Evidently it did. It went to Mr. Dunker. He got it 
Mr. Rice. T asked you if you knew George Goldberg. 
Mr. Sovers. No, sir: 1 don’t know him other than to go down te 
place. 
Mr. Rice. At Manhattan ? 
Mr. Sourrs. Manhattan Beach. It was 48, and watch his place. 
Mir. Rick. What kind of a place does he have there 4 
Mr. SOUERS. He has a dwelling thi re. He lives there. 
Mr. Rice. You say vou watched his place? 
Mr. Sovers. Yes, sir. There was a man by the name of Mr. Book. 
helieve. 
Mr. Rice. What ? 
Mr. Sourers. Book, that was the man’s name, and he told me about 
Another thing, I put Goldberg's telephone—I put an Officer Street 
a telephone exchange in Severn Park after I heard about there is 
possible chance they might be doing a little gambling there. He 
knew the operator and he listened in there 2 or 3 days. 
[ went down with Mr. Book, that was right before the Mahlen 
Kline ease, and watched his place, and that ear pulled down the road 
d the man said, “That is Mr. George Goldberg and his wife,” and 
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they got out of the car and went in the house, and then I left to come 
away from there. 

Mr. Riu E. Did you ever go into Goldberg's residence there? 

Mr. Sovurrs. No, sir. . 

Mr. Rice. Don’t know what business he is in? 

Mr. Sovers. Only what I read in the paper. I read in the paper 
where he had an athletic club in Baltimore City or some kind of a club. 

Mr. Rice. When the officers go out on a complaint which is entered 
on your log, they come back and make a written report, do they not? 

Mr. Sovers. Yes, sir. 

Mr. Rice. And what is done with that report? Does that come to 
you for review / 

Mr. Sovers. From 1949 in this department we are speaking of, I 
should try to make it a little clear | guess, I never even had a secretary, 
in 1949, the last part of “49. Then is when I started the order in 
reg ard to re ports con ing into the office and be Inge approved before they 
were filed. Up until that time I never approved them. 

Mr. Rice. Starting in 1949 vou approved them ¢ 

Mr. Sovers. That is right, when I got a secretary. 

Mr. Rice. What was done with the report before that ? 

Mr. Sovers. The man for instance working at the desk would put 
it In the index book and pul it inthe report folder. 

Mr. Rice. As a matter of fact the reports were put on your desk 
every morning, were they not? 

Mr. Sovurers. No, sir, not until 1949. 

Mr. Rice. Before that you never saw the reports? 


Mr. SOUERS. Only if I would gO behind the desk and pick the book 
up and look at them. They have a book about that night for each dif- 
ferent type of report like miscellaneous or break—B and E, whatever 


It might be. I woul | v0 look al the re port. 

In 1949 I was able to get a secretary in the department. I had all 
reports that come through the office and she would retype them and 
correct the spelling when hecessary, and then I woul: | chee k and she 
would file them. 

Mr. Rice. All nent ir, do you own your own home? 

Mr. Sovurers. Yes, s 

Mr. Rice. Do you a any mortgage against it ? 

Mr. Sovers. Not right now. 

Mr. Rice. Where is that located ? 

Mr. Sovers. Ferndale 

Mr. Ru E. How mu h is that worth ? 

Mr. Sovers. How much do I value it at now / 

Mr. Rice. Yes. 

Mr. Sovers. I built that in 1928. IT built it myself. It cost me 
$3,500. L would say now probably twelve, fifteen thousand. T built 
one little house on— 

Mr. Rice. Let us take it a little easy. The house you live in nov 
do vou own that oa with your wife? 

Mr. Sourrs. Yes, s 

Mr. Ri gE. And a is nothing against that ¢ 

Mr. Sovers. Not right now. Iam just going back to borrow $8.0 
when you people called for my paper. 

Mr. Rr FE. \W his ut other res al prope rty do you own ¢ 

Mr. Sovuers. I have a store across the street that I built. 
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Mr. Rice. That is in Ferndale ? 

Mr. Sovurers. Yes, sir. 

Mr. Rice. When did you build that / 

Mr. Souers. I started in "46. 

Mr. Rice. What is the address of that ? 

Mr. SoueErs. That is 1 \nnapolis Road. 

Mr. Rice, Do you owh that outrmeht ? 

Mr. Sovers. Yes, sir. 

Mr. Rice. As an individual 4 

Mr. SOUERS. My wite ana l. 

Mr. Rice. Does that have a ything agaist it / 

Mr. Sovrrs. No, sir, not now. 

Mr. Rice. What is that, a store? 

Mr. Sourrs. Yes, sir. 

Mr. Rice. And you have a lease on that? 

Mr. Sourrs. No, I don't have uni\ lease on it it to these 
people. 

Mr. Rice. Who rents it? 

Mr. SOUERS. People by the hame of Lee. 

Mr. Rice. What sort of a store do they have ? 

Mr. Sovers. He has a bakeshop there. 

Mr. Rice. A bakeshop ¢ 

Mr. Sovers. Yes, sir. 

Mr. Rice. What do they pay ¢ 

Mr. Sovers. Two hundred dollars. 

Mr. Rick. And they get the whole building ? 

Mr. Sovurers. No, sir, just a store. 

Mr. Rice. Is there any other income from it 2 

Mr. Sovrers. Upstairs is $40 and $45, 

Mr. Rice. Are they rooms ¢ 

Mr. Sovuers. Yes, sir. 

Mr. Rice. Two hundred a month and you get $40 from one room 
and $45 from the other, is that right ? 

Mr. Sovuers. Yes, sir. 

Mr. Rice. What did it cost you to build that / 

Mr. Sovuers. A little less than 810,000, 

Mr. Rick. And that was in 19464 

Mr. Sourrs. Yes, sir. I built that myself. I built 

Mr. Rice. You contracted or you did your own work ? 

Mr. Sovers. I did my own work. 

Mr. Rice. Had there ever been a mortgage against that ? 

Mr. Sovuers. I mortgaged nhiy home first for $5,000 and I started 
that. [ had some money and L borrowed $88,000 on it and had a mort 
gage for 813.000 on bot lh places. 

Mr. Rice. Then you have since paid off the mortgage ? 

Mr. Sovurers. That is right. 

Mr. Rice. What else do vou own / 


Mr. Sourrs. The only thing I own other than that is a lot behi 


that hooked on to that store. It is 40 feet wide and 60 feet deep. 
Mr. Rick. When did you acquire that 4 
Mr. Sovurers. | think | bought that in “48 because I didn’t have any 
richt of way back of that store. It is 40 feet wide and 60 feet deep. , 
Mr. Rice. How much did you pay for that é 
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Mr. Sovurrs. It was either $445 or $500, one of the two. Don’t 
you have my papers here? It is all there, the receipts are all there. 

Mr. Rice. Do you own any other property. 

Mr. Sourrs. No, sir. 

Mr. Rice. How about an automobile? 

Mr. Sovers. Yes, sir. 

Mr. Rice. What sort of an automobile do you have? 

Mr. Sovers. I have a Buick. 

Mr. Rice. What year? 

Mr. Sovers. 750. 

Mr. Rice. Where did you buy that? 

Mr. Sovers. Annapolis Buick. 

Mr. Rice. Is that paid for? 

Mr. Sovrrs. Yes, sir; paid for now, bought it on 18 months pay- 
ments. 

Mr. Rice. What bank accounts do you have é 

Mr. Sovers. I have a bank account, I did have one—you have my 
books. Asa matter of fact I was going to ask you to give me my one 
book back. : 

Mr. Rick. What bank accounts do you have? 

Mr. Sovrers. I have a bank account in the Citizens Savings Bank. 

Mr. Rice. What was that? 

Mr. Soners. Citizens Savings Bank. 

Mr. Rice. Citizens Savings’ Where is that located ? 

Mr. Sovers. Baltimore. 

Mr. Rice. Is that a checking account? 

Mr. Sovrers. No, sir; a savings account. 

Mr. Rice. Is that in your name? 

Mr. Sovers. My name and my wife. 

Mr. Rice. What is the approximate balance in that ? 

Mr. Sovers. I am not sure but I think it is $600. Isn’t that my 
folder there? I mean my folder is just like that. It has all the 
books right in it. 

Mr. Rice. Have you turned over your records? 

Mr. Sovers. Oh, yes; I turned over everything. Mr. Farrell has 
it. I turned it over to him, went over everything with him. 

Mr. Rice. What other bank accounts do you have ? 

Mr. Sovers. I don’t have any other. I did have one at the Ferndale 
suilding and Loan Association. 

Mr. Rice. That was a deposit account? 

Mr. Sovurrs. Yes, sir; Mr. Farrell has that, too. 

Mr. Rice. Do you have any checking accounts ? 

Mr. Sovers. No, sir. 

Mr. Rice. Are you sure about that? 

Mr. Sovrers. Sure about it; yes, sir. 

Mr. Rice. Have you ever had a checking account? 

Mr. Sovers. I haven’t had a checking account in my name I should 
think since ’29, I believe. 

Mr. Rice. Where was that? 

Mr. Sovers. Glen Burnie. 

Mr. Rice. In the Glen Burnie Bank? 

Mr. Sovers. Yes, sir. 

Mr. Rice. Do you have any bonds? 

Mr. Sovrrs. I think I have about $500 worth. He has that, too. 
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Rice. I am asking you. I would appreciate it if you would 


help us a little on it. 


Mr. 
Mr. 
Mr. 


Mr. 
Mr. 


Mr. 
Mr. 


Sovers. I certainly will, sir. 

Rice. You have about $500 in bonds? 

Sovers. That is bonds; not cash. 

Rice. Where are those bonds kept? 

Sovers. Where are they kept? Home. 

Rice. Have you cas shed them ? 

Sourrs. No, sir. Mr. Farrell has them. No, he don’t. He 


has just the serial numbers, that’s right. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
‘Mr. 
Mr. 


Mr 


there. 


Mr 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Mr 
Mr. 


Rice. Where are the bonds themselves ? 
Sovrrs. Home. 

Ricr. At home in your house? 

Sovurers. Yes, sir. 

Rice. Do vou have a safe there ? 

Sovurrs. Yes, sir. 

Ricr. Strong tg 

Sourrs. Yes. s 

Ricr. How Sie have you had that? 

Sovrers. Oh, I have had that I guess since 1930. 


. Rice. Do you remember where you bought it ? 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

think. 
Mr. 


Sovrers. No, I don’t. 

Rice. Does it have a combination on it? 

Sovurrs. Yes. 

Rice. What else do you have in there besides the bonds? 
Sovers. I don’t have anything in there. You have it all. 
Ricr. No, we do not have things from your safe, I do not 


Sovers. All my papers that Mr. Farrell has is what I had in 


. Rice. Do you have any cash in there? 


Sovers. No: I have no cash in there, maybe 60 or 70 dollars. 
Rice. Do you own any stocks ? 

Sovrers. No, sir. 

Rice. Any other bonds? 

Souers. No, sit 

Rice. Any securities ? 

Sovers. No, sir. 

Rice. Do you have any other assets ? 

Sovurers. None whatsoever. 

Ricr. Do you owe any money? 

Sovrrs. Do I owe any money? 

Rice. Do you owe any money ? 

Sourers. No, sir. 

Rice. Do you have any accounts jointly with your wife? 
Sovers. Do I have any joint accounts ? 

Rice. Yes. 

Sovuers. Yes, I just told you. 

Rice. Which one was that that is joint 

Sovers. The one which I think has $600 in it. 

Rice. The Citizens Savings? 


.Sovurers. Yes, sir: and down the association. 


Rice. Do you have any other accounts jointly with your wife 


1 does she have any indiv idual accounts ? 
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Mr. Sovrrs. No, sir: she don’t. She never had an individual ac 
count. 

Mr. Rice. Has she ever worked 4 

Mr. Sovers. Yes, sir. 

Mr. Rice. And does she make a joint income-tax return with you ? 

Mr. Sovers. When I first got married—that is about 30 years ago— 
she worked about the first 5 years and she hasn't worked since. 

Mr. Rice. In the past 5 or 6 years you have made joint returns 4 

Mr. Sovers. Yes. 

Mr. Rice. Your income includes anything she might have / 

Mr. Sovurers. Yes, sir. 

Mr. Rice. Do you have any bank account outside of the State of 
Marvland / 

Mr. Sourrs. No, sir; never had one in my life. 

Mr. Ri E. Do you have any sate deposit boxes ? 

Mr. Sovers. No, sir. 

Mr. Rice. You are sure you do not have any other account any- 
where / , 

Mr. Sovers. No: I don’t know of any other account. Those are 
the only ones I have. 

Mr. Rice. Do you have an account in the Brooklyn Curtis Bank, 
division of the Annapolis Bank & Trust ? ; 

Mr. SOUERS. No, sIr. 

Mr. Rice. You do not have any account there / 

Mr. Sovurers. No, sir. 

Mr. Rice. Never have had an account there ? 

Mr. Sovers. No, sir: not that I remember. It seems like I had a 
dollar in the Brooklyn Bank back in 1925 J believe. I have a dollar 
left in that account. in 1925. 

Mr. Ri gE. Is that the one you were talking about before ? 

Mr. Sovers. What do you mean before / 

Mr. Rice. You said you had one in 1929. That was a checking 
account. , 

Mr. Sovrers. That was in Glen Burnie. 

Mr. Rice. Glen Burnie / 

Mr. Sovers. Yes, sir. 

Mr. Rick. What is your wife’s name / 

Mr. SOUERS. Viola. 

Mr. Rick. And you had a dollar in the Annapolis Bank & Trust ? 

Mr. Sovers. Brooklyn bank—I had a bankbook there, it’s been, oh, 
in 1920-something. I believe I have still got a dollar in it. 

Mr. Rice. In any event, you haven't had any bank transactions in 
the last 20 years t} 


nere ¢ 

Mr. Sovrers. No, sir. 

Mr. Rice. Do you know another man by the name of Souers? 
Mr. Sovers. Yes, sir: 1 know quite a few of them. 

Mr. Rice. How about John F. Souers 4 

Mr. Sovers. John F.? 

Mr. Rice. Yes. 

Mr. Sovers. No. I know a Dr. Sawers, I know a Frank Sawe1 
Mr. Ri E. Are they related to you! 

Mr. Sovers. No, sir: none whatsoever. That is S-a-w-e-r-s. 
Mr. Rice. You do not know of any other Souers/ 

Mr. Sovrers. No; I do not know any. 
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Mr. Rice. Johnny Mattox, do you know him ¢ 

Mr. Sovurers. No, sir. 

Mr. Rice. Buss King? 

Mr. Sovers. No, sir. 

Mr. Rice. How about Patty Clark ¢ 

Mr. Sourers. No, sir. 

Mr. Rice. Don’t know him? 

Mr. Sovurrs. No, sir. 

Mir. Rice. Sam Morgan ¢ 

Mr. Sourrs. Who? 

Mr. Rice. Sam Morgan ? 

Mr. Sovers. No, sir. 

Mr. Rice. Never had any transactions with any of those people’ 

Mr. Sovrers. Positively not. , 

Mr. Rice. Ever receive any money from Lieutenant Wade? 

Mr. Sourrs. No, sir. , , 

Mr. Rice. Sure about that / 

Mr. Sovrers. Positive. 

Mr. Rice. How about Ilannery, ever receive any money from him? 

Mr. Sourrs. No, sir. 

Senator Krrauver. Mr. Souers, it seems that Anne Arundel County 
was pretty w ide open under your administration. What is the trouble ? 

Mr. Sourrs. Senator Kefauver, I couldn’t say that truthfully, for 
{his particular reason. Could | vo into that and tell you about this 
police department, what | did have there and what has been FOINS 

Nn. so you would understand / 

Senator Krrauver. We want to give you a chance to say anything 
vou want to about this. . 

Mr. Sovers. What I have in mind is this, Senator. You take for 
oranted we have a police department that would be similar to the 
srate, Baltimore city, or Washington. We don’t. We never cid. 

When I started the police department, we had two men. That is the 
vay I started, and two men working for instance 12 hours at night 

me, one man at the desk, three men working a shift, two men in the 

ir and one man in the station house, that is all. 

Senator Krerauver. Beginning in 1950 you had 50 of them. 

Mr. Sovers. That is right, and I think I have still got one of the 
papers in my pocket here from 1950, if you would like to look at it. 
It will give you some idea. Is it all right to show it to you? 

Senator Kerauver. Yes, sure. 

Mr. Sovers. I brought them over. I did a very, very good job in 
the last couple of years with the men I have now. Asa matter of fact 
[am proud of what I did over there. 

Senator Krrauver. Are these copies that you want to file for the 

ord ? 

Mr. Sovers. Yes, if you would like to have them you can have 

em, sir. 

Senator Krravuver. They will be filed, not copied in the record, just 

ide exhibits. Now this White House place was running? 

Mr. Sourrs. Yes, sir. 

Senator Krrauver. Knotty Pine Lodge was apparently running 

nd Barbara Farms. Why didn’t you close them up 4 
Mr. Sovers. You are talking about the Barbara Farms, I knew noth- 
g about that. The other places were closed up. Those places never 
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run continuously. They run and stop. Run for 6 or 7 months and 
there wouldn't be anybody : i\round for 6 or 7 months, and then some 
body would start to operate again. With the police I thought I was 
doing a 200d job. 

Senator Krrauver. Did you check up, do you know who ran the 
places ¢ 

Mr. Sovers. Yes sir, at that time. 

Senator Krrauver. It is hard to conceive of these places oper: iting 
without the police knowing about it. If you knew about it, it seem 
like vou Oud! ht to hi ive closed them up. 

Mr. Sovers. I think, Senator, if you knew what we had to do there 
with the amount of men we had—since that time if you notice, that 
we have taken care of that county ood other than the one pl ice the 
State knocked off over there, and I was tickled to death they come in 
and did it. 

Senator Krrauver. They only come in when the local police do not 
do their job, do they not ¢ 

Mr. Sovers. I don’t know it that way. They have the same police 
powers I have. They enforce laws at all times regardless of where 
they are at. 

Senator Kerauver. Were you removed or what happened to you out 
there / 

Mr. Sovers. They dismissed me and I was reinstated. 

Senator Krravuver. Are you the chief now / 

Mr. Sovers. Nosir, I am retired. 

Senator Keravver. Who dismissed you? 

Mr. SOUERS. The police board. 

Senator Kerauver. And you got reinstated. When did you get 
reinstated 2 

Mr. Sovers. Truthfully I couldn’t answer that. It was about 1! 
days after that. 

Senator Kerauver. Did you appeal? 

Mr. Sovers. I took an appeal and I was reinstated because it wa 
testified at the hearing that everything had been read. You tw: 
oflicers were right there. 

Senator Kerauver. He testified to what now ? 

Mr. Sovers. He testified to hearsay evidence. He started off in hi 
report that way. The commissioner reinstated me. I resigned becaust 
here not long ago you read in the paper 514 miles outside of Gle: 


= 


Burnie there was a place knocked off, a still, by Federal agents, and 
was suppos sed to be one of the biggest stills in the State of Maryland 
and I know if I had been there at that time 1 would have been sus 
pended again, and that is w hy I really got out. 

I had some 20 years” service. I can retire on 20 years’ service, and | 
thought weil, I better get away from here because if something happen 
they are going to suspend me again, and ] thought it was unfair beeaus: 
I was suspended for the State police knocking the place off. 

I gave them credit for the job they did and I think it is a goo 
thing for them to come into any county and at any time they se 
fit. It helps keep everything straight. 

I recommended to our legislature here in 1951, the first part wit! 
the grand jury and the county commission, the State’s attorney, that 
we should have a local law pertaining to wire service, and they aske 
me what I meant, and I told them this which I thought was good. 
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I said I know we can’t outlaw to kill the service, but we can get a 
iw which would be a benefit to everybody and that would be that 
nybody could get service pertaining to Muzak or whatever it was, 
vould first have to file an application for a permit and the law would 
permit any law-enforcement officers to inspect that particular place 
iat asked for a permit anytime, day or not. That w: iy you “a ild 
lways know when service was going in and where and the officer 
ould go in the same as a beer license and inspect a place. I tried 

vet that through this yeal before I come out of the police depart 
ent. I couldn’t get that through. 

Senator Kerauver. How old are you now? 

Mr. Sourrs. Fifty years old. Iam almost 51. 

Senator Kerauver. Anything else, Mr. Rice? 

Mr. Ri E. Yes. We have looked over some of your records. Mr. 
Souers, and see that you evidently built this store in 19—— 

Mr. Sourrs. Started in “46. 

Mr. Rice. And you had a lien on that, did you not ? 

Mr. Sourrs. FE ight thousand dollars on that; yes, sir. 

Mr. Rice. Right thousand-dollar loan ? 

Mr. Sovers. That is right. 

Mr. Rice. And that was to the building and loan? 

Mr. SovuErs. Yes, sir. 

Mr. Rice. When did you pay off that loan ? 

Mr. Sovrers. This year. 

Mr. Rice. How did you pay it off? 

Mr. Sovrers. Paid the balance out on it. 

Mr. Rice. Had you been paying it in monthly installments? 

Mr. Sovers. Yes, sir. 

Mr. Rice. Was it an amortizing loan or did you pay some large 
urtails? 

Mr. Sovers. I paid so much a month, and what I had there I put in 

free share book. and when I took the money out for nV income 
tax, I think it was $1,200, I had enough left in the free share to pay 
off the balance of the mortgage, and paid it off. 

Mr. Rice. I do not follow that. 

Mr. Sovers. I put some money in the free-share book in it. 

Mr. Rice. In the free-share book. 

Mr. Sovurers. That is the savings account in the association. and I 

cumulated enough money 7 ‘re from my income tax, | paid my 

come tax and what I had lef t T paid off my mortgage. . 

Mr. Rice. How much was that? You had a $8,000 mortgage. 

Mr. Sovers. That is right. 

Mr. Rice. In 1948 you were paying interest of $508.36? 

Mr. Sovurrs. Yes, sir 

Mr. Rice. That w: as interest on that mortgage, was it not? 

Mr. Sovers. Yes, si 

Mr. Ric. Now that was then pretty near $8,000. You had not made 

v curtails then, had you ? 

Mr. Sourrs. What do you mean / 

Rice. You had hot made any big payments. You 

onthly payments. 

Mr. Sovers. Yes, I made one big payment there. If 
0k I could show you better. It is in the book. 

Mr. Rice. What book is this you are talking about ? 
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Mr. Sovers. My building association books. Mr. Farrell has—— 

Mr. Rice. That is at the building and loan ? 

Mr. Sovrers. That is right, he has them. 

Mr. Rice. That is what you paid out, not what you had? 

Mr. Sovers. What I paid out and paid in. He has got both the 
mortgage books | pay on and he has got the free share book, the one 
| save on. 

Mr. Rice. The one you save on, where did you 
you saved / 

Mr. Sovrers. From my income and my rent. 

Mr. Rice. From your salary and your rent ? 

Mr. Sovers. That is right. 

Mr. Rice. You put it in there and then you turned it over and paid 
on your buil = iM 

Mr. Sovers. That is right. 

Mr. Rice. I see ei that you paid interest of $508.36 in 1948 and 
in 1949 your interest was only $212.77, indicating that you reduced 
your mortgage by about 60 percent in that vear. 

Mr. Sovers. Yes, that is right. I don’t know whether that is just 

ie dates or not. If 1 had the books I coul | show you, I paid 1.500 
plus three hundred some dollars rent money and my salary. In 
other words, my daughter sold her house in Arundel for $10,000, 
SLOVO L think it was, and she elve to us back on the mortgage S1L500, 


get the money that 


and she paid by that cheek that she vot. 

Mr. Rice. She — you some money ¢ 

Mr. SOUERS. No: sh e he I} edus outona morteae 

Mr. Rice. Oh, she telped you out? 

Mr. Sourrs. Yes, she took the check she got, the same check that 
she got from the house and paid it into the association on the mortgage. 

Mr. Rice. So that you used that money that vou got from het 
and helped to curtain the mortgage / 

Mr. Sovers. I can get —. nage number of the check. 

Senator Keravver. All right, that is all. 

Anything else ? 

Mr. Rice. No. 

Senator Kerauver. Thank you very much, Mr. Souers. 

Mr. Rice. If we have any of your records, Mr. Souers, we will g 
in touch with you. 

Mr. Sovers. I would like to get my one book. 

Senator Kerauver. Let us get his book back to him as quickly as 
possible. 

Mr. Jackson. Call at our office. room 900, HOLC Building. and we 
will return those to you this evening. 

Mr. Rice. For the purpose of the record, Mr. Chairman, I would 
like to have Mr. Smith of the staff tell the results of his iInvestigatiol 
at the hospital in Baltimore in connection with the record of the 
Shooting 

Senator Keravver. All right, Mr. Smith. 

Mr. Suiru. Records of the South Baltimore General Hospital sho 
that one Sidney Rosen of 1309 North Charles Street. Baltimore, Md.. 
was admitt ed on May 6, 1945, at 4a. m. suffering a diagnosis eunshot 
wound of a hip and left hand. This subject was assigned root 
No. 202 in the hospital and remained there 6 weeks. 
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Birthplace of subject was Russia. Religion. Hebrew. Father, Hy- 
man Rosen. Mother, Raechel Rosen. Nearest kin, Hyman Frankel, 
110 Jackson Place. Surgeon, Dr. James Herbert Wilkerson of 1200 
St. Paul Street. This doctor died 1949. 

Bullet was removed from right buttock on May 8, 1945. Hyman 
Frankel brought subject to hospital: stated shooting was accidental. 
Subsequent investigation showed 1309 North Charles Street to be 
an incorrect address. 

(Whereupon, at 4:50 a.m. 


, the hearing was adjourned. ) 
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WEDNESDAY, AUGUST 8, 1951 


UnItTEeD STATES SENATE, 
SUBCOMMITTEE OF THE SPECIAL COMMITTEE ‘lo INVESTIGATE 
OrGANIZED CRIME IN INTERSTATE COMMERCE, 
Washington, D.C. 

The committee met, pursuant to adjournment, at 10:15 a. m., in 
room 457, Senate Office Building, Senator Estes Kefauver presiding. 

Present: Senators O’Conor (ec he airman), Kefauver (presiding), 
Hunt, and Wiley. 

Also present: Richard G. Moser, chief counsel; Downey Rice, asso- 

‘ate counsel; and Wallace Reidt and Nicholas John Stathis, assistant 
counsel. 

The Cuarrman. The hearing will please come to order. 

We desire to announce that pursuant to the resolution of the full 
committee the Chair is authorized to designate a subcommittee to con- 
duct this hearing and pursuant to that authorization the Chair has 
designated a subcommittee consisting of the Senator from Tennessee, 
Mr. Kefauver; the Senator from Wisconsin, Mr. Wiley; the Senator 
from Wyoming, Mr. Hunt, and the Senator from Maryland, with the 
usual provision that any one of the members of the subcommittee 
will constitute a quorum. 

The Chair will also request the able Senator from Tennessee, Mr. 
Kefauver, to act as presiding officer at this session, which incidentally 
_ may have to change the location of in order to have hearings at the 

Capitol because of another committee that is meeting today at which 
Senator Hunt and I have to be in attendance, and then tomorrow when 
the call of the calendar has been scheduled as well as a very important 
vote in the Senate, at which Senator Kefauver will have a very im- 
portant part, that will be announced as we go along. 

Senator Kefauver, will you be good e snough to preside. 

Senator Kerauver. Who is our first witness, Mr. Rice? 

Mr. Rice. Mr. Leonard J. Matusky. 

Senator Kerauver. Mr. Matusky, will you come around. Mr. Ma- 
tusky, do you solemnly swear the t testimony you give the committee 
will be the whole truth, so help you God? 

Mr. Marusxy. I do. 


TESTIMONY OF LEONARD J. MATUSKY, BALTIMORE, MD., ACCOM- 
PANIED BY MORRIS T. SIEGEL, ATTORNEY, BALTIMORE, MD. 


Senator Krrauver. Now, Mr. Matusky, you are represented by 
ounsel, are you not? 
Mr. Stecet. Morris T. Siegel, s 
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Senator Kerauver. Mr. Siegel, will you give your address, pleasi 

Mr. Stecen. 110 East Lexington Street, Baltimore 2, Md. 

Senator Kerauver. You are Leonard J. Matusky 4 

Mr. Maruskxy. That is right, sir. 

Senator Kerauver. Mr. Matusky, for the purpose of the record 
what is your home address ¢ 

Mr. Marusky. 1553 Sheffield Road. 

Senator Keravuver. And what.is your business address ? 

Mr. M ATUSKY. 210 East Redwood. 

Senator Kerauver. Mr. Matusky, if you can, we would appreciate it 
if you would raise your voice a little, since we have difficulty 3 
hearing. 

Mr. Downey Rice is counsel today, I believe, in questioning thx 
witnesses. Will vou proceed, Mr. Rice. 

Mr. Rice. What is your business, Mr. Matusky ? 

Mr. Marusky. General news and sports and wire music service. 

Mr. Rice. What is the name of your organization / 

Mr. M ATUSKY. World-Wide News and Music Service. Inc. 

Mr. Riu E. World Wide News and Music ? 

Mr. Maruskxy. Incorporated. 

Mr. Ru E. Where is the business office ? 

Mr. Marusky. 210 East Redwood. 

Mr. Rice. Baltimore? 

Mr. Marusxy. That is right. 

Mr. Rice. Is that a corporation ¢ 

Mr. Marusky. That is right. 

Mr. Rice. Who are the corporate ofticers ? 

Mr. Marusxy. Why, I think I gave that information. 

Senator Kerauver. All right, Mr. Matusky, just tell us who they 

oa 
Mr. Maruskxy. Iam the president of the company. 

Mr. Rice. You are the president 4 

Mr. Marusky. That is right, sir. 

Mr. Rice. Yes, sir. 

Mr. Maruskxy. My wife is secretary and treasurer. 

Mr. Rice. I didn’t hear the name. 

Mr. Marusxy. My wife. 

Mr. Ri ke. What is her name ¢ 

Mr. Marusky. Gertrude E., secretary and treasurer, and the vi 
esident is Sanford Niles. 

Mr. Rice. Sanford Niles? 

Mr. Marvusky. That is right, N-i-l-e-s. 

Mr. Rice. Where does Mr. Niles live ? 

Mr. Maruskxy. Why. he is from Chicago. I don’t know where he 
now, , 

Mr. Rice. He is from Chicago? 

Mr. Marusxy. That is right. 

Mr. Rr E. And you say you don’t know where he is now ¢ 

Mr. Maruskxy. No, I don’t. 

Mr. Rice. He is an officer of your company ¢ 

Mr. Marusky. That is right. 

Mr. Rice. How do you get hold of him? 

Mr. Marusky. I can't get hold of him now. He left sometime 
March, approximately around the second week in March, and I talk 


to him once since then. 
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Mr. Rice. Where did you talk to him ? 

Mr. Maruskxy. In Baltimore. He made a trip to Baltimore. That 
is, | would say, 6 or 7 weeks ago. 

Mr. Rice. Has he disappeared ¢ 

Mr. Marusky. I don’t know whether he has or not. He hasn't 
gotten in touch with me. 

Mr. Rick. Do you consider him a missing person ? 

Mr. Maruskxy. Not necessarily. Probably if I tried I could get 
touch with him. 

Mr. Ricr. How would you do that? 

Mr. Marusky. I would eall his home. He was living with his 
mother. 

Mr. Rice. Where was that ? 

Mr. Matrusky. That is in Chicago. I don't have the address 
with me. 

Mr. Rice. You have that at your office? 

Mr. Maruskxy. That is right. 

Mr. Rice. You would call him there? 

Mr. Marusky. That is right. 

Mr. Rick. You say he is vice president ? 

Mr. Marusxy. That is right. 

Mr. Rice. And also a stockholder ? 

Mr. Maruskxy. That is right; he owns the stock. 

Mr. Rice. Is he ona salary ¢ 

Senator Ky FAUVER. Does he own all the stock ? 

Mr. Matusky. That is right, sir: all the stock is in his name. 

Mr. Rice. He owns all the stock ? 

Mr. Maruskxy. That is right. 

Mr. Rice. And it is his company, then ? 

Mr. Marusky. That is right. 

Mr. Rice. And he is from Chicago? 

Mr. Marusky. That is right. 

Mr. Rice. How does it happen that this man from Chicago—did he 
set the company up 

Mr. Marusky. No; I set the company up, in 1939, I believe. 

Mr. Rice. You set it up? 

Mr. Maruskxy. That is right. 

Mr. Rice. How did you become connected with Mr. Niles ? 

Mr. MAaTuUsky. Why, | originally became connected with a man 
named McInerney. 

Mr. Rice. What is his first name ? 

Mr. Mart SKY. John 1). I think that is his middle initial. 

Mr. Rice. Where is he from / 

Mr. Mart SKY. | believe he Is originally from Chicago, but he has 
been around Baltimore, I beheve, about 15 years. 

Mr. Rice. All right, sir. That is John McInerney / 

Mr. Marusky. That is right. 

Mr. Ri E. You were connected with him. Then what happened / 

Mr. Marusky. Ile sold his stock to Niles. I do not know just What 
e paid fo. it or anything. As far is | know the stock w i> lc 
Niles, 

Mr. Rice. And you were president all the time ¢ 

Mr. Marusky. That is right. Sit’. 


Sole 1 pt. la 14 
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Mr. Rice. Would you say you were front man for them? 

Mr. Marusxy. No; I was not a front man for them. 

Mr. Rice. How do you account for your being president? Yo 
do not own stock and these fellows are from ( ‘hicago. It does nm 
seem very reasonable, you being a Baltimore man. 

Mr. Maruskxy. Well, I do not know what you mean by not seeming 
to be reasonable. What do you mean? 

Mr. Rice. How did you get connected with these fellows fro: 
Chicago to do business in B: iltimore ? 

Mr. Marusxy. McInerney, like I told you, he has been in Balt 
more the past 15 years. 

Mr. Rice. What is he doing? What is his business? 

Mr. M ATUSKY. As far as I know. he was connected with Howat 
Sports. 

Mr. Rice. He is connected with Howard Sports? 

Mr. Matusky. That is right. 

Mr. Rice. That is a wire service ? 

Mr. Marusxy. That is right. 

Mr. Rice. I see. How did you get connected with them? 

Mr. Marusxy. Well, I was—he come in and wanted to buy into 
the business, and we made an agreement and that is how that 
happened. 

Mr. Rice. Did you already have a business ¢ 

Mr. Marusky. Yes. 

Mr. Rice. What business did you have? 

Mr. Marusky. The same business as operating now, World-Wi 
News. 

Mr. Rice. Who backed you in that before McInerney came i: 

Mr. Maruskxy. No one backed me in that. 

Mr. Rice. He came in and wanted to buy in and you sold him? 

Mr. Matusky. That is right. 

Mr. Rice. It was your own business before that ? 

Mr. Matrusky. That is right. 

Mr. Rice. Did he muscle in? 

Mr. Marusky. No; I would not say he muscled in; no. 

Mr. Rice. Why did you want to sell ? 

Mr. Maruskxy. Well, for one reason, I wanted to have more time 
to get away and have someone around that could take care of the 
business and give me a chance to get away. 

Mr. Rice. He came in and took care of it? 

Mr. Marusky. Yes. 

Mr. Rice. He is a man from Chicago? 

Mr. Marusxy. No: he has been in Baltimore, I think, for abo 
15 years. I may be wrong, but I know he has been here a little whil: 
He is or igin: ally from Chie ago. 

Mr. Rice. He came in and took care of it for a while and you had 
nothing to do, I take it, with the transaction under which Mr. Ni! 
took over? 

Mr. Marusky. No, sit 

Mr. Rice. But it was agreeable with you? 

Mr. Marvuskxy. That is right. 

Mr. Rice. Mr. Niles does not spend any time around there, does he! 

Mr. Maruskxy. He doesn’t now. 

Mr. Rice. Did he ever? 
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Mr. Martusky. Yes; he did, up until the first or second week in 
March he was in every day. 

Mr. Rice. What did he do? 

Mr. Marusxy. Well, he acted as vice president and, of course, own- 
ing the stock issued orders. 

Mr. Rice. What sort of compensation does Mr. Niles get or has 
he received in the past ? 

Mr. Marusxy. Well, he hasn’t received anything since March. 

Mr. Rice. What happened in March? What did he have before 
March ? 

Mr. Marusky. Prior to that he received $125 a week. 

Mr. Rice. Straight salary ? 

Mr. Marusky. That is right. 

Mr. Rice. For his job doing what ? 

Mr. Marusky. As vice president. 

Mr. Rice. What did he do? 

Mr. Maruskxy. He managed the office. 

Mr. Rice. He talked to the customers ? 

Mr. Marusky. That is right. 

Mr. Rice. And he sold the service? 

Mr. Marusky. That is right, wherever he could, he did. 

Mr. Rice. Made the decisions and did the hiring and firing / 

Mr. Marusky. That is right. 

Mr. Rice. What happened in March? 

Mr. M ATUSKY. Well, the business was hot making any money and 
only one reason I can account for him leaving is because business was 
not making any money and he just left. 

Mr. Ricr. Business has been pretty good generally over the country. 
What happened in March so that the business was not making mone y 

Mr. Marusky. That is oe that I could not answer. The 
business just dropped off in March, got to a point where it wasn’t 
making any money. 

Mr. Rice. You did not analyze the reason why it wasn’t ? 

Mr. Marusxy. I would say the publicity we have been getting 
hasn’t been good publicity and, of course, that would be one reason. 

Mr. Rice. Did that have anything to do with your appearance 
before a grand jury in March ? 

Mr. Maruskxy. I wouldn’t know whether it has anything to do, 
That would probably have something to do with it. 

Mr. Rice. What did Mr. Niles do when he left? Did he Say “Take 
me off the payroll. I am leaving”? 

Mr. Maruskxy. I do not believe I was around when he left. 
think he just drew out $400 and left town. 

Mr. Rice. He just took over? 

Mr. Marusxy. That is right. 

Mr. Rice. And if you wanted to get hold of him you might find 
him ¢ 

Mr. Marusxy. I might try his home. 

Mr. Rick. Was there a time when you had an officer by the name 
of Rose WIS Or lle? 

Mr. Marusxy. That is right. He was prior to McInerney. Roscoe 
Odle owned, I think, 45 or 50 percent of the stock. 

Mr. Rick. Who was Odle? ©-d-l-e, isn’t it ? 

Mr. Marusky. I think it is O-d-l-e. 
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Mr. Rice. Who is he? 

Mr. Marusxy. As far as I know, he is a trackman. He gather 
information from the different race tracks. 

Mr. Rice. Tell us how Roscoe Odle got into the company ¢ 

Mr. Marusxy. Well, he got in the same as McInerney. He con 
into the company and asked me if I wanted someone to help me out i 
the business, which, of course, | wanted someone to help me out in thi 
business, with the understanding that he would spend some time an 
I could get away from the business. 

Mr. Rice. Yes. 

Mr. Marusky. That is how Odle 
sometime 

Mr. Rice. When was it Odle came in? 

Mr. Marusky. Well, I cannot give you that exactly. Approx 
mately 1947 sometime. 

Mr. Rice. About 1947 Odle came in ? 

Mr. Marusky. That is right. 

Mr. Rr E. He went ona salary basis then 7 

Mr. Marusky. That is right. 

Mr. Rick. What did he get in the way of compensation ? 

Mr. Marusky. I do not reeall. I think it was $125, but I am not 


ot into the business. That wa 


sure. 

Mr. Rice. What were his duties / 

Mr. Marusky. Well, his duties were to take and in one way to 
protect the news for me. 

Mr. Rice. Do what / 

Mr. Marusky. To protect the news for me. 


Mr. Rice. Protect the news? 

Mr. Marusxy. Right. 

Mr. Rice. What does that mean ? 

Mr. Marusky. He was a trackman, and in some cases where wi 
would be having wire trouble I could always call him wherever |! 
might be and get that information. 

Mr. Rick. What do you mean “he was a trackman” ? 

Mr. Marusky. He gathered the news from the different race tracks 

Mr. Rice. For you 4 

Mr. Marusxy. Not for me: no. For, as far as I know, Howard. 

Mr. Rice. Let me see if I have that straight now. Did you sa 
he was gathering news from the tracks’ You mean he was a “wig 
wag man” / 

Mr. Marusky. I do not know just how he does it, but he was o1 
of the men: L think he was in charge of the crew. 

Mr. Rice. In charge of the track crew that goes around to the rac 
tracks and uses a telescope or something to look at the tote board? 

Mr. Marusky. Right. 

Mr. Ri E. He was 1D charge ot the crew / 

Mr. Maruskxy. Yes. 

Mr. Rice. He was workin 

Mr. Marusky. Yes, sir. 

Mr. Rice. On their payroll ¢ 

Mr. Marusxy. That is right. 

Mr. Rice. At the same time he was on your pay roll? 

Mr. Maruskxy. That is right. 

Mir. Rice. What did he do for you! 


r for Howard Sports / 
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Mr. Marusxy. Well, some time he—he spent some time around; he 
lid not necessarily ro out to the race track every day; he had his 
rew, and he would be around, I would say, around town more than 
e would be around to the race tracks. 

Mr. Rice. You see the situation you have given us. You have here 

man who is, on the one hand, working for Howard Sports, which 

a wire sery ice out fit - 

Mr. Marusky. That is right. 

Mr. Rr E. Ostensibly they sold the wire sery 1 e to you. 

Mr. Marusky. That is mght. 

Mr. Rice. You had no connection with Howard Sports? 

Mr. M A\TUSKY. No: | didn’t at no time. 

Mr. Rice. You hada separate entity / 

Mr. Maruskxy. That is right. 

Mr. Ri E. No connection with Howard Sports f 

Mr. Matrusky. That is right. 

Mr. Rice. Roscoe Odle. who was the trackman gathering the in- 

ation at the tracks, Was working for them and also working for 
lt Ss hot understandable what he was doing for Vou. 
Mart SKY. Well. My understanding when Roscoe bought into 

iv company, that he was going to take and resign as far as Howard 
s concerned, but he never « cl. 

Mr. Rice. He kept right on working ? 

Mr. Marusky. He kept right on working: he kept right on working 
ror hoth companies, In fact. | asked him at one time, “7 don’t be- 

eve that is right. You working for two companies. I would much 
rather you got out one Way or the other.” 

Mr. Ri KE. You say he bought stock 1h) the compat \ ¢ 

Mr. Marusky. Yes, sir. 

Mr. Race. Who did he buy it from / 

Mr. Marusky. Bought it from me. 

Mr. Rice. Bought it from you 4 

Mr. Maruskxy. That is right. 

Mr. Rice. Wasn't that the time McInerney had it 4 

Mr. Mart SKY. No: MelInerney came mn a vear | iter. 

Mr. Rice. Th ‘1 McInerney came along, 

Mr. Marusky. That is right. 

Mr. Ru E. How lone wis ( ddle W th the COM MpPAany ( 

Mr. Marusxy. I would say approximately a year: maybe a little 
ore. 

Mr. Rice. Where is Odle now 7? 

Mr. Marusxy. Where he lives I do not know. 

Mr. Ri E. How did he come to he separated from the company ¢ 

Mr. MAT SKY, He is not separated. 

Mr. Ri E. He is still associated 7 

\Ir. Mart SKY. That is roht. When we made the agreement 
MeInerney, we made a deal whereby I was to get so much a 

d Odle was to get so much a week. 

Mr. Rr E. Yes. Does he still draw that? 

Mr. Marusky. He is not now. There is no money for 

ere is no money for me to draw. 

Mr. Rice. As a matter of fact. then, he has never 
ted with the company ¢ 


Mr. MAT SKY. No: he hasn't. 
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Mr. Rice. He still owns stock, does he not? 

Mr. Marusxy. No: the stock, he does not own stock. The stock 
is owned by Niles. 

Mr. Rice. I could not hear what became of the stock. 

Mr. Maruskxy. The stock was issued, right now it is issued in the 
name of Niles. 

Mr. Rice. In the name of Niles? 

Mr. Matrusxy. That is right. 

Mr. Rice. Who owns it? 

Mr. Marusxy. That is right, with the notation that stock cannot 
be disposed of until this agreement we made with McInerney, the 
original agreement. for 20 years--— 

Mr. Rice. What became of Odle’s interest ? 

Mr. Marusky. Well, he is still in as far as the interest, the stock 
cannot be disposed of: he still has part of the company. 

Mr. Ri E. Is he holding it for Niles ? 

Mr. Marusky. Does what / 

Mr. Rice. Is he holding it for Niles? 

Mr. Marusky. No: he is not. 

Mr. Rice. It is his own stock? 

Mr. Marusky. That is right. 

Mr. Rice. He can’t sell it ? 

Mr. Marusky. Until 20 vears he cannot sell the stock. 

Mr. Rice. ‘Twenty vears? 

Mr. Marusky. Twenty years. 

Mr. Rice. Where is Odle ? 

Mr. Marusxy. I wouldn’t know. 

Mr. Rice. When was the last time you saw him? 

Mr. Maruskxy. I would say it was some time in May. 

Mr. Rick. What vear ? 

Mr. Marusxy. This year. 

Mr. Rice. May 1951. Where did vou see him? 

Mr. Marusky. He came into my office. 

Mr. Rice. In Baltimore ? 

Mr. Marusxy. That is right. Just stopped in. 

Mr. Rice. Where does Odle live? What is his home town? 

Mr. Maruskxy. Baltimore is his home town. 

Mr. Rice. Baltimore / 

Mr. Marusxy. Yes. 

Mr. Rice. Do you know where he lives there ? 

Mr. Maruskxy. I don’t know. I do have the address in the oflic 
but I do not know exactly. I have been there many times. It is 
Lincoln Heights—not Lincoln Heights—close to St. Mary’s Industria 
School. 

Mr. Rice. In that neighborhood. 

How would you get hold of Odle if you wanted to get in tou 
with him? 

Mr. Marusxy. I would have to call his home and find out if 
wife knew where he was. I would try to get hold of him. 

Mr. Rice. Do you think you could do that? 

Mr. Marusky. No: Ido not think so. 

Mr. Rice. You do not think that you could? 

Mr. Marusky. I have called his wife, not recently. and she told 1 
she does not know where he is. : 
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Mr. Rice. His wife does not know ? 

Mir. Marusky. That is right. 

Mr. Rice. He has clisappeared, too ? 

Mr. Marusky. Apparent ly he has, from what I read. 

Mr. Rice. lor the record, Mr. Chairman, the committee has been 

eking this stockholder of the « ompany since September and has been 

suecesstul in locating him. 

If you do get any information about him, we would appreciate 

owing about it. 

Mr. Marusky. Yes. 

Senator Kerauver. Is that Mr. Niles? 

Mr. Rice. Roscoe Odle. 

Senator Kerat ver. What is the last that was heard of him? 

Mr. Rice. The Senator would like to know what was the last you 

‘ard of him / 

Mr. Maruskxy. He was in the office in May and last week he called 

e from Asbury Park. 

Senator Kerauver. From where? 

Mr. Marusky. Asbury Park, N. J., by phone. I think at that time 
he told me he would be in town, I think it was on Wednesday or Tues- 
lay, and he told me he would be in town the next day or so, but he 
never showed up. 

Mr. Rice. Did he call you collect ? 

Mr. Marusky. No; the only way I knew it was Asbury Park, one 
of the men, the operator, came in and said, “It is Asbury Park,” and 
ne of my men answered the phone and said, “Roscoe is on the phone 
nd wants to talk to you.” 

Mr. Rice. What did he have to say ? 

Mr. Marusky. Nothing. Just asked me about business conditions 
id, of course, they aren't good, and I told him that, and he was to 
me in and discuss what to do about the business. 

Mr. Rick. He would come in and discuss it ? 

Mr. Marusxy. That is what he told me he was going to do. 

Mr. Rice. When was he taken off the payroll ¢ 

Senator Witrey. Excuse me. 

Senator Kerauver. Senator Wiley. 

Senator Winery. Did you know at that time that the committee was 

king for him? 

Mr. Marusxy. No. The first I knew that the committee was look 

for him was when I read in the paper; that was just a few day 

o. He had not talked to the committee—that was, 1 would say, 

t week, Wednesday or Thursday. In fact, 1am sure it was Wednes 

iy when he called me. It was Wednesday of last week, and I knew 

thing about the committee looking for him at that time. 

Senator Wiiey. Is it your Impression that he is deliberately keep 

e out of the way! 

Mr. Marusxy. Well, I do not know. 

Senator Witey. Do you know, if that is true, why he is keepin; 

the way 

Mr. Marusxy. I would not know what his reason is. Apparently 

‘must be if his wife does not know where he is at; I imagine you con 

ted his wife, and if she does not know where he is at—— 

Senator Witry. Have you any idea as to why he refuses to be 
subpenaed ? 
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Mr. Marusxy. No, sir: I do not. 
Senator Winey. Haven't you the slightest suspicion ¢ 


Mr. Marusxy. No. 


Senator Witry. Thank you. | 
Mr. Rice. When was the last time he received any money trom 
World-wide News and Music? 
Mr. Marusxy. That is something I would not know. It was some 
time last year. : 
Mr. Rice. You are talking about 19504 
Mr. Maruskxy. That is right: sometime in 1950. 
Mr. Rice. And at that time was he drawing a weekly compensation 
Mr. Marusxy. A weekly salary of $200. 
Mr. Rice. $200? 
Mr. Marusky. That is right. 
Mr. Rick. Now what caused the termination of those payments ‘ 2 
Mr. Marusky. The company was not making any money. 
Mr. Rice. The company started not making any money ¢ 
Mr. Marusxy. That is right. : 
Mr. Rice. What month / . 
Mr. Marusxy. Well, 1 mean it was sometime, | would say—I am 
only guessing, I do not have my records here; L was not asked to bring 
anything over, and I would be guessing, I do not know. 
Mr. Rice. You are the president of the company and managing and 
running it ¢ 
Mr. Marusxy. I would not say, I have since Niles left, but I would 
not say I managed the company or anything like that. I could not 
do it but by agreement, so long as my agreement was fulfilled. 
Mr. Rice. We won't labor that point. When was the last time he 
got money and what was the reason for the termination ¢ 
Mr. M ATUSKY. It was sometime in 190, and we were not making 
enough money to pay him. 
Mr. Rice. Could you fix the month as to the fall or summer ¢ 
Mr. Marusxy. I would say it would be somewhere in July or 
August: could be June—I do not know. 
Mr. Rier. That you started—that you stopped making money; 
that right / , 
Mr. Marusxy. Right. k 
Mr. Rick. Who made the decision to cut him off that payroll ( 
Mr. Marusky. In that particular case Niles mede the decision. 
Mr. Rice. Niles made the decision ¢ S 


Mr. Marusky. Yes, sir. 

Mr. Rick. When would VOU Say the last pavinent ot any sort lt 
dividend, salary or compensation, expense money—was made to Odle / 

Mr. Marusky. About the same time. 

Mr. Rice. About the same time? ( 

Mr. Marusky. Right. 

Mr. Ri E. He has not drawn anything since ¢ 

Mr. Marusky. That ts right. 

Mr. Rier. Did he complain about that ? 

Mr. Mart SKY. Well. | Was not the one who told him he Was! 


voing to receive any money, so I do not know w hether he complain 
but I think he at that time was getting money from Howard. 

Mr. Rice. A little while ago you said that the company was not L 
making any money in March 1951, and now you put it back in the 
summer of 1950. Which was it? 
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sky. Well, in March the COMpany did not make enough 
y me or Niles or anyone else. In June it was enough money 


)pay me and Niles and not enough to pay Odle. 


Mir. Rice. 
Mr. Mart 
Mr. Rice. 
Mr. Mart 


porting lin 


cit 
‘ 


™~ 


ports ¢ Hi 


Do 


ring the 
»hada bl 


Mr. Rice. 
Mr. Mart 


You say your company sells what 4 
SKY. W ired HiUSIC. 
Wired music / 


SKY. Wired Miusic, race results, baseball, anythin rin the 


e. They operate ad IVs a Wee ks they clic also oper: ate that 
racing black-out: lost no accounts. We oper: ated: I think 


ack-out approximately 6 or 7 months, and we did not close 


We opel 


‘ated all durime that tile, 
What is a racing black-out 4 
SKY. | think it Was Mr. Byrnes nt that time who ordered 


the race tracks or asked them Lo close, and : all the race tracks closed 
there was no racine for that period, 


Mr. Rice. 
Mr. Mart 
t lose any 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 

mnpany is 
Mr. Mart 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 
Mr. Mart 


paid als 


During the war? 

sky. That is rieht. But we continued to Operate and did 
accounts, 

Where do you get your racing news 

skY. From the Howard Sports Daily. 

Krom Howard Sports Daily ¢ 

sky. Yes. 

In <= m 

sky. Yes, sl 

With ae do you do business in Howard Sports? 
sky. With Bilson- Harry Bilson. 

Harry gy president ? 

sky. Yes, s 

Did you ae th at McInerney, who was an officer of your 
also an oflicer of Howard Sports? 

sky. At that time I did not; no. 

Do you know it now ? 

SKY. Yes, sll 

McInerney never told vou that ? 

SKY. He told me atter the deal was made that he was vet 
0 from Howard, but I did not know it prior to that. I 


w he worked for Howard, but I did not know that after he made the 


] 
Ll 


Mr. Rr BE. 


Mr. Mart 


Mr. Rice. 


Mr. Mart 
t rate was 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 
Mr. Mart 
Mr. Rice. 


vou have 


What are your contract arrangements with Howard 
»w much do you pay for the service ¢ 
sky. At present I am not paying anything for the serv- 


When did you pay some; what were your arrangements ? 
sky. The lowest rate Wasa hundred doll: ars: and the high- 
S300. 

Per what? 

sky. Per week. 

The lowest rate you paid was one hundred a week? 

sky. That is right. 

And the highest was three hundred ? 

SKY. Yes, 

Hlow do you fix those rates that you pay Howard Sports ? 
a contract on that ? 
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Mr. Marusxy. We have nothing written—no contract, no agre 
ment. 

Mr. Rice. No agreement; nothing written ? 

Mr. Marusxy. No. As a matter of fact, at the time McInerne) 
made the deal we paid them just a hundred dollars and $10 taxes- 
$110. Then later after this deal was made with McInerney, then the 
News was raised, or they asked for more money; I do not know wh 
happened. Anyway, I was told they wanted more money, and I di 
not care who got the money as long as I got whatever my agreeme 
called for; as long as I got my money. 

Mr. Ricr. After the rate went up, did it drop ? 

Mr. Marusky. I don’t understand the question. 

Mr. Rice. The rate went from a hundred to three hundred ? 

Mr. Marusky. That is right. 

Mr. Rice. Then dropped down again ? 

Mr. Marusky. Not all at once. I would say it went from maybe t 
hundred and then two fifty and then three hundred. 

Mr. Ricr. Who negotiates those payments ? 

Mr. Marusxy. Well, Ido not know. Lwas told—— 

Mr. Rice. You didn’t ? 

Mr. Marusxy. I didn’t: no. 

Mr. Rice. Going back, say, to January 1951, what were you paying 

Mr. Marvusxy. I do not oa whether we were paying anythi 
then. We may have, but I am not sure. 

Mr. Rice. When did you stop paying them / 

Mr. Marusxy. That is something I cannot tell you. 

Mr. Rice. Are you still getting service / 

Mr. Marusxy. That is right. 

Mr. Rice. And you are not paying for it ? 

Mr. Marusky. That is right. 

Mr. Rice. How dlo you account for it? 

Mr. Marusxy. Only one reason. I had been buying news fro 
them for the past 12 vears, and the 4 probab ly know as well as eve 
one else I have not been making money and I am not able to P 
for it 

Mr. Rice. How long has that been going on ? 

Mr. Marusxy. I could not tell the exact date. I would have 
have books. 

Mr. Rice. Within 6 months? 

Mr. Marusxy. Within 6 months? 

Mr. Rice. Yes. 

Mr. Marusky. It could have been; I know sometime last yea 
the time we cut Roscoe off, I think we stopped paying them fo) 
while; we stop ped paving Howard. Then again we started paying 
Howard a month or two later 

Mr. Rice. Things got better? 

Mr. Maruskxy. That is right: business was better. 

Mr. Rice. Started paying again / 

Mr. Marusxy. Yes, sir. 

Mr. Rice. You stopped paying when ? 

Mr. Marusxy. That is something I could not tell you. 

Mr. Rice. Was it around Christmastime ? 

Mr. Marusxy. It could have been. 

Mr. Rice. During the tine they were running in Florida ? 
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Mr. Maruskxy. Could have been about that time. 

Mr. Rice. Let’s be more exact on that. Was it when they were 

nning in Florida ? 

Mr. Matruskxy. I can’t be exact. I can’t give you within 2 or 3 
onths, unless I have ny books- if I have mv books I can give you 
e exact date. ; 
Mr. Rice. Would you say it was 6 months ago you stopped paying ? 
Mr. Marusxy. Yes. 

Mr. Rice. At least 6 months you have been getting racing news from 

Howard and not paying for it? 

Mr. Marusxy. That is right. 

Mr. Ricr. Do you have any agreement about making that up to them 
ehh Vou begin making money again / 

Mr. Marusky. I have no agreement about making it up to them, 
», SIT. 


Mr. Rice. That is just gratuitous on their part; they gave it to you 
frag ? 

Mr. Marusky. Not necessarily. I think they expect to be paid if 
e get to a point we make money again, I think they expect to get 
uid. 

Mr. Rice. But vou ha ave no agreement on that / 

Mr. Marusxy. No, sir, I have not. 

Mr. Rice. Who do cad sell the service to? 

Mr. Matruskxy. I think you have the list of the accounts. 

st about the same as what I gave you. 

Mr. Rice. What sort of peop le are t hey ? Who are they / 

Mr. Matusxy. | -eople interested in our service. 

Mr. Rice. Who are they ? Who is one of them ? 

Mr. Marusky. I would not know them by name. What I have, I 
i not using any more private lines. What I am kee ping . like I tes- 
fied last time here, is e nough to keep my amplifiers in the different 
exchanges. 

Mr. Rice. For the benefit of the chairman, what do you mean by 

plifiers? What do youdo’? How do you work it? You get service 

r Western Union ? 

Mr. Marusxy. Over a network. We have no control other than 

l-ins. 

Our man broadeasts direct from the exchange, C. & P. Telephone 
: their master exchange in Baltimore is Plaza. That is relayed to 
different exchanges in the city. 

Mr. Rice. Over the te lephone wires? 

\Ir. Maruskxy. Yes, sir: over the tele ‘phone wires. 

Mr. Rice. Your man gets the information from Howard ? 

Mr. Marusxy. And he repeats it. 

Mr. Rice. He broadcasts to a microphone / 

\ir. Marusxy. Yes, sir. 

Mr. Rice. That goes to the telephone company office 

Mir. Marusky. Yes, sir. 

\Ir. Rice. That is fanned out / 

Mr. Marusxy. That is reamplified out to these different exchanges. 

\ir. Ricker. Who tells the tele ‘phone company where to “fan it out db 

\ir. Marusxy. Whenever we receive an account, I get the order, or 
ever is around, we call the telephone company; give them the 
er, the location, the man’s hame and, In turn, the telephone con 
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pany sends an Inspector out. They Inspect the location. If tl 
think it is a proper place to have that type of service, they instal] 
If they don’t they refuse to install it, which happened quite a f 
times. 

Mr. Ri E. They hook upa wire and elvea loud speaker at the end 
it at your Instruction ¢ 

Mr. Matrusky. Yes, sir. 

Mr. Rice. Where do these negotiations take place with the cu 
mers?’ In the office / 

Mr. Marusky. At times, and at times they eall in, call in by tt 
give you the information that is necessary, the name of 
tavern, the man’s name and address. 

Mr. Rice. In the case of a man who walks in and negotiates w 
you, do you have a contract with him / 

Mr. Marusky. No, sir 

Mr. Rice. What arrangements do you make / 

Mr. Marusky. We just tell him what the service is, the price of | 
service: the order is issued to the telephone company, if they hay 
facilities, or it isa proper place, the line is installed. 

Mr. Rice. Now, about the price of the service, how do you charg 
them, by the week ? 

Mr. Matrusky. By the week; yes, sir. 

Mr. Rice. And is the price the same to everyone? 

Mr. Marusky. The price is the same—not to everyone, no. We have 
some accounts that do not commercialize, for instance, that use it fi 
their own benefit. Their price is very low. Most of those people iu 
away, are horse ownhers, away out of tOWNn., and they probably do 
use the service over 2 or 8 months in that whole year 

In their case their rate is lots lower than anyone that commercial 

Mr. Rice. They pay by the week / 

Mr. Matrusky. No. 

Mr. Rice. What is the average they pay for the week / 

Mr. Marusky. Anyone who commercializes in public places av 
ages $40 or S50. a week, 

Mr. Rice. $40 or $50 a week ? 

Mr. Marusky. That is right. 

Mr. Rice. How many customers do you have now / 

Mr. Marusky. Right now LI have five. 

Mr. Rice. You have five / 

Mr. Matrusky. That is right. 

Mr. Rick. And ean you name one of those / 

Mr. Marusxy. | have nothing but call-ins, and they eall in wit 
number. They give me a number. They call in for the service, 
the, want to know if they can buy the service. Of course we tell t 
ves, and tell them how much the service will cost them and the nar 
would net mean anything that they give me, anyway. They ¢ 


} ] 
phone ana 


name, “Charlie.” or “George.” and we assign a number. They « 
and say, “This is 5." and they eet the result and they hang up. 
Mr. Rice. So the set-up now is this: A voice calls vou up on the 
phone and says. “I would like to have the serv ice,” you say, “Fine.” 
Mr. Marusxy. Or they may come in. 
Mr. Rice. “How much will it be?” And you say, “$40? 
Mr. Maruskxy. That is right. 
Mr. Rice. You say, *Who are you?” He says, “I am Joe Doak: 
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You say, “All right, Doakes. Your number will be 31°? 

Mr. Marusky. That is right. 

Mr. Rice. Now, then, how do you get the service to the man? 

Mr. MATUSKY. He calls in by telephone and he does not stay in. 
He just calls in and in lots of cases | have some accounts who probably 
ionot call in over there of four times a day. 

Mr. RIce. Doakes will eal] in and say, a am ol calling in. What 

the answer on the Third ?” 

Mr. Marusky. And we give it to him. 

Mr. Rice. He calls cirect to the office ? 

Mr. M ATUSKY. That Is right. 

Mr. Ri Ee. Doesn't FO through the telephone company ¢ 


Mr. Maruskxy. That is right. the only thing we are piping through 
e telephone company is wired music. 

Mr. RIcr. Doakes comes up for the racing services 

mber to vou, no identification on him ¢ 

Mr. Marusky. That 1s right. 

Mir. Rice. How does he parr otf? How does he pay for it? 

Mr. Marusky. Normally he comes up and pays for the service. 
Mr. Rice. He comes up to the office / 

Mr. MatTuUsky. That is right: or sends someone up. It is not al- 
Vs the same person, but someone with the number. 
Mr. Rice. “Lam paying for account No. 31.” ? 

Mr. Marusxy. Forty-five or thirty-one, or whatever it is. 
Mr. Rice. What are Vou account number 3 ¢ Cay 


/ 


Vou remember 
of those , 
Mr. Marusky. I can remember one. Forty-five. 
Mr. Rice. Forty-five is active now / 

Mr. Marusky. Yes, sir. 

Mr. Rice. But vou do not know who 45 is? 

Mr. M VTUSKY. No. SI at I do not. 

Mir. Rice. Don't have the Vaguest idea / 

Mr. Marusky. No, sir. 

Mr. Rice. Could be a policeman, could it not ? 

Mr. Matusky. It could be. If it was a policemar 
Vs the 
public service commission order Iam forced to sell news to anyone 
il Wants hews. 


1] : 
tl I) Ih) 


Same as ] would ahnvone else. In fact. l th nk. accord g tO 


Mr. Rice. So if the man hada criminal record a vard long. it would 
Inake any difference to vou, would it ¢ 

Mr. Marusky. If 1 knew it, it would make a lot of difference to me, 
ruse | would hot sel] hy Ih. 

Mir. Rice. | thought vou 

unted it. 

Mr. Marusky. Not if he had a criminal record. 

Mr. Rrer. Does a criminal record preclude a man from 

Mr. \l ATUSKY, lt Spec ilies, | think, hh 1h public Ser) 

le} that ahnvone who has evel heen convicted, or sol 


know just how it reads, that was ie reason that wv 
e court order that the telephone company woud inspect 
1 


: 
d we have to abide by their decision. 


Mir. Rick. Do you ask them any questions, when they call 


‘they have a criminal record / 
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Mr. Marusxy. No, sir. I do not. I do not believe they wor 
tell me. 

Mr. Rice. It does not make any difference to you, does it? 

Mr. Marusky. Actually they would tell me if I would ask them 

Mr. Rice. Back about a month ago we asked you for a list of yo 
customers, didn’t we ? 

Mr. Marusxy. That is right. 

Mr. Rice. And vou gave us a list, and I see here that we have abo 
22 active accounts as of May 1950. These were ticker accounts or 
wire accounts. 

Mr. Marusxy. That is right. 

Mr. Rice. You don’t have tickers, you have a wire ? 

Mr. Marusxy. That is right. We have a wire, a private line, | 
same as any telephone: other than having a receiver on the end, it 
loud speaker on the end. 

Mr. Rice. You had 22 back in May of 1950 and you had 10 eall 
accounts, 

Mr. Marusky. Well, if that is the paper I sent in, that is correct. 

Mr. Rice. At the same time, in May 1950, we asked the teleph 
es to give us a list of the customers that you had, and tl] 
Pave a list of —36, rather, which is a considerable discrepan cy | 
tween eau it you fur nished and what the tele ‘phone company furnis! if 

Mr. Marusxy. That is right. Those customers at that time wi 
inactive. We have quite a few of them. I mean, the reports wo! 
show where at times a customer would say, “Disconnect me,” fo 
maybe amonthorso. In lots of cases they would not be off a month. 

I have had eases I kept a line ope ‘rating in that location that I wou 
disconnect our speaker, which would mean they would not be gett 
any service—disconnect the service be the loe ality but not cancel wi 
the telephone company, due to the fact, in some cases, when you wa 
that same account back, I have as occasions Where a man would d 
connect service this week and next week he calls back and wants t 
same service. That would take, through the regular routine sh 
telephone company, normally 2 weeks to get that back, and that 
ticular line I would say—my private lines do not average over gir 
$8 a month as a whole, not counting the amplifiers, which I still | 
to have. 

Mr. Rice. Let’s get back to the thing that we are talking abo 
You gave a list of 22 and the telephone company had 36. They 
14 more. Yousav these 14 were inactive lines / 

Mtr. Marusky. Right, in active lines. They were operating as fa 

telephone company was concerned, but the ‘Vv were not active as | 
as we were concerned, because they asked to be disconnected. 

Mr. Rice. Wasthe impulse going out over the line / 

Mr. Marusky. Yes, the impulse, they could pick it up if they kn 
and had another spe ke T. they ‘coul | pic Aj It up. 

Mr. Rice. Who took the spe: aker off ? 

Mr. Matrusky. Our man would take our speaker out when that n 
would disconnect his service. If they have someone who would ka 
how to hook that back, they could be getting service, but in most 
those cases IT would have a man go out and I would go out persona 
to see that service was not being used. 

Mr. Rice. In other words, check them with regard to putting 
other speaker on ¢ 





ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Matusky. That is right. 

Mr. Rice. You were keeping the line active? 

Mr. Matusky. That is nght. 

Mr. Rice. Who paid for it? 

Mr. Matrusky. The company paid for it. 

Mr. Rice. How = h would they charge you to keep an active line? 
Mr. Matusxy. As I said a while ago, some of the lines were as low 

: $1.20 a month, a the average would be around $8a month. I think 
e average—but some lines are $1.20, some are $2.40, some $3.60. 

Mr. Rice. How much did you say you paid for each one ¢ 

Mr. Marusxy. I would say approximately $8. 

Mr. Rice. $8 a week ¢ 

Mr. Marusxy. No,a month. 

Mr. Rice. A month / 

Mr. Marusky. Yes, sir 

Mr. Rice. You were paying $8 a month for 14 lines to keep them 

tive, but they were not using them / 

Mr. Marusky. That is neht. 

Mr. Rice. Would it be poss ble they had been raided around that 
ne and thought they had better pull ott fora while # 

Mr. M ae Not to my knowledge. 

Mr. Rice. Did that happen / 

Mr. pelea When they are raided, the t elephone company dis- 
nects, they notify me they are disconnecting that see e, 

Mr. MOSER. Why don you have it a sconnected : the telephone 
IpPAny instead of at the shop / 
fr. Marusky. When you do that, you lose time. In other words, 
[ had the telephone company disconnect that and he reordered that 

it would go through the same procedure: they would send a mat 

nspect the place, and that would take 2 or 3 weeks. The line costs 
SS approximately, a lot of them are $2.40 or $3.60 a month and it is 
I cheaper. 

\ir. Moser. You disconnect the speaker at that end so you can turn 

and off easily. 

Mir. Marusky. At the location. 

Mr. Moser. Why is that’ So you can turn it off : n easily / 
Mr. M ATUSKY. T he By would have no speaker and Vi to get the 


Moser. They could supply their own servic 
Marusky. If they know how to build one. 
in amplifier, 
Moser. Why do you continue this expense every month of 
inuing those open lines when they are not being used? Why not 
e them disconnected at the tele phone company ¢ 
\ir. Marusxy. It would take 2 weeks, that is a revenue of S80, 2 
eks for the telephone company to connect, and installation charge 
ipproximately $5, and 2 weeks alone, I would be waiting to get 
ustomer bacl K On by the tele P yhone company, | aa kee Pp filmi o1 
a vear, and it would not cost me any more. 
\ir. Moser. You expect t the customer to come back on ain? 
Mr. Marcusxy. In most case 
Mir. Moser. Why did vou say shes discontinued ¢ 
Mr. Marusxy. I have no reason to know why. They call me and 
ne to disconnect the service. 
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Mr. Moser. And stop payment ? 

Mr. Marusky. Yes. 

Mr. Moser. Do they discontinue often ? 

Mr. Marusky. Quite often. I think at times we have had as ma 
as 2d temporary disconnects. 

Mr. Moser. ‘Twenty-five at once / 

Mr. Maruskxy. Yes, sit 

Mr. Moser. That is a pretty big percentage of your business? 

Mr. Marusky. That is right. 

Mr. Moser. Why do they suddenly disconnect 4 Would it be 
raid going on? 

Mr. Marusxy. They just tell me they do not want the service durit 
the winter months, no baseball. 

Mr. Rick. Perhaps I can straighten it out. The records show t) 
World Wide News & Musie Was serving, among others, back In 1) 
places at 20 East Cross Street under the name of FE. Jenkins Cafeter 
They have i speaker, 

Mr. Marusky. That is right. 

Mr. Rice. And alsoa place at P20 East Cross Street under the nam 

Walter oe According to the police records of Baltimore, 
place at 20 East Cross Street was raided on July 8, 1949, and 22 
fast Cross Street was raided December 24, 1949. Notwithstanding 
hose raids, in the list of active accounts which Mr. Matusky furnish 

safter that. in May of 1950 and even up as late as January 1951, bot 
Jenkins and Lowman at 20 East Cross and 220 East Cross were aga 
recelving service. 

So that IT think it would be safe to say that it was because, am 
probably during that raid time that the speaker was out and the sery 
still on, and that was the reason for leaving the wire in. 

Mr. Marusxy. That was not the reason. Those places were not co! 
victed. The Je kins place Was hot cony icted, and to ni knowledge, 
the place at 220 East Cross Street was never raided. 

Mr. Rice. Now, then, we have testimony before the committee take: 
on July 2, 1951, by a man by the name of Edward Reitz in execut 
SeSSION. Here is what Reitz had to say: 

He said that he operated a small horse book at ZZ0 East Cross Stre 
and that he had the telegraphic news service there for which he pa 
World-Wide News & Music $40 a week. 

He was raided after 1 month, after he began his operations, and 
was fined a thousand dollars. 

Mr. Marusky. That was not Lowman. That was this other pers: 
If he worked for Lowman and anything like that happened. 
Reitz, to my knowledge, I was never notified by the poss departni 
or the telephone ec ompany, They usually are notified when there 
raid, I am not notified, but the tele P hoe Company Is notified, 
the usual procedure is, in that Jenkins case, that line was disconnect 
until his case I think the telephone nanan disconnected that 
temporarily, when he 

Mr. Rier. Reitz did not tell you he had been raided and why he 
owes week ? 

Mr. Maruskxy. That is right. I knew nothing about Reitz. Lk 
about L owman in there. I knew nothing about Reitz being Para 
TT) the first time I heard of the place being raided, 
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Mr. Rice. This is the first time you heard about it ? 

Mr. Marusxy. The first time I have ever heard that 220 Cross 
street was raided. 

Mr. Rice. You knew there was a time that was dormant and then 
you started being paid again for it? 

Mr. Matrusky. What vear was that ? 

| would have to look at my b oks ana tel] you whether that perso! 
vas on the dates you are telling me, I don't now if he was recelving 
ervice at that time. He could have called in. 

Mr. Ri Bb. He could have called in. In any event, you do have 
tuations like that where they go off for a time, and come back on? 

Mr. MATT SKY. Not in raids because, like in this particular case, I 
think the telephone company records will show they called me up about 


the Jenkins favern. sid they were temporarily disconnecting hat 


Mr. Rice. Who called you up? 

Mr. \IATUSKY. Assistant commercial hanager of the telephone 
ompany, | clo not re all who, disconnected that li 2. \fter the case 
fhe man was acquitted ana the line Wits restored and his telephone was 
restored. 

Mr. Rice. This man was not acquitted. He paid a fine. Here are 
ibout four others of your customers who were raided. L. Trotta, 3901 
Mount Pleasant Avenue, June 11, 1949: the Oldham Pleasure Club, 
513 South Oldham Street, raided October 28, 1949: the Young Men’s 
Social Club, 2920 Hudson Street, raided—date not given: J. H. Hilde 
brand, at 249 West Chase Street, raided July 97, 1949. 

Mr. Mart it. @ ¢ | was never advised ot the raids and usually the 
lice department advises the telephone company, and I was never 
dvised and | had ho knowledge they were raided, 

Mr. Rick. Mow, of your 36 « ustomers that you had a year ago you 
say you have none left / 

Mr. Marusky. I am operating five private lines now 

Mr. Rice. You do not have any that are getting the wire musi 

Mr. Marusky. They are getting the wire music, but not getting any 
we results. 

Mr. Rice. Not getting any race results? 

Mr. Marusky. That is right. 
Mr. Rice. The only ones getting the race results a 
Mr. Marusky. That is right. 

Mr. Ru KE. How do you account for the cessation Ol business 
Mr. Marusky. The only reason is the bad publicity. 

Mr. Rice. What sort of publicity ¢ 

Mr. Marusxy. The publicity with me being before the grand jury, 
d ever since this committee has been in, all we hear is horse racing 
d that is something I give less than anything. I give less than an 
uur’s horse racing out of 14 hours’ broadcasting. We do not give 
othing but the race results. The radio alves that. The radio is 
eating us by LO minutes right now; beating us on most of the results. 
Mr. Ries Does the radio cive the prerace ruh downs on serate hes, 


/ 


odds, and so forth. 
Mr. Matusky. Don't give that but they give the resu 
es and sometimes LO minutes before we give it out. 
Mr. Rice. Do you blame the radio now for hurting your business ? 


Its at 10 m 


17 15 
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Mr. Matusky. That has a lot todo with it. All of a sudden the radi: 
has speeded up and breaking records, and even announced they wil 
break a record to give race results. 

Mr. Rice. The »V will stop a record ¢ 

Mr. Marusky. That is right. And they are beating us as much a 
20 minutes. For instance, just last week I walked in the broadcastin; 
room and heard them give a result 7 minutes after the race was ove 
I think a Chicago result. The man made his announcement that lh: 
knows he is not supposed to give it out for 10 minutes, but “as long as 
I am on here, it won't hurt to give this one out.” 

Mr. Rice. How much does your telephone run a month, the averag: 
month ¢ 

Mr. Marusxy. Well, right now my telephone bill is down about 
$350, but it was running around $700 or $800 a month. 

Mr. Rice. It has been running seven or eight hundred a month ? 

Mr. Marusxy. I would say approximately that. I think it was le: 
than that. 

The Carman. Mr. Matusky, at the peak what would have bee: 

the largest amount you had been running? ; 

Mr. Marusxy. Of the telephone bill, I would say, Senator, $800 th: 
peak. 

The CHarrman. Thank you. 

Mr. Rice. Do you still have the same equipment in your place as 
you had when you were pay ing that ? 

Mr. Marusky. That is right. 

Mr. Rice. [ think for the record, Mr. Chairman, it is indicated that 
the service the World-Wide News has is one individual message bus 
ness line, 33 auxiliary lines, 3 extension stations, 5 lamp indicators, lt 

1A lamp indicators, a head receiver, 9 pick-ups, 3 station holdin; 
keys, 3 line holds, 2 buttons, and 3 buzzers, and the telephone compan 
advises us they could serve as many as 200 call-ins during an afte 
noon’s time, or 200 customers. But you have never had that many ? 

Mr. Marusxy. No: never had that many. As a matter * fact, that 
wasn't my business. That is Howard’s business. In fact. if I had a 
amount of call-ins, I don’t believe Howard would sell me the New 
\\ hen Vou asked me awhile avo, I said, yes, I have disconnected 
the past month 14 telephones. We have 20 telephones. 

Mr. Rice. The list I read was a fair statement of what you d 
have? 

Mr. Marusxy. That is an exact statement. 

Mr. Rice. You cut 14 off ¢ 

Mr. Marusxy. Cut 14 off just in the past few weeks. 

Mr. Rice. Now you are in the oflice most every day, aren’t you? 

Mr. Marusxy. Most every day. 

Mr. Rice. You handle the telephones sometimes ? 

Mr. Marusky. Yes. 

Mr. Rice. I see where there are some telephone calls made to Ri 
Relberg h the bronx. N, 7. Who Is she ? 

Mr. Marusxy. A former man that worked for me, and he w 
ealling his mio ther re She is very ill, a bad heart; he worked for hi 

Mr. Rice. Calling his mother? 

Mr. Marusky. That is probably his mother. 

Mr. Rice. You make some calls to Francis at the Washington Whio 
sale Drug Exchange. 
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Mr. Marusky. I think he is manager of the Washington Wholesale 
Drug. 7 

Mr. Rice. What transactions do you have with him ¢ 

Mr. Maruskxy. Nothing other than I talk to him in regard to brok- 
rage business that 1 am going into, drug brokerage business, about 
vetting five or six accounts and handling them as a broker. 

Mr. Rice. You are thinking of going into the drug brokerage 
business ¢ 

Mr. Marusky. That is right, representing the manufacturer. 

Mr. Rici ‘ Do you know a fellow named ‘Tom Kelly 6 

Mr. Marusky. Yes: I know him. 

Mr. Ricr. He is from ¢ hicago ¢ 

Mr. Marusxy. Yes. 

Mr. Rice. Who is he? 

Mr. Marusxy. General mana 

Mr. Rr E. Continental Pre ss 

Mr. Matusky. Yes. 

Mr. Rice. How do you know him? 

Mr. Maruskxy. He was from Baltimore, manag 
Bilson 1s manager. 

Mr. Rick. Manager of Howard Sports now? 

Mr. Marusxy. Yes. 

Mr. Ri E. What business do vou have W ith ‘Tom Ke lly of ( ‘hy 

Mr. Marusky. Whenever he is around I usually see him. 

Mr. Rice. You usually see him, a Se cial call? 

Mr. Marvusxy. Yes: he lets me know when he 
him, have dinner with him. a couple of dri 

Mr. Ricr. IT see several long-dista 

irged to your phone. What would 

Mr. Marusxy. I do not recall t] 
What dates are they ¢ 

Mr. Rr E. You tell us what 

io that necessitated— 

Mr. Marusky. 

Mr. Ricr. You 


99 190451 


rer of Continental New 


‘ 
1 
( 


he big wire service ¢ 


i ry 
Mr. Marusky. I dot 
Mr. Ricr. You called hi 
Ir. Marusky. I think I 


( Is that in connection wil 
Matrusky. Not with him. I 
ike and thines hke that, I mean. 
Why do vou dicker with him? Why do you negotiate 
him? You are buying it from Howard Sport: ' 
Mr. Marusxy. Can I talk to my counsel a minute, 
The witness conferred with his counsel. ) 
itor Keravver. Mr. Siegel, I ju 
CoO?) ference will be ? If it - 
nother witness. 
Mi SIEGEL. Will you give me a few minutes 
for a matter of a few minutes? 
Mr. Ricr. It doesn’t seem like a difficult question. 
‘sted in the business with Continental. 
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Mr. Siecen. At this time Mr. Matusky cannot recall conversatior 
he had in 1951. 

Mr. Rice. Just. tell us the business he had with Tom Kelly in ge: 
eral terms. 

Mr. Marusxy. I would like to talk to counsel. I contacted counse 
last Friday; I had no idea to bring him. I didn’t contact him unt 
+ o clock and I would like to talk to him if IT can. 

Senator Keravuver. Suppose we defer that question a few minutes, 
and we will let you consult your counsel and have you come back 
Let’s ask about anything else except what business he had with Tom 
Kelly. 

We will defer that in order to give you a chance to confer with you 
counsel. : 

Mr. 1 F. Let me ask this. Does Mr. Niles have any connection 
with Continental 2 

Mr. Marusxy. He did prior to coming to Baltimore. He was em 
ployed by ( ontinental. 

Mr. Rice. What did he do for Continental ? 

Mr. Marusky. As far as I know, he was a roadman. 

Mr. Rice. What do vou mean by that ¢ 

Mr. Marusky. Well, they would send him to Baltimore or what 
ever towns they had offices that were buying their news. That was 
his JO , What he did I have never been with him on any oceasion 
with Howard or any other office he had to £0 10. 

Mr. Ricr. You mean he was sort of Inspector / 

Mr. Marusky. Well, I do not know whether that is what you 
would call him, or whether he come in and looked to see what was 


lappening, Whether Continental thought they were not paid enough 


| could not answer W hether he Was ali IMspe tor. 

Mr. Rier. Whom would he check up on?’ Whom would he 
to see ¢ 

Mr. Mart SKY. ] ow ne would vo to see Hloward. He dropped 
around to our office. 

Mr. Ru Z He came around to see Won ld Wide? 

Mr. Marusky. Yes. 

Mr. Rick. When you were operating as World-Wide? 

Mr. Marusky. That is 

Mr. Rice. He was with Continental ? 

Mr. Marusky. Yes. 

Mr. Ru E. Let's see w th il works. You were contracting direct 
iy Ww th Howard. 

Mr. Marusky. That is right, buying news directly from Howard 

Mr. Rice. You had no privity of contract—if vou do not under 
stand that, your lawyer will tell you—with Continental, but her 
is Continental checking up on you, and you are just a custome! 
How do you account for that ? 

Mr. Marusky. The only way I can account for it, he wasn’ 
the only one. I hy id several others who came around, 

Mr. Ricr. Did Scanlon come around / 

Mr. Marvusky. No, I do not know him. 

Mr. Rice. Burns’ Who were some of the others who came around 

Mr. Marusky. A fellow named Jaffy and John Gordon. He 
dead now. ' 


rignt. 
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Mr. Rice. Gordon came around 
Mr. Marusky. Yes. 
Mr. Rice. What wor 
Mr. Marusky. Mh 
ervice, told me IT wa 
ina big way, and he was after n 
Senator Kerauver. That is Niles you are 
Mr. Marusxy. This Mr. Ja 
Senator Kerauver. Mr. Nil 
Continental / 
MaATUSKY. NO, 
Vv. 
Senator KEerauver. 


/ 


Lhd Yo 


ire money, 


tock, of vour company. 
Mr. Marusky. Yes: I 


Inerney owned the stock, ; 


transaction. L do not know 

Senator Kerauver. Anything else, 

Mr. Rice. Now, has youl recollectiol eh rerre 
business dealings with Tom Kelly 4 

Senator Kerauver. I am going to allow them to confer about that. 
We will not ask about that. Ask them about anything else and let 
them have a conference and we will call Mr. Matusky back to testify 


about it. 

Any questions, Senator O’Conor ¢ 

The CHarrMAN. No questions. 

Senator IKEFAUVER. Senator Hunt ? 

Senator Hy NT Yes: J would like to ask a few questions 

Would you tell the committee whom you contact when you approa h 
the telephone people for installation ot your sery ice / 

Mr. Matt SKY. Why it would be an extension of 20S I would ( ill, 
Lexington 9900, extension 208, and recently, for the past 9 months it 
would be two to three different }) ls who would answer the phone. ] 
think they have maybe 20 or 50 assistants, Any of those would be able 
to take my order. 


Senator Hunt. Have you ever talked to an official of the company 
with reference to your business with the telephone company ‘ 

Mr. Maruskxy. Not since I went to the Public Service Commission: 
after we had the black-out | had to 970 to the Pubhe Service Commis 
sion to get them to install more lines, even though I kept all these lines 
during the racing black-out. After the black-out I had more accounts 
wanting the service, and they refused to give me any further service 
until they had another order from the Public Service Commission. 

[ have always worked since operating World-Wide with Public 
Service Commission orders. 

Senator Hunr. Aside from music that is carried over your lin 
all sporting hews you do, of course, ¢ ry race results. 

Mr. Marusky. Race results. 

Senator Hunt. Primarily that is the main function of your service ; 

it not ¢ 

Mr. Marusxy. I would not say that it is. 

I have about 20 or 30 companies sending us publicity we read over, 
and like I say, we do not devote less than an hour’s time on racing 
and during the winter I would say it is about 20 to 25 minutes } 


es and 
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whole period of the time we work, because we do not give that ru 
down business and all that. All we do is, “They are running,” giv 
the results and the ree ‘Is, the same as radio. We operate from | 
a.m. in the morning to 2 a. m., no racing on Sunday ; we operate fron 
2 p.m. to 2 a. m. on co 

Senator Hunt. Whether or not that is your principal functior 
you do disseminate racing news that is used for the purpose of off 
track betting; is that right? 

Mr. Martusxy. Well, we disseminate racing news. Whether it 
used for off-track betting, that is something I do not know. 

Senator Hunr. It is used for off-track betting, and that is illegal i: 
Maryland; is that right? 

Mr. Marusky. Well, I would say it is; yes, sir. 

Senator Hunt. The telephone comp: ny can’t help but be cognizant 
of one use of your service, that for the purposes of disseminating 
racing news for the purpose of betting; is that right? 

Mr. Marvusky. Will you repeat that, please ? 

Senator Hunr. The telephone company cannot fail to know one 
function of your business in the use of their lines. 

Mr. Marusxy. I wouldn’t think they—I think they know that the 
racing; in fact, they have to know that we are giving them over the 
service. 

Senator Hunt. If they did not make their facilities available to you 
for that purpose or to any other party for that purpose, then, of course, 
the illegal betting off track would be considerably cut down ? 

Mr. Marusky. Not as long as the radio is operating the way it is 
now. The service is no good at all to anyone who wants to operate, 
the way we are getting service now. 

Senator Hunr. You could not render your service without the facili- 
ties of the telephone ? 

Mr. Martvusxy. No, sir. 

Senator Hunt. And the telephone cannot carry your service with 
out knowing what they are carrying ? 

Mr. Marusky. That is right. 

Senator Hunr. Therefore, am I right in my deduction that the tele- 
phone company is brag and abetting you in your activities? 

Mr. Marvusxy. No; I would not think so, because I do not think my 
customers use i —getenell. we had some raids, but the percentage 
over the period since 1939, I have been operating has been lots less 
than any radio station operating; I would say there have been 50 
raids of customers to 1 of mine that operates with radios that do not 
get any service at all. 

Senator Hun. You operate over the Chesapeake & Potomac Tele 
phone Co. ? 

Mr. Marusxy. That is right. 

Senator Hunt. They are a subsidiary of the American Telephone & 
Telegraph Co. ? 

Mr. Marusxy. That is right. 

Senator Hunt. That is all, Mr. Chairman. 

Senator Kerauver. Mr. Rice? 

Mr. Rice. Did you own some property on Thirty-first Street # 

Mr. Marusxy. That is right. 

Mr. Rice. What sort of property was that? 

Mr. Marusxy. Two-story dwelling. 
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Mr. Rice. A two-story dwelling? 

Mr. Marusky. Yes, sir. 

Mr. Rice, What was the address ? 

Mr. Marusky. 2012. 

Mr. Ricr. 2012. 

Mr. Marusxy. Thirty-first Street East. 

Mr. Rice, 2012 East Thirty-first Street. Did you live there? 

Mr. Marusky. Yes. 

Mr. Rice. That was your home é 

Mr. Matrusky. Yes. 

Mr. Rice. What became of that ? 

Mr. Marusky. [sold that property. 

Mir. Rice. You sold that property ¢ 

Mr. Maruskxy. That is right. 

Mr. Rice. ‘To whom did you sell it ¢ 

Mr. Marusky. A party named Kelly. 

Mr. Rice. A party named Kelly / 

Mr. Marusky. That is right. 

Mr. Rice. What sort of party? 

Mr. Marusky. That is their name, Kelly. I don’t know where he 
works, as far as I know, but she works for the real-estate men that 
had this house. She Was employed by the real-estate men, 

Mr. Rice. Did you ever see Kelly, himself ? 

Mr. Marusky. The man that bought the house ? 

Mr. Rice. Yes. 

Mr. Marusky. I saw him at the settlement of the house, 

Mr. Rice. How was he dressed 4 

Mr. M ATUSKY. | do hot recall] how he was dressed. | think he had 
i sport shirt on. 

Mr. Rice. He didn’t have a uniform on witha badge? 

Mr. Marusky. No. 

Mr. Rice. You are sure about that ? 

Mr. Matusky. Yes. In fact, Mr. Siege} was at that sale. 

Mr. Stecen. I represented him at the settlement. He had just pur- 
hased a home, and he let this one vO, There Was nota policeman 
there. if that is what you mean by unifor Mh, 

Mr. Ri E. Who was the nian ¢ 

Mr. Strecen. Kelly. 

Mr. Marusxy. George Kelly. 

Mr. Ricr. Ishea policeman ¢ 

Mr. Marusky. Not tomy knowledge. 

Mr. Rice. You don’t know that he isn’t ? 

Mr. Marusky. I don’t know. 

Mr. Rice. Do you know what business you think he is in? 

Mr. Marusky. I donot know. I never met the man until the settle 
lent. It was sold through a real-estate agent, and I met him the 
late of settlement, That was the first time I met him and his wife, 
ind I haven't seen either one of them since. 

Mr. Rice. All right, sir. I think we will suspend with this witness 
forthe moment while he confers with counsel. 

Senator Kerauver. Before you leave, let me see if we can get this 
latter straightened out. 

You have two kinds of sery ice. 

Mr. Maruskxy. That is right. 





228 ORGANIZED CRIME IN INTERSTATE COMMERCE 


Senator Keravuver. One service for taverns in which you give the 
MUSIC and also sport Ing events, 

Mr. Marusxy. That is right. 

Senator Kerracver. You have another service; that service 
handled through the telephone wires: 1s that correct ?¢ 

Mr. Marusky. That is right. 

Senator Kerauver. You have another service where people can ca 

und get results of races. 

Mr. Marusxky. That is 1 Oo _ he all in the same as they ch 
with a serateh sheet or any nev » call in and ask for a certa 
result, and we give it to them. 

senator Ie) AUVER. How Hany customers of the second service (| 
you used LO have ? 

Mr. Maruskxy. I think the In 


: a 
ohest we ever had was about 11. 


Senator Keravver. Is that the one where you speak Into a micro 
phor e and then it lS disseminated by several wires through the tel 


yhone company ¢ 

Mr. Maruskxy. No, that is the private line service that taverns get 
music and bast ball scores and everything else. ‘he other Customers 
eall lh Olha regular telephone, LO in the telephone bootth. drop in, eal 
our number say, “It is No. 45,° and may want, or baseball scores, 
and we give it to him. 

Senator Kerauver. You do not know these customers except by 
number / 

Mr. Maruskxy. We do not have any names. 

Senator Keravver. You do send people out to take the loud speakers 
out? 

Mr. Marusky. Not the people that call in, they do not have loud 
speakers. 

Senator Kerauver The taverns. 

Mr. Marusxy. Yes. 

Senator Keravver. You do not know who they are? 

Mr. Marusky. We know who they are. They have to give us thei 
name. Otherwise the ‘phone company would not install. We have 
Lo have the person’s hames and addresses to install the line. 

Senator Krrauver. What is your compensation? What has it 
been W it hy this sports news ¢ 

Mr. Marusxy. When I made the deal with McInerney my compet 
sation was $400 a week. 

Senator Kerauver. $400 a week ? 

Mr. Marusxy. Yes. 

Senator Keravver. You got your $400, and that was a permanent 
amount, and then— 

Mr. Marusxy. For a 20-year period I was to get that. 

Senator Keravuver. And then the amount paid Howard Sports 
would go up or down depending on how the business was? 

Mr. Marusxy. That is right. 

Senator Keravuver. Mr. Odle or Mr. Niles would fix that amount, 
would they not ? 

Mr. Marusxy. Well, Mr. Odle would not fix it, because he was 
around to the different race tracks most of the time. 

Senator Krravver. Anyway, you got a stated amount ? 

Mr. Marusxy. With the agreement I made. 
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het aed 


Senator Krerauver. And any surplus would be paid Howard 


Sports ¢ 


Mr. Marusky. No, not the surplus. It would | 
Senator Kerauver. Did you ever pay divide 
Mr. Matruskxy. No, sir. 
Senator Krrauver. What would happen 
Mir. Mart SKY. Well. ome of the mol ey Was 
Senator Kreravuver. You 11 oO vour S400 4 
Mr. Marusky. I got my $400 and Roscoe Od 
senator Kerauver. The t went to someon 
Mr. Marusky. That 
Seantor Krrauver. [it] Howard Sports 
Mir. Marusky. That 1s ott lt would be 
The ¢ Mr. Matusky, just following 
. Kefauver. 
ce vhere Vou 
hterspersed 
, woof 
Mar. Marusky. That 
The CruarrMan,. So that 


irly at elven times durin: 


e race results are given ?/ 


Mr. Marusky. That 
The CiarmMan,. Now 
ill-in type, is it not true 


ma vel the other res 

Mr. Marusky. No, 

ords,. they do not hang 

riyt up. 

Phe Cuamman. Your practi 

Mr. Marusky. I do not | . hboard, 

The CHatmrMan. Doesn't includ all-in service where the line re 
s open and they get the results generally from the loud speaker? 


NI An 


SKY. No, the on ne, {oO hnstance, f il person would 


I 
and we will say they are running that particular race he may 


nterested, we would put the phone alongside a loud speaker and 
would hear it. 

Phe Craiman. He stay n the if the r: srunnu 
hear? 

Mr. Marusky. He can hear, that is right. 

The CHarman. How long would vou say he would stay ¢ 

Mr. Marusxy. Just for that particular race that he would be in- 

rested In. 

The CHairmman. All right. In other words, there is no arrange- 

ent in your particular set-up wherein they stay on indefinitely ? 

\Ir. MIEATUSKY No, I have no arrangement, | do not have the 
tehboard. I have, as he read, just telephones. 

Senator Keracver. You and Mr. Matusky confer about what your 
iIness is with Mr. Kelly and then when you have conferred and 
shed, let me know. 

Mr. Stecen.. Yes, sir. 

Senator Keravver. Mr. e, who is our next witness ? 
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Is Mr. Louis Oppleman here? Mr. Oppleman? 

Is Harry Silverman here? 

Is Ike Saperstein here? 

Are those on the list, Mr. Rice? 

Mr. Rice. Efforts have been made to locate Appleman without su 
cess. We have taken steps to notify everyone who could get in tou 
with him. 

I understand Mr. Silverman is under subpena and expected to | 
here. 

George Goldberg is under subpena and is expected to be here. 

Ike Saperstein is under subpena and expected to be here. 

Mr. Harrineron. I have presented to Senator O’Conor a lett 
this morning. 

Senator Keravver. What is your name? 

Mr. Harrineron. It is Barton Harrington, of Baltimore. Iam a 
attorney. 

Senator Keravuver. You are an attorney in Baltimore? 

Mr. Harrineron. Yes, sir. 

Senator Kerauver. All right, Mr. Harrington, what is your state 
ment ¢ 

Mr. Harrrneton. Saperstein has been examined by a doctor and i 
ill. I left the letter from the doctor at Senator O’Conor’s office this 
morning and was told that the Senator would see that the letter was 
either brought up here or sent up here when the committee met. 

Senator Kerauver. Do we have the letter from Mr. Saperstein’s 
doctor? Will some member of the staff get the letter from Senato: 
O’Conor’s office ? 

What is the matter with Mr. Saperstein ? 

Mr. Harrineron. He was examined by a psychiatrist. The lette: 
states he is emotionally disturbed at the present time. 

Senator Keravuver. I know this is not in your jurisdiction, becaus 
you are a lawyer, not : psychiatrist. 

Mr. Harrineton. I did not come over here for the express purposi 
of carrying that message. I came here in connection with the ap 
pearance of another witness and left the letter. 

Senator Kerauver. We will get the letter. Do you think he wil 
be able to testify in a few days? 

Mr. Harrrecton. The letter states, I believe, that he would 
ready in a week or 10 days. 

Senator Kerauver. Who is the gentleman who came up with yo 
Mr. Harrington ? 

Mr. Harrineton. He is the cocounsel. 

Mr. O’Sutitvan. I am cocounsel with Mr. Harrington. Bernard 

. O'Sullivan. 

Senator Kerauver. You are an attorney, too? 

Mr. O’Sutiivan. That is right, sir. 

Senator Kerauver. Harry Bilson. 

Is Mr. Bilson here? 

Mr. Birson. Yes, sir. 

Senator Kerauver. Come around, Mr. Bilson. 

Mr. Bilson, do you swear the testimony you give the committee will 
be the whole truth, so help you God ? 

Mr. Birson. I do. 
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TESTIMONY OF HARRY BILSON, BALTIMORE, MD., ACCOMPANIED 
BY JOSEPH G. FINNERTY, ATTORNEY, BALTIMORE, MD. 


Senator Krrauver. Sit down, Mr. Bilson. 

What is your name, sir? 

Mr. Finnerry. I am Joseph G. Finnerty. attorney, from Baltimore 

Senator Kerauver. You were with us somewhere in Chicago? 

Mr. Finnxerry. That is mght, when the Howard Sports representa 

ve testified just before Christmas, last vear. 

senator KEFAUVER. Who Was it who testified ? 

Mr. Finnerty. Bilson Ing 

Senator Kerauver. This is Mr. Bilson? 

Mr. Finnerty. This is Mr. Harry Bilson. There is : 

imes. They are related. 

Senator Keratver. What is the relationship, Mr. Bilson ? 

Mr. Burson. He is my nephew. 

Senator Kerauver. Mr. Ing is your nephew, Mr. Bilson ¢ 

Mr. Binson. That is right. 

Senator Keravver. All right, Mr. Rice, let’s get to the main point. 

Mr. Rice. You are president of Howard Sports? 

Mr. Burson. [ am the manager and secretary-treasurer. 

Mr. Rice. What is the office address of Howard Sports ¢ 

Mr. Brison. 631 Munsey Building. 

Mr. Rice. That is a corporation ¢ 

Mr. Bruson. That is right. 

Mr. Rice. And you are the secretary-treasurer ‘ 

Mr. BILson. Yes. 

Mr. Rice. Who is the president, Mr. Bilson ¢ 

Mr. Bitson. J. J. McInerney. 

Mr. Rice. What is his address? Where is he from ? 

Mr. Bitson. He has been in Baltimore as long as I can remembe 

Mr. Rice. Does he live in Baltimore now ? 

Mr. Bitson. Yes. 

Mr. Rice. The other officer is Bilson Ing, who is your nephew ¢ 

Mr. Brusonx. That is right. 

Mr. Rice. He also lives in Baltimore ? 

Mr. Brtson. Yes. 

Mr. Rice. Before we get started, I think we might talk to both M1 
Bilson and Mr. Finnerty in connection with Richard Mangan and 
Irving Sherry. Are they here, Mr. Finnerty 4 

Mr. Finnerty. We have no information about their whereabouts. 
\s I told you on the phone yesterday, Ll am sure Mr. Bilson made 
every etfort to get the message to those men, not only to be here at 10 

lock in the morning, but also to contact you at your office by tele- 

one yesterday. I understand that you were un: able, Mr. Bilson, to 
ike contact with these gentlemen, so that their whereabouts, as far 
we are concerned, is completely unknown. 

We have made every effort, however, to get the message over to 

em. 

Mr. Rice. For the record, Mr. Chairman—and correct me if I am 

rong—Mangan and Sherry are both employees of Howard Sports 

| have been for a number of years. 

Mr. Finnerry. That is nght. 
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tice. We commenced negotiations at least last Friday wit 
you to have them appear today as witnesses, with Mr. Bilson, Mi 
Bilson Ing, and subsequently with Mr. Finnerty. So far our effort 
the appearance 


Maa evan or Sherry b fore the < om mittee is concerned. 


have met with no success insofar as obtaining’ 

[ would like to ask the Chair to make a strone suggestion to Mi 
Bilson to renew his efforts to bring his employees into a situati 
where we can talk to them. 

Senator Kerauver. Mr. Bilson, it would look like you ought to be 
able to get in touch with your employees. See if you cannot get the: 

In the morning. 

Mr. Brrson. I will do mv best. 

Senator Keracver. Will you make a further effort / 

Mr. Brrson. I will. 

Senator Keravuver. Will you help in this matter, Mr. Finnerty ? 

Mr. Finnerry. I am certain that Mr. Rice will agree with me that 
every effort has been made, as far as I personally am concerned, to get 
these ventleme n, and Mr. Bilson has made every effort to conta 
these people. I think vou will agree. 

Mr. Rice. I don’t know about that. 

Senator Ka FAUVER. They are his employees, and he should be in con- 
tact with his emplovees. So make an additional effort to have them 


here in the mot nin 


(rr 


Mr. Finnerty. Yes, sir. 

Mr. Biuson. Yes, sir. 

Senator Kerauver. Very well, let’s get along with Mr. Bilson. 

Mr. Rrer. How long have you been connected with Howard Sports, 


Mr. Bilson. 

Mr. Brunson. Ever since we formed it. 

Mr. Rice. What year was that ? 

Mr. Brrson. I cannot tell you, if you pin me down to years. I would 
Say about 1958-59, to the best of my knowledge. 

Mr. Rice. What was the name of the company then? 

Mr. Bu SON, We formed the company, Howard Sports. 

Mr. Rice. Howard Sports Corp. or Howard Sports Daily? 

Mr. Birson. Howard Sports Daily. 

Mr. Rice. Is that the only name of the corporat ion ? 

Mr. Bruson. That is all. 

Mr. Rice. Were you also connected with an outfit called Radio 
Program Press? 

Mr. Brrson. I was never connected with Radio Program Press. 
That was my wire. 

Mr. Rice. How do you mean, “vour wire”? 

Mr. Brrson. That was the wire I used to supply the subscribers. 

Mr. Rice. I do not understand the difference. 

Mr. Bruson. Well. it was one of our outlets. 

Mr. Rice. What was Radio Program Press? 

Mr. Birson. Simply a Morse wire. 

Mr. Rice. Was it a company ? 

Mr. Bruson. No. It was just the name we used for the raw wire. 

Mr. Rice. Didn’t Radio Program Press have offices? 

Mr. Brunson. Only us. 

Mr. Rice. So it was a corporation; wasn’t it ? 

Mr. Burson. No, sir: it wasn’t. 
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Mr. Rice. What wasit? <A company or a trade name ‘ 
Mr. Bitson. Trade name. 
Mr. Rr E. Who were the people connecte ad W ith the trade name ¢ 
Mr. Bist N. The Same people as Howard sports. 
Mr. Rr KE. Why Was It hecessary to have a trade name for a wire! 
Mr. BILSON. | didn't Waht to contuse it with the Howard sports ; 
at was all. 
Mi. Ri KE. What was the difference bet ween Rad O Program Pre 
nad Howard Sports ¢ ‘| hey were the same people. 
Mr. Brunson. The only ditherence w: iat the wire—do we hav 
og all t rough that 7 
Mr. Finnerry. I; 
hvsieal condition. 
Mr. Rice. 
| Wol der 


cr. Why do y« 
Fe t | nformat Ol 
Mir. Finnerry. Repe 
Mr. Rice. Radio P 


riot #7 

Mr. Bruson. That is rig 

Mr. Rice. Why d 
under the name « 


Mr. Bruson, Because 
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Mr. Rice. Would you say it was a subterfuge to confuse people ¢ 

Mr. Brrson. No; I would not. There was no subterfuge there at a 
whatsoever. 

Mr. Rice. Frankly, I do not see why it wouldn’t have been simp! 
for Howard Sports to own the wire and also the same company, w! 
it was necessary to have the separate organization. 

Mr. Birson. Well, we did it on account of Western Union primarily, 

Mr. Rice. I beg your pardon ¢ 

Mr. Bitson. We did it for Western Union primarily. 

Mr. Rice. You did it for them ? 

Mr. Brrson. Yes; not to confuse it with the bill. 

Mr. Rice. So you could get a separate billing on it? 

Mr. Birson. Yes. 

Mr. Rice. At that time, did Radio Program Press sell informatio: 
to Howard Sports ¢ 

Mr. Burson. That was our own wire. 

Mr. Rice. You just turned it over? 

Mr. Brrson. That is right. 

Mr. Rice. So, in effect, it was Howard Sports getting the infor 
mation. 

Mr. Birson. That is right. 

Mr. Rice. The information having been obtained from the trac} 
by employees of Radio Program Press, your track crew, which got 
the information ? 

Mr. Briison. That is right. 

Mr. Rice. That information was then sold to Continental? 

Mr. Birson. That is right. 

Mr. Rice. That continued even after Radio Program Press wen 
out of business. You have always sold information to Continental / 

Mr. Burson. I have: ves, sir. 

Mr. Rick. How much ts the daily rate that Continental pays Howar 
Sports ¢ . ne 

Mr. Brrson. At the present time ? 

Mr. Rice. No; in the past. 

Mr. Brinson. They were paying $400 a day. They now pay $300 
day. 

Mr. Rice. They were paying $400 a day and now they are payi 
$300 a day ? 

Mr. Brison. That is right. 

Mr. Rice. When did that figure change ? 

Mr. Brrson. I do not know the date. 

Mr. Rice. Approximately. 

Mr. Bitson. It is 6 or 7 months ago. 

Mr. Rice. It dropped to $300 a day? Why was that? 

Mr. Burson. Well, they contacted us and said they could not affo 
to pay the $400 any longer. 

Mr. Rice. So vou said, “All right, we will sell it to vou for $30) 

Mr. Burson. We talked it over and we settled on 300. 

Mr. Rice. Whom did you negotiate with ? 

Mr. Bitson. Walter Lloyd and a man by the name of Harkins. 

Mr. Rice. Did you talk to Kelly? 

Mr. Brrson. Yes; lots of times. 

Mr. Rice. Did you talk to Kelly about that ? 

Mr. Bitson. I discussed it with him. 
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Mr. Rice. You have no contract with Continental 2 

Mr. BILson. No. sIr. 

Mr. Rice. You have strictly a verbal arrangement with Continental 
itbout how much is Pong to he paid ¢ 

Mr. Brunson. That is right. 

Mr. Rice. They are paying you $300 a day now? 

Mr. Binson. That is mght. 

Mr. Rice. You are producing the news which you obtain from the 
rack, What territory cloes Howard Sports cover ¢ 

Mr. Brinson. You havea COpy of the report there that shows it better 
han I can tell you. 

\Ir. Rice. Yes. Sir. What territory does Howard Sports cover ¢ 
You know what States. 

Mr. Bitson. Virginia, Maryland, Georgia. 

Senator Kerauver. Delaware / 

Mr. Burson. No, sir. 

Mr. Rice. How about Florida? 

Mr. Brinson. We have nothing in Florida. 

Mr. Rice. How about New Jersey ? 

Mr. Bitson. Nothing in New Jersey. 

Mr. Rice. Who obtains the information from the New Jersey tracks ? 
| think they are running there now. 

Mr. BILSON. Yes: they are. They just opened in Atlantic City 
oda. 

Mr. Rice. Who obtains that information 2 

Mr. Brison. Our track crew. 

Mir. Rice. So you operate in New Jersey ¢ 

Mr. Finnerry. Maybe the witness doesn’t understand you. 

Mr. Rice. He ts talkin 

it States do you sell | 

Senator Kerauver. Let’s get what States he collects in. Mr. Bilson, 

it States do you collect information from for Continental Press / 

Mr. Binson. What States do I collect 7 

Mir. Finnerry. Gather information. 

Senator Krrauver. In what States do you gather information ‘ 

Mr. Brrson. New Jersey, Maryland. 

Senator Kerauver. You used to in Florida? 

Mr. Brson. Yes, sir. 

Mr. Rice. During the past winter you gathered information in 
lorida 4 

Mr. Brrson. That is right. I wish we could get it again. 

Mr. Rice. ‘They are not running in Florida now ¢ 

Mr. Bitson. They will be. 

Mr. Rice. What do you propose to do in Florida this winter? 

Mr. Brrson. Depend on the radio. 

Mr. Rice. You are not going to have a track crew in Florida? 

Mr. Brrson. From all appearances, it is useless. 

Mr. Rick. Why? 

Mr. Brison. I don’t know why. I think you 

hat as good as I do. 

Mr. Rick. What is the answer? 

Senator Keracver. Thev have a law down there now. 


> 


Mr. Finnerty. I think that is pretty obvious, Mr. Rice. 


about the selling end. In the selling end, 
/ 


cf 
1) 
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Mr. Ricr. You gather from the tracks of New Jersey, Maryland, 
and Florida. You sell in what States? 

Mr. Birson. I sell in Georgia, Virginia, and Maryland. 

Mr. Rice. Suppose a customer calls up from Pennsylvania an 
wants this service. 

Mr. Bitson. I do not go into Pennsylvania. 

Mr. . You do not 70 Into Pennsylvania / 

Mr. A No, sir. 

Mr. ; Why is that ? 

Mr. Birson. I didn’t for 40 years. I never had any customers 
Pennsylvania and there was a man who used to have Pennsylvania, 
man by the hame ot Goodman in P hiladelphia. That Was considere 
his territory, ae as mine is, as I just explained. 

Mr. Rice. He } as _ territory we vou have yours? 

He had. I do not think he is in business any mor 
What pou you tell. a customer who called up fro 
calles up from Ph iladely yhin and said he would | 
wi hat would you tell him ? 
Bi We do not have facilities. 
_ Rice. That wasn't true. 
ies SON, It would be true in one sense. 
. Rice. In one sense ? 
Birson. We do not have any facilities. 

vi Rice. You do not have facilities anywhere, but you arrang: 
fo. tas sooh as you g 

Mr. Binsox. I never ile any application for Pennsylvania, 

Mr. Ru gE. But vou cou 


Mr. BILSON, I Guess al vbody could. 


Mr. Ric E. What I am tryil Y to get at is: low do you break dov 
. territories 7 
Keracuver. What is this : lieati ss? You nev 
~atiol to! Pennsylva 


? 


Yo me he telep| iQ mpany ¢ 
application ? 


ticker service 


» gOINE to vive them service ther 
th telephone company. 
ht, Mr. Rice. 
for the territorial breakdown ? you 
You wouldn't go into Tlinois. In theo 


set up a ticker in I]linois and ser 


(res t] ose ter] itorial al] 4 ations 


just a custom that I had for a pel 
should Start 1t. 


it by aereement 7 
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Mr. Bitson. Agreement by myself. Nobody else had anything to 
do with it. ‘ 

Mr. Rice. In the last 5 years have any operators, Metro or Malbro 
or Midwest News or Daily Sports News ever handled any customers 
hn Maryland ¢ 

Mr. Binson. No, they have not, not to my kno 

Mr. Rice. But suppose you found out abo + the 

Maryland, what would you do? 

Mr. Bitson. I do not think I could do anyt! 

Senator Kerauver. What would you try to do? 

Mr. BILSON. | would try to stop them | 
tf was mv territory, it Was Inv customer. 

I could do. , | 

Senator Keravcver. Whom would vou « 

Mr. Binson. There would be nobody 1 

Mr. Rice. Do you think M1 ' 

Mir. Bis N. I ao not 

ill. 

Mr. ] 
Mr. I 
me. 
Mr. Rice. You do not think 
Mr. BILSON. I Wish he ec 


tick. Kelly was 
YILSON, W hen he 


e out. 
Senator KeErauver 


Mr. Biison. I tl 


vive it out Taste 
enator KEFAUVER 
Mr. Bruson. Not 
ny Maryland. 
Senator KRErAUVE! 
Mr. Bitson. No, sir: 1 
Senator KEFAUVER 
Mir. Brrson. There 
vo into Was! 
trwovernment on 
Washington. 
senator er \uvER. W 
Mir. Binson. it 
beat happened. 
Senator Keravuver. Youn 
licial that vou were not 
Mr. Bunson. I say it wa 
Senator Kerauver. The 
oO ilar Federal (zovernment / 
Mr. Brnson. I could not det 
fice, I couldn't tell one fron 
Senator KeFrauver 
. Birson. In my 
Mr. Finnerry. I t! 


nator NKEFAUVEI 
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Senator Kerauver. Why didn’t he want you to come into Wash 
ington / 

Mr. Brinson. I couldn't answer you on that. I couldn’t answer you 
truthfully about that. 

Senator Kerauver. Did he say he would make it tough for you i| 
you came in é 

Mr. Brrson. No threats. 

Senator Keravver. Just didn’t want you to come in? 

Mr. Brrson. That is right. 

Mr. Rice. Going back to last summer, and obtaining the informa 
tion from the tracks—let’s take Garden State in New Jersey as ai 
example—you had a track crew operating. Do you recall who was 
the boss of that track crew ? 

Mr. Frynerty. You referred to last summer ? 

Mr. Rice. Roscoe Odel? 

Mr. Burson. Yes. 

Mr. Rice. What was his job as boss of that track crew? 

Mr. Brrson. Obtain the news and send it to us. 

Mr. Rice. Did you furnish him with binoculars and telescope / 

Mr. Brirson. cy furnished them himself. I do not have any more 
binoculars since I stopped getting the news myself. 

Mr. Rice. How many employ ees did you have on the payroll help 
ing the track crew under him? 

Mr. Bitson. The same as appears on the reports that you have. 

Mr. Rice. Do you know ? 

Mr. Finnerry. You have the records, Mr. Rice. That is certainly 
the best evidence. 

Mr. Rice. You had Mangan, Sherry / 

Mr. Bruson. Yes, sir. 

Mr. Rice. They were working under Odel? Do you know where 
Odel is now / 

Mr. Binson. I made every effort to try to locate him I do not 
know. 

Mr. Rice. What became of him / 

Mr. Bitson. I couldn't tell you. 

Mr. Rice. When did you last see him / 

Mr. Birson. Maybe § or 9 months ago. 

Mr. Rice. How was his employment terminated ? 

Mr. Bitson. He just passed out of the picture. 

Mr. Rice. He just disappeared ? 

Mr. Bitson. That is right. 

Mr. Rice. And you had to cut him off the payroll ? 

Mr. Birson. Naturally. 

Mr. Rice. In looking over your records, we found that while Odel 
was head of the track crew up there, he was charging expenses to the 
company which you were paying and the invoices showed the follow 
ing figures for four straight weeks: 

Rent No. 1, Garden State, $200; rent o~ 2, Garden State, $200 
rent No. 3, Garden State, $200; emergency, $236. 

That adds up to $836 a week which Odel. was drawing for expense: 
for 4 weeks up there. What was th: “ money spent for? 

Mr. Binson. I do not know that. I do not know. 

Mr. Ricr. You paid it out, didn’t you ? 

Mr. Birson. I paid it out. 
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Mr. Rice. You do not know what it was spent for? 

Mr. Brison. I don’t. 

Mr. Rice. Do you know what rent No. 1 means? 

Mr. Bitson. I do not. 

Mr. Rice. How do you account for passing these expenditures which 
you charge off as legitimate business expenses in your Income tax to 
the Government and you do not know what it was spent for / 

Mr. Binson. As long as it remained a reasonable tigure, we honored 
t and paid for it. 

Mr. Ricr. Nearly $1,000 for one man, plus your other expenses, ag- 
cregate a substantial figure for a year. It would be up to $50,000 a 
vear Which you charged the Government for expenses. Didn’t you 
cet any better idea of what it was spent for ¢ 

Can’t you get any closer to that ? 

Mr. Bitson. That was the cheap figure for the news. 

Mr. Rice. But, was it a cheap figure for the Government / 

Mr. Brinson. For the Government 2 

Mr. Ricr. Yes. 

Mr. Binson. In what way clo you mean 4 


Mr. Rice. Suppose the Government asks you how they know these 


i 


are legitimate expenses, who vets the money, what w 1] 

Mr. Brison. He got the money. 

Mr. Rice. Who got it / 

Mr. Bitson. The man you are talking about 

Mr. Rice. Odel ? 

Mr. Bruson. That is right. 

Mr. Rice. He disappeared. 

Mr. Brinson. That is right. 

Mr. Rick. Did you pay it by check 4 

Mr. Bitson. By check. 

Mr. Rice. You got his endorsement on the che K and \ 
that sufficient documentation for the Government to ch ree t! 
expense, 350,000 a year! 

Mr. Finnerry. We object, sir. I think the field of inquiry is get- 
ting a little beyond the scope ot this committee’s nvesti@ation. 

Mr. Ric E. We will be vlad to have you straighten us out, Mr. Ie n 


vou say / 


Finnerty. I think the witness’ answer, as I understand. is 
hatever this figure is, S1L.000 or whatever it is, in his opinion, was a@ 
easonable expense for the acquisition of the news this man gathered. 
Mr. Rice. This doesn't Say anything about the news, It Savs, 
“emergency $236,” and speaks about rent Nos. 1,2,and 3. This is very 
ebulous. 
Mr. Finnerty. You added the three figures to get 81,000 a week. 
Mr. Rice. $836 for that, plus Mangan’s and Egner’s expenses for 
nearly SLOO a week each, Recentis they have been running S42 a 
veek. Sherrv’s was $56. That was all in addition to their salaries. 
Chis is expensive, running around $1,000 a week. 
Mr. FINNERTY. I understood the witness’ answer To your question 
LO he, and if | am wrong he will correct me, that he regarded the news 
vhich he received from these persons to whom he was required to pay 
31.000 as worth it. He regarded it as a reasonable figure for ex 


penses, 
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Senator Kerauver. That is his testimony. The question is, since 
he regards it as reasonable, he should know something about the ex 
penses they had. How does he feel that is reasonable? Do you feel 
that the expenses vou have to pay covers lookout posts and other 
things they had to do, which makes it a reasonable figure ? 

Mr. Bitson. Senator, I can answer that this way: I do not know 
anything about the working of the track crew. I do not contract them. 
I know nothing about them. If they can furnish me with the news 
and it a reasonable figure, as T said, [honor it and pay it. T paid them 
by check, 

Senator Kerauver. The question is, Mr. Bilson, with an amount 
of money that large, you must have negotiated back and forth to arrive 
at what was a reasonable figure. Would you go into them and ques- 
tion what they had to pay for—binoculars, and so forth ? 

Mr. Brinson. Never. 

Senator Keravuver. What they have to pay for, where they are Golng 
to look from, and things of that sort / 

Mr. Binson. Never 

Senator Keravver. You let them fix the figure and you thought it 
was reasonable and paid it ¢ 

Mr. Bitson. He negotiated with me to get the news in. It is up to 
him to find the location. I have been to Garden State only once 1n 
my life. 

Mr. Rice. Suppose he was getting the location for $50 and charging 
you S600, it wouldn’t make any difference / 

Mr. Brinson. On the face of it. no: because I wouldn’t know any- 
thing about it. If he was padding expenses, I would know anything 
about it. 

Mr. Rice. As a matter of fact, you do not know anything about it¢ 

Mr. Bitson. I do not. 

Mr. Rick. Except that in your tax return you do charge that as 
legitimate business expense. 

Mr. Bitson. [ paid it out. 

Mr. Rice. You are charging something about which you knov 


not hin o, 


. Bitson. I paid it out to an individual. 
vi Rice. You know you paid the money out, but you do not know 


vas billed for it 
bE. By your own employee. 
LSON. I didn't classify him as my employee. 
gk. Do vou drive a ear? 
SON, Not now, 
E. You do not drive a car now ? 
son. No. 
gE. When was the last time you drove a car? 
son. Oh. 1 drive maybe down to the barber shop. 
Mo. mE. When was the last time you did that? 
Mr. eae: The last time | rot mi hair cut. a couple of week 
ago. 
Mr. Ricr. Is that all you use the car for, to get a haircut? 
Mr. Birtson. My wife uses the car. She is a a driver for a 
woman. 
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Mr. Rice. In recent weeks, from June of vol. | ee expenses for 
H. Bilson, car, $25 a week. What is that for / 

Mr. Brinson. That was the upkeep ot my car. 

Mr. Rice. And it comes out of the company ? 

Mr. Brinson. How about when I come to work every day, 
mosts me $2 each day to come to work in a eab: that is $4 a day 

Ll cannot walk and cannot drive. 

Mr. Rice. But you charged $25 a week for the car to the bu 
expenses, 

Mr. Brison. I will show you the reason why I do not drive the car. 

Mr. Finnerry. Perhaps you would like to have it in the record, 

Mr. Rice. I understand he doesn’t drive a car. I think we will 
tipulate that. 

(Mr. Finnerty handed a letter to Senator Kefai ver.) 

Senator Keravver. Mr. Bilson, you mean that you charge up cab 
fare as the use of your car? 

Mr. Brinson. Senator, as I said, I use the cab every morning. I have 
i standing order with the Sun ¢ ab Co. | ride back and forth. lt Cost 
me SZ each Wily. 

Senator Ky FAUVER.,. The question is that you here apparently have 
a $25 a week, which you charge for the use of your car. Do you mean 
that that is what you paid for the cab? 

Mr. Birson. It runs that up to $24 a week, $4 a day. 

Mr. Ricr. How about Bilson Ing? I see where he charges ~ZU a 
week. What is he riding? 

Mr. Bison. He uses his car. 

Mr. Rr E. Uses his car to come to work ? 

Mr. Brnson. Yes. 

Mr. Rice. You fellows consider it a legitimate business expense, 
your transportation to and from work? 

Mr. Brrson. How would you expect me to get into town? I 
vou know where I live. I live in the suburbs. 

Mr. Rice. Iam asking for your conclusion. 

Mr. Bitson. I am trying to make it clear to you. I couldn’t get to 
work and I couldn’t possibly walk up to the bus. 

Mr. Rr E. You feel that isa business expense because you charge it? 

Mr. Brrson. I think so: yes. 

senator Ky FAUVER. Let’s vet on to something else, 

Mr. Ricr. All right, sir. 

You were talking about the track crew up at Garden State that 
Odel ran and there came a time when he disappeared. About that 
time it was necessary to get the news from Florida. They have started 
running in Florida. How did you arrange to get the news from 
Florida this past winter? 

Mr. Burson. I didn’t arrange. I received a telephone call. The 
party said, “I understand your news is bad. Would you be interested 
f I could get you news?” 

I said I was always interested in news. That was the deal. 

Mr. Rice. Where did the telephone eall come from / 

Mr. Bruson. I imagine it came from Florida. 

Mr. Rice. Let’s not imagine. Let’s get down to facts here. You 
received a telephone eall from Florida and It Was a man’s voice / 

Mr. Brison. Naturally. 

Mr. Rice. Who was it? 


wmuess 
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Mr. Bunson. It was sup posed to be Gorman. 

Mr. Rice. What did he say? 

Mr. Burson. He could get ‘the news. 

Mr. Rice. He said, “I am Gorman and I can get the news.” 

Mr. Briuson. I asked him what his name was. He said, “A 
Gorman.” 

Mr. Rice. Did you know him? 

Mr. Bruson. Never saw him. 

Mr. Rice. Complete stranger to you? 

Mr. Briison. He was. 

Mr. Rice. Whom did he say he was going to get it from? 

Mr. Bitson. It is not customary for them to tell you how they get it. 

Mr. Rice. It was a mystery how he was going to get it ¢ 

Mr. Bruson. As far as I was concerned, as long as he produced. 

Mr. Rice. You then said, “All right, go ahead and get it.” What 
finanacial arrangements were made? 

Mr. Birrson. He said he would bill me for it 

Mr. Rice. How much? 

Mr. Birson. You ask me things that I cannot answer you without 
looking at my report, which you have. 

Mr. Finnerty. I think that is an unfair question. If you have 
a record, Mr. Rice, why don’t you give this gentleman the document ? 

Mr. Rice. The records have many discrepancies, and that is why I 
am asking him. 

Mr. Finnerty. You have the best evidence. 

Senator Keravuver. Mr. Bilson ought to know approximately how 
much he paid Mr. Gorman. 

Mr. Briison. It ran about $820 a week. 

Mr. Rice. How do you arrive at that figure ¢ 

Mr. Birson. He billed us for $820 a week. 

Mr. Rice. For $820 a week he said, “1 will deliver the news.” 

Mr. Biison. Yes. 

Mr. Rice. Any other arrangements made about whose employes 
would be used, or anything like that ? 

Mr. Bitson. He said he could use my track crew and I said it would 
be all right. 

Mr. Rice. Did he know them? 

Mr. Bitson. Evidently he did. 

Mr. Rice. What track crew did you turn over to him ? 

Mr. Bitson. The ones who are on my report. 

Mr. Rice. Who were they? We donot havea report. 

Mr. Buson. You have a whole brief case full of them. You hav: 
taken them out of my office and I cannot work without them. 

Mr. Rice. Who worked in Florida ? 

Mr. Burson. Egner, Maloney, Nichols, and Sherry. 

Mr. Rice. You turned them over to them and he was to head the 
crew; is that right? 

Mr. Brrson. Who was to head the crew ? 

Mr. Rice. This man Gorman ¢ 

Mr. Brrson. As far as I know, yes. 

Mr. Rice. How did you put him in touch with the crew ¢ 

Mr. Bitson. They made their own arrangements. 

Mr. Rice. He said he was already in touch with them? 

Mr. Burson. Must have been. 
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Mr. Rice. He then became an independent contractor. 
| will deliver the goods.” 
Mr. Bitson. That is correct. 
Mr. Ricr. How did you pay him? 
Mr. Bitson. By check. 
Mr. Ri E. By a check of Howard Sports, and Vol have tur 
ome of them over to us. 
Mr. Binson. I turned pretty nearly all of them over to yor 
Mr. Rice. Where did you send the checks ¢ 
Mr. Bruson. Sir? 
Mr. FINNERTY. You mean at any spec ific time ¢ 
Mr. Rice. What address did you have / 
Mr. Birson. In Florida—General Delivery, Florida. 
Mr. Ru E. Pretty 2ood sized place dow n there. 
Mr. BILSON. Anybody can pick up mall at veneral delivery. 
Mr. Rice. What town ? 
Mr. Brtson. Miami. 
Mr. Rice. General Delivery, Miami? 
Mr. Birson. That is right. 
Mr. Rice. After a while the news started coming. what did he do: 


Did he call you up? 

Mr. Brtson. What did he do? Call me up ¢ 

Mr. Rice. Did he call you collect to deliver ¢ 

Mr. Brrson. That is right. 

Mr. Rice. He started to produce ? 

Mr. Birson. That is right. 

Mr. Rice. He called in to Howard Sports collect and you paid the 


telephone bill and the track crew ¢ 

Mr. Bitson. Yes, sir. 

Mr. Rice. Did he do a good job? 

Mr. Bruson. He did a fairly good job, but the radio stations beat 
us anyhow. 

Mr. Rice. But you continued to pay him ? 

Mr. Brrson. We had to do the best we could with what we had. 

Mr. Rice. When he moved to Maryland, did the same arrangement 
follow ? 

Mr. Birson. Yes, sir. 

Mr. Rice. He moved to Maryland? 

Mr. Burson. Yes, sir. 

Mr. Rick. When they were running at Pimlico, where did you send 
his check? 

Mr. Birson. It seems to me—of course, I am in and out, I am not in 
there all the time, as you know—he had one of his men stop in and 
pick it up. 

Mr. Rice. He never came up there? 

Mr. Brrson. I never saw Al Gorman. 

Mr. Rice. You have never seen Gorman in your life? 

Mr. Bitson. Never have. 

Mr. Rice. He sent someone up? You mean from the track crew? 

Mr. Bitson. I do not know that he sent specially one from the track 
rew. Some fellow came up and said he wanted Gorman’s check, and 
I gave it to him. 

Mr. Rice. You didn’t give it to Gorman, you gave it to anybody? 

Mr. Bizson. That is right. 
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Mr. Rr E. When he moved to New Jersey, where cid you send the 
checks ¢ 

Mr. Brnson. There was a place in Asbury Park. 

Mr. Finnerry. Don’t you have the address ¢ 

Mr. Rice. Yes. He sent them to an address in Asbury Park. 
staff member went to the address and found it to be Union Hall i 
Asbury Park and they didn’t know anybody by the name of Gorman 

Later on you sent the checks to him in care of Malbro Communica 
tion Eneineers, which is in Camden. A staff member went there ma 
they said they didn’t know him, but they had cashed checks after 
waiting for the checks tO clear, because they knew Howard Sport 
( hecks were wood. 

Mr. Brrson. Didn’t vou open the letter in my office that was going 
to Gorman at Camden? You opened that yourself. 

Mr. Rice. Yes. 

Was it ever delivered ? 

Mr. Brrson. You wanted me to go over to the post office and register 
it. I said that was not the bar@ain. ] couldn’t walk. I said to Mi 
Jackson that the agreement was that you were going to seal that back 
and mail it. He said, “That is right.” 

Mr. Jackson and I walked out in the hall and dropped it in the box. 

Mr. Ricr. While we were over in Mr. Bilson’s office about a week 
ago, he was mailing out checks to this individual who goes under the 
name of Tropical News. Incidentally, you did not deal with him 
under the name of Gorman. There was a letter which we opened. | 
put in a note asking Mr. Gorman to get in touch with us. I haven't 
heard from him. 

Mr. Brrson. You wrote the letter yourself. 

Mr. Ri Ek. | wrote a note to him. 

Mr. Finnerry. You enclosed it in the same envelope with the check. 

Mr. Rick. We haven't heard anything from him. He is still a 
mystery man, as far as we are concerned. 

Senator Krravver. In addition to this $800 a week, which you pay 
this mysterious Mr. Gorman, do you also pay your track crew ind 
vidually 4 

Mr. Brinson. That is right. 

Senator Kerauver. You pay them, and on top of that vou pay hin 
SSY0O a week / 

Mr. Brinson. That is right. 

Senator Krravver. That is a lot of money for one man’s services. 

Mr. Binrson. It is worth a lot of money to get the service. If vou 
do not vet the service, you cannot hold the customers together. 

Mr. Rice. For the record at this time, Mr. Chairman, we will offer 
four checks that have been obtained through the courtesy of Mr. 
Bilson, relating to this Tropical News. The first one is dated March 
S$, 1951, in the amount of $500 to Tropical News. It is indicated a 
part payment for “Hia news.” I presume that means Hialeah. ‘The 
endorsement is “Al Gorman, Tropical News, by George Baker, man 
aver. 

Senator Kerravuver. Mr. Finnerty, you are familiar with thes¢ 
checks / 

Mr. Finnerty. No: I have not seen them. 

Senator Kerauver. We will pass them to you after they have bee: 
identified. 
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Mr. Ri E. The next check is for S500 to ‘Tropical News “second pa 
ment,” on March 14,1951. It is endorsed, “Tropical News, by George 
Gorman, owner.” 

The next one is for S500, dated June 20. 

The last one is dated June 27 and is for S820 and it made out to 
Propical News and 1 endorsed, = | rop eal Ne Ws, } eorge Uornan, 
manager, 


80 1b ] clear t] it we have t | fi) f one lyy (rec ‘ce Lik rr. Thanavt 


1 
ie second one by Cie orge aormian, owner: and the last one by Creorge 


frorMah, Mhahaver., 

Senator Keravuver. Let them be made part of the record. 

The ‘ fore mentioned cly ‘ks were marked “Bilso? Kyxh hit NO. fi? 
nd are on file with the spec real « OM Mittee., ) 

Mr. Ri K. The record should show Tlint Mr. B Ison talks about \| 
Gorman: when Mr. Ine talks about him, he says the fellow he cli kered 
th Was a anh by the hae ot R. Gaorman. The checks ire encdors« qd 
by a George Gorman. Can you help us find out who that man is? 

Mr. Brnson. I assure you that we have. You know that the letter 

ent out, | Cannot Lo up there and locate him. 

Mr. Rice. The track crew and this man called into your place every 
day ? 

Mr. Brrson. When they are working; ves. 

Mr. Rice. They are still doing it ¢ 

Mr. Bitson. For the last 3 or { days they have not done it. 

Mr. Rice. Why was that? 

Mr. Bitson. Your cuess is as good as mine. We haven't had news 
from Monmouth for the last 3 or 4 days. 

Mr. Rice. There was a breakdown since last Friday ? 

Mr. Brunson. Yes. 

Mr. Rice. That was the day there was something in the paper that 
the committee was looking for Gorman ? 

Mr. Bruson. It could have been. 

Senator Krrauver. When they call in, they call in after every 
race ¢ . 

Mr. Brrson. A few minutes before. 

Senator Kerauver. And then immediately after? 

Mr. Bitson. We hold them on. 

Senator Kerauver. You keep them on the line ? 

Mr. Bitson. Yes, sir. 

Senator Kerauver. Don’t vou keep them on the line from the be- 
ginning of the race, when the race first starts during the day, until the 
end of the races? 

Mr. Binson. No. We break the connection maybe 10 or 12 times. 

Senator Kreravver. Let’s get on, Mr. Rice. 

Mr. Rice. Do you have a man in Bowie taking care of that? Did 
you have one when they were running ¢ 

Mr. Brinson. They were working there; yes. 

Mr. Rice. You have a number of calls from a man by the name of 
Muggins. 

Mr. Bitson. He sends the early scratches and riders in. 

Mr. Rice. He had nothing to do with what Gorman handles? 

Mr. sILSON. No, sir. 

Mr. Rice. It is a different proposition. He gets the early line? 

Mr. Brrson. Not the line, the riders. 
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Mr. Rice. Perhaps you can help us on this, Mr. Bilson. Ino 
investigation down in Florida we checked up on the Interstate Ney 
and the Dade County News Dealers—Buttsy O'Brien-Hagger' 
Keough outfit. 

Mr. Burson. I do not know Buttsy O’Brien or Keough. ha 
never been in Florida. I talked to someone. 

Mr. Rice. You talked to Keough. 

Mr. Binson. That is right. 

Mr. Rice. He subscribed to your news and owes you a lot of money 

Mr. Burson. You are so right. 

Mr. Rice. In one day there were telephone calls—you have LD111 
that is long distance No. 111? 

Mr. BILson. Yes. 

Mr. Rice. There were a number of calls made from O’Brien’s o1 
fit, the Dade County News Dealers, to your number in Baltimore. 

Mr. Brrson. What number ? 

Mr. Rice. LD111. 

Mr. Birtson. Made calls? 

Mr. Rice. Made telephone calls to you. They paid for them. 

Mr. Brinson. Where did the calls originate from / 4 

Mr. Rice. From a telephone in Miami, : 3-6325 and 3-6321. 

Mr. BILson. Isn't that a scratch sheet ? 

Mr. Rice. Butsy O’Brien’s Scratch Sheet. 

Mr. Brtson. We got the scratch information from them. 

Mr. Rice. The strange part is that the telephone bill for the 
Graham Press Scratch Sheet was paid by Dade County News Dealers 
which wasn’t a scratch outfit. 

Mr. Bitson. I didn’t know that. We were charged from thi 
scratch sheet. 

Mr. Rice. At the same time, the same day, they called throug 
New Orleans, Canal 0037, which was Daily Sports News, Fogarty’s 
outfit in New Orleans. 

Mr. Brison. 1 called them ? 

Mr. Rice. What would you call them for? 

Mr. Birson. When our wire failed and I talked to John Fogart 
many, many times. If our wire goes down, I contact him, and hai 
done it at times, to see if his wire is holding up at his end, and in t! 
Way we get our news back in Baltimore. 

Mr. Rice. You would get the news from Fogarty in New Orlea: 

Mr. Birson. I get it from anybody I can. 

Mr. Rice. Did you pay him for that? 

Mr. Brrson. No. 

Mr. Rice. The same day they called Chicago several times ai 
talked to Midwest News, which was another subscriber of Continent 

Mr. Bitson. Who talked to Midwest News? 

Mr. Rice. Midwest News. 

Mr. Brrson. Who did? 

Mr. Rice. Graham Press, Butsy O’Brien’s outfit. 

Mr. Bitson. I didn’t know that. 

Mr. Rice. You couldn’t account for a reason if they were getting 
it from you that they would call Fogarty in New Orleans and 
Midwest in Chie ‘ago! 

Mr. Bitson. I wouldn’t know the workings of that. 
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Mr. Rice. For the record, it indicates another channel of the 
dummy set-up from Continental down through Midwest and Howard 
and Fogarty, an interchange of information without any compen- 
sation changing hands. 

How many subscribers to your racing news service do you have 
now, Mr. Bilson ? 

Mr. Finnerry. You mean over-all, Mr. Rice ? 

Mr. Rice. Yes. 

Mr. Biison. I would say about 12. I am just giving you a guess, 
I think that is the round figure. 

Mr. Rice. Are they all call-in subscribers 4 

Mr. Biison. I am taking my printer subscribers in there. 

Mr. Rice. How many do you have of those / 

Mr. Biuson. About 10. 

Mr. Rice. World-Wide News and Music is one of th se ¢ 

Mr. Bison. It is not on that circuit. 

Mr. Rice. What cireuit is he on? 

Mr. Brunson. He is on a private wire with the Baltimore News from 
he telephone company, a leased wire. 

Mr. Rice. How does he get his news from you ¢ 

Mr. Brtson. On this wire. 

Mr. Rice. How does he pay you for it ¢ 

Mr. Brrson. He hasn’t paid me for some time. He owes. 

Mr. Rice. What is his rate per week / 

* Brison. It was 8200. Then we cut it down to $150. Then we 

down to S1O8, Then he stopped paying. They stopped paying. 

Rice. He paid in the neighborhood of a couple of hundred 
dollars a day ¢ 

Mr. Birson. Yes. 

Mr. Rice. What do the city people pay f 

Mr. Bruson. $40. 

Mr. Rice. Why did World-Wide pay more ! 

Mr. Brtson. He is a competitor. 

Mr. Rice. How does he compete ¢ 

Mr. Brtson. He is in the same business we are in, practically. 

Mr. Rice. Except he gets it from you and sublets it 

Senator Kerauver. How many other competitors do you have like 
World-Wide News that you furnish the information to ¢ 

Mr. Breson. I cannot name any. 

Senator KeEFAt VER. Who are the others who vet it besides Worl l- 
Wide News? 

Mr. Finnerty. As of this time? 

Senator Kerauver. As of now. 

Mr. FINN] RTY, Does Mr. Rice have those records ¢ 

Mr. Rice. Yes: we cdo. 

You say he is a competitor. How do you establish that? How do 

uu know what he is doing? 

Mr. Bitson. That isthe opinion I gathered from him. 

Mr. Rice. How do you get your opinion? Do you talk to him? 

Mr. Bitson. I have talked to him, but I haven't been in his office 

ut once. 

Mr. Rice. You fee] he is a competitor because he is selling them to 

thers. ‘The others are not. 
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Mr. Brrson. When it comes into court, they name the World-Wi 
and Howard Sports. You gather from that he is certainly a con 
petitor. 

Mr. Ries many other similar customers do vou have? } 
cL\ he ve | he telephone. You an announces over ft 
| is plugged in and gets it throughout the aft 


ww many others do vou have like that ? 


Wucropt C 


QO} 
hoon; ¢ Ee 


Mr. Bruson. Baltimore News. 
Mr. Rick. How much do they pay 4 
Mr. Bitson. They do not pay anything. They give us a byline 


i@ paper every higut. 

Mr. Rice. They vive you a byline where they say, “Racing resul 
through the courtesy of Howard News.” They do not pay anythin; 
Who else gets it? ~ 

Mr. Bruson. That is all. People call in. 

Mr. Rice. You have call-in customers 7 

Mr. Bitson. That is right. 

Mr. Rice. How many of those do you have ? 

Mr. Brinson. Two. 

Mr. Rice. What is the most you ever had ¢ 

Mr. Bu SON, The Most | ever had ¢ 

Mr. Rice. Yes. 

Mr. Britson. What do you mean now? You are cong back to “ever 
had.” Are you talking about when Fontaine was running over her 

Mr. Rice. Any time. 

Mr. Bruson. That was 1929, wasn't it / 

Mr. Rx E. I don't know. 

Mr. Bruson. I might have had 40 or 50 at one time. 

Mr. Rice. That is the most call-in customers vou ever had ¢ 

Mr. Brrson. That is right. 

Mr. Rice. Who are the two you have now 7? 

Mr. Brison. I have been over that many, many times with you i 
the office. I gave you what addresses I had and what names I had and 
you seem, more or less, to ridicule what I told you. That is all I ew 
tell you. 

Mr. Rice. I would like to clear that up. If I gave you the impres 
sion, I am sorry, but perhaps the reason has been that we have bee: 
unable to find any of these customers at any time. 

Mr. Brtson., Mr. Rice, Lam not responsible for them, am I 4 

Mr. Rick. No. There is no suggestion of that. 

Who are these two customers / 

Mr. Bitson. I don’t know who they are. 

Mr. Rice. How do vou do business with them ? 

Mr. Brirson. They have numbers. 

Mr. Ricr. Do you know their numbers / 

Mr. Bitson. One is 12, Lthink, and one is 31. 

Mr. Rice. Last week you had four, didn’t you ? 

Mr. Bitson. They are dropping off. 

Mr. Rice. There was a raid on one of the places last week, wasn’ 
there / 

Mr. Binson. Yes: there was. 

Mr. Rice. H. & H., one on Riggio Road. 
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Senator Kerauver. Mr. Bilson, it is hard to believe that you have 
. customer like that with a number and you do not know who the 
company is. 

Mr. Brinson. Senator, years ago we had no occasion to vo thro oh all 
this. 

Senator Kerauver. How do they pay you? 

Mr. BILsoNn. They come in to the oflice and leave the money or ser 

in by messenger or send it Ih | 5 check. 

Senator Kerauver. Don’t you know who brin 

Mr. BILson. No: we don’t. 

Senator Kerauver. It looks like over the course of time you would 
ret acquainted with who they are, SO you would know them and dis 
uss matters with them, whether the service is good or bad. 

Mr. Brisson. They tell you that on the telephone riaht quick, if it is 
bad. 

Senator Krravuver. You purposely operate so you won't know who 
they are; is that part of the plan? 

Mr. Brunson. No, sir. 

Senator Kerauver. Why dont you use “John Jones” instead of 
“No. 127% 

Mr. Biison. [I am a veteran of World War I and I call everybody 
Buddy. When a Inhan comes in. I eall everybody Buddy. | do that 
i lot ot times. You have a lot of nicknames for people. When a mes- 
senger brings the money in, I do not question him, that is a cinch. 

Senator KEFAUVER. Who do you write a receipt out to? 

Mr. Birson. No receipt. 

Mr. Finnerry. May I clarify it. to give you my idea. IT understand 
these people pas 1) advan e, don't they, Mr. Bilson ¢ 

Mr. BILSON. Yes, 

Mr. Finnerry. Therefore, unless they are paid up, you do not give 
them news; isn’t that correct ? 

Mr. Brtson. That is correct. 

Senator KEFAUVER. Mr. Bilson, we would like to have Richard 
Mangan and Irving Sherry here. They work for you. Will you try 
to vet them here tomorrow ? 

Mr. Bitson. | will make every effort, Senator. 

Senator Keravver. Any other questions ? 

Mr. Rice. Not at this time. 

Senator Krrauver. If we need you again, we will call you. 

The committee will stand in recess until 2: 15. 

(Whereupon, at 12:25 p. m., the committee recessed to reconvene at 
2:15 p.m. of the same day.) 


rs the money 1n 4 


AFTERNOON SESSION 


Senator Krrauver. The committee will come to order, and the 
hairman apologizes for being late. We had a committee meeting 
about an executive matter which caused us to be late. I am very 
Sorry. 

Mr. Rice, will you call Mr. Matusky and his counsel, Mr. Siegel, 
back ? 
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TESTIMONY OF LEONARD J. MATUSKY, ACCOMPANIED BY MORRIS 
SIEGEL—Resumed 


Senator Kerauver. Mr. Matusky, when you left the stand th 
morning for the purpose of consulting with your counsel, Mr. Sieg: 
with reference to the question about “whether you had called or ha 
any transaction with Mr. Kelly of Continental Press—I believe tha 
was the issue, wasn’t it, Mr. Rice? 

Mr. Rice. Yes, Senator. 

Senator Keravuver. Can you tell us about it? 

Mr. Matusky. Why I called Kelly and he called me, and it was 
matter of money I discussed with him in regard to this fellow Nil 
knowing he knew Niles 

Senator Kerauver. Mr. Matusky, will you speak up louder. Ar 
these microphones on ? 

Mr. Rice. I understand it does not amplify the voice. 

Senator Keravver. All right, you speak up louder. 

Mr. Maruskxy. That was the conversation [ had with Kelly. 

Senator Keravuver. Mr. Rice, do you have any questions? 

Mr. Rice. I am sorry, I did not hear about the conversation, M1 
Matusky. 

Mr. Marusky. Why in reference to money that I was putting up 
for the company when Niles left here sometime in March, I think w 
had around $3,900 worth of bills. 

Mr. Rice. $3,900 where ? 

Mr. Marusky. In overdue bills. 

Mr. Rice. From whom ? 

Mr. a rusky. From the telephone company, attorney fees an 
different bills, Western Union, amounted to approximately $8,000. 

Mr. Rice. The Work L- Wide News and Music owed money ¢ 

Mr. Marusky. That’s right, sir, and that is one of the things 1] 
discussed with him over the phone. 

Mr. Rice. You talked about Earl Wyman to Tom Kelly who w 
manager of Continental Press? 

Mr. Marusky. That is right. 

Mr. Rice. Why did you talk to him? 

Mr. Marusxy. Well, for the reason knowing that he knew Nil 
and McInerney which were the two men, and in this particular c a 
Niles owned the stock and he was liable for any bills there, and al 
as far as the contract, I had a 20-year agreement with him at a salat 
and also Mr. O'Dell. There wasn’t any money for salaries, and of 
course we had these bills when Niles left. 

Mr. Rice. Did they owe you money too? 

Mr. Marusxy. Yes, they owe me money. I haven't been paid sit 
that February. 

Mr. Rice. At that time though when Niles went west ? 

Mr. Marusky. I hadn’t been getting paid. 

Mr. Rice. You had not been getting paid ? 

Mr. Maruskxy. No, sir. 

Mr. Rice, So that they owed you money ? 

Mr. Marusxy. That’s right. 

Mr. Rick. Now then Vou had a problem there to find out how it ¥ 

ing to be paid / 


Mr. Marusky. That’s right. 
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Mr. Rice. So you communicated with Tom Kelly, of Continental ? 

Mr. Marusky. That’s right. 

Mr. Rice. Why did you e: mall him instead of Niles? 

Mr. Marusky. Well, I couldn’t get in touch with Niles. 

Mr. Rice. Couldn’t get in touch with Niles? 

Mr. Maruskxy. That’s right. 

Mr. Rier. This was when, in March, you say 4 

Mr. Marusky. It was sometime in March, I think: ves. 

Mr. Rice. And then you called Kelly and what did Kelly tell you? 

Mr. Marusxy. Well, that he would try to get in touch with Niles 
nd see if he could straighten the thing out. 

Mr. Rice. Did he straighten it out ¢ 

Mr. Marusxy. Well, to some extent. Iam still not paid and he did 

ive Niles come down here like I told you he was in here sometime, J 

ink, in May, with a thousand dollars. 

Mr. Ricr. He brought a thousand dollars ? 

Mr. Maruskxy. That’s right. 

Mr. Rice. In cash? 

Mr. Maruskxy. That’s right. 

Mr. Rice. And you deposited that in the account ? 

Mr. Marusxy. No, I didn’t deposit that in the account. The com 
pany already owed me, | think, twenty-four hundred and some dol- 
lars of bills that I paid that were necessary, so all I did was just 
leduct that $1,000 and showed a balance of whatever it was that 

ev still owed me. 

Mr. Rice. Kelly a for Niles to come in: is that the idea? 

Mr. Maruskxy. Well, as far as I know he did, because Niles did 
ventually callme. I a! t know whether he just called me on his own 

Mr. Rice. You were not able to reach him, but evidently Kelly 


Mr. Marusky. Apparently he did. 

Mr. Rrer. He knew what you wanted ? 

Mr. Marusky. That’s right. 

Mr. Rice. What are you going to do about the bills that are owing 
v, back salary ? 

Mr. Marusky. Well. I don’t know what to do about them. As far 
| know I don’t know whether this Niles has any money to pay men. 
sulary I think they owe me around $10,000 in salary. 

Mr. Rice. How much? 

Mr. Maruskxy. Around $10,000. 

Mr. Rice. How long a period would that be for ? 

Mr. Marusxy. That wouk | be some time in February up until last 
ek. ‘To be exact I think it’s $9,400 plus other moneys that they owe 
‘for bills that I’ve paid. 

Me. Rice. Just for our information, how long are you going to 

utinue to carry them ? 

\Ir. Marusxy. Well. I don’t intend to carry them much lone 

Mr. Rice. Is your wife on the pay roll? 

Mr. Marusxy. No, sir. 

Mr. Riek. Did she draw any compensation from World-Wide / 

Mr. Marusxy. No, sir, not at any time. 

Mr. Rice. Did she hole l : ny stock ? 

Mr. Marusky. No, si 


Mr. Rick. Have you ever been arrested ? 
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Mr. Marusxy. Have I ever been arrested ? 

Mr. Rice. Yes. 

Mr. Marusky. I was arrested one time, yes, sir. 

Mr. Rice. When and where was that ? 

Mr. Marusky. That’s been so lone ago. It was in Washinet 
here. IT dont know whether it was 1937 or something hke that. 

Mr. Rice. Here in Washington 2 

Mr. Marusky. That’s right. 

Mr. Rice. Who arrested you! 

Mr. Marusky. I don’t know. I wouldn’t remember the name. 

Mr. Rice. The police department or the Government ¢ 

Mr. Marusky. No, the police department. 

Mr. Rick. What were vou doing here? 

Mr. Marusky. I was operating Teleflash Loud Speaker Corp, 
that time. 

Mr. Rice: Teleflash Loud Speaker Corp. ? 

Mr. Marusxy. That’s right. 

Mr. Rice. For Nation-Wide which was Annenberg outfit ? 

Mr. Maruskxy. That’s right. 

Mr. Rice. What was the charge? What did they arrest you for? 

Mr. Marusxy. Well, nothing happened. I don’t even know. | 
just went down. ‘There was no warant issued. It was asked by who 
ever came—I don’t remember the name: Mr. Garnett. I remembe) 
name, wanted to talk to me, and I come down and I was neve 
indicted. 

Mr. Rice. Did you pay a fine? 

Mr. Marusky. No, sir. 

Mr. Rice. Were you fingerprinted ¢ 

Mr. Marusxy. Fingerprinted, yes, sir. 

Mr. Rice. Is that the only time you have been arrested ? 

Mr. Marusky. That’s the only time. 

Mr. Ri E. 1) cl you cease business then in Washington ? 

Mr. Marusky. Yes. 

Mr. Rick. Went away and went to Baltimore? 

Mr. Marusxy. No: I think I left and went to New York. I work 
for them in New York. 

Mir. Ri E. Worked for Nation-Wide up there? 

Mr. Marusxy. That’s right. 

Senator Kerauver. Have you been connected with the wire serv 
quite al umber of vears ? 

Mr. Marusky. That’s right. 

Senator Kerauver. When did you start out with the wire service! 

Mr. Marusky. I would say in 1935 or 1936, 
Senator Kerauver. And Annenberg, later on became McBride, 
later Regan, and later McBride again ? 

Mr. Maruskxy. That’s right. 

Senator Keravver. Tom Kelly operating? 

Mr. Marusky. That’s right. 

Senator Kerauver. You got $2,000 a week, is that your salary / 

Mr. Marusxy. No; 400 a week. 

Senator Keravver. $1.600 a month? 

Mr. Marusxy. That’s right. 

Senator Krrauver. Did you expect Mr. Niles to take care of the 


bills because he owns the stock ? 
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Mr. Maruskxy. Well, that was the understanding that he was to 
take care of the bills. 

Senator KEFAUVER. When he came to see you after Mr. Kelly sent 
im to see you, he had that money in his pocket to pay you $1,000 4 

Mir. Marusnxy. That's right. 

Senator Keravver. So Mr. Kelly apparently told him that you 
eeded some money ¢ 

Mir. Marusky. That’s right. 

Senator Kerauver. Did you ask Mr. Kelly to send some money to 
ad 

Mr. Marusky. Did I/ 

Senator Kerauver. Yes 

Mr. Marusky. Yes. Ta ked him to send some. 

Senator Kervuver. Did he send any 4 

Mr. Marusky. No: he hasn't. 

Senator Kerauver. Has he agreed to/ 

Mr. Marusgxy. He has agreed to try to help me. 

Senator Kerauver. How much has he agreed to he Ip you? 

ie. Maruskxy. I don’t know that. 

Senator Kerauver. Has he agreed to pay vour salary? 

Mr. Marusxy. No: I haven’t discussed that with him. 

Senator Kerauver. He agreed to see that you got the money to pay 
vour bills, is that the idea 4 . 

Mr. MM \TUSKY. That’s — 

Senator KEFAUVER. You are relvin gy upon him to vel the mo) ey, to 
ee that you get the money to aa your bills? 

Mr. Marusky. That’s right. 

Senator Keravver. Why do you rely upon h 

Mr. Maruskxy. Well, originally when this first 
\Ir. Kelly sent down a Mr. Gordon 


Phat was Ole Tlie ! a fh | th 


/ 


nterested m sel] ho » busine ae 
ator KEPAUVER. ve Matusky, the 
Vou have these lifferent COM 


stock nm severnl orporaty0 
I 


and to Mr. Kelly is belne t 
Mr. Maruskxy. Well, T don’t know about 
ie fact that he asked hne— 
Senator Kerauver. Well, you do and actually 
the name of your company 
Mr. Matusky. World-Wide New 
Senator Keracvver. World-Wide News, Howar 
re for practical purposes about the same thing ¢ 
MIATI SKY. Well, | don't know about Llown |. 
lat one particular reason. 
Senator Kerauver. Anyway, your company 
nental, isn't that true / 
Mr. Marusxy. I didn't vet that, Senator. 
Senator Kerauver. I say you and Continental 
that vou are all part of the same family 4 
Mir. Marusxy. Well, if McInerney and Niles is, that is probably 


rue, 
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Senator Kerauver. Anything else? 

Mr. Rice. Yes. You have testified under oath in some proceeding 
in Baltimore from time to time, haven't you, before? 

Mr. Matusxy. I was before the grand jury. 

Mr. Rice. Before the grand jury ! 

Mr. Matrusky. Yes. 

Mr. Rice. And do you ever recall having been asked a question b 
fore about whether or not your wife received any money from Wor! 
Wide? 

Mr. Maruskxy. I think I was asked that. I am not sure but I thn 
I was asked that. 

Mr. Rice. And what was your answer ? 

Senator Kerauver. Won't you keep your voice up, please / 

Mr. Marusky. I am trying to get a glass of water, Senator. I had 
a ham sandwich and it was right salty. It was one of those Virgi 
hams. 

What was the question ¢ 

Mr. Rice. The question was. What was your testimony about your 

ife recely Ing compensatl lO} from Wo ld Wide or from Wire service 

Mr. Matrusxy. She received none. 

Mr. Rice. She never received any money ¢ 

Mr. Maruskxy. No, sir. 

Mr. Rice. What is your wife’s name ? 

Mr. Marusky. Gertrude E 

Mr. Rice. Gertrude ¢ 

Mr. Marusxy. E. 

Mr. Riu KE. ‘| hat is the on] 

Mr. Marusky. That is right. 

Mr. Rick. And she has neve Ce “ wv compe sation fir 

‘orld-Wide or from Wire Service 4 

. Marusxy. That is correct. 
r. Rice. Did she \ 

Mr. Marusky. No, su 

Senator Kerauver. That is all. Thank vou Mr. Matusky. If 

ed you again, we will let you know. . 

Mr. Rice. Mr. Myer Rosen. 

Senator Krrauver. Mr. Rosen. do vou swear t 

committee will be the whole truth, so help you God? 

Mr. Rost N. } es, Sir. Tell them not to take a picture of me, plea 

Senator Krerauver. All right, sit down. Don’t take his pictm 
He does not want his P eture made. We have ho control over | 
press photographers. We can ask them not to take your picture 


TESTIMONY OF MYER ROSEN 


he testimony you ¢@ 


Mr. RosEN. They had me down as a Baltimore sporting figure il 
I am definitely a workingman. 

Senator Keravver. What did you say, Mr. Rosen? 

Mr. Rosen. I said they had me in this morning’s paper as a ] 
more sporting figure. I haven’t done any sporting in my life. 

Senator Kerauver. They have already had you in the papers fT 


Sal 


o gain this afternoon / 
Mr. Rosen. Yes, sir. 


Keravuver. They had you in the paper this morning? 


1 
ng.anda 





ORE 
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Mr. Rosen. This morning’s paper as a Baltimore sporting figure. 
Senator Krrauver. What are you complaining about? 
Mr. Rosen. I don’t want the children to see their daddy is mixed up 
anything like that. I ama workingman. 
Senator Kerauver. Mr. Rosen, where do you live? 
Mr. Rosen. 3837 Reisterstown Road in Baltimore. 
Senator Keravuver. And where do you work? 
Mr. Rosen. At the Maryland Upholstering Co. 
Senator Keravuver. All right, Mr. Rice, 
Mr. Rr E. Mr. Rosen, at one time vou Were connected with Phil's 
Bar, is that correct ¢ 
Mr. Rosen. That’s right. That was one mistake I made in my life. 
Mr. Rice. I beg your pardon ‘ 
Mr. Rosen. I say that is one mistake I made in my life. 
Mr. Rick. Where was Phills Bar located / 
Mr. Rosen. 11 North Paca Street in Baltimore. 
Rice. And tell us how vou happened to get into that outfit, 

vou did and this mistake vou are talking about, what it was 

*» Rosen. Well, I had met him through Mr. Oppleman. 

* Rice. Louis Oppleman / 

Rosen. That is right. I met him through some mutual friends, 
d 1 was working at the shipyard. That was during the war 
Mr. Rice. About 1944 / 
Mr. Rost N. That would be rieht, and he fot in contact with mie 
d asked me if 1 would like to come to work for him. 
Mr. Rice. Who did the friends say he was? How did they deseribe 


m to you when they introduced him to you? 

Mr. Rosen. Just Mr. Oppleman is all 1 know. I didn’t know him 
Onn Adam, and he asked me if ] would like to come to work for him. 
d I was working in the shipyard at the time, and I says, “After the 
i 1s over we will see.” He s LVS, “IT would have to put thie place 1h) 
i’ name. 


_ Rice. He said he 1 hh: ‘to put it Ih vour name ¢ 
ROSEN. Th: ; otit, ‘he l nistake I made and | alii 
for it. 
Rice. Did he tell you why / 
° Ros! N. Well, the man that he had worku Go for him. t] ( 

the place at that time— 

Mr. Rick. Schaetfer, wasn’t it / 

Mr. Rosen. That’s right, a Mr. Schaeffer, and I heard he has passect 
iway now, and I guess he didn’t want him there. He just wanted me 
to take over, that is all. 

Mr. Rice. Get.rid of Schaeffer and to put you in there? 

Mr. Rosen. That’s right. 

Mr. Rice. Why didn’t Oppleman have it in his own name? 

Mr. Rosen. I don’t know. After I was there a while I found out 

it he had a record and he couldn't cet it in his name. 

Mr. Rice. He had a record ? 

Mr. Rosen. That’s right. 

Mr. Ricker. What sort of a record / 

Mr. Rosen. Oh, I don’t know, I mean it’s been in the papers there, 
I mean it’s a fact, it isa known fact. 

Mr. Rice. Nareoties or gambling 7 
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Mr. Rosen. That is right, narcotics. Not gambling that I know 

Mr. Rice. Narcotics ¢ 

Mr. Rosen. That’s right. 

Ma. Ra gk. So Oppleman had the p! ice and he needed SOMeOne 
front for him: didn’t he ¢ 

Mr. Rosen. Well, as far as I know Mr. Schaetfer, I took it « 
from him, and it was all through Mr. Oppleman. 

Mr. Rick. What were the arrangements? What did Opplen 
tell vo you were supposed to co ¢ 

Mi. Rosen. I was supposed to go to Work for him, and IL told | 
Lt wouldn't go to work for him until the war was over, which I did) 

Mr. Rice. In the meantime, did he have you put your name o1 


ee j 
tHiCelse 


OSEN. That's right. That was in December, if I remem) 


( 


44, and I left the shipyard—well, the war was just over 


f 1 am not mistaken. It was almost signed and sealed, | 
Nn July L945 Phen I went to work for him. 
Rice. Now before that you went lown and filled out the app 
for the liquor lice 
Rosen. That’s ri 
Rice. And you sald } were the owner 
Rost N. That 
~Rice. That 
~Rosen. That detinite Was Wrong 
Rice. It wasall Mr. Oppleman’s / 
Rosen. That's right. | 
. GRICE. What did you get ou 
. Rosen. S75 a week. 
Ir. Rice. While: were ln he shipyard / 


Rosen. . SIr, ( if inthe shipyard. 


/ 


ule 


, + / 
ROSEN. Noth o, 
.RIce. { I 


woht, that is when I went to work. 


rait, thel you can go over there an 
; ; ) no draft with me. 
RICE. “ell, were nthe hipyard 

ROSEN. t the s vard. IT was a little past that age. 

ICE. You were what ? 

Rosen. Past that age of a draft business. I didn’t go 
1 ird to keep from getting drafted. 

* RICE. I did not mean to infe1 that. 

Rosen. LT wasa little past that age 
r. RICE. You were helping the national defense. 

Rosen. That’s right. 

And then after the war was over you went over 


Mr. Roser. Then I went to work for him. 
Mr. Rice. What did vou do there ? 
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- Rosen. I was a bartender at night. 
2 Ri E. You were also the licensee w ith your hame on the license? 
* Rosen. That is right. 
* Rick. What was the name on that, the name of the place / 
Rost N. Phil’s Bar and Lounge. That was the trace name 
Rice. And Myer Rosen, licensee ¢ 
Rosen. That’s right. 
Rice. But all the time it was Oppleman’s / 
Rosen. It was all pencil and paper work. 
Rick. Was there a holding company or something? 
Rosen. No, sir: not as I know of. 
Rick. Who handled the bank account / 
Rosen. You see, for the first two and a half years—well, the 
}months I was down at the shipyard, and 2 years aitel that I was 
work. All the work Mr. Schaeffer, he was day 


Rice. After you were there / 
* RoOsEN. After I Was there I cor i@ TO WOrK at 
I went home to my family. 
Mr. Ri Kk. Who handled the bank account 4 
Mr. Ros} N. Mr. Schaetfer. He had avuthority Phe account was 


iimv name, naturally, but he had authority to pay bills and what not 


i 
, 


Mr. Rice. The account was in your name in what bank ? 

Mr. Rosen. At a branch of the Maryland ‘Trust That would be 
the Dovers Mechanice. 

Mr. Rice. Maryland Trust ¢ 

Mr. Rosi x. A branch of the Mary land Trust. 


Mr. Rice. And you were entitled to sign check 

Mr. Rosen. I was, but I didn't. 

Mr. Rice. Was it in the name of Mver Rosen / 

Mr. Rosen. That’s right. , 

Mr. Rice. And all the money that was taken in there came up and 
went through your account ¢ 

Mr. Rosen. Through my account, but through Mr. Schaeffer 

Mr. Rice. Schaeffer was handling it / 

Mr. Rosen. That’s right. 

Mr. Rr E. Did you ever go dow) and make any deposits 4 

Mr. Rosen. No, not for the first 2 years. 

Mr. Rice. Did you ever , 

Mr. Rost nN. I made one deposit when I took over the place. All the 

oney before then was drawn out and I opened a new account under 
Mver Rosen. He gave me $1,000 to open an account, That was a 

iecking account. 

Mr. Rice. Put in $1,000 ¢ 

Mr. Rosen. That is right, 

Mr. Rice. This is a bar where they sell drinks and things like that? 

Mr. Rosen. That’s right. . 

Mr. Ricr. And you closed up at the end of the day ¢ 

Mr. Rosen. Sir? 

Mr. Rick, You closed up atl the end of the day ¢ 

Mr. Rosen. That’sright. That first 2 vears. 

Mr. Ru BE. While you were there, what Was the average day’s re 
Celpts, gross receipts, approximately ¢ . 
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Mr. Rosen. Well, the week ends would be more than during | 
week, 

Mr. Rice. Yes, I understand that. What would it be, say, o1 
Saturday night ? 

Mr. Rosen. Saturday night around three, I guess. 

Mr. Rice. Abaat three hundred ? 

Mr. Rosen. Yes, sir. That was early, not toward the end. Tow 
the end we weren’t making a dime; that is, he wasn’t. 

Mr. Rice. So in any event all the time it was something less t] 
three hundred ? 

Mr. Rosen. When are you talking about ? 

Mr. Rice. Any time that you had anything to do with it. 

Mr. Rosen. Sometimes it was three, sometimes slightly more, a 
most of the time it was less. 

Mr. Rice. Well, maybe this will help you. On the bank account 
down there at the Maryland Trust Co., we have taken a look at it a1 
it was carried in the name of Phil’s Packaged Liquors; is that right’ 

Mr. Rosen. No, sir; it was changed. It was originally, that is w] 
I heard, a package liquor store, and the name was changed to Phil’ 
Bar and Lounge. It used to be a package liquor store. 

Mr. Rice. 11 North Paca? 

Mr. Rosen. That’s right. 

Mr. Rice. Phil’s? 

Mr. Rosen. That’s right. 

Mr. Rice. The bank account there shows a number of large deposits 
such as $2,000, $16,000, $1.400, $1.400, during the time that you w 
there. Do you know what that money re apachagtind 

Mr. Rosen. No. 

Mr. Ricr. You made deposits every day ? 

Mr. Rosen. I did when I had the d: 1ytime job. E very day that t 
bank was open I took the money » down there, but Mr. Schaeffer wh« 
he took it down. I don’t know how often he banked it. 

Mr. Rice. Just tell us what that money was that was going in there 

Mr. Rosen. The money that I put in was the rec eipts from the b 

Mr. Rice. How about the other money that was going in there 

Mr. Rosen. That I don’t know nothing about. 

Mr. Rice. Did you ever see Johnny Maddock around there? 

Mr. Rosen. From the bar? 

Mr. Rice. Have you seen him here today? 

Mr. Rosen. Yes; I have. 

Mr. Ri E. W hat did he have to do with it 2 

Mr. Rosen. Nothing outside of the bar. 

Mr. Rice. Did you ever see him talking to Oppleman ? 

Mr. Rosen. I have. 

Mr. Ricr. Did you see them together? 

Mr. Rosen. I have seen them together. IT mean it would be at t 
bar or walk around or go inthe back room. Ihave never seen or h¢ 
anything they talked about. 

Mr. Rice. How frequently would Maddock be in there? 

Mr. Rosen. Not frequently. In fact, the first 2 years I was th 
I never saw him hardly. Very seldom even when I was daytime 

Mr. Rice. That was when you were at night ? 

Mr. Rosen. At night I never saw him there, never. Wouldn’t « 
know him. 
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Mr. Rice. Now, during 1945 you came on and started working days, 
didn’t you, in the fall? 

Mr. Rosen. Mid-forty-seven. 

Mr. Rice. Forty-seven ? 

Mr. Rosen. Mid-forty-seven. 

Mr. Rice. When did you leave there altogether ? 

Mr. Rosen. Two years ago. 

Mr. Rice. I have a series of checks here. I wonder if you can help 
us out onthese. They are drawn on that account. Here is one drawn 
December 13, 1945, on that Maryland Trust Co. account to Louis Levin- 
son in the amount of $7,227, deposited in Newport, Ky. 

Mr. Rosen. I don’t know anything about it. 

Mr. Rice. Did you ever hear anything about Louis Levinson ? 

Mr. Rosen. Never heard of him. 

Mr. Rice. Wouldn’t know any reason why “Sleep Out Louie” would 
be receiving $7,000 in Phil’s Bar account ? 

Mr. Rosen. No, sir. That was all daytime; I didn’t know a thing 
about it—what they were doing with my name during those 214 years. 
I couldn’t tell you. I don’t know. 

Mr. Rice. Here is one on December 21, 1945, on the Phil’s Bar 
account on the Maryland Trust Co. in the amount of $4,000, drawn 
to Phillips Bros. The endorsement shows Phillips Bros., by—it looks 
like—I. P. Oppleman, deposited down in Lynchburg, Va. 

Mr. Rosen. [ couldn't tell you nothing about it. 

Mr. Rice. Couldn’t give us any help on that? 

Mr. Rosen. Never heard it. 

Mr. Rice. Here is another one on March 19, 1946, to Louis Levinson, 
$10,000. 

Mr. Rosen. As far as I know, they never carried that kind of money 
mn the account. 

Senator Krrauver. Mr. Rice, who signed these checks ? 

Mr. RIGrE. These are cashier’s checks, Senator, that were obtained on 
the Phil’s Bar account at the bank in the Maryland Trust Co. 

Senator Keravver. Mr. Rosen, that was your business. You had 
charge of the bank account. Who was authorized to draw the money 
out ¢ 

Mr. Rosen. Mr. Schaeffer. 

Senator Kerauver. Mr. Schaeffer? 

Mr. Rosen. He took care of all the business. 

Senator Keravver. Did you have any authority to draw mone y out? 

Mr. Rost N. [ certainly did, | uit I never his id oce: asion to. 

Senator Krravver. Did you ever? 

Mr. Rosen. I did when we would get the license, T would sign that 
heck. 

Senator Keravver. That is the only check you signed ? 

Mr. Rosen. Yes, sir. That is when I was night work. That was for 
$1,000 went to the Maryland Liquor Board. That is the only checks 
I signed. 

Senator Kerauver. And all the rest of the account was handled by 
Mr. Schaeffer ? 5 

Mr. Rosen. Yes, sir. definitely was. 

Senator Krerauver. Has it been shown who Mr. Schaeffer was? 

Mr. Porsxt. He was the former licensee. 
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Mr. Rice. There is another check here to Louis Levinson for $10.0! 
in 1946. Two of the $10,000 checks to Louis Levinson are endorsi 
633 News Service and deposited out there in New port, Ky. 

I think about a week ago, Mr. Chairman, we had some testimo 
from Newport, Ky., about the 633 Club and “Sleep Out Louie” Lev 
son having a horse book establishment out there. There is a che 
here for 810,000 dated May 31, 1946, drawn to Louis Dove, endors 
by Louis Dove and deposited in the Riges Bank here in Washinet 

Mr. Rosen. I wouldn't know nothing about it. 

Mr. Ricr. Do you know who Louis is ¢ 

Mr. RosEN. Nothing at all. Never heard ot him. 

Mr. Rice. Never heard of him? 

Mr. ROsEN Never heard of him. 

Mi Ri E. He reds another one toa fellow H\ the name of red W\ 
araw \ irc] 14. 1946, fo. S1.640 and deposited nt the City Nation 
Bank of Houston in the account of Fred Wyse. I understand he d 
own a horse named Buzz-Fuzz. 

Mr. ROSEN Don’t know him. 

Mr. Rice. Tam sorry, Iam mistaken. 

Senator Kerauver. Let the record show he doesnt know who own: 
Buzz-luzz. 

Mr. Ricr. Now here is one to Morris Halpern for SZO0.000 draw 
July 2, 1946, and that is endorsed by Morris Halpern and Shephard 
Klein ana deposited li the Peoples Bank ana Savings (Oo. in C 
cinhati. You don't know who those people are, either ¢ 

Mr. Rosen. That name Halpern is familiar, but you would have to 
come after the mid-47's before | would remember anvthing. I neve: 


took anvthing down to the bank unt mid "AG. 


Senator Kerauver. You were in big-time business but vou did not 
. 
KNOW about it ¢ 


Senator Krrauver. Anything else. Mr. Rice 
Mr. Ru E. Yes In 1948, you started working davs, didn’t 
Mr. Rosen. I was daytime then; ves, sir. 


Mr. Rosen. | didn’t know from nothing. Str ethy a working mal 


Mr. Rice. Here are substantial checks running down through “4s 
I wonder if you would take a look at some of these and see if vou ¢€a 
help us. 

Senator Keravver. Just keep your seat, Mr. Rosen. He will bri 
them to vou. 

Mr. Ros! x. All these « hecks | don't know nothing from them. 

Mr. Rice. Take a look at the checks. 

Mr. Rosen. Down to the bank a few times there between mid-47 
and the time I left there. 

Mr. Ru E. Did Vou £o down there one time and take il check or gel 
check for Morris Halpern ¢ 

Mr. Rosen. That name is familiar. 

Mr. Rice. Tell us about that. 

Mr. Rosen. A few times he had oiven me money to go down 

Mr. Rice. Who is he? 

Mr. Rosi N. Mr. ¢ yppleman. He had elven me money, 

Mr. Rice. About how much ? 

Mr. Rosen. | don't remembe) the exact amount, two, three, fo 
thousand dollars. 


Mr. Rice. In cash ?@. 
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Mr. Rosen. That’s right. 

Mr. Rick. Where did he get it ¢ 

Mr. Rosen. I don’t know. 

Mr. Rice. Out of his pocket ¢ 

Mr. Rosen. I don’t know. ‘The last 2 years’ business was very bad 
and he would vive he the money, say vO down ana make out a slip, 
ind on that slip was a name. I wouldn’t remember the names if | 
heard them, and the CIty on them Gro dow hi and vet a cashier's check. 

Mr. Rice. Like Cincinnati / 

Mr. Rosen. I don’t reeall the exact name of the city, and I don't re 
call the hames, And I would give the slip of paper to the mah at 
the bank and give him a quarter and he wrote out a cashier’s check 
or made out a check and give it to me, and | would give it to Mr. 
Oppleman. 

Mr. Rice. You did not deliver it to Halpern ¢ 

Mr. Rosen. No,sir. I give it to Mr. Oppleman. 

Mr. Rice. Did you do any thinking about what this might be? 

Mr. Rosen. No, sir: not too much, not too much. 

Mr. Rice. You did a little bit ¢ 

Mr. Rosen. I did my day’s work and went home to my family. 
didn’t mess with anything 

Mr. Rice. What would be your best guess about w 

Mr. Rosen. [don’t know. IT couldn't tell you. 

Mr. Rice. You just couldn’t tell 4 

Mr. Rosen. I mean it is just one of them things. I don’t know 
from anything. 

Mr. Ri E. Well, we have totaled up the amount of the checks they 
took out of there in 1947, and it comes to S197.000. That is far in 
excess of W hat you were doing’ as licensee of the business. Didnt 
look to you like you ought to get some explanation ready about what 
this was all about ¢ 

Mr. Rosen. He had told me once if anybody asks you about that, 
he give me the money, that’s all. 

Mr. Rice. Anybody asked you about that / 

Mr. Rosen. Mr. Oppleman give me the money, that’s all. 


hat that was? 


Mr. Rice. And you vo to find him and he is gone. That is what it 
amounts to. isn’t it / 

Mir. Rosi N. | haven't see him In) 2) “LTS, Be leve me when | tel] you 
that. Krom the lay ‘| left there I haven’t laid eves on him. 

Mr. Rice. Did Johnny Maddock ever bring any checks in to be 
cashed ¢ 

Mr. Rosen. Not to me. 

Mr. Rick. Some were brought in there, though, weren't they ? 

Mr. Rosen. T cashed some checks Mr. Oppleman give me. When I] 
went down to make my deposits, | would 

Mr. Riu E. Did you distinguis] between the ones to Maddock and 
the other people / 

Mr. Rosen. No: I wouldn’t remember the names, 

Mr. Rick. What would they be for, what sort of a transaction ? 

Mir. Rosen. What do vou mean / 

Mr. Rice. What was Maddock getting checks cashed there for ? 

Mr. Rosen. IT don’t know whether he was getting checks cashe 
not. Mr. Oppleman give them to me. Maddock did not. don’t ki 
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whose checks they were. Oppleman would give it to me and I wou 
take it down to the bank and cash it and give the mone y to Op yplemar 

Mr. Rice. Well, you would see his signature on the back, would 
you? 

Mr. Rosen. I don’t recall names. 

Mr. Rice. Did you see some to Patty Clark ¢ 

Mr. Rosen. Might have been. 

Mr. Rice. Might have been / 

Mr. Rosen. Micht have been. 

Mr. Rice. Do you know who Patty Clark is? 

Mr. Rosen. I do. 

Mr. Rice. Did he come in with Maddock ? 

Mr. Rosen: No: he used to come in the bar once in a while. 

Mr. Rice. With Oppleman ! 

Mr. Rosen. As a customer. 

Mr. Rice. When Oppleman would leave there in the afternoor 
where would he vo ¢ 

Mr. Rosen. That is something I don’t know. 

Mr. Ru E. Where would he leave a telephone to get in touch WIth 
him. what telephone / 

Mr. Rosen. Once he ceive me a Laurel number. 

Mr.’ Rice. Some number out there in Laurel. Did you ever call 
him out there? 

Mr. Rost N. ] had occasion maybe once or twice. 

Mr. Rice. M: cle 2 answered the phone / 

Mr. Rosen. No. Sir. 

Mr. Rice. Patty C ‘lark? 

Mr. Rost N. | wouldn't recoonize any voices. 

Mr. Rice. Wouldn't recognize / 

Mr. Rosen. No. sIr 

Mr. Rice. Did you get a hold of Oppleman out there sometimes? 

Mr. Rosen. Just once or twice as I remember. Something came uy 

the bar and I called him and got in touch with him. 

Mr. Rice. Is that the place where the police raided it around 
Christmas time’ 

fr. Rosen. I couldn’t tell you what place it was, the exact place. 
don’t know. 

Mr. Rice. I don’t think I have any further questions. 

senator Krrauver. Senator Hunt? 

Senator Hunt. No questions 

Senator Keravver. What are you doing now, Mr. Rosen ? 

Mr. Rosen. Upholstering. 

Senator Keravver. What happened when you went out of bus 
ness with these people ? 

Mr. Rosen. He just called up there one day an id says, “Myer, I ar 
selling the place. Come on with ig Seg of a clear sky. I went 
with him up to the lawyer, signed it over, and that was that. 

Senator Kreravver. He called : ai said he was selling your plac 

Mr. Rosen. He was selling the place. He was the boss. I meat 
had no Say-so there. 

Senator Keravver. You had the license, didn’t vou! 

Mr. Rosen. I don’t work that way. If he said he wanted to se 
the place, it was his place, He had a.right to do with it what 
wanted. 
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Senator Kerauver. What did he give you when he sold it / 

Mr. Rosen. Nothing. Two weeks’ pay I had coming. Give me 

$200 and I had 2 weeks’ pay coming. 

Senator Keravver. When you signed up for the license, didn’t you 
he ave to sign that you we re the owner ¢ 

Mr. Rosen. T hi at’sr ight. That’s the mistake I made. 

Senator Krravver. Did you get a Federal license to it, too? 

Mr. Rosen. Yes, sir: all bars have. 

Senator Krrauver. Wholesale ? 

Mr. Rosen. Not wholesale, retail. 

Senator Kerauver. Federal retail license? 

Mr. Rosen. Yes, sir. 

Senator KeErat VER, me retail license 7 

Mr. Rose N. Yes, Sl 

Senator Keravuver. ‘City retail license ? 

Mr. Rosen. A trader’s license, I think they have for that. 

Senator Kerauver. You did not havea eambling casino / 

Mr. Rosen. Nothing whatsoever. That place was as clean as a pin, 
Kven Mr. Oppleman if somebody would come in with a scratch sheet, 
he says, “Tell that man to take that scratch sheet off the bar.” That 
place was clean, believe me when I tell you that, because he wouldn't 
jeopardize his license to have anything going on in the bar. That 
piace was strictly clean. 

Mr. Rice. How about these paper bags he would bring in with 
small bills in them ? 

Mr. Rosen. There was a bag he would vive me some money to take 
down and get a cashier’s check. 

Mr. Rice. Every once in a while he would come in with a paper 
bag that had fives and tens in it ? 

Mr. Rosen. Sometimes it was. A few times it was big bills, other 
times small bills. 

Mr. Rice. What were the biggest bills? 

Mr. Rosen. Hundred-dollar. 

Mr. Ricker. Hundred-dollar bills ? 

Mr. Rosen. As far as l remember. 

Mr. Rice. Sometimes he would bring in a bag full of just fives 
and tens 4 

Mr. Rosen. ‘That was just a few times. I mean you can check back 
on these checks and tell how many times I got these, and then ag: un 

e might have sent somebody down there to get some of these cashier’ S 
checks without me knowing it. He could have sent the bartender, 
the barmaid down there. They knew Phil’s Bar, that’s all. 

Senator Keravuver. What do you think all this money was for ¢ 

Mr. Rosen. I don’t know; didn’t give it a thought. 

Senator Keravuver. You weren't supposed to think about it? 

Mr. Rosen. L wasn't supposed ma: 3 just don’t think, that’s the 
trouble. 

Senator Keravver. All right, that is all, Mr. Rosen. 

Is Mr. Oppleman here ? 

Mr. Rice. I would certainly like to talk to Mr. Oppleman, Senator 
but we do not seem to be able to find him. 

Johnny Maddock 

Mr. O’Connetit. Mr. Maddock was here until the committee re- 
cessed. I have a letter here. 


? 
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Senator Krrauver. Mr. Rosen asked that he not have his pictur 
taken. I am not directing anybody, but I would be very happy if th 
pictures made were not used. At least I ask that they not be. 


This is re Mr. John Maddock: 


The above patient has been under my care for a recurrent active duoden 


and has recently been hospitalized, and discharged. 


Vv he reported to this office and because of his condition at this time, 


necessary to hospitalize him again. He is in much pain and passi: 


further information is desired “ase contact this office. 
neerely yours 
MAvurICE MENSH, M. D., 
1730 IT Street, NW, Washingtor 

Mr. O}ConNELI | might suggest to the Senator 

Senator Kerauver. What is your name, sir / 

Mr. OCConnet. TT. Edward O'Connell of the Washington, D. ( 
bal 

The last time Mr. Maddock was before the committee, thereafter 
he was confined to the hospital for 3 days for the same illness, and | 
volunteer that the Senate may appoint any doctor you feel free to and 
we will waive any objection we might have to it, and that doctor may 
exXamine Mr. Maddock. 

Senator Kerauver. All right, Mr. O°Connell, we will have someone 
eXamine youl cli nt. Mr. \I ddo k. and it W il] be satisfactory to con 
tact you re lative to the time and place. 

Mr. O°Conneti. Very good, sir. 

Mr. Rick. Mr. O'Connell, where is he now ? 

Mr. O°Connetit. George Washington Hospital. 

Mr. Rice. He is in the hospital ? 

Mr. O'Connei. Right now. 

Mr. Rice. Was he here this mon Ing 

Mr. O'ConNeELL. He was here until the committee recessed. 

Senator Keravver. This rning we had a medical certificate 


/ 


about Mr. Sapperstein, vust 7, 1951. Senator Hunt, will you read 
this? 


ssena;¢ro? 


ict 


vidressed : 


ited Mr. Ike Sapperstein 
ist 6, 1951, and that he 
* severe situational depress 
type. 
as an investigation proced 
be postponed for at least 
» psychotherapy he will be able 
| that he will make a fa 
nis attempt to force 
ime s dungverous to 
a nervous and e! 
1dpoint 
ened Philip Lerner. M. D. 
loes not appear to be a satisfactory med 
' : > 
tnff to have someone examine Mi 


a more serious condition thar 


Kerat That d 


rl him to be here at LO o’clo 
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Mr. Aaronson, do you solemnly swear that the testimony you give 
the committee W ill he the whole truth, SO help you Grod ¢ 

(The witness nodded in the aflirmative. ) 

Senator Kerauver. Mr. Aaronson, you are represented by 4 

Mr. Harrincron. T. Barton Harrington and Bernard C. O'Sullivan 

Senator Keravver. Mr. Aaronson, your first name 1s Samuel ? 


TESTIMONY OF SAMUEL AARONSON, BALTIMORE, MD., ACCOM 
PANIED BY T. BARTON HARRINGTON AND BERNARD C. O’SULLI 
VAN, ATTORNEYS, BALTIMORE, MD. 


Mr. Aaronson. Yes, sir. 

Senator Keratvver. Speak up, sir. 

Mr. Aaronson, Yes, sir. 

Senator Krrauver. How old are you, sir? 

Mr. Aaronson. Thirty-nine. 

Senator Kerauver. Where do you live? 

Mr. \L ARONSON. Baltimore, Mad. 

Senator Krracver. What is your street address / 

Mr. Aaronson. 2719 Cylburn Avenue. 

Mr. Srariuis. Do you have any interest in the Blue Mirror, Mr 
\aronson / 


Mr. Aaronson. T am the sole owner of the Blue Mirror. 
Mr. Srariis. What is vour interest’ Is the Blue Mirror a coi 
poration or is ita partnershi yé 
the Blue Mirror myself. 


Mr. Aaronson. [own 
Mr. Srariuis. You haven't answered the quest 
whethe tf was b corporat onora partnership. 
Mr. Avronson. No partners! 1}. Tam the sole own 
Mr. Srariis. You still haven’t answered my question 
Senator Kerauver. Counsel. T think he probably 
As I understand it. vou ind 
Vhel 
Mr. Aaronson. Yes, 
Senator Kerauver. 
partnersh pp! 
Mr. Aaronson. That 
Mr. Straruts. Where is the Blue ! 
Mr. Aaronson. 929 North Charles 
Mr. Sraruts. Do you know the number of 
outstanding / 
Mr. Harrington. Senator Kefauver, the man 
corporation. There are no shares oft stock. 
Senator Krrauver. Mr. Stat! 
corporation ¢ 
Mr. Srarnis. T asked Mr. Aaronson if it were 
ind he has not answered my question. 
senator Kay FAUVER., He said he was the sole ownel 
Mr. STATHIS. He can be the sole ¢ whnel and he do } 
‘ trade hame. You Can he the sole owner and he | lo busine SS oil 
orporation, Which is it? 
Mr. Sutiivan. Mr. Chairman, certainly not. 
Senator Keravver. What did vou uy, Mr. O'Sullivan? 


MISThess undel 


‘ 
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Mr. O’Sunnivan. Certainly not. You can’t be a sole owner if it 
a corporation. Itisa separate entity. 

Mr. Sraruis. If he is the sole stockholder of the corporation he 
certainly the sole owner of it. 

Mr. O’Sutuivan. He is not. If you check the law in corporatio: 
you will find that. 

Senator Kerauver. There is no need in having an argument abo 
this. As I understand it, you own the business in your own name 
an individual and you have no corporation, no partnership. 

Mr. Aaronson. That is ex ictly correct, sir. 

Senator Kerauver. You have no shares of stock in connection w 
it ¢ 

Mr. Aaronson. No, sir. 

Senator KEFAUVER. vn the bar, whatever it is? 

Mir. Aaronson. That o| 

Mr. Sraruis. That is the pomt tha \ 1 to clarify. Now 
kind of business is it, Mr. Aaronson / 

Mr. Aaronson. A cocktail lounge. 

Mh STATHIS., W hen did you buy 

Mr. Aaron 

Mo. STATHIS. I: hi Wi nd ’ | OU) t hie business / 

Mi L ARONSON MM s .. DID Was a corporation. 
remember just they vere se lp). lr. Ree se, Mr. Birnbawm 1, | 
think that what h laine ‘ irray Reese. 

Mr. Sraruis. Murr: 
Mr. Aaronson. Yes. 
Mr. Staruis. Was there an individual named James N. Geors 
that corps 
\L ARONSON | a) hi ik it wi a COP] oration. 
! mies thie ; 
Sratuis. But you bought it on February 6, 1950? 


RONS : | amon t remember the exact clate. It 


ou pay 
» stock, 
Mi 
‘I 
Mr. STaruis. w much did you pay for the stock ? 
Mr. AARONSON, n't remember at this time, sir. 
Ir. Sraruis. Well, give me an approximate figure. 
Mr. Aaronson. I can’t remember at this time, sir. 
Mr. Statuis. But you bought it sometime in February 1950. 
only a vear anda half ago. and you are a sucet 


and vet vou cla lik that you cant remembe E how hi 


| say I don’t remembe r 


Mr. STaATHIs. I don’t want -exXact amount. I want you Lo 
ie an approximate amount, 

Mr. Aaronson. I think it was around thirty-seven hundred do 

Mr. Sratruis. Around 83.700 7 

Senator Kerauver. Mr. Stathis, what stock is he talking about. 
merchandise on hand ? 
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Mr. Sraruis. Yes; that is what I meant, the merchandise on 
Mr. Aaronson. Yes. 

Mr. Srarnis. About thirty-seven hundred ¢ 

Mr. Aaronson. Something like that. 

Mr. Staruis. So that you paid for it approximately $23,700. 







hat right? I think you have testified that when you bought it 
a certain Mr. Reese 
Mr. Aaronson, I said before I think they were a corporat 















name was on the corporation. I am not sure. 
Mr. ee Was it a corporation or wasn’t it at that time? 
Mr. Aaronson. I said I thought it was. 
Mr. S1 ‘THIS. You thought it was? 
Mr. Aaronson. That is right. 
Mr. Sratuis. Who represented you in the transaction 4 
Mr. AARONSON. Pardon me ¢ 










Mr. Aaronson. Yes, sil 

Mr. Staruis. Who were the attorneys ? 

Mr. Aaronson. Mr. Oscar Zenitz was my attorney. 

Mr. STATHIS. He is not here right now ¢ 

Mr. Aaronson. No, sit 

Mr. Sraruts. When you paid about $23,700 for the business 
















on record. 
Mr. Sraruis. What is on record? Exactly what is on record / 
Mr. Aaronson. Exactly the settlement. It is all a legitimate 
went through a lawyer, got the necessary paper a the 








rocedure was gone through. 














mld not help me out—a long-time friend of mine. 
Mr. Sraruts. Who was that long-time friend / 
Mr. AAronson. What is that ? 

Mr. Staruis. Who was that long-time friend ? 
Mr. AAronson, Mr. Sapperstein. 

Mr. Sraruis. Mr. Sapperstein / 











Mr. Sratuis. This transaction only transpired about a year a 
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hand. 


when you bought it the business was in the form of a men ition, 


Now 


from 


mn. 
am not sure now. Mr. Reese, [I remember him because I transacted 
business with him, but I think I remember the name you mentioned 
before. Was it a Georges or George, or somethi ng! I think his 


[ 


Mr. Staruis. Did any attorneys represent you in that transaction ‘ 


» You 


L\ that you assume it was in the form of a corporation. Now what 
as it that was eg to you, the shares of stock ¢ 

Mr. Aaronson. I don’t remember that at all, sir. I answered you 

I thought I bought it from a corporation. I am most sure I did, but 


rw this settlement transpired and all that. I don't know. Kverything 


deal. 


hecessary 


alf ago and yet you come in here at this time and you tell 1 tha 

don’t remember whether or not when you bought the business it 
vas being conducted as a corporation or a partnership. Do you expect 
sto beheve that. Mr. Aaronson / 

Mr. A \RONSON, | wasn’t too interested in the stock or in the corpo- 
ition or how it was. My lawyer took care of all that. I don’t remem- 
erthat.s 

Mr. SratHts. Where did you get the $23,700 ? 

Mr. Aaronson. Will you phr: ase that question again, sir ? 

Mr. Sraruis. Where did you get the $23,700 / 

Mr. Aaronon. Well, I went to a friend of mine and asked him if he 
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Mr. Aaronson. That’s right, and he thought it over for a whil 
| thought it was a very good proposition. I wanted to go in busine 
and he said he would see what he could do for mes 

Mr. Sratuis. What did you say to Mr. Sapperstein ‘ 

Mr. AAronson. What is that / 

Mr. Sraruts. What did you say to Mr. Sapperstein ‘ 

Mr. Aaronson. What is that / 

Mr. Sratutis. What did yvousay to Mr. Sapperstein ¢ 

Mr. Aaronson. Well, I wanted to go in business and I thought t 
Blue Mirror was a very good buy at that price, and I thought T cou 
make some money, and I would appreciate it very much if he wou 
give me some help. We had been friends for a long, long time, and 
said he would think it over. 

Mr. Staruts. How long have you known Mr. Sapperstein / 

Mi Laronson. Oh. T have ky own Mr. Sapperste ae evuess pract 

lv all my hfe, I Muess. 
Mr. Sraruis. Did you know him in 1937 
Mr. Aaronson. Pardon me / 
Mr. Sraruts. You have known him practically all your life ¢ 
A ARONSON. Well, when av thi: nean pretty lon 
is. Well, he 


om” time. 
av how lor y May 

for 15, 16, or 17 vears: and 

uation to Mr. Sapperstein a 


} 
or was a very Good DUV? IS TI 


tor Kerauver. M) 
ihadchlne Milan RE enn 


vr. OOSULLIVAN i 


na tel] about 
isked him 
ught he would cd 
» meanwhile Tun 
uy the place, and | tho 
him to look it over and | 
1] try Lo help you,” 
and consummated a loan, and \ 
he loan to me. It was take 
st Co. of Baltimore, Md. 
lat trust compa 
r. AARONSON., y ist 
Mir. STATHIS. ' > ) l .O} al more, Md. 7 
Mr. Aarons 
Mir. STATHIS. ad did SIO) note tor the monev / 


Mr. Aarons 
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Mr. Straruis. And was Mr. Sapperstein a comaker of the note or 
was he an accommodation endorser 4 

Mr. Aaronson. He endorsed the note. 

Mr. STATHIS. Did he endorse it as a comaker or as an accommoda 
on endorser / 

senator KEFAUVER. Did he pul his name on the back of it or on the 
front ot it ¢ 

Mr. Aaronson. I tell you the truth, 1 wouldn't know. 

he endorsed the note: stood eood for mie, | ouess it mea 
vouldn’'t know about the front orthe back, sir. 

Mr. Statuis. Well, what did Mr. Sapperstein 
ndorsing the note 

Mr. Aaronson. Nothing at all, sir. 

Mr. Sraruis. You gave him no security whatsoever for 

Mir. AARONSON. Well, he has that note on the place. In 
lon’t pay the bank or anything would happen, the Union 
ould very easily foreclose on me, sir. 

Mr. Srarmis. But what recourse did he hav 

iv foreclose against you / 

Mr. A ARONSON, No. | said { ie bat lk could fore close o1 
the money and pas the note off on me. 

Mr. Sraruis. But what security did you give 

vas comaker of the note. Did you give him 
you the money, 
. Mr. AARONSON. Well he has cl hatte] morte 

Mr. Stratus. He has a chattel mortgage ol 

Mr. Aaronson. Yes. sir. On what, sir 

Mr. Sraruits. »has a chattel mortgage on 

Mir. Aaronson. On the Blue Mirrort 

Mir. Sraruts. On the fixtures of the Blue Mirre 

Mr. Aaronson. The Blue Mirror, the cocktail 

. everything there, 

Mr. Staruis. How much 

Mir. Aaronson, Will vo 

Mr. Sraruis. How much of 

f the sum of S23 700 ha } } 

Mr. Aaronson. Well, 1 

ck while | was—up to the 
Mr. Srarnis. You have paid any pa 


Nha \ ARONSON. No | Was Just struge| noe try 


i 


} ! 1] 
el hid build 1 1). | Wi nt ible to 


erest | paid to the 


tt 
1 
} 


bank so far 


Mr. Srariuis. What 


1On) off the record bet weet 


nator Kerauver. Let us get on. 
how much vou take in every week. 
Nii LARONSON, It averages ibout 
it IS @ross, SIP, 
Senator Kerauver. Eight thousand a mont! 


Mr. Aaronson. Yes, sir. 
Mr. Srariao. A month or ; 


I 
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Mr. Aaronson. I said a month, sir. 

Mr. Sraruts. Eight thousand dollars a month ? 

Mr. Aaronson. Yes, sir. 

Mr. Srarnuis. You have been running the business for a year a 
a half? 

Mr. Aaronson. Yes, sir. 

Mr. Srarnmis. And you have not been able to pay back 

Mr. Aaronson. It is not exactly a year and a half. 

Mr. Staruis. Well, approximately ? 

Mr. LARONSON, Well. | was closed about a month in February Ul 
ing to fix the place upa little bit. 

Mr. Starts. But you grossed $8,000 a month and yet you hav: 
been able to pay back $1 on a loan of $23,700? 

Mr. \L ARONSON. Well, | could answer that. 

Mr. Sratuis. Isn’t it a fact, Mr. Aaronson, that you are only t 
nominal! ownhel of the business and Mr. Sapperstem is the real pa 
In interest 

Mr. Aaronson. No, sir: he is not. am. Iam doing all the wo: 
responsibility. Everything is on me, sir. I am the sole owner of t 
business absolutely. 

Mr. Sraruts. You admit that you are in debt to him in the sun 


Zed. | 


Mr. O'Sunuiivan. He did not. 
Mr. Aaronson. I did not. 
Mr. O’Sutnivan. Mr. Chairman, I must respectfully submi 
counsel not put words in the witness’ mouth. 
Senator Kerauver. All right, Mr. O’Sullivan. 
Mr. Sraruis. Has the Baltimore bank that lent you the mone) 
sked vou for ai Vv payments ‘ 
Mr. AAronson. What bank ? 
Mr. Svaruis. The Baltimore bank which lent you the money. 
Mr. Aaronson. You mean the nion Trust Co. 2 
Mr. 


(i747 


al 


PATH IS, non ul aie yes. Ilave they pressed VO 


Ne) 
Mr. Aaronson. 7] ey have not bothered me for the payment for 
npl r my interest and, well, that 1s abe 


he *\ 1} en’t bothered me for 


1 
Hipie reason ave peen payvil 


} } 
ve a chattel mo tvave on the propel 
i 


} 


have whatever security 


no chattel mortgage on the prop 


‘t have anvthing to do with the propre 


ah } 
LNess. ne property belongs to someone else, 


\Ir. SSTATH TS, The roperty belongs to somebody else ? 
Mr. Aaronson. The property, the buildin 
] 


Mr. Sratriis. I mean the fixtures and the business. Does the ba 


os 
ave a chattel mortgage on that / 
Mir. AARONSON. Mr. Sapperstein has a chattel mortgage, The by 
is whatever security Mr. Sapperstein endorsed for me. 
Mr. Srariuas. How many telephones do you have in the Blue Mirr 
Mr. Aaronson. We have a public telephone, that is one, on 1 
left-] | side of the bar going in, and TI have some phone extensio1 
sir? Exactly what do you mean ? 
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Mr. Sraruis. ] asked you for th 
me the number of phones you have. 
Mr. Aaronson. I have the phone booth and two tele 
yne line. 

Mr. Sraruis. What is the number ? 
phone, The telephone number. 

Mr. Aaronson, Mulberry 0711, 

Mr. STATHIS. Now. is that the public Phone? 

Mr. Aaronson. You asked me for the phone numbers: didn’t you? 

Mr. S1 ATH Is, Yes. Which one does this represent / 

Mr. A ARONSON. That is one of the phones that w 
Mirror phone, Mulberry 0711, the office phone, 

Mr. SI ATIHITS, That Is the oltice phone 4 

Mr. Aaronson. Yes, sir; and there isa Mulbe 

Mr. Sraruts. That is the publie phone? 

Mr. Aaronson. No, sir. 

Mr. Sraruis. What is that? Ts that an office 

Mr. Aaronson. That is an office phone. 

Mr. STA’ HIS, You have two ollice phones ? 

Mr. A ARONSON, Both Ol one telephone, on one instrument. I mean, 
In other words, if someone calls you hold them and we can still make 
i cal] out, The help sometimes use it and We go to the other phone. 
Uhe pay phone is Plaza 9626, 

Mr. Sraruts. Do you rent just the store 
whole building ? 

Mr. A \RONSON, What is that again ? 

Mr. Sraruis. Do you rent the 
he whole building ? 

Mr. Aaronson. Just the downstairs premises that J] have, 

Mr. Sraruis. Who rents the upstairs floors? 

Mr. Aaronson, J hey have apartments up there, I 


don’t know the 
people. I think there is, | guess, about 9 or 10 apartments up there, I 


e number of phones you have, Give 
} Ss there 
phone ere, 


I want the number of the 


e use, the Blue 
rry (347 listing. 


phone also? 


premises or do you rent the 


Do I rent the what ¢ 


store premises alone or do You rent 


think. | have hever been upstairs, 
Mr. Sraruis. Who pays the bills for the phone, Mulbe1 rv (347 ¢ 
Mr. A ARONSON. Who pay Ss the bills ? 
Mr. Sraruis. Yes, 
Mr. Aaronson. I do, 
Mr. Srarurs. You pay the bills? 
Mr. Aaronson. Yes. 
Mr. Srariuis. Or does the company ? 
Mr. Aaronson. There isn’t any company, 
Mr. Sraruis, You sign the checks with your 
Mr. AARonson. That is right. 
Mr. Sraruis, Do you know an indivi}. 
Mr. AARonson, Pardon me? 
Mr. Sraruts, Johnny Brown? 

Mr. Aaronson. Johnny Brown ? 

Mr. Sraruis. Yes, 

Mr. Aaronson. ] certainly do. He 


how Ss. 


Do vou sign 
OWN name? 


lual named Johnny Brown ? 


: , 
IS an agent who books my 


Mr. Sraruys. And where js Johnny Brown located ? 

Mr. Aaronson. In New York City. 

Mr. Si ATHIS. Do you know whether or not Mr. Sapperstein ever 
nade any telephone calls from that phone, Mulberry (347 / 
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Mr. Aaronson. Well, I guess he did. Come in the place like any 
one else, frequents the place. Lots ot people use ny phone. | le 
them use the phone as a courtesy of the place like buying a drink ( 
whisky. If the phone booth is taken, I extend them the courtesy « 
making the eall. It is in tront of the eheckroom. 

Mr. Sraruis. If there is a public phone in the place, wouldn't it 
just as convenient for them to use the phone in the public booth / 

Mr. Aaronson. I just told you that when the phone is busy son 
times, which 1 1S, 10 1s a vers busy telephone, that pay phone, peop 
ilways (rving to get in there, fellows and virls and all, and peop 
I know I extend them the COUTTeS) ot using the other phone. 

Mr. Srarnuis. Do you know whether or not Mr. Sapperstein eve 
made any calls to Miami from that phone ? 

Mr. Aaronson. I don’t know. 

Mr. Sraruts. Do you know whether or not any parties ever calle 
Mr. Sapperstein from Miami? 

Mr. Axronson. Anybody what 4 

Mr. Sraruis. If any parties from Miami ever telephoned Mr. Say 
perstein at that number, 
~ Mr. Aaronson. Not to mv knowledge. lon't know. A call mig 
] 


‘ome in, somebody s LV. “Pick up the phone, Joe, Harry.” whoeve 


here, 

Mr. STATHIS. The records of the telephone company show fro) 
April 24 to May 21, 1951. Mh Sapperstel i cepted eight collect eal 
from Miam at that Humbe 

Mr. Aaronson. Phrase tl leSIl’. 

Mr. Sraruis. Let me 1 hrase le questo} The records of t} 


hone company show that fr pril 24 to May 21, 1951, ar 
vidual named Kid 
Mr. Aaronss . 
~ 


Mr rATH 


Mi 

= 

Mr. 

' Mr, Aaronson. 

Mr. Svraruts. 

Mir. AARONSON. 

Mir. STATHIS. 

pol ze fie liter / 

Mr. Aaronson. Well. he is much older than I am. 

Senator Kerauver. I can't hear vou. 

Mr. Aaronson. He is much older than Tam. I think that is befor 
my time, before I knew him. He is 50 vears old now. Tam only 

‘Mr. Sraruts. Have vou ever heard whether or not he was a boxe: 

Mir. A ARONSON. Maybe SON ebod, made a remark to that effect. 1 

dnt pay too mucl 

Mr. Srarnis. I didn't hear you. 

Mr. Aaronson. IT don’t remember exactly because I haven’t pa 
too much attention. [think I saw it in the paper. 

Mr. Srariuts. You have seen it in the paper ¢ 

Mr. Aaronson. Once, ves. 


hattention. 
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Mr. Sraruis. Do you recall the name under which he fought ? 
Mr. AARONSON. No. 

Mr. STATHIS, You don't recall. Well, could it have been Kid Wen 
lell? Could this possibly have been the name / 

Mr. Aaronson. I don’t know. It could have been any name. 

Mr. Starmis. But that name isn’t familiar to you 4 , 

Mr. Aaronson, Not very familiar to me; no, 

Mr. Sraruis. You knew Mr. Sapperstein well enou 
o lend you $23,700 ? 

Mr. A LRONSON, Yes. 

Mr. Sraruis. And you never knew whether or not 
s that correct ? 

Senator Kerauver. Did you or not, Mr. Aaronson / 

Mr. Aaronson, No; I didn't. I didn’t know Sapperstein that long 
io, didn’t know how long he was fighting. 
is time, 










or} fe 1) y 
oh to get apeae 






he was a boxer: 








It must have been before 


Mr. Sraruis. Did you ever work for Mr. Sapperstein / 

Mr. AaRonson. No, sir. 

Mr. Sraruis. Did you ever operate an 
operate an adding machine / 

Mr. AsROoNSON. Can I operate anaddu vu machine 4 

Mr. Sraruis. Do you know how to operate an adding machine? 

Mr. A ARONS\ N, Just enough to do ni little work around the ofhice 
maybe just to find a key or so, very, very little. 

Mr. STATHIS. Do you know whether or not Mr. Sapperstein w 







uddine machn 4 Can vou 













is 
the numbers business in 1935 2 

Mr. Aaronson. Don't know anything about h ruisine 

Mr. Sraruts. Do you know whether or not he was associated wit! 
Mr. Benny Ginsberg at that time / 

Mr. Aaronson. Don’t know anything about it. 

Mr. Ss! \THIS. Do vou know Mr. Benny Ginsberg / 

Mr. Aaronson. I don’t recall the name. 

Mr. STATHIS. You don't reeall the name / 

Mr. Aaronson. No, sir. 

Mr. Si ATHIS. Have you e\ ! heard the namie 4 

Mr. Aaronson. IT have heard of a lot of Crinsbergs, L don’t know 


1 
Tit wthe one or not. 






Mr. STATHIS. H ive vou ever heard of Bem \ Crinsberg / Yi 
eIng very uncooperal ve, Mr. Aarot SOL, 

Mr. AARonson. Pardon me / 

Mr..Srarnis. You are being very uncooperative. 

Mr. Aaronson. I don’t think so 

Mr. Srariuis. You ought to know whether or not you 







eard of Benny Ginsberg. 


Mr. Aaronson. [ have answered every question you have asked me, 


have ever 













} 


Mr. STATHIS. Do vor KhHOW whet] er or not in 1935 Mr. Bent v Gains 
erg and Mr. Ike Sapperstei were running a numbers headquarte) 
the first floor rear of a b ildine on the corner of Lal ivette Ave 

d Fulton Avenue in Baltimore 

Mr. Aaronson, Don’t know anything about it. 

Mr. Sraruts. You dont know ai vthing about it / 

Mr. Aaronson. No, sir. 


ic 
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Mr. Srarnts. Do you recall ever having worked for them as 
operator of adding machines at that numbers headquarters ¢ 

Mr. Aaronson. I answered that before: I never worked for them 

Mr. Sraruis. Have vou ever been convicted of a crime, M 
Aaronson ? : 

Mr. Aaronson. No, sir. 

Mr. Srarius. Have you ever been indicted for a crime? 

Mr. A ARONSON. Pardon me ¢ Ever been indicted / 

Mr. Sraruis. Yes. Have you ever been arrested / 

Mr. Aaronson. I think years ago for disorderly conduct, some sm 
thing. I don’t remember what it was for, so long ago. Long ti 
avo, 
Senator Kerauver. It has been alone timeago. Pass on. 

Mr. Sraruis. How many times were you arrested / 

Mr. A ARONSON. ‘] hat 1S the only time. 

Mr. Srarmis. The only time. When did you stop working f 
George Goldber ¢ 

Mr. HARrrinc ON, He didn’t Say he worked for George Goldber: 
I think that is an unfair statement, an unfair question. 

Senator Kerauver. Let the question be: Did he work for Georg: 
Goldberg? 

Mr. Sraruis. Did you ever work for George Goldberg ? 

Senator Keravuver. Did you say you did not work for him? 

Mr. Aaronson. I did not. 

Mr. Sraruis. Isn’t it true that prior to the time you were inducted 
into the Army Mr. George Goldberg was running a numbers operatio! 

n Baltimore and you worked for him at that time ¢ 

Mr. Aaronson. Don’t know anything about it. 

Mr. Sraruits. Well, if somebody testified to that effect. would he 
telling the truth? 

Senator Kerauver. He said he didn’t know anything about it. 

Mr. Sraruis. When were you discharged from the Army, M 
Aaronson ¢ D : 

Mr. Aaronson. I think it was November 1945. 

Mr. Sraruis. You were discharged November—I beg your pardo1 

Mr. Aaronson. Sir? 

Mr. Srarnis. Will you repeat that, please ? 

Mr. Aaronson. I think it was November 1945. The exact dat: 
do} t know. 

Mr. Sraruis. Some time in November 1945. At the time that 
were discharged didn’t Mr. Goldberg give you $5000 ¢ 

Mr. Aaronson. Goldberg never gave me anything at all. 

Senator Keravver. What is your answer, Mr. Aaronson / 

Mr. Aaronson. Didn't give me any money at all. 

Mr. Srarnis. Do you know Mr. Goldberg ¢ 

Mr. Aaronson. Seen him around. 

Mr. Sraruis. How often? 

Mr. Aaronson. Haven't seen him for a long time. 

Mr. Sratruis. Does he ever come to the Blue Mirror? 

Mr. Aaronson. He hasn’t been to the Blue Mirror. 

Mr. Sraruis. Speak louder. 

Mr. Aaronson. To my knowledge I don’t think he has ever | 
there, unless he was there while I wasn’t on duty. 


«cy 
I 


Y 
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Mr. Srarnis. Have you ever seen him in the Blue Mirror? 

Mr. Aaronson. No. 

Mr. Srarnuis. Would you know him if you saw him? 

Mr. Aaronson. I know him by sight, have seen him. 

Mr. Sratuis. Isn’t it true that upon your discharge from the Army 
n November of 1945, or shortly thereafter, you had an argument with 
\ir. Goldberg? 

Mr. Aaronson. I don’t know anything about that. 

Mr. Sraruts. You don’t know anything about it / 

Mr. Aaronson. That is right. 

Mr. Sraruis. You don’t recall that at all? 

Mr. A ARONSON, No, sIr. 

Mr. Sraruis. Have you ever taken bets on horses / 

Mr. Aaronson. I refuse to answer that question, sir. 

Mr. Staruis. I beg your pardon? 

Mr. Aaronson. I refuse to answer that question on the grounds it 

ight tend to incriminate me. 

Mr. Sraruis. Would it tend to incriminate you of a Federal or 
State offense ’ 

Mr. Aaronson. Federal. 

Mr. Sratruis. What Federal offense ? 

Mr. Aaronson. I refuse to answer that question, sir, on the same 
grounds, it may tend to incriminate me. 

Mr. Sraruis. You refuse to answer whether or not it will incrimi- 
nate you of a State or Federal offense’ 1 want to get that clear, 
Mr. Aaronson. 

Mr. Aaronson. I answered that before, sir. Is that the same ques- 
tion you asked ? 

Mr. Sraruis. Do vou refuse to answer whether or not it would 

criminate you of a State or Federal offense? That is the point 
| want to clarify. 

Mr. Aaronson. Federal. 

Mr. Starnis. What Federal offense ? 

Mr. Aaronson. I refuse to answer that on the same grounds. 

Mr. Srarutis. Well, is it just a mere fanciful claim of privilege that 
ou are asserting, or do you feel you are in real danger of incriminat- 

g¢ yourself / 

Mr. A ARONSON. I refuse to answer that question. 

Mr. Sraruts. On what grounds / 

Mr. Aaronson. Same ground, sir. 

Mr. Sratrutis. What grounds? 

Mr. Aaronson. It may tend to incriminate me, sir. 

Mr. STaTHIs. Under a State or Federal] offense ? 

Mr. AARONSON. Ihave just answered that before, sir. 

Mr. Sraruis. You have answered it before for previous questions. 

ant you to answer for this specific question. 

Senator Keracver. He said it would tend to ineriminate him under 

Federal offense. 

Mr. Statuts. Did you ever do business with Mike Barshak ? 

Mr. Aaronson. I refuse to answer the question, sir, on the erounds 

it it may tend to incriminate me. 

Mr. STATHIS. Incriminate vou ofa Federal or State offense 7 

Mr. Aaronson. On the same grounds, sir. 
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Mr. Sraruts. Well, are you in real danger of incriminating 
self or isthisa mere fanciful claim of privilege ¢ 

Mr. Aaronson. I refuse to answer that. 

Mr. Sraruts. On what grounds / 

Mr. Aaronson. On the same grounds. 

Mr. Sraruis. Do you know Mike Barshak ¢ 

Mr. Aaronson. I refuse to answer that. 

Mr. Srarutis. On what grounds? 

Mr. Aaronson. Same grounds, sir. 

Senator Kerauver. Mr. Aaronson, I will have to direct you to 
swer whether you know the man or not. 

Mr. Aaronson. I know him. 

Mr. STATHIS, Now Vou know Mike Barshak. How well do 
know him 7 

Mr. A ARONSON. I refuse to answe the question, Sir, on the sa 
erounds. 

Mr. STATHIS. Well. I would like to ask the Chair to direct hin 
inswer that question. 

Senator Keravver. Ask a different question. 

Mr. Sraruts. Do vou know whether or not Mr. Barshak ever to 
bets on horses / 

Senator Kerauver. Mr. Aaronson, did you do business with M 
Barshak and do you want to answer that question or not 

Mr. Aaronson. I refuse to answer that, sir, on the grounds that 
may tend to incriminate me, 

Senator Keravcver. Of a Federal offense / 

Mr. AARONSON. Yes, sir. 

Mr. Sraruts. Have you ever lived at the Hotel Emerson ‘ 

Mr. Aaronson. I refuse to answer that. I decline to answer t 

. oO! the same gvrounds. 

Senator Kerauver. I will have irect vou to answer the quest 
Living at the Hotel Kemer I. an we thatit would tend to nel] 
hate you 
Mr. AAronson. I decline to answer. 

Mir. Sraruts. On what grounds, sir / 

Mr. Aaronson. Same grounds, sir. 

Mi. Srariats. Do you know wheth 
Hotel Emerson / 

Mr. AARONSO ans 

Mr. STATHIS. what ground 

Mir. AARONSON. Same grounds, 

Mr. Srarits. hat it would meriminate a Federal off 

Mr. Aaronson. Tend to incriminate me, 

\Iv. SSTATHIIS, H ive vou ever seelh Nir. ‘ - al * arowunae 
lobby ot the Hotel Emet SON) 4 

Mr. Aaronson. I dec] 

Mir. Srarins. On what 

Mi LARONSON,. Same ore : 

Mr. Sraruis. Have vou ever roomed with Mr. Barshak ? 


senator Ket \UVER., \Ir. sstalhis, What are vou trving to gel 


It Ssiveryv re spectable hotel. 


HWeSTIO} , \] ivbe we i} hidee petter, (){} the recor 
WSSIOn ofl the record. ) 


Kel AL VER \sk him l other quest Ol. 
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Mr. STATHIS. Have vou ever operated wn cigarette vending 
machines ¢ 

Mr. AARONSON, Phrase the question again, 

Mr. STATHIS. Have you ever operated wW\ ecioarette-venaing 
achines ¢ 

Mr. A ARONSON. Yes, I have. 

Mir. Srarias. How ma yé 

Mr. Aaronson. 1] don’t remember at t] 

me ago, 

Mr. Srariuis. How long ago? 

Mr. Aaronson. About early 1946. TI think it wa 

Mir. Srariits. Phat Was afte you were discharged from the Arn 
Mr. Aaronson. Yes, sir. 

Mr. Srvruis. Well, was it 1 machine or 100 mach 

Mr. LAr NSON, It Wil more than it hau dred, 

Mr. Srarinis. It was more than a hundred / 

Mr. Aaronson. Yes, sir. 

Mr. Srarits. Was it more than 200 4 


Mir. Aaronson. T think around that. Pam not sure. IT wouldn't say 


tively because we were always putting them out and taking them 


hack I again. \ lot of them are always broken on the floor. It 
would be hard to say. 

Mr. Sraruts. You operated approximately 200 cigarette-vending 
machines 4 

Mr. Aaronson. I don’t remember the exact amount, sir 

Mr. STATHIS. ] am not asking for the exact amount. 
ipproximate amount, 

Senator Kerauver. He said approximately 200. 

Mr. A ARONSON. Around there. to the best of my 
told you, sir. 


Mr. Sraruts. Did you operate those machine 


ith someone else / 

Mr. Aaronson. I decline to answer that question, s 

Mr. Sratruts. On what vrounds / 

Mr. Aaronson. On the grounds that it might tend to 
me / 

Mr. Sratuts. Of a Federal or State offense / 

Mr. A ARONSON. On the same erounds | mentioned before. 

Senator Krrauver. Mr. Aaronson, let me ask a question. What 
was the name of the company that you had the machines in 4 

Mr. Aaronson. Uneeda Cigarette Service. 

Senator Kerrauver. Uneeda Cigarette Service. Were you em 
ploved by the company ¢ 

Mr. Aaronson. Pardon me? 

Senator Keravver. Were you a partner or stockholder in the com 
pany ¢ 

Mr. Aaronson. IT was a stockholder in the company. 

Senator Kerauver. What position did you hold in the company ? 

Mr. Aaronson. I was president of it. 

Senator Keravuver. It is legal to operate cigarette-vending 
hines, isn’t it. in the State of Maryland / 

Mr. Aaronson. Yes, 

senatol Ky FAUVER. ‘| hen Mr. Stathis’ questior was: Who w is 
ated in the company with you’ Can von answer that qi 
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Mr. Aaronson. I decline to answer that. 

Senator Keravuver. I will order you to answer the question. 

Mr. A ARONSON, | decline, SIT. on the same grounds, 

Senator Kerauver. All right. 

Mr. Sratruis. Have you ever operated any slot machines in t 
State of Maryland? 

Mr. Aaronson. I decline to answer that, sir. 

Mr. Sraruis. On what grounds? 

Mr. Aaronson. On the same grounds, sir. 

Mr. Straruis. I would like to ask the Chair to direct him to ansy 
that question. 

Senator Kerauver. I direct him to answer that. 

Mr. A ARONSON. I respectfully decline. 

Mr. Sraruts. On what grounds? 

Mr. Aaronson. On the same grounds, sir. 

Mr. Sraruis. Do you know an individual named Harry Rose ? 

Mr. Aaronson. What name? 

Mr. Sraruis. Harry Rose. 

Mr. Aaronson. Not offhand, sir, I don’t. 

Mr. Staruis. Sir? 

Mr. Aaronson. Not offhand, I don’t. 

Mr. Sraruis. Is the phone number Plaza 2653 familiar to you 
any way { 

Mr. Aaronson. I can’t remember right now, sir. 

Mr. Straruis. Sir? 

Mr. Aaronson. I don’t remember right now. 

Mr. Sraruis. You don't recall the number / 

Mr. Aaronson. No. sir: I don’t. 

Mr. Rr E. It is a telephone listed to Harry Rose. wl oO has a pla 
on the third floor at 929 North Charles. ‘That is where the Bl] 
Mirror is, isn’t it ? 

Mr. Aaronson. 929 is the Blue Mirror; \ 

Mr. Rice. You don’t know him ? 

Mr. Aaronson. The name doesn’t strike me. 

Mr. Rr E. Do you know who has the third floor apartment ther 

Mr. Aaronson. No, sir. I have never been upstairs. 

Mr. Rice. Just let me see if I am correct. I wasn't paying 1 
close attention when you were talking about the telephone set 
Did you say that the Blue Mirror had a tele] hone in the oflice 1 
was Mulberry 7347 ? 

Mr. Aaronson. I will say it is two lines, sir, on one instrum 
In other words, if anybody wants to make a call downstaurs, t! 
still could have made the call and I could still talk on the other 
I havea eall. 

Mr. Rice. One of them is Mulberry and another number is 

Mr. Aaronson. Both Mulberry. 

Mr. Rice. One is Mulberry 7547? 

Mr. Aaronson. That is right. 

Mr. Rice. When the bill comes at the end of the month, you 
the bill for that ? 

Mr. Aaronson. Pay the bill for all phones. 

Mr. Rice. And vou do most of the talking ? 

Mr. A ARONSON, Not all the time. 

Mr. Rice. You do most of it, don’t you ? 
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Mr. Aaronson. A good bit of it. 

Mr. Rice. But the charges that are m: ade for long-distance calls, 
you are pretty well familiar with those, aren't you ? 

Mr. Aaronson. I pay for it. I wouldn't say I am too familiar with 
them. As I mentioned earlier, employees use a lot of them, and I 
don’t deny them making calls, or some outsider wants to make a call, 
I don’t bother too much. 

Mr. Rice. On the number that is in the office there, here are some 
ealls coming in collect from Miami. On April 24+ a party by the 
name of Wendell called from Miami 86922 collect, 1:46 a.m. The 
next day Wendell called again from another Miami number collect 
at 12:12 a.m. Two days later he called again at 11:49 p.m. Wen 
dell called again 2 days later collect. Then he called M: ay “per twice 
collect from Miami and again on May 6 and May 9. All of these 
ire 1951. 

Who was this Wendell calling up collect? 

Mr. Aaronson. That is in the record, sir. 

Mr. Rice. I didn’t hear it. 

Mr. Aaronson. I think that is in the record. 

Mr. Rice. What record / 

Mr. Aaronson. ‘The testimony. 

Mr. Rice. Who is Wendell that is calling up collect? Who is he? 

Senator Kerauver. Mr. Aaronson, if you know who Wendell is, 
tell us. 

Mr. Aaronson. I don’t recall it, s 

Mr. Rice. Here are about eight calls inside of a week period, all col- 
lect from Miami, you paying the bill. 

Mr. Aaronson. As I said before, I pay all the telephone bills. They 
don’t ever run that high, and with me it is a courtesy same as buying a 
man a drink of whisky. 

Mr. Rice. You pay collect telephone calls from Miami the same as 
you would buy a drink of whisky ¢ 
~ Mr. Aaronson. I think I have paid collect calls at various pla 
my time since I have been there. 

Mr. Rice. These are right substantial calls 

derable amount of money. 

Mr. Aaronson. Well 

Mr. Rice. Do you want us to believe you don’t | 
that called up? 

Mr. Aaronson. What is that, sir? 

Mr. Ric E. Sean want this con mittee to believe \ 
this Wendell is who is calling up from Miami? 

Mir. AARONSON. Well, those particular ealls 

Mr. Rice. Do you know who Wendell is? 

Mr. Aaronson. Will you phrase that again ? 

Mr. Rice. Who is Wendell ? 

Mr. AAronson. Sir, You mentioned Miami 

Mr. Rice. Yes. 

Mr. Aaronson. I received some calls from Mr. Sapperstein. T don’t 
now if I got them as Mr. Wendell or not. A man would have to give 
ne his name if I accept the call. 

Mr. Rice. Mr. Sappe rste in was down there about that time. 

Mr. Aaronson. Yes, sir. 
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Mr. Rice. And he was calling up from Florida and telling the opera 
tor. “This is Wendell calling.” which is the name he used to fight unde: 

Mr. Aaronson. I don’t know. 

Mr. Rice. You don’t give the name to the operator. 

Mr. Aaronson. When I say, “Who is calling,” I say sometimes th 
party isn’t here, because it could be some crank on the phone trying t 


vet somebody else. 

Mr. Rick. Sometimes the Operator says, Sit 18 Wendell eall 

d you say. “IT will accept the charges.” 

Mr. Aaronson. I don’t remember. If it is Mr. Sapperstein., 
would probably accept It. 

Mr. Rice. You would accept it ¢ 

Mr. AARONSON., Being close to him, I certa ni would. 

Mr. Rice. Let's see. The operatol would say, “Ts this Mulbe 

47?” And vou will sav. “Yes.” “IT have a collect call from Miai 

Wet lell is ea ling. Will you accept the char vest” Wh \ 


r L\RONSON Mr. \\ end ||- o| miake mvself clea if | sil 
Ir ‘We ndell, who is it?” That name I don't know. I kne 
Mr. Sapperstein. If h is in Miami, IT would sav. “Put him or 
Find out it was Sapperstein calling from Miami. But, as T sa 
before, dol t rememibe r the name Wendell. I don't remembet 
Mr. ik. You want to say you never accepted any calls fre 
Wer dell ¢ Do you con ect the name Wendell with Sapperstein / 
Mr. Aaronson. I accepted calls from Mr. Sapperstein. 
Mr. Ri OF Do vou Col nect the name with Sappe rstein ¢ 
Mir. Aaronson. What is that / 
Mr Rice. Is that We ! de | son leone different from Sappersten 
do you think these are Sapperstein’s calls / 
Mr. LARONSON, | haar ve accepted them tron Ir. sSapperstell 
Mr. Rice. From Miami? 
Mr. Aaronson. From Miami: ves, sir. 
Mr. Rice. I think that is simple enoug! 
Mr. Aaronson. That is what I said: Mr. Sap yperstell 
Mr. Ric ; But the ticket shows he called wm ce 
Wendell. 
Mr. Aaronson. Wendell 7 
Mr. RIce. Wendell W e n-c e I. 
Mr. LARONSON, | do "4 know. He 1h) olyt have said Wendel 
Wendell Sapperstein. Sometimes operators do funny things. 
Mr. Rice. When he was calling up from Miami late at might, wl 
were Those conversations about / 
Mr. Aaronson. Well, I will tell vou. As T said before, 
very, very close to Mr. 7 a the family also. 
Mv. Rice. If vou are that clos e, you would know he used to fig 
under the name Kid Wendell. 
Mr. Aaronson. I wouldn’t say that. 
Mr . Rice. Not that close ? 
Mr. AARONSON. It happens I am very, very fond of Mr. Sappe 
in’s mother and dad—been around them for a long time. They 
vy. very ill Ze I think at that particular time his mot! 
they hi bot] 1 been sick so much the past vear or so, and at 
for him or run up there, I did, and anv litt 


1 
] 


ed to take care of them the best that I eo 
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because | knew one of them Was Ih the hospital about that time, | 
think. They are in and out all the time. That is about all J 
remember. 

Mr. Rice. You were paying those telephone calls then, charge 
those as business expense : weren t yous 

Mr. Aaronson. Pardon me 4 

Mr. Rice. You were paying for those telephon calls and chare 
them as business expense on vour books; werent you 4 

Mr. Aaronson. Well, ves, 1 did. 

Mr. Rice. [think it is very commendable. 

Senator Kerauver. Let’s vet on. 

Mr. Sraruts. Have you ever been in the numbers business, M1 
\aronson / 

Mor. A ARONSON, | refuse to answer that (yuu sfion ont 
e, 

Mr. Srarius. What grounds / 

Mr. Aaronson. It may tend to incriminate me. 

Mi. Sa vrHis. Of a State o1 Federal offense / 

Mir. AARONSON. Same grounds as before. 

Mr. Starnis. Do vou know Wilhe Adams / 

Mr. A ARONSON. I decline to answer that question, sir. 
Senator Kerauver. I order you to answer that quest 
Mr. \ ARONSON, | deel eC. Sir. On the same Vol (is. 
Mr. Sraruts. What grounds / 

Mr. Aaronson. Same grounds as before, sir. 



















Mr. Sratiis. That it will incriminate vou of a State or Federa 
/ 





A ARONSON 
before, sir. 
Mr. Sraruis. [Tam asking vou t 
Mir. AARONSON. Federal offense 
Mr. Srarinis. Have vou ever heard of Mr. Adams / 
Mr. Aaronson. I decline to answer thiat 


OUDCIS, 













} 







Mir. Srarius. Has he ever been around yvour club / 
Mr. Aaronson. No, sir 
Mr. Sratins. Would you know him if you saw him? 


Mr. LAR INSON, | th) nk SQ. | “iW his picture } the 













papel 

Mr. Sraruts. Have vou ever done business with him? 

Mr. VLARONSON, [ decline to ar swer the question, sir. Ol t | e Croun 
t might tend to incriminate me. 

Senator Kerauver. I will order you to answer that question. M1 
\aronson. 

Mr. Aaronson. I respectfully decline, sir. 

Senator Kerauver. I think we will get along better if vou co 
tell what business it is you are talking about. Counsel. what busin 


t you contend he did \\ th Mr. Ad Lis f 
OF the record. 
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(There was discussion off the record. ) 

Senator Kerauver. You do know Mr. Adams, but you refuse 
say whether you have been in business with him; is that the ide 

Mr. Aaronson. I wasn’t in any business with Mr. Adams. 

Senator Kerauver. Never in business with Mr. Adams¢ Why d 
you refuse to say W hether you Were or not ¢ 

Mr. Aaronson. I must have misinterpreted the question; didi 
hear it. 

Senator Krrauver. I am afraid you are not being very frank w 
the committee. 

Mr. Aaronson. I mean to be frank. 

Senator Kerauver. You started off heing frank, but you slow: 
down Col siderably. What business are you 1h now besides the Bl 
Mirror. Mr. Aaronson / 

I want to give you all the time you want for conference, but « 
you answer and tell what other business you are in? 

Mir. AARONSOoN. Can Vou pass that question over for a moment, s 

Senator Krravuver. What other businesses are you in besides th: 
Blue Mirror ? 

Mr. Aaronson. I asked you, would you do me a favor and pa 
that question aside fora few moments, please ¢ 

Senator Kerauver. All right. Do you have any other questi 
Mr. Stathis / 

Mr. Sraruis. How often does Mr. Sapperstein come into the B] 
Mirror? 

Mr. A \RONSON. Several L1Mes a week, 

Mir. Stratus. ‘Two, three or four 4 

Mr. Aaronson. Several times, I don’t know about how many 
VW »or three. 

Mi raruis. Well. have Sapperstein cond 

Wess 1n the Bh e Min ror ¢ 

Mr. Aaronson. No, sir. 

Mr. Srarutis.- Isn't it true that he s bets in the Blue Min 

Mr. Aaronson. No, sir. 

Mir. STATHIS. You have see im take a bet in the B 

rror ¢ 

AARONSON. No, Sl] 

Mr. Sraruis. Have you heard that he takes bets? 

Mr. AARONSON. I decline to answer that, sir. 

Mr. O'Sutiivan. May I interrupt, Mr. Chairman ? 

Senator Kerauver. I won't direct him to answer that. Anyt! 


Ir. Sraruis. Do you know Big Boy Bennett ? 
Mr. Aaronson. Who? 
. Sratuis. Big Boy Bennett ? 
Mr. A ARONSON. No, sir. 
. Sratuts. Have you ever heard of Big Boy Bennett ? 
Mr. Aaronson. The name doesn’t strike me, sir. 
Mr. Svraruis. You don’t recall the name? 
Aaronson. No: I don’t. 
Mr. Sraruis. Do you know Robert “Fifi” London? 
Mr. Aaronson. Know him if I see him. 
Mr. Sraruis. You would know him if you saw him ? 
Mr. Aaronson. Yes. 
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Mr. Sratuns. Is he a friend of yours ¢ 

Mr. Aaronson. Just know him casually. 

Mr. Sratutis. Casually ¢ 

Mr. Aaronson. That is right. 

Mr. Sraruis. Have you ever done business with Robert “Rf” 
London ¢ 

Mr. Aaronson. I decline to answer that, sir. 

Mr. Sraruis. On what grounds ¢ 

Mr. Aaronson. It may tend to incriminate me. 

Mr. Sratuis. L would like to ask the Chair to direct him to answer 

at question. 

Senator Kerauver. I direct you to answer the question whether you 

ive ever done business with him. 

Mr. A ARONSON. | respect fully decline. 

Mr. Svaruis. On what grounds ¢ 

\ir. AARONSON. Same grounds. 

Mr. Srariis. Do you know whether or not Mr, Sapperstein lays off 

ts with Robert “Iifi” London ¢ 

Mr. Aaronson. I don’t know anything about that. 

Senator Kerauver. Have you conferred with your counsel as to 

hether you want to tell us what businesses you are in besides the Blue 
Mirror at the present time ¢ 

Very well, the committee will have a 5-minute recess. 

(There was a short recess. ) 

Senator Krrauver. The committee will come to order. The ques 
tion you have been conferring with your counsel about, Mr. Aaronson, 

is to what other businesses you have at the present time besides the 

ue Mirror, if any. 

Mr. Aaronson, Senator Kefauver, I don’t mean to be disrespectful, 

1 will have to decline to answer that question on the same grounds, 


senatol INI AU VER. What legal businesses do vou have bes des 

e Mirror, if any ! Legal businesses ¢ : 

Mir. Aaronson. | decline to answer that, sir. 
Senator Kerauver. The Chair orders you to answer that question. 
\ir. A ARONSON, | decline. 
Senator KEFAUVER. (ny othe questions £ That isall. Mr. Aaronso1 
Next is Mr. Aversa. 

\Ir. Aversa. do'yvou solemnly swear the testimony yo | wil] five the 
mittee will be the whole truth, SO help you God ¢ 

\ir. Aversa. Yes. 


‘ESTIMONY OF THOMAS J. AVERSA, BALTIMORE, MD., ACCOMPA- 
NIED BY BENNETT CRAIN, ATTORNEY, BALTIMORE, MD. 


Senator Krravver. Mr. Aversa, you are accompanied by counsel ? 
Vir. Crain. Bennett Crain—C-r-a-i-n. 

Senator Kerauver. Have a seat. We are glad to have you with us, 
| Crain. 

Mr. Rice, will you ask Mr. Aversa some questions / 

Mr. Rick. Mr. Aversa, you are here under subpena ? 

\Ir. Aversa. No, sir. 
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prey lously / 


Mr. Rick. You are not here under subpena ¢ 

Mr. Aversa. I received the telegram. 

Mr. Rice. Yes. The subpena was served on you previously 
Mr. Aversa. That is right. 

Mr. Rice. You appeared before the committee in executive sessi 
Mr. Aversa. That is right. 

Mr. Rice. For the record at this time, what ts your address ? 
Mr. AVERSA. our hundred ana three Marlow Road. 

Mr. Rice. In- 

Mr. Aversa. Baltimore. 

Mr. Rick. What business are you in? 

Mir. Aversa. I am in the Chanticleer. 

Mir. Rice. Cha leer / 
Ir. Aversa. That is right. 

Mr. Rice. What is that 4 

Mi AVERSA. \ nieht club. 

Mr. Rice. A might club? 

Mir. Aversa. That is right. 

Mr. Rice. Is that a corporation ¢ 
Mr. Aversa. That is a corporation, 
Mir. Rice. What sthe name of t 
Mir. Aversa. The New Chanticleer, Ine. 

Mr. Rice. Who are the oflicers oft that / 

Mir. Aversa. The officers are Harry D. Miller. 

Mr. Rice. Miller? 

Mir. AVERSA. Goldstein and myself 

Mr. Rice. What is Goldstein's name / 

Mr. Aversa. Michael Goldstein. 

Mier. Rice. Michael Goldstein / 

Mr. AVERSA, That is 1 yt 

Nir. Rice. And who are the SEO‘ kholders / 

Mr. Aversa. Miller and myself. 

Mi Ric Michael (soldstein doesn’t 

Mir. Aversa. That is rght. 

Mir. Rice. Whe | 

Mr. AVERSA. 

Mr. Rice. Yor 

Mr. AvERSA. ° 

Mr. Ricr. W1) ( 

Mr. Aversa. I think it is Union Trust, if I am not mistaken. 
Mr. Rice. In the Union Trust ? 

Mr. Aversa. Union Trust or Western National. 

Mr. Ri Ee 1); you ever have ah account im the Western Natio? 
Mr. AVERSA. That could he possible 

Mr. Rice. Possible ¢ 

Mr. Aversa. Yes, sir. 

Mr. Ri Ee Did vou ever have an account inthe Western Nationa 
Mr. Aversa. Yes, sir. 

Mr. Lea Be Were you authorized to draw ‘hecks on that ACC 
Mr. Aversa. Yes, sir. 

Mr. Ri | Does the Chanticle r have a liquor license ¢ 


Mr. Aversa. Yes, sir. 


iti 


he corporation ? 
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Mr. Rice. And who is the licensee ? 

Mr. Aversa. The three names I gave you. 

Mr. Rice. The three names—licensed in the corporate names? 

Mr. Aversa. Yes, sir. 

Mr. Rice. In your bank account at the Western National Bank, is 
that still an active account or is it closed ? 

Mr. Aversa. I think it is. 

Mr. Rice. And you are authorized to draw checks on it? 

Mr. Aversa. Yes, sir. 

Mr. Rice. Anyone else ? 

Mr. Aversa. Mr. Miller and myself. 

Mr. Rice. Mr. Miller and yourself ¢ 

Mr. Aversa. That is right. 

Mr. Rice. Who handles the transactions, the deposits and the with- 
drawals from the account normally ¢ 

Mr. Aversa. The withdrawals we handle ourselves, but we drew by 
check. 

Mr. Rice. You and Mr. Miller? 

Mr. Aversa. Either one of us slons. 

Senator Krrauver. Are you and Mr. Miller joint owners of this 
corporation ¢ You own half of it? 

Mr. Aversa. We own half of the stock; yes, sir. 

Senator Krerauver. You are the manager. Is he a manager, too? 

Mr. Aversa. The other boy is manager; Mr. Goldstein is the man 
ager. 

Senator Kerauver. Mr. Goldstein is the manager ? 

Mr. Aversa. That is right. 

Senator Kerauver. What do you and Mr. Miller do there? 

Mr. Aversa. Mr. Miller is president and I am vice president. 

Senator Krrauver. Do you actively participate in runniig the 
club ? 

Mr. Aversa. Yes, sir. 

Senator Krravver. Both of you 4 

Mr. Aversa. Yes, sir. 

Senator Kerauver. All right, sir. 

Mr. Rice. When the day’s receipts are made up, who handles the 
banking transactitons, the deposits / 

Mr. Aversa. The office girl. 

Mr. Rice. The office girl? 

Mr. Aversa. That is right. 

Mr. Rick. She runs them down to the bank ? 

Mr. Aversa. The office girl or the manage 

Mr. Rice. Under whose supervision ¢ 

Mr. Aversa. Under I or Mr. Miller’s supervision. 

Mr. Rice. You find out how much comes in everyday ¢ 

Mr. Aversa. Not every day. Might be away 2 or 3 or 4 weeks. 

Mr. Rice. While you are there you find out how much comes in? 

Mr. Aversa. Well, sometimes. I don’t pay to much attention to it. 

Mr. Rice. You can’t care about it. 

Mr. Aversa. I certainly care about it, but it is all right, I have very 
trustworthy people working for me. At least I think so. 

Mr. Rice. We have looked over your account down there at the 
Western National Bank, Mr. Aversa, and there are several checks 


$5277—61—pt, 17 19 
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drawn on it that we are interested in. For instance, a cashier’s ch: 
was drawn down there on November 21, 1949, drawn in favor of |) 
seph Levy, L-e-v-y, in the amount of $4,500, endorsed on the ba 
Joseph Levy, and it says pay to the First National Bank of Chic 
or order Edward M. Dobkin—D-o-b-k-i-n. What would that be 

Mr. Aversa. I decline to answer that question, sir, on the grow 
that it may tend to incriminate me. 

Senator Keravuver. I will have to direct you to answer that qi 
tion, if you know. 

Mr. Aversa. I decline to answer the question, sir, on the grom 
it might tend to incriminate me. 

Mr. Rice. Are you under indictment ? 

Mr. Aversa. No, sit 

Mr. Rice. Are you under investigation ? 

Mr. Aversa. No, S ir, only this one here, this one that you are inve 
gating me now for. 

Mr. Rice. By this committee ? 

Mr. Aversa. And I am also under investigation on Internal Rev: 
nue. 

Mr. Rice. How do you know that ? 

Mr. Aversa. That was much previous to this investigation of t 
committee. 

Mr. Rice. That was much previous? 

Mr. Aversa. About Tors months ago. 

Mr. Rice. eee. been concluded ? 

Mr. Aversa. No, si 

Mr. Rice. You ‘ane straightened that out yet ? 

Mr. Aversa. No, sir. 

Mr. Rice. Now when you say you decline, is that for a transacti: 
which occurred recently, a transaction you nate in mind that y 
feaa 

Mr. AVERSA. I decline to answer the question on the grounds 
might incriminate me. Iam still under investigation. 

Mr. Rice. Now I take it that you decline on the grounds it 
incriminate you of a Federal offense. 

hae Aversa. I decline to answer that. 

Mr. Rice. You won't say W hether it isa Fé deral or State offense ? 

Mr. Aversa. Yes, si 

. Rice. ee that ? 

Mr. Aversa. Yes, sir 

Mr. Rick. Do you know whether the thing that vou fear prosecut 
from is a Federal or State offense ? 

Mr. AVERSA. I decline to answer that question, sir, on the oTOU 
{ may tend to incriminate me. 

Mr. Rice. 1 will ask the Chair to direct the witness to answe1 
question, if he knows the thing that he fears prosecution. f1 
vhether it is. a Federal or State offense. 

Senator Keravver. I think you ought to answer that question 

Mr. Aversa. I decline to answer that question, sir, on the gr 

may incriminate me. 

Senator Krravuver. You are directed to answer as to whethet 
are fearing a Federal prosecution, prosecution under i Federal ofl 
or under a State offense. 
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Mr. Aversa. Sir, I actually don’t know which one, but I better de- 
cline to answer the question. 

Senator Kerauver. Then you “and/or” I suppose, the way you 
put it ? 

Mr. Aversa. Sir? 

Senator Keravuver. You are afraid of prosecution of a Federal 
and/or a State offense ? 

Mr. Aversa. Yes, sir. 

Mr. Rice. Both / 

Senator Keravver. Let’s pursue the matter further with other ques- 
tions, 

Mr. Ri E. Do you know a anh by the hame of Joseph Levy ¢ 

Mr. Aversa. I decline to answer that question, sir, on the grounds 
that it may tend to incriminate me. 

senator KEFAt VER, I order you to answer it as to whether vou 
KhnOW the man. 

Mr. Aversa. I decline to answer the question, sir, on the grounds it 
may tend to incriminate me. 

Mr. Rice. Do you know Edward Dobkin ¢ 

Mr. Aversa. | decline to answer that question, sir, on the grounds 
t may tend to incriminate me. 

Mr. Rice. If I suggest to you the records of this committee show 
that Dobkin is a well known bettors’ or bookies’ bookie or lay-off lah 
n Chicago, would that help you? Do you know him? 

Mr. Aversa. I decline to answer the question, sir, on the grounds 
it may tend to incriminate me. 

Mr. Rice. Here is a cheek on the same transaction drawn on the 
Western National Bank on the Chanticleer account of February 25. 
1949, drawn to the order of Joe Rosen. for $4.000. Do vou know Joe 
Rosen / 

Mr. Aversa. I decline to answer that question, 

Mr. Rice. Do you know what this check is for / 

Mr. AVERSA. | decline to answer the question on the erounds ft 
may tend to incriminate me. 

Mr. Ri E. Did you have anything to do with Joe Rosen ? 

Mr. Aversa. | decline to answel the question on the cround that 

may tend to incriminate me, 

Mr. Rr E. Did vou have anvthi Y to do with this cheek / 

Mr. Aversa. I decline to answer the question on the grounds that 

may tend to incriminate me. 

senator Ki FAUVER., \ ou are directed to answer these questions, Mr. 
\versa. 

Mr. Aversa. I decline to answer them, sir. on the N it may 

nd to incriminate me. . 

Mr. Rice. At this point, Senator, I would like to clear up a previ 


possible misconception, | understatr (| Joe Rosen is the owner ot 
L7. lk uzz. 
Ssenatol Kel AUVER. I am olad to cet the record straightened out on 


zz Fuzz. Do you know anything about Buzz Fuzz? Seriously, 
vou know anything about a horse named Buzz Fuzz? 
\Ir. Aversa. I have heard of him. 

Senator Krrauver. You have heard of him. That 


ave been to him / 
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Mr. Rice. I have the series of checks, and I take it from the witness’ 
demeanor that he will refuse to answer on all of them. I will 
them through quickly, and if any of them you would like to say any 
thing about any different from the others, go ahead and say so. 

One on January 21, 1949, to Harry Gordon for $4,000. 

Senator Kerauver. Do you want to te ‘ll us about that ? 

Mr. Aversa. I decline to answer, sir. 

Mr. Rice. Down in Miami, Fla. 

Mr. Crain. Senator, would it be possible if we could have a list of 
the checks after he has gone through them ? 

Mr. Rice. We have a list. Maybe it would be better. Here is ; 
check dated January 21, 1949, to Harry Gordon. 

Senator Kerauver. Suppose you take the checks down there, coun 
and Mr. Rice, you read them off. 

Mr. Rice. It is endorsed by Gordon, and the second endorser 
Sherry Frantum, deposited Miami, Fla., $4,000. 

Senator Kerauver. Just a minute. Mr. Crain, have you caught 
with him there ¢ 

Mr. Crain. No, sir. 

Senator KEFAUVER. - = somebody help him get started / 

All right. Mr. Rice. ead the checks off. 

Mr. Rice. The next one ay eaten 21, 1949, to Melvin Harris. 
ond endorser is Peter Miller Hotel in Miami, $2,000. 

The same day, January 21, 1949, H. L. Fulner, Peter Miller Hote 
Miami, $5,000. 

Ten days later on the 31st of January, Fred Brewer, deposited S 
board Citizens National Bank, Norfolk, Va., $1282. 

The next one is the Rosen check we mentioned just now for $4,000 

February 25, 1949, one to Bert Block, endorsed again by Harry 
Sherman at the Cromwell Hotel, Miami, Fla., 83.500. 

April 18, 1949, to Ernest Good, endorsed Frank Small, $600, 

\p i] 20, 1949, to Sophie Tueker, 84.500. Do you know what t 


l 


Mr. Aversa. That is probab ly from the club. 

Mr. Rier. I beg your pardon, 

Mr. AVERSA. That is probably her own salary. 
went down there and yot ac cashier’s check. 

Senator Krrauver. Let the record show that would be 
received. 

Mr. Rice. Are you eating something? 

Mr. Aversa. Yes; my throat isa little dry. Sorry, sir. 

Mr. Rr E. If any of these others are for entertainers or anyl 
like that, I would appreciate your saying so. 

senator KEI AUVER. | cis Int mean to be facetious about Miss T1 ( 
I know she earns her money. She is a very remarkable enterta 
You did have her at the Chanticleer ? 

Mr. Aversa. That is right. 

Mr. Rice. August 22, 1949, Joseph Grant, reendorsed Louis Ri 
feld, deposited Baltimore, $4,000. Do you know anything about 
that / 

Mr. Aversa. Read that question again, Mr. Rice. 

Mr. Rr BE. Jose ‘ph Gr: int, second endorser ] Ouls Rose nfe le 1 dle po 
in Baltimore, $4,000. 

Mr. Aversa. | decline t to answer that question. 





ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Rice. Don’t know those people? 

Mr. Aversa. I decline to answer. 

The Cuairman. Will you allow an interruption? I do understand, 
following your reference to Miss Tucker, I am advised that of that 
amount she gave a thousand dollars of it to charity, the Red Cross, 
because of her charitable inclinations. 

Mr. Aversa. A very charitable woman, yes, sir. 

Mr. Rice. One on November 21, 1949, to Harry Singer, deposited 
First National Bank, Chicago, to Dobkin’s account. We talked about 
him before. $4,000. 

The same day, one to Joseph Levy, also deposited to Dobkin’s ac- 
count, First National Bank, $4,000, $8,500 went to Dobkins that day. 

December 22, 1949, Harry Snyder, reendorsed Joseph Brown, and 
deposited in Miami Beach, First National Bank, to the account of 
Atwill & Co., $3,000. Do you know what that was? 

Mr. Aversa. I decline to answer, sir, on the grounds it may tend 
to incriminate me. 

Mr. Ricr. December 22, 1949, to Walter Henry, second endorser J. 
Levy, deposited in New York, $3,000. 

December 22, 1949, to Henry J. Levy. 

Mr. Cran. To whom was it drawn / 

Mr. Rice. Walter Henry. Here is the check. Is there any explana- 
tion on that ? 

Mr. Aversa. I decline to answer the question. 

Senator Krravuver. To save time, let all these checks be filed, and 
you have explained what Miss Tucker’s check was for. Do you want 
to look through and tell us whether you will say anything about any 
of the other checks? 

Mr. Rice. January 9, 1950,to Henry Scherr, second endorser Arthur 
Evans, cashed at Miami, Fla.. $1,062. 

February 21, 1950, to Joseph Grant, second endorser W. J. Gargis, 
Raleigh, N. C., 8540. 

March 93, 1950, to Henry Stone, second endorser Joseph A. Leub- 
bert, New York City, $2,000. 

May 9, 1950, E. Goodman, second endorser David Zaelt. deposited 
Philadelphia, S615. 

July 17, 1950, Joseph Gordon, second endorser Joseph Grodecki, 
deposited New York, $500. 

One of the Dobkin checks was also endorsed by Grodecki. 

December 11, 1950, to Joe Gordon, second endorser W. J. Gargis 
ind Mrs. W. J. Gargis, deposited Raleigh, N. C., $900. 

Here is one to Joseph Gerber, second endorser W. J. Gargis, Raleigh, 
N. C., deposited $2,745. 

Who is this Gargis in North Carolina ? 

Mr. Aversa. I decline to answer. 

Mr. Rice. Do you know him 

Mr. Aversa. I decline to answer on the grounds that it may tend 
to incriminate me. 

Mr. Ru gE. On the same date a check to Ler Vv Wylie, second el dor ser 
H. Brody, 4750 North Kedzie Avenue, $7,500. 

Do you know either one of those? 

\Mir. Aversa. I decline to answer, sir. 

Mr. Rice. The total of that group of checks is a little better than 
Do OOO, Outside ot the Sophie Tucker check do you wish to offer 
any explanation about any of them 
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Mr. Aversa. No, sir; I decline to answer on the grounds that it may 
tend to incriminate me. 

Mr. Rice. Do you have any information on any of them? 

Mr. Aversa. I decline to answer on the grounds that it m: iy tend | 
incriminate me. 

Senator Kerauver. I direct you to answer and tell us what yo 
know about these checks. 

Mr. Aversa. I decline to answer, sir, on the grounds it may te) 
to incriminate me. : 

Senator Kerauver. Anything else? 

Mr. Rice. One or two questions. Have you ever been connected wit! 
the New York Novelty Co.? 

Mr. Aversa. Beg your pardon? 

Mr. Rice. Have you ever been connected with the New York Novelty 
Co. ¢ 

Mr. Aversa. Yes. 

Mr. Rice. New York Novelty Co. ? 

Mr. Aversa. Yes. 

Mr. Rice. What is your capacity with that company ? 

Mr. Aversa. I decline to answer on the grounds it might tend to in 
criminate me. 

Mr. Rice. What is the New York Novelty Co.? 

Mr. Aversa. I also decline to answer it on the grounds it may tend 
to incriminate me. 

Senator Kreravuver. Is it a legal business or an illegal business / 
direct you to answer it. 

Mr. Aversa. I decline to answer that question on the grounds that 
it may tend to incriminate me. 

Mr. Rice. I think he opened the door by saying he was connecte: 
with the company. We are entitled to know what the business of th: 
company is. What is the headquarters of the company ? 

Mr. Aversa. I decline to answer on the grounds that it may tend to 
incriminate me. 

Mr. Rice. What do you mean by saying you are connected with. it / 

Mr. Aversa. I was connected with it in 1947. The thing don’t exist 
any more. 

Mr. Rice. You are no longer connected with 

Mr. Aversa. That is right. 

Mr. Rice. When you were connected with it in 1947, what was you! 
connection ? 

Mr. Aversa. I decline to answer that, sir, on the grounds it ma 
tend to incriminate me. 

Mr. Rice. What do you mean by that? Were you a principal in t 
company or were you manager? 

Mr. Aversa. I decline to answer that also on the same erounds. 

Mr. Rice. Was it a slot-machine business? Was it in a slot-machi 
business ? 

Mr. Aversa. I decline to answer that, sir, on the same grounds. 

Mr. Rice. You can say “No,” if it wasn’t, you know. 

Senator Kerauver. He declines to answer. I direct that he ans\ 
that question. 

Mr. Aversa. I decline to answer, sir, on the grounds that it may te! 
to incriminate me. 
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Mr. Rice. Do you know where 20 East Cross Street is? 

Mr. Aversa. Yes, sir. 

Mr. Rice. Do you have any business at 20 East Cross Street ? 

Mr. Aversa. Do I have any business ? 

Mr. Rice. Yes. 

Mr. Aversa. I own a property there. 

Mr. Rice. The Chanticleer ? 

Mr. Aversa. No. 

Mr. Rice. You own property there? 

Mr. Aversa. Yes. 

Mr. Rice. What property does it consist of ¢ 

Mr. Aversa. Tavern. 

Mr. Ricr. Who is your tenant? 

Mr. Aversa. Jenkins. 

Mr. Rice. Has he ever been arrested, to your knowledge ? 

Mr. Aversa. I think he was arrested once and exonerated. 

Mr. Rice. For horse booking? 

Mr. Aversa. I think so. 

Mr. Rice. I see a record here where you have something about specu- 
lations on races. What does that mean ? 

Mr. Aversa. I decline to answer that, sir, on the grounds it may tend 
to incriminate me. 

Mr. Rice. Do you speculate on the races? 

Mr. Aversa. I decline to answer that on the same grounds, that it 
may tend to incriminate me. 

Senator Krrauver. You are directed to answer that question, Mr. 
Aversa. 

Mr. Aversa. I decline to answer that, sir, on the same grounds, that 
it may tend to incriminate me. 

Mr. Rice. I see no point in laboring this. 

Senator Kerauver. Where did you come from? Are you a native 
of Baltimore? 

Mr. Aversa. No, sir. I came here as a little boy from Italy. 

Senator Krerauver. From where ? 

Mr. Aversa. Italy. 

Senator Krerauver. Where ? 

Mr. Aversa. Italy. 

Senator Kerauver. Where were you born ? 

Mr. Aversa. In Italy, sir. I came here when I was about 8 or 9 

ars old. 

Senator Kerauver. Where did you come from in Italy? What 

ace ¢ 

Mr. Aversa. I think it was called something like Katanya. 

Senator Keravuver. Are you naturalized ? 

Mr. Aversa. Yes, sir. 

Senator Keravver. You came over with your family? 

Mr. Aversa. Yes, sir. 

Senator Kerauver. Where all have you lived since you have been 

the United States. 

Mr. Aversa. In Baltimore, sir. 

Senator Keravver. Lived all your life there? 

Mr. Aversa. Yes, sir. 

Senator Krerauver. How old are you now? 

Mr. Aversa. I am 47, sir. 
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Senator Kerauver. Any questions, Senator ? 

The Cuarrman. No, sir. 

Senator Krerauver. Mr. Rice? 

Mr. Rice. Have you ever been arrested. 

Mr. Aversa. Maybe some years back for disorderly conduct as a 
youngster, fighting, something. Outside of that no other. 

Mr. Rice. In recent years you haven't been arrested ? 

Mr. Aversa. No, sir. 

Mr. Rice. You have been operating right there in Baltimore 
recent years ¢ 

Mr. Aversa. I beg your pardon? 

Mr. Ricr. You have been operating right there in Baltimore 
recent years ? 

Mr. Aversa. I don’t get the question. 

Mr. Rice. You have been doing business there in Baltimore 
recent years? Is that right? 

Mr. Aversa. Have I been in Baltimore? 

Mr. Crain. Have you been working in Baltimore in recent years? 

Mr. Rice. In the last 8 or 10 years? 

Mr. Aversa. Yes. 

Mr. Rice. Living there? 

Mr. Aversa. Yes. 

Mr. Rice. You haven’t been arrested ? 

Mr. Aversa. No, sir. 

Mr. Rice. Have you ever heard of the Mafia ? 

Mr. Aversa. The Mafia? 

Mr. Rice. Yes. 

Mr. Aversa. I have read about it. 

Mr. Rice. What is it? 

Mr. Aversa. I don’t know. 

Mr. Rice. What do you read about it? 

Mr. Aversa. What I see in the paper, Mafia. That is what I mean, 
the name itself, that is all. 

Mr. Rice. What it it? 

Mr. Aversa. I don’t know. 

Mr. Rice. What did you read about it ? 

Mr. Aversa. Nothing except the name. 

Mr. Rice. What does it mean? Do you speak Italian? 

Mr. Aversa. Very little. I have no idea. 

Mr. Rice. It doesn’t mean anything to you? 

Mr. Aversa. Doesn't mean anything to me. 

Mr. Rice. What impression do you have of it, reading about it? 

Senator Krrauver. He says it doesn’t mean anything to him. 

Do vou go down to Florida in the wintertime ? 

Mr. Aversa. Occasionally, sir; yes, sir. 

Senator Kerauver. Where do you stay in Florida? 

Mr. Aversa. Usually stay around the Cromwell Hotel. 

Senator Kerauver. Where ? 

Mr. Aversa. Cromwell, no particular place, any spot at all. 
Senator Krrauver. Were you asked the question of whether you 
know Dobkins out in Chicago? 

Mr. Aversa. I beg your pardon ? 

Senator Keravver. Do you know this fellow Dobkins in Chicago? 
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Mr. Aversa. I decline to answer that question, sir, on the same 
grounds. 

Senator Keravver. Do you know Levy at Cincinnati? 

Mr. Aversa. I also decline to answer that question on the same 
grounds, sir, that it might tend to incriminate me. 

Senator Kerauver. Do you know Erickson in New York, Frank 
Erickson 2 

Mr. AVERSA. No, Sil 

Senator KeFAUVE R. oem don’t know him / 

Mr. Aversa. No, si 

Senator K Er AU VER. "Do you know Mr. Bilson, who was in here tell- 
ing about the wire se rv ice ¢ 

Mr. Aversa. No, s1 

Senator Res ecens Have you ever had any connection with the 
wire service 4 

Mr. Aversa. No, si 

Senator Kerauver. How about Louis Levinson ? 

Mr. Aversa. Is he on one of those checks ? 

Senator Keravuver. I don’t know. I don’t believe he is. 

Mr. Rice. “Sleep Out” Louis Levinson, Cincinnati. 

Mr. Aversa. I don’t think so. 

Mr. Rice. You don’t know him? 

Senator Kerauver. That is all. Do you have anything else you 
want to say‘ 

Mr. Aversa. That is all. 

Senator Kerauver. Do you want to ask him any questions, Mr. 
Counsel ¢ 

Mr. Crain. None, Mr. Chairman. 

Senator Kerauver. That is all. 

All right, Senator O’Conor. 

The CHarrman. Mr. Smith, please. 

In the presence of Almighty God, do you swear that the testimony 
you shall. vive will be the truth. the whole truth, and nothing but the 
truth ? 

Mr. Smitu. I do, sir. 


TESTIMONY OF THOMAS S. SMITH 


The Cuarrman. Your full name is— 

Mr. Fs Thomas S. Smith. 

The } IRMAN. Th omas &. Smith. Mr. Smith. you are connected 
with the aryl ied State Police ? 

Mr. SMITH. That is right, sir. 

The ¢ “HAIRMAN. “ i fo. wh by a me have vou been cone- 
ected with them / . ' 

Mr. SMITH. Since 1940. 

Phe CHatrmMan. Most 
sofar as your duties with t 

Mr. Sirn. 

The CHarrRMAN. 

th that subdiy 

Mr. Smirn. Sin 

The CHAIRMAN 
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Mr. Smiru. Yes, sir. 

The CratrmMan. I think your particular investigations includ 
some of the matters in Florida as well as elsewhere / 

Mr. Souirn. Yes, sir. 

The CuarrmMan. And most recently have you been concerned wit 
matters in the State of Maryland ¢ 

Mr. Sairu. Yes, sir. 

The CHatrmMan. Now particularly I invite your attention to a 
investigation that you might have made concerning the existen 
of any narcotics or dope of any kind in the State. Will you tell th 
committee just what you have done in that regard, please ¢ 

Mr. Sairu. Yes, sir. From a confidential source we had hea 
that a source of marijuana existed in western Maryland somewher 
around Kitzmiller. 

On July 3 we made an investigation of that tip. We were ab! 
to locate a source of marijuana growing wild in the vicinity of 
Romney, W. Va., on down the south bank, they call it, of the Potom 
River, on down into western Maryland. 

The CiatrMan. First of all, how far was the place from the Mary 
land line that vou first discovered it ? 

Mr. Smirn. 1 would say 25 or 30 miles from the Maryland lin 
is Where this source of marijuana that I have with me here, the spec 
mens came from. = came from the vicinity of Romney, W. Va., o 
property owned by a James and George Stump and also on anothe: 
property owned b \ Ww illiams brothers, but it is our information that 
this p lant is growing wild, unrecognized by the local citizens, and it 
is growing all alone the river bank in that vicinity. 

The CuarrMan. Now, Mr. Smith, are we to understand that start 
Ing from the point neal Romney that it was traced near to the Stats 
line of Maryland ? 

Mr. Smiru. We have no samples from Maryland, but we unde: 
stand that it goes into Maryland and is growing there. 

The CHatrMan. Now did you take photographs of the particula 
area ¢ 

Mr. Smirn. Yes, sir. 

The CHAIRMAN, W - you produce those, please. 

Mr. Smirn. Yes, sir: here the y are right here, sir. It shows mat 
juana growing wild in its natural state, and it does give an indicati 
of the size of the plant. It grows to probably 6 or 7 feet tall in sor 
instances. 

The CuatrmMan. I would like to have those introduced in evide: 
and marked by the reporter. 

(The photogr: _ referred to above were marked for identifica 
as exhibits A, B, C, and D, and may be found in the files of 
committee. ) 

The CHatrman. Now, Officer Smith, you had mentioned previou 
that the tip that you received led you, of course, to this particular lo 
tion where you verified the fact that there was quite a supply of 
growing wild. 

Mr. Smitu. Yes, sir. 

The CuHatrMan. Did the source of the information also reveal 
to what if any use had been made of it in the past ? 

Mr. SmirH. The reason for the investigation, sir, was the tip t! 
it was a possible source or was a source for Baltimore and Washing 
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ton, that some person up there, who we were unable to determine, was 
bringing it into the two cities and selling it after first trying it out. 

We brought a small sample here for evidence. We have had it 
analyzed and it is found to be— 

The CHarrMan. That was to be my next question. Will you state 
what you did with it by way of analysis. 

Mr. SmirH. This was analyzed by a chemist and was found to be 
the marijuana plant. 

The CHAIRMAN. Now, Mr. Smith, who analyzed it ? 

Mr. Smiru. I do not have that information, sir, as to the name. I 
‘an determine it for the record. 

The CHairMan,. It was a competent person / 

Mr. Smiry. Yes, a competent person. 

The CuHairrMan. In fairness to the owners of the property, lest there 
be any inference from what you have said—and you have given the 
names of the owners—there is nothing to indicate that they them 
selves, no proof as to their use of it or their distribution of it? 

Mr. Smirn. Nothing whatsoever, no, sir. This is just a weed to 
emi. 

The CyHairmMan. I didn’t want the record to indicate that there was 
any indication that they, the owners of the property, were aware of 
the nature of the drug and were using it or causing its distribution. 

Mr. SmiTrH. No, sir: no indication of that whatsoever. 

Senator KEFAUVER. My. Smith. the obligation to destroy this weed, 
sthat an obligation of the State police / 

Mr. Smiru. We understand it is a Federal narcotic obligation to 
tnuke care of that. 

Senator Keracver. Tam sure they will take care of that. 

Mr. Smiru. Yes, sir 

Senator Krravver. Is this in West Virginia mostly / 

Mr. SmirH. The source that we found is in West Virginia; ves, sir. 

Senator Keravuver. Apparently there is some, you think, in Mary- 
and; is that right ? 

Mr. SmitH. Yes, sir. 

Senator Kerauver. All right. 

The CHarrMan. I think that is all. Mr. Smith, we will keep these 
photographs asa partofthe record.  , 

Senator Krravver. The hearing tomorrow beginning at 10 o'clock 
will start here and continue on in the afternoon and probably be held 
in the District of Columbia committee room in the Capitol. 

The committee will stand in recess until 10 o'clock tomorrow. 

(Whereupon, the committee adjourned at 5 p.m.) 


t} 
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THURSDAY, AUGUST 9, 1951 


UNirep STATES SENATE, 
SUBCOMMITTER OF THE SPECIAL COMMITTEE To INVESTIGATE 
OrGANIZED CRIME IN INTERSTATE COMMERCE, 
Washington, D. C, 

The committee met, pursuant to adjournment, at 10:30 a. m., in room 
157, Senate Office Building, Senator Estes Kefauver presiding. 

Present: Senators O’Conor (chairman) and Kefauver. 

Also present : Dow ney Rice, associate counsel: Wallace Reidt, Nicho- 
las Stathis, and Norman Polski, assistant counsel; and James M. 
Hepbron, administrative assistant. 

The Cuairnman. The hearing will please come to order. 

At the outset, I might announce that, as was done yesterday, I shall 
request the able Senator from ‘Tennessee, Senator Kefauver, to pre- 
side at the hearing today, and we will continue the hearing in this room 
throughout the morning session if possible. ‘Then, upon the resump- 
tion of the hearing after the luncheon recess, Wwe will have the hearing 
in the Distri { ot ( ‘olumbia room, just off the Senate floor, because ot 
the fact that it is expected that the arguments on certain contempt 
citations will be heard his afternoon, in which several of the Sen tors 
are req lired to part icipate and also because ot the call of the Cale) dar 
which is seheduled for today, 

| should like also to announce for the information of the press that 
we have received certaim Inquiries about the hearings in connection 
with conditions 1hh New York, and they have been scheduled to beg ni 
on next Wednesday, August 15. The hearings will be held here in 
Washington for sore of the reasons that prompted us to hold these 
hearings In Washington, in order that Senators « ould be in close touch 
with legislative proceedings. 

We have the pleasure today of having the distiu oO uished judge of 


the supreme bench of Baltimore City, Judge Joseph Sherbow, with 


us, Who has come at our special iny itation, and we would like to ask. 
at this time, Judge Sherbow, if you will kindly take the stand. 

Senator Kerauver. Judge, according to the rules of the committee. 
all our witnesses have to be sworn. 


Do you solemnly swear the testimony vou lI 
hole truth, so help you God ¢ a 
nudge SILERBOW, I do. ay 
itor Kerauver. Before we start with Ji 
uuld see if Mr. Sapperstein, [ke Sapperstein, is 
jorning? We had a physical 


His certifi 


it 1e sit 
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Mr. Rice. We have communicated with Mr. Sapperstein by tel 
gram last night and indicated the committee’s desire to have him he: 
this morning despite the letter we received yeste rday. I have hear 
nothing further from him. 

Senator Keravver. I will ask the staff to please notify his lawy: 
that we expect him to be here this afternoon. 

If anyone’s name was mentioned in the hearings yesterday w! 
wants to make any explanation or have anything to say about t 
testimony that was given, I wish he would let the staff or the committ: 
know, so we can give him an opportunity to be heard at the earlie 
possible moment, 

Judge Sherbow, the committee is delighted to have you with us th 
morning. We appreciate the cooperation and assistance you ha 
given the committee. We recognize your very high standing as 
member of the judiciary in Maryland and in the city of Baltimor 
We know that you have a great deal of familiarity with conditions 
Baltimore City. 

Do you have any preliminary statement that you wish to make 
the beginning, Judge ? 

The Cuairnman, Just as a matter of evaluation of the testimony of 
the judge, if you will permit me, Mr. Chairman, I do think, for th 
record, that it ought to be stated, as you have so ably stated, that in th: 
judge we have a very important witness who is conversant with cor 
ditions not only in Baltimore, but elsewhere, as a result of the studi 
he has made and of the very splendid judgment and experience that 
he hashad. So Ithink we are fortunate in hay ing him. 

As you have indicated, he has heen most cooperative and has bee) 
of tremendous help to our committee in its work. 

I thought we could better evaluate his testimony by having that 
made a matter of record. 


TESTIMONY OF HON. JOSEPH SHERBOW, ASSOCIATE JUDGE OI! 
SUPREME BENCH OF BALTIMORE CITY, MD. 


Judge Surrsow. You are both very kind. 

At the outset, | wanted to address myself particularly to the na 
coties situation. 

When I came into the criminal court, part I, in Baltimore Cit 
he first week in January of this vear, I already had had some fam 

rity with the narcotics picture because I had helped organize wh 
we call the Youth Court in Baltimore, dealing with offenders fro 
16 through ZU, all of whose cases are heard in one part. We vot t| 
started last October. ‘That was when I began to see these narcot 
eases floating through the courts. 

By sometime in Jan uary, T was appalled with the situation as 
began to deve lo} » in Baltimore C ity, insofar as the courts were co 
cerned. I had some consultations with Mr. He ‘pbron of the Crimi 
Justice Commission, Mr. Reidt, Mr. Boyd Martin of the Federal Nai 
cotics Bureau, our own police de ‘partment, the State’s attorney’s offic: 
and I think the rest of the picture Is pretty well history because 
acs are City, insofar as narcotics are concerned, you have what, 
would say, comes closest to being the perfect picture of cooperat li 
oiheeaina i Federal and State and city police authorities and t 
municipal government as such. 
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The municipal government through the mayor and city council, 
board of estimates, allocated $10,000 to the State’s attorney’s office for 
use in connection with the narcotics picture. 

We had the sad experience of seeing a Federal Bureau in a city of 
nearly a million population with only three Federal agents. They 
did a splendid job under those handicaps. When I communicated 
with them further, I found they had a total of 11 agents for 11 
million population in the various States under that same area of 
jurisdiction. 

So they could not do the job without the local authorities. The police 
formed a narcotics squad. There are two of them functioning now. 
We h: ave had a pare ade ot otfe nde ‘Ts who hi ive bee n ap pre she nde ad. many 
of whom have been convicted and are now serving their sentences. 

The experience that stands out in my mind is not the fact that you 
have this pathetic parade of people, but that the major source of sup 
ply of heroin for Baltimore ¢ ‘ity should be Washington, the District of 

olumbia, the Nation’s Capital. 

Senator Kerauver. How do you know that? 

Judge SuHersow. I have had, Senator, case after case where in ques- 
tioning the people we have found that the source of supply has been an 
wea in the District of Columbia where they come over and purchase 
their heroin at a dollar to a dollar and a quarter to a dollar and a half 
per capsule and bring them to Baltimore where the price is $3. I 
know—and, Senators, of course, you know—that addicts are garrulous. 
You cannot rely on what they say. They are almost psychopathic 
liars. But the picture, including the locations, has run through so 
many of the cases that is is clear ‘that it is so, and I believe it. 

I have taken it up with Mr. Boyd Martin and I believe they are 
familiar with it. They know the situation and they are doing what 
they can to curb it with inadequate facilities and a woeful lack of 
anpower, 

Senator Kerauver. If you will excuse me, at this time, the condi 
tion you ure talking about of Washington, 1h your Opinion being a 
‘hief source of supply for heroin, is that as of now or is that as of 
ometimes in the past é 

Judge SuHersow. I have to phrase it this way: From the time I 
tarted trving these cases up until we recessed, which was in the first 
week in July, so [ cannot speak for July and I cannot speak for 
\ugust, although ] have been willing to hold cases du ne that pe 
od of time, but we just cannot try them for technical reasons—— 
Senator KEFAUVER. What wasthe time you started to try cases 4 

Judge SuerBpow. Beginning the first week in January of 1951, 

Senator KErAuverR. Can vou te I] us approximate ly how m: inv cases 
that vou tried there was evidence secured about Washington being the 
source of supply 4 

Judge Suersow. [ cannot. But T can tell you that it wasn’t 1, i 
vasn’t 5. it wasn’t 10. it was more. So much so, Senator, that the 
pattern began to run through it. They would name the streets. If 
vou ask me to give you the name of the streets, [ am afraid | would 
name the wrong streets. Mr. Wallace Reidt could pick it up without 
lifficulty through the testi mony and through serveant Carroll and 


perhaps even could hnterview those who are involved hn that }! ase 
of the picture. 
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The Carman. Would you permit me to ask a question right there 
Searing out your statement—and I state this as information coming 

to us which is confirmatory of exactly what you have stated—and 
ask you whether your experience has been along similar lines. Wy, 
have found that the price of the dose, just as you have described, wa 
$1 in Washington and $3 in Baltimore, which indicated—and whic! 
the addicts told us indicated—the more plentiful supply here it 
Washington, the District of Columbia. Did you not find that that 
lasted over the whole period or over an extended period, that san 
price differential which the addicts, of course, indicated meant a mor 
plentiful supply and brought them here to Washington to get it? 

Judge Suersow. It lasted up until the last case I tried. The only 
reason I hesitate to say what the picture is today is because for Jul 
and August I do not want to talk about things I do not know anything 
about. You are absolutely right. They come to Washington and buy 
o0 or 40 or 50 caps at sl or $1.25 and come to Baltimore and reta 
them for *) aplece. 

Phe CuammMan. Did you hear of any cases, such as we heard—that 
is Why I ask the question—of several coming up together trom Balt 
more to get to Washington / 

Judge Suersow. The largest, I think, I had, was three or four i 
a group coming over to get it and they named the streets. They named 
the corners where they could get it and I questioned them very care 
fully and made full allowances for the fact that they were willing 
to lie. They were very frank in telling where the streets were and 
what the corners were and I have confirmed that with the officials of 
the Federal Bureau, but there is a limit to what manpower can do if 
you do not have enough manpower, 

Senator Keravver. Judge, whom did you notify in the District of 
Columbia or in the police department here or the Bureau of Narcoti S 
about this condition / 

Judge Suersow. Immediately, as it came to light—the Bureau in 
Baltimore includes the District of Columbia, Virginia, West Virginia, 
and I think one other State, so the headquarters are in Baltimore, 
and as the cases were being tried, the Director, Mr. Martin, was there 

| waht to Si this: | couldn't pay high enough tribute to Mr. Marti 
mad to the members of the police department in Baltimore for the jot 
thev are doing’ in the narcotics field. I sa it is a swell job and the 
cooperation between the Federal and the local police department is 
absolutely perfect. There is no friction. Nobody is trying to make 

ises for his side or the other side, but it is pretty sad when you find 
only three Federal operators in Baltimore, and there happen to be 
incidentally some rather outstanding, well-educated men there. 

Senator Kreravver. I think we can join you in general for the very 
hioh praise for the Bureau of Narcotics and Mr. Anslinger. All the 


1 


agents we have seen are devoted men who work overtime and are con 

petent and thorough in their work. They have only ISS to cover a 

of the United States and their Territories. That is the difficulty. 
Were the Baltimore police in touch with any members of the police 


1 


it e District of Columbia ? 


Srerpnow. | cannot answer that I can sav this: That tl 


| do not ] ke to quote othel people—| 


ith Mr. Martin, I have gotten a cl 
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indication that Mr. Martin has recognized that situation and is doing 
whatever he can to clear it up and clean it up to what extent possible. 

As to what extent it has been communicated by him to the local 
police department, I prefer to have him answer for himself. 

Senator Kerauver. It would be interesting to know that. 

Senator O’Conor and I were both advised that Major Barrett has 
started, or rather will start the latter part of this month or early in 
September, schools li) which most ot the Metropolitan Police force 
will he O1rveh COUTSeS in apprehending narcotic peddle and dealing 
with narcotic problems generally. So the Distriet of Columbia pol ce 
force will be better equipped to cope with the problem. I think that 

a commendable thing which Major Barrett is don cy, 

Senator O'Conor, 1 think, is rong to address them. 

he CIAIRMAN, | understand the plans have hee) completed, Wi 
ire just waiting for the opening in the very near future. 

Senator Krrauver. How do you account for this condit 
heroin is cheaper in the District of Columbia than in Baltim 

Judge Suernow. For one reason, if you get caught with 
timore, you get locked up and you get a long sentence. 
inswer for Washington. 

Mr. Ri E. (long that lin Be Judge Sherbow, have Vou been se 
to any upswing of the use of the drug by teen-agers / 

Judge SIHERBOW. Yes, Mr. Rice, anal I would Say that 30 vears’ 
experience at the bar, part of it on the bench, has diselosed to me 
nothing as sad and sickening as that. We have had some demonstra 
tions even in the courtroom that would turn your stomach 

There Wilts he Case Involy l 


igers, some 1n their early 2O's—and over 50 of their friends were 


g marijuana where a group of tee 
present in the courtroom to see what would happen. ‘| hey thought 
t was a theatrical performance, at least during the recess period that 
was the Impression I vot from those who were out in the hall. They 
had no idea of the seriousness of the situ ition, 

Then a ld veal old boy took the stand and testified that on 
mieht, he had sold 90 marijuana cigarettes at a pul le dance hall 
one ot the sections of Baltimore city and he was only one ot tl 
peddlers. 

That was back in January or February, but it is definitely so preva 
ent among the younger people that it is the problem that | think has 
to be viewed now from the constructive angle of what you are to do 
when the heat Is off. W hen this ceolmmittee censes to fu ction, when t] @ 
lethargy that usually sets in and the apathy and apatheti attitudes 
of the communities begin to tuke over, what are vou rong to do 


1 


bout it ¢ 


My. Ricr. Have vou been able to aseribe AnYVY reason tor this up 


g or upsurge 1n the use of narcotics by teen-agers / 


Have you been able to figure that out. Judge Sherbow 4 


Judge SHERBOW. No: | haven't been able to heure that out, except 
lo io” These Ines, ‘| hose who are using it freque I tly have ! problem 


cl. if arugs were not so plentiful and so ea i\ obtain 
would have happened to them WoO iil have been 


gotten involved in some minor difficulty, bu 


vere available ind are still ava lable, vel ] 


an episode ttl cl then, when 
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fortunately, not too many can be helped, not too much ean be done, 
vr is being done for them. 

Mr. Rice. Obviously, Judge Sherbow, you have given considerah|: 
thought to this problem. Do you have any suggestions you mighi 
offer ‘along remedial lines that would be helpful ¢ 

Judge Suersow. Yes; I do. I have what I call the nine points 
that are on the constructive side, and I have divided them into thx 
international and State and city levels. If I may, I would like to te 
vou whi ut those nine points are and say something about each of then 

The Cuarman. [think that would be a very proper procedure. W 
will just consider the entire program as introduced, if you would, ai 
then, if you would make any statements you wish concerning tli 
different subdivisions of it or just consider the entire suggestions : 
embodied at this point in your remarks. 

Judge Surrpow. Item 1 is the restriction of the growing of opiu 
plants in Asiatic and middle-eastern countries through the Unite: 
Nations action. Of course, Senator, that is where you and others ca 
have our representatives at the United Nations deal with the proble: 
at that level and it can be done. I believe some steps have been take 
toward that. 

On the national level, I think the greatest effort ought to be ma 
by the agencies of the United States Government to prevent smug 
gling of narcotics into this country. 

This happened before me a few weeks ago. A young man in hi: 

arly twenties kept his marijuana in an automobile in the baby’s diaper 
a. There were two babies, one of 3 and one of 18 months, and h 
wife was about to have a third child 2 weeks off when the case wa 
being tried. He kept the marijuana right in the diaper bag. As 
developed in that case, that marijuana came over in an oil tank 
which had come from the Gulf of Mexico. The engineer had broug! 
it into Baltimore. He had gotten it from the engineer. There wa 
the pe rfect tie up. It showed that it was so easy, SO simple, to get 0 
these ships, that something can be done. 

This country stopped smuggling of gems and other items. It is 
expensive process, but it is cert: ainly worth doing. If an intensi 
effort were made to block that source, you — | accomplish a a gre 
leal. You cannot do it all with one fell swoop, but that is a part of 

Adequate increase in the number of Federal narcotic agents. 
think that speaks for itself. When you have three in a city of 
million, you do not scratch the surface, you do not even tickle 
surface, with just three. The local police are doing their job, but thes 
had to be awakened to it. The Federal narcotics people are on the jo! 
all the time. If you get that increase, you will get something dom 

There ought to be additional medical facilities at Lexington, K) 
and elsewhere. Here I want to say this about it: Taking people 
Lexington or to any other institution, keeping them there long enou, 
to take them off the drug, 3 or 4 months longer accomplishes ve 
little, because as soon as they get out, whatever problem they orig 
inally had that helped them to get into the habit, or whatever may 
the reason for it or whatever ind of weakness they may be subject 
to, they go right back to it. What they need—they have it at Lexing 
ton on some seale, but they do not have it elsewhere—is the kind of 
psychiatric training, the kind of rehabilitation, that is needed to re- 
store people back to normal, natural society. 
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If they do not have that kind of training, then a great deal of what 
is being done is lost. 

I say “and elsewhere.” There ought not to be just the places at 
Lexington and, I think, one other. There ought to be other institu- 

tions for the addicts. 

How does that come about? That is my next point. There ought 
to be assistance by the Federal Government to State and local govern- 
ments for additional hospital facilities for drug addicts. What you 
have there is this picture: The Federal Government will help under 
the Hill-Burton Act for the construction of certain hospital facilities. 
Phe Federal Government will help through the Public Health Service 
for a large distribution of funds for research. The Federal Govern- 
inent 1s doing, on its top level, a great number of things in the w: LV 
of grants in aid to the local governments on any variety of levels 
dealing a other problems. If the Federal Government could grant 
io an area, because a city may not be able to maintain it, some he Ip, 
so that a fnapiedl or a fae ility can be established that will begin to 
provide | eds—and beds are only a beginning, bee ‘aduse it ti akes ; a short 
while to take them off the drug | in spite of what the xy go through, and 
t is horrors—but after that you have the rehabilitative process. 
Meanwhile, they must be kept under custodial care. That takes time 
ind that takes money. 

The next point is: Federal funds and private funds for medical 
research. TT happen to be quite interested in the general field of medi- 
‘al research. I do. not know whether this committtee has received 
much information about this, but my informaiton is that very little 
1s eset. done anywhere except at Lexington in the field of medical] 

“arch into some cure or possible agency or agent that might pre- 
vent the addicts from going back or remaining on the drug, or doing 
something about it. Here we have a large number of foundations in 
this country that are making grants. The Federal Government is 
making tremendous grants, all to agents for research. Something 
ould be done, something should be done, to funnel some of these funds 
nto this field. 

You cannot have research by turning on a spigot and turning it off. 
Research doesn’t work that way. If, in some Way, attention is ci 
ected to it. I know it can be done. 

It so happens, right in Baltimore, I know of some research that is 
eing done, but it happens to be in a field which, while directly con 
ec ted with dope addiction, is on such a small scale that it needs help. 

On the State and city level, we ought to have some form of custodial 
ind hospital treatment and custodial care for addicts. We know in 
Baltimore there are some beds we can have available at the Baltimore 
City Hospital. We know what it would cost, but that does not begin 
to solve the problem because, if I commit them there under some form 
of probation, they get off the drug in a few weeks, and then what 

appens? You have to let them out of the city hospital. There is 
o place, no room, for them. No facilities. Nothing has h: ippened. 
You have just given it a pinprick, and that is all. 

However, if there were some kind of treatment and custodial care 
i the local level that lasted long enough to make sure that there was 

chance of helping them and saving them, we would get somewhere. 

Of course, then there is this continued full cooperation that I speak 
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about that exists in Baltimore City. Then you come to education on 
the adult level. 

Senators, I’do not mind saying, when this committee’s job is done, 
there will be, in some sections of the country, an awakened interest 
that will last a few months, in some places it will last a year, and in 
some it will die out the day after the committee’s reports are finished. 
In some cases the work will go on for a long while. 

I also understand from the Federal people that it is a mistake to 
try to educate on the teen-age or adolescent level. l won't argue with 
educators about a subject they know more about than I pretend to 
know. 

The CHatrMan. We have such respect for your judgment and 
know you have given as much thought and study to it as anyone i 
America, certainly the very successful results that have come from it 
have indicated the soundness of your views, that we would - interest 
ed to know whether you feel, by widespread discussion of it, by such 
educational steps as you have outlined, there would be any greate: 
danger of suggesting to youth that they go in for this, Judge? 

Judge Suersow. My experience in the courts and as a parent 
indicated to me that it is a lot better to tackle the subject, with reason- 
able reservations, than to adopt the “pish-tush” attitude of “Oh, don’t 
let’s talk about it.” 

I disagree with that, but I do not want to quarrel with educators 
or others who maintain you ought not to do it. You have asked for 
my view. I disagree with them. 

If you were to conduct in this country the kind of educational cam 
paign that would be ap proved by people who have famili: arity with 
the subject, there isn’t anything about drugs that you could glamorize 

if you approach this properly. You do not glamorize it by showing 
the horrors or coming out of the use of it and just a couple of movies 
of that sort and teen-agers would not think it was the right thing to do 

I think it is a mistake to adopt the view that you ought not to talk 
with youngsters about it. My own experience ‘with my own and as 
preside nt of a PTA for about 9 years—one of the |: irgest in the city— 
and in dealing with, as you know, a lot of law students. indicates that 
these youngsters are smart today. ‘They are intelligent. They know 
the score. You do not fool them by drawing the curtain and saying 
“To not look behind it.” 

[ myself would be in favor of an educational program properly 
directed. 

[ say in the nine points that I have here that it should be conducte 
on an adult level. I think that is our biggest and our main job. | 
think the others can be tested out. J think that it can be care full 
examined and tried out in some testing areas. My own guess is it w 
be all _ oht. 

The CHatrMAN. We recall—and I am sure you do—that it hasn't 
been so many years ago that a number of persons shied off and ther 
was the hush-hush attitude that you described with regard to so 
disease problems. When certain names were taboo, and no new 
paper would even allow them to be included on their pages. Yet, 
after coming to see the benefits of education in that field, very salutary 
results were attained. 

Judge Suerrrow. I do not think you ever have to fear educat 
pro] e] ly dire ( ted whe re young people are involved, if you rive thy 
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all the facts. I am not talking about propaganda. They will see 
right through it. If vou let them have all the facts and the y see what 
is involved—of course, you will have a few weak ones who will go to 
drage anvway. The ‘ast ms jority do not even know how to recognize 

. friend who is taking drugs. I venture to say, if you took the entire 
school population of any large city—I am talking about the adolescent 
eroup—you wouldn’t find many who could tell you even if they had 
identified to them a marijuana smoker or a heroin addict, because they 
would never had known the symptoms. To me this is the saddest of 
all, that the parents do not know—that is tragic. 

That is the picture on the constructive side of what can be done. We 
already have had a strengthening of the criminal laws. 

Senator Krravver. I think your statement about the narcotics prob- 
lem is a very good one, Judge. It certi uinly shows that we have a lot 
to do, not only on the enforcement level, but also on the educational 
level, and also on the treatment level. 

Judge Suersow. May I interrupt and make one other observation. 
The thing that struck me was the fact that hardly any people whom 
I knew could believe there could be addicts in the middle-class popula- 
tion. They thought it was all among the groups in the lower economic 
levels, downtrodden slum residents, and the sad part of what is now 
being uncovered is the fact that that is just not so. There is a larger 
percentage there but, unfortunately, there are too many who are in 
the better economic groups and people who have had a fair education. 

Senator Keravuver. All right, Judge. 

What is the next problem involved ¢ 

The CrarrMan. Senator Kefauver, I would like, if I may, to have 
the benefit of the judge's views and comments, if he sees fit to make it, 
and if he will be good enough to cooperate with us, in regard to another 
phase of this prob lem. It has to do with the matter, as was previously 
referred to a minute ago, in regard to the social diseases, and we h: id 

requested the American Social Hygiene Association to make a study of 
conditions in the Baltimore area in regard to vice and various phas es 
of that problem. 

As Mr. Rice, our counsel, just reminded me, one of the serious aspects 
is its proximity to military reservations, not only Fort George G. 
Meade, but Aberdeen, Edgewood, and Holabird, and a number of 
other Army and Navy reservations. Judge, we received from the 
American Social Hygie ne Society a summary of their findings after 
they had peer go into the city, and that was brought up to date as 
of June 1951. I would like to read it, if I may, and then see whether 
you think it is, generally speaking, an accurate summary. It is as 
follows: 

No flagrant prostitution activity was discovered in Baltimore, Md. Neither 
were any bellboys or cabdrivers found who offered to act as go-betweens. How- 
ever, in 21 bars and night clubs prostitutes were encountered plying their trade 
somewhat cautiously. Some were “hustlers” who decorated the bars almost 
daily, others were employed as witness-drink rustlers,” still others acted as en- 
tertainers. 

All of the night clubs furnished so-called entertainment, which featured the 
“strip tease.” It was distinctly lewd and indecent designed to stimulate the sex 
impulse. 

Merchant marines and many servicemen apparently were the chief patrons 
of the resorts. 

4 Minors were observed to be barred from all places investigated. 
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Generally speaking, Judge, would you say that that summarize 
the situation ? 

Judge Suersow. I would say “Yes,” with this reservation. I woul 
say that that puts it in a more conservative light. It is a bit on the 
conservative side. My experience hasn’t been quite so pretty a pictur 

Mr. Rice. Judge, would you say that there was any commercialized 
aspect to the problem # 

Judge Suersow. No. 

Mr. Rice. Organized ¢ 

Judge Suernow. If you mean by that commercialized as it was i) 
the old days, with houses, I would say not in Baltimore. But I thin! 
wee statement Senator O’Conor read that you comtulaa’ get cab driver 
or bellboys—they didn’t ask the right ones, because I have had som 

cases tried before me where apparently they did ask the right ones. 

I will say this: That in Baltimore City the cases we get are thi 
isolated cases, because the squad dealing with vice is right on the job 

The CuarrMan. In that connection, we were inte rested, of cours 
particularly in any possible interstate connections. 

a SHERBOW. would say, from everything that I know abou 

, the answer would be “No.” There is none. What we have in Balt 
more is on just about the scale that was described there, except that. 
as to some of the details, I am unwilling to go along, because some of 
the cases I have tried indicate differently. Large scale, no. Inter 
state, no. That it does exist, that it is confined to certain areas, yes 

Of course, what they say with respect to minors, I think on the whol 
is true, but, unfortunately, — experience with minors has been 01 
the nonprofessiona! level. I do not mean to indict the taxicab driver: 
because 9914 percent of them in Baltimore are fine, swell, family 
people. I didn’t want to give that wrong impression. 

Senator Kerauver. Anything else, Mr. Rice ¢ 

Mr. Rice. Yes. 

Judge, there has been some testimony here yesterday and possibly 
there will be some today indicating that the subject of gambling IS Nol 
quite unknown in your area. It has been indicated that horse book 
and possibly numbers places are something that are fairly prevalent, 
you might say almost wide open. I wonder if that lines up with you 
observations ¢ 

Judge Surrsow. Well, let me first, if I may, state my position. A 
judge, I try them, I do not catch them. I do not want to say or de 
anything that would, in any way, disqualify me from trying cases tha 
may be pending or may hereafter come before me. If you want gel 
eral observations, Mr. Rice, I will be glad to give them to you. 

Mr. Rice. Yes. If you have a general observation about ‘the pat 
tern that the gambling is taking, we would like to hear it. 

Judge Surrsow. Yes, I can give that to you, and this is what ha 
happened: Beginning with early this year, lottery operations hav: 
slowed down. Bookmaking has taken a definite turn. It has slowed 
down somewhat. ‘This is what has happened. ‘There were open bul! 
pens, there were places where you could get your numbers placed 
wherever you wanted to without much trouble. ~ Then suddenly ther 

came a crack-down with sentences rather than fines. 

What happened after that shows the resourcefulness of those wl 
were engaged in that enterprise. They next changed their method: 
of operation. That wasall. Tosome extent, they moved out of Balt 
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more City and into adjacent counties and now the operation is a little 
different. It is all—not all, but a good part of it—done by telephone, 
so that you can place a bet, but only instead of it being open and fla- 
grant on the street, as it was, you have to do it by tele phone. The tele- 
phone communications system, telephonic communications system, is 
a part of the gamblers’ method of operation, and it is a nice, booming, 
stage today, in spite of everything that the people will tell you who 
are in this enterprise. I keep reminding my friends that 90 percent 
of what I hear about their having gone out of business is propaganda, 
nice propaganda, but it is true. 

Mr. Rice. You feel, then, that the hookmaker has followed the pat- 
tern we found in some other sections of the country, where they have 
withdrawn into what might be called an insulated operation, where 
they move into an apartment or something of that sort and take the 
bets over the telephone without the customer actually making physical 
contact, coming into the apartment at all? 

Judge Suersow. Oh, sure. | can give you instances of that where 
one lady in Anne oe | County, which adjoins Baltimore City, was 
approached one day by two men who wanted to rent her front room. 
They were going to do some surveying in the neighborhood. They 
rented the room. She found out later they were using her telephone 
for bookmaking and she notified the police. I don’t want to comment 
on the activities of the police outside of our jurisdiction. 

The police department waited for the men to return to Baltimore 
City that night with their paraphernalia and their money and appre 
hended a there. They are now in prison. But that is only a 
part of it. It is on a much greater scale than that, but in that same 
method of operation. 

Mr. Rice. Do you feel that with that changing pattern developing 
into that isolated operation, the existing laws are adequate to cover 
the situation, so that the police action can be effected if there is an 
honest effort carried out? 

Judge Surrsow. We have a peculiar law in Maryland. Not all of 
the States have it. I would prefer not to go into that in detail. That 
is known as the Bauss law. One of the judges in the court of appeals 
In a speech referred to that as probably the greatest protection for 
the gamblers. Apart from that, you are speaking about general laws? 

Mr. Rice. Yes. 

Judge Sriersow. T do not know what new laws you need. You 
need law enforcement. You do not need new laws, except with what 
vou are dealing with, the interstate level. This committee acts on 
the interstate level. Placing it up there and taking the heart out of 
the enterprise by what the committee has recommended will be the 
biggest step forward. 

Do we need new laws on the local level? No. We need law enforce 
ment. 

Mr. Rice. You feel there may be a place for Federal law aimed ; 
the lay-off bet, the interstate bet ? 

Judge Suernow. No question about it. On the local level, what 
you need is law enforcement. 

Mr. Rice. With respect to that proposition of enforcement, would 
vou want to make any comment about whether or not it is ewe 
in your opinion for gambling to exist on a fairly extensive scale wit 
out police cognizance ? 
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Judge Suersow. Let me put it to you this way: There are seg 
ments of the police department in Baltimore—and I make that 
plural, segments—that are doing an excellent job insofar as enforce 
ment of the law pertaining to gambling are concerned, but, when you 
have an operation that is as large as this is, and has been in existenc: 
for a reasonable period of time and has not been discovered by thi 
cop on the beat or nearby, then one of the several things is true. Either 
the cop is blind or he is ine ‘ompetent, or he is corrupt. 

Mr. Rice. Bringing that down to Baltimore, do you feel, along that 
line, there may be some room for improvement ? 

Judge Surrsow. I certainly do not want to be placed in the posi 
tion of witnesses who have occupied this stand who did not want to 
testify, but I would rather not answer that sort of a question for very 
obvious reasons, but I put it to you this way: In a department that 
has over 2,000 men in it, the vast majority are fine, competent, up 
standing, decent policemen, and let me stop at that. 

Mr. Rice. But there are minorities in everything. 

Judge Suersow. You answer your question, Mr. Rice. If I am 
not pressed we 

Mr. Rice. We apprec late your position. 

Judge Suersow. Let me point out one more thing, because you said 
something about the local situation. I knew if I didn’t make a note 
of it, I wouldn’t remember it. For the first time that I can re- 
member a new agency has entered into this field in law enforcement. 
That is the board of liquor license commissioners. A great deal of 
what goes on goes on around the bars. We have cases where the owners 
and proprietors shut their eyes to what is going on which is so obvious 
to anybody that even an owner ought to know about it. Recently- 
and say for the first time that I can remember—the Board of Liquor 
License Commissioners of Baltimore City revoked the licenses of two 
downtown establishments, suspended them for a period of 90 days 
and said, “If this goes on in your places and you know it or should 
have known it, we are going to act. 

Mr. Rice. When you are talking about things going on, you are 
talking about gambling going on? 

Judge Suersow. Bookmaking, where the bookmaker goes up to 
the = and takes the bets and the bartender and the owner couldn’t 
help but know it. The board of liquor license commissioners has 
struck at the one thing they do not like, their pocketbooks. I am talk 
ing about the owners of the establishments. When they are closed for 
90 days or longer, that hits them where they cannot take it. With the 
other group, you have to do more than hit their pocket books. 

Mr. Rice. I can see where that can be very effective, but some of us 
feel that tactics like that are in the nature of secondary boycotts. The 
true problem is the gambling and it should not be left to the alcoholic 
board to prevent gambling. 

Judge Surrsow. I agree with that. Like Churchill, however, I am 
glad to have any allies at the moment and they happen to be an ally 
who has joined forces with us. Sothatisa good thing. I did not mean 
any invidious comparison by that. 

Mr. Rice. If you had a chief protagonist in law enforcement, namely 
the boys in blue, that would be very effective, wouldn’t it? 

Judge Surreow. Certain segments of the police department 
Baltimore City are doing a good job. 
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Senator Kerauver. What is your police setup in Baltimore City? 

Judge Surrsow. Very unusual, Senator Kefauver. It is under the 
Governor. The commission is appointed by the Governor of the State, 
but the cost of the entire department is paid by the city of Baltimore. 
That stems back to something that happened in 1884, or thereabouts, 
where the people wanted the power taken away from the city officials 
and placed with the State government. They have never wanted it 
placed back. 

Senator Keravver. You mean the mayor and city commissioner 
have nothing to do with the police department except to vote money 
and to pay for it? 

Judge Suersow. That is right. If the commissioner, under cer- 
tain circumstances, were to require it, he could issue script. It has 
never been done in the last 40 or 50 years, but it may have been done 
earlier. It is under the State government and is removed entirely from 
the municipal government. 

Senator Krrauver. Is it on a civil-service basis? 

Judge Suersow. Yes, but not civil service as such. All who come 
in must take certain examinations. All promotional examinations are 
given by our State civil service commission. But the commission it- 
self has the power to make promotions by reaching almost as far down 
or anywhere in the list he wants to within certain limits. 

Senator Kerauver. Who is the present commissioner of police / 

Judge Suernow. Col. Beverly Obe r. 

Senator Kerauver. Is that a one-man control / Ile doesn’t have a 
commission to operate with him ? 

Judge Surrsow. No board of any kind. He is the commissioner. 

Senator Kerauver. He hires and fires and has full responsibility ? 

Judge Surrsow. Complete. He can hire and fire within certain 
limitations. For example, a policeman or an officer once on the force 
who has passed the probationary period cannot be discharged except 
for cause and is entitled to a public hearing. 

Senator Kerauver. How about the number of police officers; is there 
a shortage / 

Judge Suersow. There is a perennial problem in Baltimore. The 
commissioner has taken the view there ought to be a larger number 
of policemen and his statistics and figures seem to bear out his con 
te ntion, according to many, but with changing conditions, such as the 
use of the automobile by the police, there has been the view by some 
that they do not need more in the department now. For the next 
budget I understand that the commissioner has asked for an increase 
of personnel, but I have made no study of that. 

Senator Kerauver. All right, Judge, we thank you very much for 
your help. 

The Cuarrman. Before the judge leaves, I think that I might say 
that I feel that not only is our city of Baltimore and the State very 
fortunate in having such a jurist, but I think he has been of tre- 
mendous help to us in this particular situation in the most clear-cut 
manner, because we have been able to get at one time the over-all pic- 
ture from an authoritative source and in an intelligent and straight- 
forward manner. He is entitled to the thanks of the committee and 
of everyone for his very fine presentation. 

Senator Krrauver. Yes. 

Charles Rhudy. 
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Mr. Rhudy, do you solemnly swear the testimony you give the com 
mittee will be the whole truth, so help you God ¢ 

Mr. Ruvpy. Yes, sir. 

Senator Kerauver. You are accompanied by? 

Mr. Dorsey. John H. Dorsey, appearing as counsel for the Balti 
more Sales Co. 

Senator Kerauver. Attorney at law, Baltimore? 

Mr. Dorsry. Washington, D. C. 

Senator Kerauver. Proceed, Mr. Rice. 


TESTIMONY OF CHARLES S.RHUDY, BALTIMORE SALES C0., BALTI 
MORE, MD., ACCOMPANIED BY JOHN H. DORSEY, ATTORNEY, 
WASHINGTON, D. C. 


Mr. Rice. Mr. Rhudy, you represent the Baltimore Sales Book Co. ! 

Mr. Ruupy. Yes, sir. 

Mr. Rice. Is that a corporation / 

Mr. Ruvpy. It is a corporation; yes, sir. 

Mr. Rice. And where is that located / 

Mr. Ruvpy. In Baltimore, Md. 

Mr. Rice. Is there an address ? 

Mr. Ruvupy. It is 3130-50 Frederick Avenue. 

Mr. Rice. Are you an officer of the corporation / 

Mr. Ruvpy. No, I am not an officer. 

Mr. Rice. What is your capacity ¢ 

Mr. Ruvpy. My title is sales promotion manager. I am really in 
charge of the wholesale de ‘partment. 

Mr. Rice. In your capacity, then, as sales promotion manager, you 
are familiar generally with the business affairs of the company ? 

Mr. Ruupy. Yes, I am. 

Mr. Rice. And you are familiar with the records / 

Mr. Ruupy. Yes, I am; yes, sir. 

Mr. Rice. I believe your company is in the business of publishing, 
printing, paper, and supplie s, and things like that / 

Mr. Ruvpy. It is in the business of printing chiefly business forms, 
sales books, for the recording of business transactions, and primarily 
we print books for department stores. 

We print business forms for the United States Government. 

Mr. Rice. Generally, what area is served by the company, Mr 
Rhudy ? 

Mr. Ruupy. Generally, since our products are heavy, freight is a 
factor, and I would say east of the Mississippi. I would draw a lin 
from Illinois to Texas and that would just about cover it. I noticed 
the other day in looking over the records that we have made ship 
ments to every State in the Union and to Puerto Rico. 

Mr. Rice. As you know, we are particularly interested in these little 
books commonly called K books or more commonly known as numbers 
books. 

Mr. Ruupy. I don’t know them as numbers books. 

Mr. Rice. And I think your company does produce some of them 

Mr. Ruvpy. Yes, we do. 

Mr. Rice. Would you tell us a little bit about what they are used 
for, according to what. you know? 
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Mr. Ruupy. I have been with the company 20 years. When I 
‘ame with the company that was in the stock book ‘line and I have 

heard of their use as receipt books, as laundry tickets, inventory 
records. We ourselves use them in the factory in certain departments 
where we need a triplicate record made in a hurry. You can make 
a triplicate record there with only one piece of carbon, as you can 
see, 

Mr. Rice. So it is possible to use this book for any purpose where 
tr iphie ate ¢ oples would be needed ? 

Mr. Ruupy. Yes, sir. 

Mr. Rice. Is that correct ? 

Mr. Ruupy. That is right. 

Mr. Rice. We understand one another on that score. 

Mr. Ruupy. Yes, sir. 

Mr. Ru E. Now, we believe we asked you to furnish Hs some records 
‘f the extent of your sales of this type of book. 

Mr. Ruvupy. Yes, you did. 

Mr. Rice. Over the past several years. 

Mr. Ruupy. Well, I was asked to bring figures as to the number 
of K books for 3 years and a _ half-year period. 

Mr. Rice. For what period ¢ 

Mr. Ruvupy. Three years and six months of this year, 1951. 
first year, in 1948, we produced 8,189,000 K books. 

Mr. Ricr. You are talking about individual books, not cases ? 

Mr. Ruvpy. No, sir. 

Mr. Rice. How many triplicate tickets are there to a book? 

Mr. Ruvupy. There are 50 triplicate sets to a book. 

Mr. Rice. I see. 

Mr. Ruupy. Fifty sets in triplicate. 

Mr. Rice. These figures you are supplying relate to individual 
books / 

Mr. Riuwupy. Yes, sir. 

Mr. Rice. All right, sir. 

Mr. Ruupy. That figure amounts to 6.8 percent of our total dollar 
volume, 

Mr. Ricr. I See. 

Mr. Riuvpy. And in 1949 we shipped 7,939,000 books, which was 7 
percent of our total dollar volume: and in 1950 we produced 9,389,000 
hooks, which accounted for 6 percent of the volume: and the 6 months 

his year through June we produced 3,873,000 books, which is 5 per 
ent of our volume. 

Through July 25, when your investigator was there, we produced 

100,000 books for that month. 

Mr. Rice. Have you been able to analyze that shipment to deter- 
nine any trend in connection with this business ? 

Mr. Ruupy. Well, I was asked for the break-down of the figures 
if the customers and the addresses. I have those here. 

Mr. Rice. I understand. I wondered if in your mind you have 

een able to determine any trend, whether the sales are up or down. 

Mr. Ruvpy. Well, I think the sales are down. I don’t know about 
the trend. Over 90 percent of these books go to wholesale stationers 
ind paper dealers and less than 10 percent by far go to individuals. 
We have no way of knowing the end use of the book at all. 





312 ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Rice. I understand you are a wholesaler. 

Mr. Ruvupy. That is right, sir. 

Mr. Rice. Occasionally you will sell over the counter if an indi 
vidual comes in? 

Mr. Ruupy. Yes, two or three times a month we have somebody 
stop in and buy some books at the plant, not only these books, but 
every stock book we make. 

Mr. Rice. Could you give us some idea of the amount of competi 
tion you have in this area, if you have any major competitors, or 
whether you are the major supplier ¢ 

Mr. Ruupy. You mean the K book ? 

Mr. Rice. Yes. 

Mr. Ruupy. Yes, we do have competition. I believe there are som: 
books stored in a warehouse here in Washington by the Pittsburg! 
Sales Book CO 

Mr. Rice. The Pittsburgh Sales Book Co. sells in this area? 

Mr. Ruupy. Yes, sir. 

Mr. Rice. Would you have any idea about the extent of your sal 
as compared with the Pittsburgh Sales Book Co. / 

Mr. Ruvupy. No, I would not. 

Mr. Rice. You wouldn’t know ? 

Mr. Ruupy. No, sir. 

Mr. Rice. You think their sales are substantial ? 

Mr. Ruupy. I would think so, yes. I hear of competition by vari 
ous dealers, ; 

Mr. Rice. Would you supply us with the names and addresses of 
some of the major purchasers of the K books in the last few vears 
here ? 

Mr. Ruvupy. Here? 

Mr. Rice. Well, in the area here. I think vou were asked to bring 
some figures on that. 

Senator Ket LUVER. | thin k the stafl here has the list. Why don’t 
we let , 

Mr. Rut DY. Mr. Smith asked for several sales record ecards, two 
of which are here in Washington, I beheve. Shall I mive those to vou, 
Mr. Smith / 

Mr. ise E. Yes, YO ahead. 

Mr. Rut iz. They are the cards. 

Mr. Dorsey. You want the cards? 

Mr. Rice. What are those ? 

Mr. Ruvupy. The M.S. Ginn Co. 

Mr. Rick. M.S. Ginn / 

Mr. Ruupy. Company, yes, sir. 

Mr. Rice. How many have you sold to M.S. Ginn in recent vears / 

Mr. Ruvpy. In recent years, that would be—this is only an orde 
by order basis. ] don't have 1t—— 

Mr. Rice. We have it summarized. The figures that are contained 
on the card for M. S. Ginn were for the vears 1947, 147,000 K books 
1948, 290.000 K books: 1949, 187.500 K books: 1950, 188.500: and fo 
the first 6 months of this vear, 62.500. 

We figured out that over that 4-year period there had been, figut 
ing that there were 50 tickets to a book, if they were used for numbet 
it would amount to some 94,000,000 plays on the numbers. 

Mr. Ruvupy. I wouldn’t— 
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Mr. Rice. A figure between 2 and 4 million dollars per year in plays 
on that if you figure 25 cents a play, which is a figure that the Inter 
nal Revenue Bureau says is the average play on a number. I know 
you have no information on that. 

Mr. Ruupy. No, sir: I do not. 

Mr. Rice. Now, will vou tell us some of the major purchasers 
Philadelphia ¢ 

Mr. Raat DY. Yes, Sir. We have two distributors In Philadelphia 
one is a Kinderman. 

Mr. Rice. John Kinderman Sons, 131 Market Street ? 

Mr. Ruupy. That is right. 

Mr. Rice. They have hundreds of thousands of purchases too? 

Mr. Rit DY. And then Jose ‘ph Koe nig. 

Mr. Rice. In Philadelphia 

Mr. Ruupy. Yes, sit 

Mr. Rice. How about Detroit ? 

Mr. Rut DY, Well, we have the Liberty News Co. out there, whole 
sale stationers, wholesale paper dealer. 

Mr. Rick. Are they also substantial purchasers 

Mr. Ruvupy. Yes; 1 would say so, 

Mr. Rice. Who are some of l he purchasers 1hh Balt more / 

Mr. Rirupy. Well, the only one that we sell in Baltimore is Emmett 
Vogel, who has a stationery store, our representative there, our dis- 
trict manager. 

Mr. Rice. 701 North Howard 4? 

Mr. Ruupy. Yes. 

Mr. Rice. I see in 1950, 518,100 K books were sold to him. 

Mr. Ruvupy. Mr. Smith copied the records: I assume that is right 

Mr. Rice. I have the few more we might use for the record, Mi 
Chairman. I will read them off. 

The CHAIRMAN. I think as we YO along il ought to be noted there 
is no improper inference to be drawn from the fact that a certain 
legitimate dealer bought a certain number of books, because 1 know 
Ih the case ot Mr. Vogel, to whom you just referred, he is avery repu- 
table and splendid citizen, 

Mr. Ruupy. Every one I mentioned, we wouldn't deal with them 
if they weren't. 

The CHatrmMan. I didn’t want to have it thought that by reason 
of the mention of the name, that there was anything that might indi- 
cate any illegal or irregular use of the book necessarily. 

Mr. Ruupy. Thank you, sir. Emmett handles 30 or 40 different 
styles of books and sells them over the counter like any other stationer. 

‘Senator Kerauver. Let’s get on with this. 

Mr. Rice. I see that L. W. Hargett, down in Phoenix City, Ala., 
was sold 10,000 K books on July 16, 1951. 

Mr. Ruupy. That was an error. I found out, after Mr. Smith left 
that L. W. Hargett was the name of a customer of a dealer in Colum- 
bus. Ga.. named Leon Wolfson. 

Mr. Rice. None was sold to Hargett ? 

Mr. Ruvupy. The books were sold to Leon B. Wolfson, who appar 
ently in turn sent the order in, and the books were shipped to Hargett. 

Mr. Rice. The books were shipped to Hargett but were purchased 
by Wolfson? But 7 ‘vy were sent to Phoenix City? 
“Mr. Ruupy. Yes, si 
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Mr. Rice. Columbus Sales Book, Columbus, Ohio. ordered 12.5: 
Otto Solomon, woe N. Y., bought 500 that day. 

Mr. Ruvupy. Yes, sir. 

Mr. Rice. Glen Or al Paper Co. of Cleveland, 10,000 K books. 

Mr. Ruupy. That was an error, str. That shouldn’t have been a K 
book. That was a restaurant check. However, we have 

Mr. Rice. We will delete that from the record. 

Mr. Ruvupy. That is a mistake. 

Senator Kerauver. The only point in this testimony is that thes 
books might be used for bookmaking; they might be used for a hu: 
dred other things. I support the great number sold would indicat: 
that there are a great many used for bookmaking. Is that the point 

Mr. Rice. Yes, Senator. I think those familar with law enforce 
ment recognize that type ot slip i is found in tremendous quantities 
every raid in numbers places. There has been testimony by expe 
to that effect. 

Mr. Ruvupy. That is the cheapest triplicate book on the market. A 
a matter of fact, it sells for less than some of the duplicate books wv 
sell through the variety stores. 

Mr. Rice. What does that retail for ? 

Mr. Ruvupy. Five cents. 

Mr. Rice. Five cents? 

Mr. Ruvupy. Yes, sir. 

Mr. Rice. It might be interesting to note for the record that o 
the day that our statf member was over in Baltimore at the compan) 
a number of cases were sold for Washingon, I believe, to Sidney H 
Klein, Sidney’s Variety, 1808 Seventh Street NW., W ashington. | 
think he took 10 cases. 

Shortly after that, one of our staff members went to Klein’s store « 
Seventh Street and asked for K books and bought two for a quarte) 

Mr. Ruupy. Is that so? 

Mr. Rice. The price had gone up Ovel here in contrast to the na 
cotics situation. 

Mr. Ruvupy. I am sorry I can’t make a comparable wholesale pric 

Senator Kerauver. This is very interesting, but I don’t think wi 
can place any inference that these books that have been mentione 
here were necessarily for any illegal purpose. They seem to be sol 
to book stores and anybody can come in and buy them if they wai 
to for any purpose. So I think that will be all on that. 

Is there something else you want to ask this witness ¢ 

Mr. Rr E. No. sIr 

Senator Kerauver. That isall. Thank you, sir. 

Mr. Rirupy. a, you. 

Senator Kerauver. Call your next witness, please 

Mr. Ru E. W aldo a rts, 

Senator Keravver. Mr. Roberts, do you swear the testimony vy: 
vive the committee will be the whole truth, so help you God ¢ 

Mr. Roperts. Yes. 

Senator Kerauver. All] mght. let’s vet to the questions. 


TESTIMONY OF WALDO ROBERTS, ARLINGTON, VA. 


Mr. Rick. Where do vou live, Mr. Roberts / 
Mr. Roserrs. 3722 South Third Street, Arlington, Va. 
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Mr. Rice. In Virginia? 

Mr. Roperts. Yes, sir. 

Mr. Rice. And what is your business ? 

Mr. Ropserrs. 1 am a driver-salesman for Embassy Dairy in 
Washington. 

Mr. Rice. You are a driver for the Embassy Dairy. How long 
have you been doing that, Mr. Roberts / 

Mr. Roperrs. Since August 19, last vear. 

Mr. Rice. 1950 4 

Mr. Roperts. Yes, sir. 

Mr. Rice. And during the war were you in the service / 

Mr. Roserts. I spent from the sth of June 1940, to the 12th of 
January 1950, in the Marine Corps. 

Mr. Rice. Inthe Marine Corps until what year / 

Mr. Roserts. January 12, 1950. 

Mr. Rice. You were in until January 12. 1950 ¢ 

Mr. Roperts. Yes. 

Mr. Rice. Now, upon vour discharge from the Marine Corps, what 
did vou do? 

Mr. Roperts. I come out of the Marine Corps and went to work, 
I believe it was in February, for Pioneer Laundry, drove a laundry 
truck. 

The Cuarman. While you are on the stand may I ask you to keep 
your voice up. Anybody with that fine physique can talk louder, I 
know. When you drop your voice nobody can hear. 

Mr. Ropnerts. Do vou want me to repeat the question ? 

The CHairnMan. Yes. 

Mr. Ror RTS. ] went to work for Pioneer Laundry and drove a 
laundry truck until August, when I quit and went to work for 
Embassy Dairy. 

Mr. Rice. During that time did you become familiar with numbers 
operations / 

Mr. Roperts. Yes: I did. 

Mr. Rice. Tell us about that from the beginning. 

Mr. Roserrs. Well, in 1944, right after I got married, I was living 
at my brother-in-law’s, and we went to a party, my wife and I, to a 
Mr. Lee’s house. He was a pick-up man. 

Mr. Rice. Who/ 

Mr. Ropertrs. Mr. Lee: Blight Lee. He was a pick-up man. 

Mr. Rice. Yes. 

Mr. Roserrs. In 1944, up until July of 1950 1 was a personal 
acquaintance of his, and he offered me a proposition of taking over his 
route on a commission basis. 

Senator Kerauver. Where is Mr. Lee now ? 

Mr. Roperrs. I believe he is living in Maryland. TI haven't had 
any contact with him since July, last year. 

Senator Kerauver. I will ask the staff to notify Mr. Lee of thi 

niony of this witness and Inv ite hom to come if he can be found. 

Mr. Rick. Where did you say he lives ¢ 

Mr. Ronerrs. He at that time was living at 2700 South June Stre 

Arlington. Where he is living now I don’t know. 

EB. You sav he interested you ina numbers proposit on ¢ 
operts. We talked about it. I played numbers here in W 
neTron, al a we tall ed al out it more ol less, and he otters «| I} 
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sition of taking over his route—he wanted to stop picking up num 
bers—and taking it over, and he would start me at $60 a week to begi: 
with until after I had learned it, and then he would give me th: 
commission, and he would just take the kick-back on it. 
Mr. Rice. Did you do that ¢ 
Mr. Rorerts No: I didn't. 
Mr. Rice. During the time that you were negotiating with him did 
you go around with him ¢ 
Mr. Roserts. Yes: I went with him once. 
Mr. Rice. What did vou see ¢ 
Mr. Rorerrs. I saw him pick up—first we went to this house 
northeast and picked up the ribbons. 
Mr. Rice. Do vou know where that was ¢ 
Mr. Rost RTs. | know W here the house Is. | don’t know the address 
of the house. I can take you to the house. 
Mr. Ricr. Do you know the street ¢ 
Mr. Roserrs. No, sir; but [L can still take you to the house. 
Mr. Rice. When was that ? 
ROBERTS. L949, 
You went with him in his ear? 
oBERTS. Yes, we did, in a Packard, 1947 Packard. 
You went to the house and what happened 4 
toperTS. He went in the house, [I stayed out in the car and 
waited for him, and he came out with the bag of ribbons, the tape 
Mr. Rr E. The ribbons ¢ 
Mr. Roserrs. The tapes on the play. 
Mr. Rice. That is adding machine tape ¢ 


Mr. Ror RTS, ‘| hat Is right. Then we wenht to this colored persons 
house and there he had three or four bags that was in a drawer, and 
he had met—another fellow came in there, a colored man that was 
working for him at the time. 

Mr. hu E. Where Was that house, Mr. Roberts / 


Mr. Roserrs. I can show you that house, too, but T can’t tell you th 


address. 

Mr. Rice. Is that northeast, too? 

Mr. Roperrs. Yes, sir. 

Mr. Ri gk. Then what happened ? What did he tell you these bag 
were / 

Mr. Ronerrs. [seen him. He opened them up and took out the rib 
bons on them, the sheets for the hits, and what-have vou. The bags ! 
the drawer, he settled the ribbons, squared them off, which way they 
went, and what money went in them bags and what money didn’t, what 
they owed him. put them back in the drawer. 

Then he give the colored fellow a flock of ribbons and then we went 
from there to another house. We went in this house, in the basement, 
and eventually the colored fellow came in and joined us, and they set 
tled up the money and squared up the ribbons. 

Mr. Rice. Then what happened ¢ 

Mr. Rorerrs. Then we went home. 

Mr. Ri E. Do you know the address of any ot those places? 

Mr. Roserrs. No: but I know the houses. 

Mr. Rice. Who was Blight Lee working for, if you know? 

Mr. Roserts. He told me he was working for Charlie Nelson. 
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Senator Kerauver. Unless you know some other way, I don’t think 
we should pursue that. Is Mr. Nelson here / 

Mr. Newtson. I am. 

Senator Kerauver. You are here and you will have your oppor- 
tunity of talking immediately after Mr. Roberts. 

Mr. Ri KE. What did Blight Lee tell you about his operation, who he 
was working for? 

Mr. Row RTS, He told mie he worked for a Charhe Nelson. 

Mr. Rick. What did he say about that ¢ 

Mr. Ropsertrs. Well, that he had worked for him for the past 15 
vears or so, 
Mr. Riu E. Did you ever meet Nelson / 

Mr. Ropertrs. No, sir: I didn’t. 

Mr. Rice. Do you know who he is 

Mr. Roperrs. No. sir: I don’t. 

Mr. Rice. Did he tell you who he is 

Mr. Roperts. Yes,sir. He told me he was his backer. 

Mr. Riu hk. Did he tell you where he lived / 

Mr. Ror RTS. North Beach Is all he ever told mie, Said ie owned 
property there. 

Mr. Rice. North Beach, Md. / 

Mr. Ronerrs. Yes, sir. 

Mr. Ri E. At North Beach, Ma. Did he te 1] Vou whereabouts 
North Beach. Md. / 

Mr. Roperrs. No, sir. 

Mr. RICE. Wer vou With him at anv time he ‘ted Nelsor 

Mr. Roperrs. No: he was going to take me over to Mr. Nelson to 
meet him il couple of times. but something SOME Wi 
we didn’t . 

Mr. Ri He was attempting to interest 
route, 1s that the idea ¢ 

Mir. Roperrs. We discussed it many times: ves, sir. 

Mr. Rice. Did he discuss how vou were to keep fr 


. 


BE. 


lp if you took over / 

Mr. Ronerrs. Well, he said IT would be fur 
that bondsmen and eve VURIN necessary, if 
vould be furnished. 

Senator Kervacver. T think we have had enoug 
not here, and he is telling what Mr. Lee said. 
omething direct, let’s not ask any more questions. 

Suppose you stand aside. 

Come around, Mr. Nelson. 

Mr. Nelson. do you swear the testimony you eive the committee 

il} be the whole truth, so help you Grod / 


Mr. Nevson. I do. 


TESTIMONY OF CHARLES E. NELSON, RITCHIE, MD. 


Senator Kerauver. Ask him whether he did business with Mr. Lee. 
Mr. Rice. Where do you live, Mr. Nelson / 

Mr. Nevson. Sir? 

Mr. Rick. Where do vou live / 


Mr. NEI SON, Ritchie, Mad. 
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Mr. Rice. Ritchie, Md. What is your address, your post-ofli 
address ? 
Mr. Netson. Washington 19, D. C. 
Mr. Rice. Just Washington 19? 
. Netson. You mean the mailing address / 
- Rice. Yes. 
 Netson. It isa peculiar situation. You probably don’t under 
The post office is in the District, but we actually live in Mary 
: Is that what confuses you! 
i - Rice. I could address you at Ritchie. Md. ? 
Mr. Nevson. No: Washineton 19, D. C. 
Mr. Rice. If someone were to write a letter to you, what woul 
they put on the envelope ? 
Mr. Nevson. If they just put my name and Washington 19, D, ( 
I get the letter. We live ina rural area on a farm. 
Senator Kerauver. You live in Ritchie, Md. ? 
Mr. Netson. That is right. 
Mr. Rice. What business are you in? 
Mr. Nevson. President of North Beach Amusement Co., and I a 
a farmer. 
Mr. Rr EK. You are a farmer and president of North Beach Amus\ 
ment Co. / 
Mr. Nevson. That is right; raise purebred stock, including rac 
horses, running horses. 
Mr. Rice. Do you own the race horses ? 
Mr. Netson. How is that ? 
Mr. Rice. Do you own the race horses!’ Do you own the rac 
horses ? 
Mr. Neuson. I raise race horses. I have to own them to raise then 
Mr. Rice. Are you licensed to race horses / 
Mr. Newson. Yes: I have three, I think it is, horses that are at thi 
race track. 
Mr. Rice. Do vou have any at the present time? Are you licensed 
to race horses in any States ¢ 
Mr. Nevtson. At the present time? 
Mr Ru BE. Yes. 
Mr. Nevtson. I imagine in Atlantic City, ves, now at the present 
time, or should be. 
Mr. Rice. How about in Maryland? 
Mr. Netson. I have raced horses in Maryland. 
Mr. Rice. How recently ? 
Mr. Nevson. Last spring, IT guess. 
Mr. Rice. In the spring of 1951 ? 
Mr. Netson. Yes; I think I had a horse or two at the race track 
the s ring. 
Mr. Rick. So you were licensed this year, you are licensed this vea 
1951, to race in Maryland ? , 
Mr. Nevtson. How is that ? 
Mr. Rice. You are licensed this year, 1951, to race in Maryland ? 
Mr. Netson. I am not certain that I was, but I assume that I wa 
Mr. Rier. Did vou ever hear of License No. 6841, issued Ap) 
20, 1951, to Charles Nelson, White House Road. 6868 White Hou 
Road / 


Mr. Netson. What is that ? 
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Mr. Rice. You live at 6868 White House Road ¢ 

Mr. Newson. That is the number known as 6868 where I live; yes. 

Mr. Rice, I have here a record of a racing license in Maryland 
ssued April 20, 1951, No. 6841, for Charles E. Nelson. Is that you! 

Mr. Newtson. | would assume that is me. J] am not certain of it. 
It could very easily beme. | imagine it Is. 

Mr. Rice. All right. sir. Tell us a little bit about this North Beach 
Amusement Co, What are the oilicers of that company ¢ 

Mr. Newtson. The officers ¢ 

Mr. Rice. Yes. 

Mr. Nevtson. Myself, Mrs. Nelson, Mr. Samuel R. Huey, and Charles 
K., Junior. 

Mr. Rice. I didn’t hear the last two names. 

Mr. Netson. Charles E., Junior. You said you didn’t hear the 
hames - 
Mr. Rice. No. T heard you and your wife. That is all I heard. 

Mr. Netson. You want me to repeat the names / 

Mr. Rice. Yes. 

Mr. Nevson. Myself and Mrs. Nelson, Charles E., Junior. 

Mr. Rice. Charles E. Nelson, Junior ? 

Mr. Newtson. Yes, sir. 

Mr. Rice. Your son? 

Mr. Newson. That is1 ight. You said my son 4 

Mr. Rice. Yes. 

Mr. Netson, That isright. And Mr. Samuel R. Huey. 

Mr. Rice. How do you spell that ¢ 

Mr. Netson. I think Mr. Huey spells his name H-u-e-y, I believe 
it 1s. 

Mr. Rice. Where does he live ? 

Mr. Netson. He lives out in northwest some place, darned if I know. 
| know his telephone number. I never had occasion to go out there. 

Mr. Rice. What is his telephone number ? 

Mr. NELSON Woodley 3886, I think it is. I am not certain. 

Mr. Rice. What business does the North Beach Amusement Co. do? 
What is your line of business‘ What business is it, the North Beach 
Amusement Co. ? 

Mr. Netson. What business is it? 

Mr. Rice. Yes. Tell us about your business. What sort of busi- 
ness do you do? 

Mr. Netson. You mean operation of the company ¢ 

Mr. Rice. Yes. 

Mr. Netson. Well, we run a lunchroom, a bar, arcade. bingo. 

Mr. Rice. Where is that ? 

Mr. Nt LSON. Con ession stands. 

Mr. Rice. Where is it’ Where isit? Is that Uncle Billy’s? 

Mr. Netson. Uncle Billy’s. 

Mr. Rice. Do they have slot machines there? 

Mr. Newson. Yes, arcade. 

Mr. Rice. How long has it been since you have had slot machines 
there / 

Mr. Netson. We have had slot machines there for the past 2 or 3 
years or maybe a little longer. 

Mr. Rice. You have had them for the last 5 or 6 years, haven't you? 


/ 
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Mr. Netson. I don’t recall, I wouldn’t say that we have. We p 
the slot machines in there when they were licensed. 

Mr. Rice. How about before they were licensed ? 

Mr. Netson. I don’t recall having any machines before they wei 
licensed. 

Mr. Rice. You can’t remember that, can you ? 

Mr. Netson. I don’t recall having any before they were licensed 
Is that what—— 

Mr. Rice. Is it possible you had some before they were licensed ? 

Mr. Netson. I hardly think so. 

Mr. Rice. I bee your pardon / 

Mr. Netson. What did you say ? 

Mr. Rice. Lasked you if it is possible you had some before they. wer 
licensed. 

Mr. Newson. I hardly think so. 

Mr. Rice. You hardly think so? 

Senator Krravver. Is this Uncle Billy’s in Maryland? 

Mr. Neuson. Yes, sir. 

Mr. Rice. What other business do you have? Do you have any 

) 


other Companies 


Mr. Nextson. No. 

Mr. Rice. How al | he Nowland Co? 

Mr. Netson. I have no interest in the Nowland Co., know nothin vy 
about Nowland Co. , 

Mr. Ru E. You have no interest in the Nowland Co? 

Mr. NELSON. | dal { know ot any Nowland 50, 

Mr. Rice. You don’t know of any. Did you ever have an interest 
in the Nowland Co? 

Mr. NELSON. Not to my knowledge. 

Mr. Rice. Did you ever hear of Robert Nowland and Associates? 

Mr. Newson. Yes: I have heard of Robert Nowland. 

Mr. Rice. What is that ? 

Mr. Netson. What is it 4 

Mr. Rice. Yes. 

Mr. Netson. Really, I don’t know 

Mr. Rice. Do you have any interest 

Mr. Netson. I have no interest in 

Mr. Rr E. Have you ever had awn 

Mr. NELSON. Y¢ Ss I have. 

Mr. Rice. When was that 

Mr. Neztson. That has been a number of years 

Mr. Rice. How many vears ago? 

Mr, Newson. Probably 10, 7 or 8. 

Mr. Rr rk. Have you | i any interest in the Nowland Co. in 
past 10 years? 

Mr. Nerson. When you say interest 

Mr. Rr E. Yes. Have you received any money from it ? 

Mr. Netson. What was it you wanted to know 4 

Mr. Ricr. Have you received any money from the Robert Now! 
and Associates Co. in the last 10 years ¢ 

Mr. Netson. I probably have. 

Mr. Rice. Well, let’s vet a little bit definite about that and see w 
you have. 
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Mr. Netson. If you knew Mr. Nowland and knew how hard he was 
to get money out of, even if he owed you some money—lI don’t mean 
any—then you could understand what I mean. 

Mr. Rice. Well, you must have worked mighty hard there for a 
while, because I see in 1947 that you took some $19,000 out of the 
Robert Nowland Associates. 

Mr. Nevson. You said I worked mighty hard ? 

Mr. Rice. On him, yes. Now tell us about that. Let’s be a little bit 
frank here and tell us what Robert Nowland Associates 1s. 

Mr. Netson. | really wouldn't know. 

Mr. Rice. You have been getting money from it for the last 5 or 10 
veal Tell us what it is. 
~ Mr. Netson. The only thing, I don’t have any way of telling. I 
wasn't actively engaged in the thing. All I done was 

The Cuaimman. Let me ask you a question. Is it not a fact that 
you have been receiving large SUITS ot money from this coneern and 
have been paying income taxes on it ¢ 

Mr. Netson. Well, i1f— 

The Cirarrman. Just answer yes or no. 

Mr. Netson. Whatever is on the income tax. 

The Cramman. You are the witness, sworn to tell the 
you or did you not ? 

Mr. Netson. Did I or did I not what? 

The Cuairman. Pay income taxes on large sums of money received 
from this concern. 

Mr. Netson. I always pay income taxes on whatevei 
Cerve. 

The Crairman. ‘Then don’t try to tell us that you don’t know when 
you received the money at a paid Income taxes on It. Now yo lare a 
pretty smart man, and we don’t think , 

Mr. Nertson. I am not trvine to make you believe I « 
cooperate, , 

The CiatrrMan, 

KNOW ¢ 

Mr. Nenson. Sir? 

The Cramman. Why don’t you tell us frankly what you know 
nstead of letting us try to—instead of trying to conceal the facts and 


Vou don’t know what this is all about ; 


l 
, 1 a. 1 
make It 1jOOK like 


Mr. Nenson. After vou have talked with me a while, maybe vou 
will have a different opinion of me. You will find that I will try to 
cooperate. 

The Cnatrman. Then suppose you tell us wl 
what you received from it? 

Mr. NELSON. What | received from Nowland Associates ? 

The Cuatrman. Yes, 

Mr. Nevson. I don’t remember honestly, I don’t remember. 

Mr. Rice. What type of business is it / 

Mr. Netson. I really don’t know. I was never actively engaged in 
Ih any Way. , 

Mr. Rice. How did vou get into it? 

Mr. Nevson. [ furnished the money. 

Mr. Rice. You furnished the money. How much money did you 


/ 


furnish ¢ 
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Mr. Newson. I don’t know about that. 

Mr. Ricr. Approximately. 

Mr. Netson. Well, that would alternate from time to time, and 
just to take it right out of my head, it is next to an impossible thing 
do. 

Mr. Rr E. Was it five doll; irs ora hun dred thousand dollars. 

Mr. Netson. My goodness, not a hundred thousand dollars. 

The CHairman. How much was it ? 

Mr. Netson. I really—it may have been—let’s put it this way 
Maybe I can better answer your question this way: It may have be 
as much as five thousand or it may have been as much as twenty 
different times. 

Mr. Rick. What were you putti 

Mr. Netson. For the busin ess to 

Mr. sam What business? 

Mr. Nevson. Weren't you talking about Nowland ? 

Mr. Rice. Yes; and you said lor the business to be operated. Wha 
sort of business ? 

Mr. NEI son. [ never dis ussed that with him at all. 

Mr. Rice. Now, let’s see. You say you put up as much as $20,00 
with whom? 

Mr. Netson. You asked me what my connection was with the bus 
ness, and I said I furnished the money. 

Mr. Rice. Tell us all about it, how you got into it, what you wer 
doing, what you put up, and what your situation was there. 

Mr. NELSON. Th: at is all I know about it. 

Mr. Rice. You know a lot more about it than that. Who is M 
Nowland ? 

Mr. Netson. Who is who? 

Mr. Rice. Mr. Nowland. 

Mr. NELSON. Who i Is Mr. Now! and ? 

Mr. Rice. Yes. 

Mr. Netson. Mr. Nowland— 

Mr. Rice. Robert Nowland. 

Mr. Netson. You asked me who is Mr. Nowland? 

Mr. Rice. Yes. 

Mr. Netson. I don’t mean to be impertinent, but he is Mr. Nowland 
Senator Kerauver. Mr. Nelson, we have got to get along better he 
We want to know what was your transaction with Mr. Nowland 
When did you start doing business with him? What was this oper 
ation that you put the money into? You know about it and you mig 

as well tell us about it. 

Mr. Netson. The man said he had a way he could make some mon 
and I put up the money, and go ahead and make some money, and 
sp it it with me, which was all right spre me. 

Senator Kerauver. What was the way you were going to make 
money ¢ 

Mr. Newtson. I never discussed that with him. 

Senator Krrauver. Now, Mr. Nelson, you wouldn't put up $20, 
or $5,000 and not know what the business is going to be, would y: 
Would you put up money like that and not know what the busi 
was going to be / 

Mr. Netson. You say did I put up money ! 


f/f 


the money up for 
e Oper: ated on. 


y 
] 
t 
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Senator Krrauver. I say it is not natural that you would put up 
big sums of money to a man and not know what he was voing to do 
with it. 

Mr. Netson. I don’t understand what you want. J am sorry, but 
| just don’t understand. 

Senator Krrauver. You understand, Mr. Nelson, but you do 
want to act like vou do. 

Mir. NELSON. | am sorry you feel that way. lam trvn or 

Senator Kerauver. What did you say and what did Mr. Nowlan 
Sav 

Mr. Netson. What did Mr. Nowland say ? 

Senator Keravver. Yes, when you put up the money and got 
he profit back. 

Mr. NELSON. | worked with Mr. N wland probably some oo yea 
ioo, and | always felt at that time like he was a nice little fellow, and 


j 


1 wanted to see him do well and make a little Money if he could. 
Phe CrarrMan. Let me say this to the witness: Our records 
that you rece ved S1ISO.000 In 4 years as youl half of thi bus 
operation, which vould represent soOO,000 In that 
full a S6 million operation, 
Now what do you want to say about it? You heard me. 
me to repeat it. You heard me. 
Mr. NELSON. I don’t have anything to Say about it. 
Senator Kerauver. Is that substantially the size of the operation / 
Mr. Neuson. I really don’t know. 
senator Keravver. Did you get $180,0007 
Neutson. I couldn’t say that I did and J 


The Cuarrman. You don't deny it? 
Mr. Netson. No: I wouldn't deny it because I am 
The CHarrmMan. And if you received $180,000, di 
by lieve that you don’t ki ow where it came from a 
isiness Was operated in order to pay vou S180,000 ¢ 
If you want us to believe it, vou are absolutely mistake 
o sensible man would believe it. and it is an insult to the intellige 
of the cor imittee for you to come here and think that 
ay with it. 
Mr. Nevson. I agree with you it is an embarrassing t 
The CHarrMAN. Why don't you tell vs the truth ? 
Mr. Nevson. I am trying to tell you the truth. 
The CuHatrrMan. You haven't tried so far. You have been a very 
nceooperative witness and we do not believe you are telling us the 
truth. 
Mr. Netson. Iam sorry. What I told you is the best of my ability. 
‘he CHatrMAN. Why don't you come forward and tell the facts? 
Mr. Netson. I don’t know what I can tell you. 
Senator Krravuver. Where is the headquarters of the 


Now lar d 


| Does { have an oflice somewhere / Whi re was the om 


e of the 
ness you got SIS80.000 from ? 
Mr. Nevson. Unele Billy’s office ? 
Senator KEFAI VER. Yes. the office. 
Mr. Netson. You are talking about Unele | 
ng about Nowland ? 
Senator Kerauver. I am talking about Nowland. 
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Mr. Newson. I don’t know where Nowland’s office is. 


Senator Kreravcver. Does he have an office / 


Mr. Newson. | don’t know. 
Senator Kerauver. How did you get paid this big amount « 
money ¢ Was it paid by cheek ¢ 


Mr. NeEtson. Sir? 
Senator Keravuver. Did he pay you by check or did he pay you b 
eash / 


Mr. Netson. Check? What check ? 


Senator Kerauver. I asked vou the record shows vou got S1LS0,00' 
ut of this Nowland and Associates in 4 years, Did he pay Vo 
\ ( ash or d d he five VOU a ¢ hee] 

Mr. Netson. Cash. 

Senator Krravver. Cash ? 
Mr. Netson. What money I received from him I got in cash. 


Senator Kerauver. Did he come to your house to pay you or did 


{ 


: } 
vou oo to his house ? 


Mr. NELSON, He brought it to me. 

Senator Kreravver. How often would he bring it to you? 

\Ir. N ELS¢ x. Just whenever it suited him. 

Senator Kerauver. Once a week or one a month @ 

Mr. Netson. No, sometimes once a vear, once every 6 months, he 
would bring mea little money. 

Senator Krravver. How much would the amount be that he would 
brn Y to you! 

Mr. NELSON. They would vary. 

senator KEFAI VER \V tt would be the bigvwest amount, we 

; NELSON The biggest woul that Cal call Was probal ly 
md SLd.000, 

Senator Kerauver. And when he | | t to you, what did he 
sa 

Mr. Nevson. Told me, “Here 

Senator Kreravver. Here 

Netson. Your end. 


tor Kerauver. Did voua im | he vot o much money f¢ 


r. Newson. I was kind of tickled to o e money and not have 
Ik fo it, to tell you the trut 
Seantor KEFAUVER. 
Viv. NELSON. ] was lk nd of tie “| : niu hy money ind l 
work for it. 
Senator Kreravver. He might have been stealing it for all vou kno. 
and vou wouldn't want to get stolen property, would vou?~ 
Mr. NELS\ N. Did you say I stole it ¢ 
senator Keri \l VER. When you discussed with him about how hi 


ness was so good, what would you talk about ? 

Mr. Netson. When I done what ? 

Senator Kerauver. You ask him, Mr. Rice. 

Mr. Rice. Frankly, I think his attitude is contemptuous, Senato 
and I think he should be at least instructed that the law is to the effe 
that if a witness knows the answer to the question he can be cited for 
contempt or perjury just the same as if he refuses to answer if hi 
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knows the answer and Says he does not know. Do you understand 
that ? 
Mr. Netson. You say—— 
Mir. Rice. Lf you know the answer to the question- 
Mr. NELSON. Know the answer to the question 
Mr. Rice (continuing). And you say you don’t know, it 
that you m elt be cited for conte hip of the Senate. 
Mr. NELSON. You ] haven't told Vou ~] Link 
mean. I haven't told you I didn’t know about an 
know about. 
Mir. Rice. Let’s vO back in ia What b 
Nowland Associates engage 1n 
Mr. Netson. What business @ 
Mr. Rice. Yes. 
Mr. Netson. To Say I actually know, I couldn’t say. 
Mr. Rice. I beg your pardon ? 
Mr. Nextson. For me to actually know, I couldn't 
me what business Nowland Associates was in, wasn’t 
Mr. RICE. Yes. 
Mr. Nevson. I really don’t know. 
Mr. Rice. You really don’t know ? 
Mr. Nextson. I couldn’t say, because T don’t know. 
Mr. Rice. You really don’t know, is that the answer ? 
Mr. NELSON, | don't know what business Nowland Associates is In. 
Mr. Rice. That is an answer and if you do know, 1t 1 Poss ble that 
you have perjured yourself. 
Mr. Neuson. That is right. 
Mr. Rice. And that you may be cited for contempt. You 
stand that ¢ , 
\MIr. NELSON. right. 

Mr. Rice. W)] lid he tell » business was? What did Now 
land tell ve 11 , ISTNess is he was vettih 
Nir. N ELS‘ N. Nowland never told me 
Mr. Rice. Did he tell vou he was robb hg banks 
Mr. Netson. Everybody knows I don’t hav 

robbery. 
Mi. Rice. If 
robbing banks: 
Mr. Newson. It is sible it could have bee) 
hat | hin Ik it wa 
The CHarmrMan., 
Mr. Newson. I 


The (‘HAIRMAN. Yes, and you Of , taken about half an hour to 


r this money trom / 


tell what those of us KheW and what vou could have told us in the first 

mnutes, Why did you think It Was onmbling 2 What made vou 
that? 

NeLson. Sums of lik you 


asKeC 
} 


rambling ? 


(CHAIRMAN. 


hd. 
The Cuairman. What else was there about vou 
matter with him to make vou think it was vam 


: } 1 
sides that? 
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Mr. Nexson. Well, I don’t—if there is anything else, I don’t know 
what it could have been. 

Mr. Rice. What sort of gambling did you think it was? 

Mr. Netson. I had an idea it was the numbers. 

Mr. Rice. The numbers. And what were your ideas about wher 
this numbers game was going on: what area / 

Mr. Netson. What- 

Mr. Rice. Were they picking numbers up in Washington, Virginia. 
Maryland, or where? 

Mr. Netson. | imagine they were Maryland, all Maryland people 

Mr. Ricr. All Maryland people ¢ 

Mr. Netson. I imagine. 

Mr. Rice. Did you hear some testimony this morning from a mai 
by the name of Roberts that a fellow by the name of Bhght Lee wa 
working for Charley Nelson picking up numbers in Washington? Did 
vou hear that 7 

Mr. Nevson. A man by the name of Blight Lee is working for 
Charley Nelson picking up numbers in Washington—is that what 
you asked me ¢ 

Mr. Rice. Yes. 

Mr. Netson. You ask me did he? 

Mr. Rice. I am asking if you heard that. 

Mr. Netson. You mean here? 

Mr. Rice. Yes. 

Mr. Netson. Yes. 

Mr. Rice. You heard that. What do you have to say to that ? 

Mr. Netson. Well, sir, I say that it is a he. 

Mr. Rice. Itisa good statement. 

Mr. Netson. And that man knows it, and he knows why he sat 
here and said that also. 

Mr. Rice. Why is that ? 

Mr. Nevtson. I take it that you are a Senator. 

Mr. Rice. No; not yet. 

Mr. Netson. I hope some day you will be. Let’s put it this way 
I take it that you read the newspapers. This is purely and simply a 
grudge thing, the whole thing, over a hold-up case that happened over 
in Virginia. 

Mr. Rice. All right, sir. 

Mr. Netson. Isthat what you wanted to know ? 

Mr. Rice. I want to know if you know Blight Lee. 

Mr. Netson. I do know Blight Lee. 

Mr. Rice. Has he ever worked for you ? 

Mr. Netson. Yes: I think he did. 

Mr. Ricr. What doing? 

Mr. NELSON. ] think he he Iped me around the beach there severa 
times down at Uncle Billy’s. 

Mr. Rick. What was he doing down at Uncle Billy’s? 

Mr. Netson. What was he doing? 

Mr. Rice. Yes. 


Mr. Nevson. Just helping me in general, running wheels and help 


InhYg me all around the place. 
Mr. Rice. Helping with the slot machines and wheels ? 
Mr. Netson. Sort of assistant to the manager. 
Mr. Rice. Did he ever help you with the numbers ? 
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Mr. Netson. There is no numbers at Uncle Billy’s. 

Mr. Rice. Let’s talk about everywhere. Did he ever help you any- 
where in the numbers, Blight Lee ? 

Mr. Netson. Not to my knowledge. Blight Lee never turned 
number in to me in his life. 

Mr. Rice. Let’s not talk about turning in. Has he ever had any 
connection with the numbers for you ? 

Mr. NELSON. Has he ever 

Mr. Rr E. HH: as he ever worked for you or assisted you or been as- 
sociated with you in any connection with the numbers ? 

Mr. Nevson. Mr. Leeand I are very close friends. 

Mr. Rice. Yes. 

Mr. Netson. He comes to my house and I go to his house occasion 
ally and have dinner. 

Mr. Rice. Yes. What does he bring when he comes to your house? 

Mr. Netson. Well, sir, at Christmastime he brought a cord of oak 
wood. 

Mr. Rice. Did he ever bring any run-down sheets, any ticker tape, 
any adding-machine tape? 

Mr. Newson. Never saw Mr. Lee bring any—— 

Mr. Rice. Bring any money ? 

Mr. Netson. Never had him bring any money. 

Mr. Rice. Never brought any money to your house? 

Mr. NELSON. No. 

Mr. Rice. You are sure about that ? 

Mr. Neuson. I am sure about that. 

Mr. Rx E. Suppose he said differently ( 

Mr. Newtson. If he says differently—— 

Mr. Rice. He is lying? 

Mr. Newson. I wouldn't say Mr. Lee would lie. He is a very high- 
type little fellow. 

Mr. Rice. Anything you are shown vou will] believe: is that the 
dea / , : 

Mr. Ni LSON,. if ] made an erro! and it develops that he has brought 
me money for something, it is because I don’t recall it; and, if he 
has, 1 will readily admit it and explain it. 

Mr. Rice. That is very magnanimous ? 

Now, let me read you some figures and see if these sound correct 
to you. In some years you make out your taxes jointly with your 
wife. Her name is Virginia: is that right? ; 

Mr. Newtson. That is right. 

Mr. Rice. In the year 1948 you made out a joint return in which 
you reported that your share of the Nowland Assi Clates proposition 
was $49,936. Does that sound about right 7 

Mr. NELSON. Forty nine thousand, vou say ¢ 

Mr. Rice. Yes. , 

Mr. NELSON. What was it for / 

Mr. Rice. From Robert Nowland Associates. vou reported. 

Mr. Netson. I don’t know. IT am not as young as I used to be. 
ind my mind is not as good as it used to be, and I just don’t mean 
to be this way, te I am in a position where le an't help it. I would 
ike to tell you, but I don’t “sab 9 

Mr. Rice. Do you kee ‘pany books ? 

Mr. Netson. We keep books for the farm and for Uncle Billv’s. 
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Mr. Rice. Who keeps the books for you? 

Mr. Nevson. I keep the books myself for the farm and Mr. Huey 
the man that we referred to back sometime ago. He audits the) 
for us. 

Mr. Rice. He audits them. Who makes up your tax returns fi 
you? a 

Mr. NELson. 

Mr. Rice. Yo ul 

Mr. Newson. Yes. 

Mr. Rice. Do you ] 

Mir. Netson. Well 


rv bel 
Mr. 
Assoc 
M 
Mr. Newtson. Int have any way thecking up. I didn’t know 
Wihhat tl 
Mr. R re having us believe then you are satisfied with 
whatever Mr. Nowland turns over to you as your share? 
Mr. Ni . that is What I got. I don’t know if that explain 
what you ant ho ot. \\ lysate ver 
Nelson, whe i. Nowland would come 
.UUU, VOU would have LO keep ome record 
Where would vou kee p that record / 


ack OT 1t: 


lea) 
Mui tmoney 
a book and list what we took in and what the 
er it was, and then at the end of the year 
Did you kee p that book « ral h »have the book 
What book ¢ 
r Kerat This book you are talkin 
NELSON, | alin KINO about what Mone 
a note of it. 
Senatol KEeFAI VER, You made a note on the € Where is tl 
book ? 


Mr. NELSON. I don't know w! ther ] 1] » them or not. 
have throwed them aw LV. hey ire kept Nn separate years 
sked me where the book Wal : didn't you! 

Senator Kerauver. That is right. 

Mr. Nenson. They are kept in separate Vears. and I don’t know— 
] will vy i low ite them for vou. 1f 11 will aT of any help. 

Senator Ki over. All right. You see if you can find the 1948 boo! 

That would be very helpful. 


Mr 





Sel 
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q 


ator Ket AUVER. Yes. That is the year Mir. Rice was asking 


vou about. 


wl 
sh 


hi 


or 


st 


Mr. 


NELSON. Sir! 


senatol Koel AU VER. That Was the vear he Wi ! ki gy Vou avout 
eh vou said you made $48,000 out of Nowland Phat was your 
are. See if you can find that book: will vou 4 

Mr. Nevson. For 19484 

Senator Kerauver. Yes 


Pel 


| be 
Mr. Nerson. I will. 


\uver. All right, Mr. Rice. 


tor Is 


Mr. Rice. Mr. Nelson, do you know a man by the name of Kent ? 


Mr. Netson. Kent ? 

Mr. Rice. Yes: Mr. Perrin Kent. 

Mr. Netson. Not that I ean recall, sir. 

Mr. Rice. Not that you can recall? 

Mr. Newtson. No. 

Mr. Rice. Is Mr. Kent in the room ? 

Mr. Kenr. Yes, sir. 

Mr. Riv E. Take | look ba k t he re ind see if you recognize that man, 
Mr. Netson. The man standing? 


Mr. Rice. Yes. 


Mr. 


Mr. Rice. Never saw that man / 
Mr. Netson. I don’t recall it. 


Mr. 
m. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mi 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ma. 
Mr. 
Mr. 
Mr. 
by 

Mr. 


Mr. 


al 
Mr. 
Mr. 
Mr. 
Mr 


17 


VELSON. T don’t reeall evei WINna cee 1 nom fe 


MICE. Are Vou pretty lire avout t] il i ike a vood look 
ome on up here, Mr. Kent. 

Netson. I don’t ever recall ever havin 
Rice. You never saw him before 4 
Netson. I don’t recall it. 

Rice. Thank you, Mr. Kent. 

Netson. Sir? 

Rice. You never saw him before? 


. NELSON. Yo ask | me r J LW him: flk ov 


Ries If Vou nO Phdddi. 

Netson. I don’t recall this man. 

Rice. Don’t know him: don’t reeall him ? 
Newtson. Don’t recall. 

RICE. Did vou ever tele yhone a man by th ume of Ke 
NELSON. Telephon Him ¢ 

Rice. Yes. 

Nevtson. I don’t kno the] 

Rice. Don’t know the man / 

NELS NY. I do | kno then } 

Rice. All right. 

Netson. If Ido. I don’t recall him. 


Rice. When were vou served with a subpena bv this committee 


\] »mN Yesterday 
Rice. What time / 
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Mr. Nexson. I judge it was around 3 o’clock or 4 o’clock. 

Mr. Rice. Three or four o’clock in the afternoon ? 

Mr. _— Might have been a little sooner or might have been 
little later. I didn’t look at the watch. I had been down in t! 
back 

Mr. Rice. The return indicates that you were served at 3 o’cloc! 
Where were you then? 

Mr. Netson. On the farm, working on the farm. 

Mr. Rice. You w ere down on the farm then ? 

Mr. Netson. Yes, sir. 

Mr. Rice. All right. 

Senator Keravuver. Is there anything else? 

Mr. Rice. Do you know a man by the name of Heber Me ‘William 

Mr. Neuson. Heber McWilliams? 

Mr. Rice. Yes. 

Mr. Netson. [ think I do; from North Beach, you mean? 

Mr. Rice. Yes. 

Mr. Netson. North Beach, Md. ? 

Mr. Rice. Yes. 

Mr. Netson. I think I know who you are talking about; work: 
in the navy yard, or did. 

Mr. Rice. He works in Uncle Billy’s, too; is that right? 

Mr. Netson. He did have a stand the re, and I think he sold it this 
spring. We rented hima stand. You asked me what he done? 

Mr. Rice. Yes. 

Mr. Netson. We rented him a stand, and he done the work there 
and had the rowboats and things of that kind, fishing tackle. That 


was his job in his spare time, I think, when he wasn’t working at the 
navy yard. So far as I know, I don’t know; I mean about the navy 
vard. 


Mr. Rice. Was he ever on your payroll or on the nares of th 
North Beach Amusement Co. or any of your enterprises 

Mr. Newson. He could have been. 

Mr. Rice. Yes. When was that? 

Mr. Newson. I really wouldn’t know. I wouldn’t say that he wa 
and I wouldn't say that he wasn’t. He could be. He could be now 

for all I know. 

Mr. Rice. Yes; that is right. That covers a lot of ground. Hi 
could be now. If he was, what company would he be on? Would 
be the North Beach Amusement Co. or Nowland ? 

Mr, Netson. What—— 

Mr. Rice. What payroll is he on? What payroll would he be o1 

Mr. Netson. North Beach Amusement Co. 

Mr. Rice. Is he a bartender there? 

Mr. Neuson. I have never known him to tend bar. 

Mr. Rice. In any event, he may have been on the payroll and may 
still be; is that the idea? 

Mr. Netson. He may. 

Mr. Rice. He may? 

Mr. Netson. He may. 

Mr. Rice. Did you ever telephone him? Did you ever telepho: 
him ¢ 
Mr. Nevson. Heber McWilliams; do I phone him? 

Mr. Rice. Yes. 
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Mr. Netson. I haven’t that I know of recently. 

Mr. Rice. You haven't recently. Have you ever phoned him from 
vour place here at Ritchie ¢ 

Mr. Netson. [may have. I don’t recall. 

Mr. Ricr. Where would you telephone to him ? 

Mr. Netson. Where would I telephone him ¢ 

Mr. Rice. Yes. 

Mr. Necson. I have no occasion to call him. 

Mr. Rice. Now, suppose there is a record that you telephoned tO 
him. Where would vou have called him ? 

Mr. NELSON. I would have had to call him at this home, I suppose. 

Mr. Rice. That is the telephone North Beach 4451; isn’t it 4 

Mr. Netson. I don’t know. 

Mr. Rice. Your number is what, Jordan 89292 4 

Mr. Nenson. That is my telephone number. 

Mr. Rice. That is your number ¢ 

Mr. Newson. Yes. 

Mr. Rice. You pay your bills for that number, and all telephone toll 
calls on that are yours; aren't they / 

Mr. NELSON. You Say I pay the bill at Jordan, telephone bill: Is 
that what vou say / 

Mr. Rice. Tam asking you. 

Mr. Netson. That is right; I have got to pay the bills. 

Mr. Rice. That is your telephone ? 

Mr. Netson. My telephone is Jordan S—9292: that is right. 

Mr. Rr KE. Now, hh these tele phone ‘ alls to Heber McWilliams, w! 
do you talk about / 

Mr. Neuson. God above only knows 
what I talk to him about. I havent any 

Mr. Rice. Would you be tall 


} 
his it 


‘ Y about nunibers 
Mr. Neuson. [could have been. 

\Ir Ru a. You eould have been 2 

Mr. Netson. But I don’t think so. 


Mr. Rice. L see where Heber McWillams is calling your place, also 


ce 
> 
Beare 


| 

calling Randolph BOG, nonpublished listing for Samuel R. 
7400 Alaska Avenue NW. Do you know him 4 

Mr. Nevtson. What ? 

Mr. Rice. Samuel R. Beard. 

Mr. Nevson. Samuel Beard ? 

Mr. Rice. Yes. 

Mr. Newson. I think I know the man you are talking about, not very 
well acquainted with him, but I know him. : 

Mr. Rick. Do you have any business transactions wi Lin 

Mr. Newtson. I eall him once in a while. and he calls me: 

Mr. Rice. What business is he in ? 

Mr. Nretson. | really couldn't tell you about that. sir. 
told me onetime he was a pickle man or something. 

Mr. Ru E. When Vou called Beard Ol when he called Vou a 
talk about pickles ¢ 

Mr. Newson. No. 

Mr. Rice. What do you talk about ? 

Mr. NELSON, ] don't remember wl ut we talked about the last time 
we talked. 
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Mr. Rice. Do you talk about gambling? 

Mr. Netson. How is that / 

Mr. Ri E. Do you talk about ceambling ? 

Mr. NELSON, 1 don’t remember cliscussing any camblng in any 
form with Mr. Beard. I will tell you: Mr. Beard has only been at my 


Is t 
ace one time. 


Mr. Rice. Yes. 

Mr. NEL N. He come there to buy a bull, and I sold him a bull 
That completes our knowing one another, as far as I am concerned 
Mir. Rice. You Say that Ss your o1 ly I hess transaction wit! 


Be irc. th “ mill session 


Mr. Netson. That is t nly business transaction I have ever had 
with Mr. Beard. 

Mv. Ri E. Will vou tel] this committee that you have had no trans 
tions with Beard relating to numbers o1 eambling ? 
Mr. Netson. Let me understand you now. 
Mr. Rice. Yes. 
Mr. Netson. What is it you want to know 


] 1 


Mr. Rice. Will you deny that you have had any transactions wit] 


/ 


Beard It lati oto numbers or cvambling ¢ 


No: IT have never had anv business with Sam Beard 


this bull that I can reeall. 
ll. But you said awhile ago your 


I don’t know what might pop up. 
am certain [ have never had any transaction 
You are talking about Sam 


ric lt 


i ‘ 
NELSON. have heard of | 
ot. Hov ado you account tor these telephone 


‘in. J 


\ 
en] f You \ ‘| talkn oe about the bull all the time. 
pl 


Mir. NELSON. at telephone calls? 

Nir Rr E. CT > cl} dl Beard that you told us vou mace. 
Mr. Netson. I don’t know what they were. If I knew what they 
e, | ul re try to help you. They certainly weren’t pertair 


P & N Amusement Co. ? 
ipitol Heights ? 


bie i, & N. Amust ment Co 


partnership formed bet ween Mr. 
ed machines, music boxes, cigarette 
: different locations. 
Say ¢ 

J put up the money for this littl 
business. and it isin Pi Ince Georges ( ounty. There is no slot machine 


In Pi ce reorges ¢ 10) 
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Mr. Rice. Where is the headquarters of t] e P. & N. Am sement Co. 4 

Mr. Nevson. I think Mr. Pumphrey works right out of his house 
30 far as I know. »does all the work. IJ really don’t know. 

Mr. Rice. What is 5 ‘entral Avenue, Capitol Heights / 

Mr. Netson. I don’t know 

Mr. Rice. You don’t knov 

Mr. Nenson~. You sav do I know 

Mr. Rice. Yes. 

Mir. Netson. No: I di 

Mr. Rice. Well. 


trtbiee ] Ot til 


itt 

Mr. NELSt N 

Mr. Rice. Yes. 

Mr. NELSON. | don't know. 

Mr. Rice. You ean’t understand that: 

Mr. Neuson. It mav seen 
ippear that way—but,. believe 1 
poolroom there. 

The Cuarmman. Mr. Nelson, 
very SUSPICIOUs, 

Mr. Nevson. I agree with you, an 
The Cairo LN. You clit t hye oO) 


} t | 


llk the mar, this COM 


Mr. Netson. IT real 
Phe CHAIRMAN. nd \ 
Mr. Neuson. I realize 
Phe CHammMan. You 
! hance, because 


ttee 


AIRMAN. 


( rsh lh} > Opel 


Now. VOu Hye nol Cone 
Vou ippeal to be. Now. 
s atterno 
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if you don’t clear it up, you have nobody to blame but yourselt 
you are involved in some prosecution later. 

Mr. Newtson. I have told the truth. 

The Cuarrman. Do you understand what I said? 

Mr. Newtson. I take it— 

The CHatrMan. Do you understand it? 

Mr. NELSON. Do you Want me to come back this evening > is t 
what you want me to do, and talk further / 

The Cuarrman. I want you to think it over during the lunch rec 
think it ove) - 

Mr. Newson. Yes. 

The CHAIRMAN (continuing a And come back prepared to tell] 
the truth, which so far you have not done. 

Mr. Netson. I beg your pardon, sir. I have really tried, and ha 
told you the truth. 

The Cuairman. That is my opinion. 

Mr. Nevson. I can understand how you may feel that way. 

The Cuarrman. And you haven’t cleared the matter up at all 
far. You have the chance. 

Mr. Nevtson. What did you want to clear up, sir? 

The Cuarman. This whole matter about the different operati 
which run up to considerable amounts, and from which you have g 
ten a lot of money, and which you have benefited from, and you c: 
not make us believe that you don’t know what kind of business oper 
tions they were, 

Mr. Nevson. I have told you everything that I 

meenator IKE! AU VER, he committee will meet this afternoon 1) 
cominittee room of the LD strict of Columbia in the Senate end of 
Capitol. 

Do you know where it is, Mr. Nelson ? 

Mr. Nevson. I don’t get it. Tecan hear you, but I don’t underst 

Senator Keravver. Mr. Smith will show you. We will sta 
recess until 2 p.m. this afternoon. Mr. Smith will tel] you where 
You be there at 2:15. 
V committee adjourned, to reco! 


it ? 


AFTERNOON SESSION 


ent: Senators O’Conor (chairman), Kefauver (presi 
and Hunt. 

Also present: Richard J. Moser, chief counsel; Downey Rice. 
ciate counsel: Wallace Reidt, Nicholas Stathis, and Norman P: 
assistant coul sel: al d James M. Hepbron, adm istrative assista 

Senator Kerauver. The committee will come to order. 

Mr. Nelson, will you come back around, please, sir? 

Mr. Nelson, do you want to tell us any more about your transact 
than you have this morning? Have you thought the matter over 
further / 


FURTHER TESTIMONY OF CHARLES E. NELSON 


Mr. Nevtson. The only thing that I can think of that I prob 
made a mistake on 1s that I believe I said | had three race horst 
training. That is incorrect. It is four. 





ORGANIZED CRIME IN INTERSTATE COMMERCE 335 


Senator Keravuver. You want to increase the number of race horses 
by one 

About this Nowland partnership, do you want to tell us anything 
more about it? 

Mr. Netson. I would like to tell you anything I could, but I do 
not know what I can tell you. ' 

Senator Kerauver. Very well, Mr. Rice. 

The CHairMan. Mr. Nelson, this morning, in making a statement 
to you as to what your own returns showed, I stated that they showed 
a gain of $188,000. Do you remember my saying that to you! 

Mr. Netson. I do not remember what the figure was. I remember 
your talking about what the return showed. 

The CuatmmMan. You do not remember how much you yourself 
ported? You do not remember that ? 

Mr. Netson. I am not sure about the amount. I remember you sa d 
some amount. 

The CuairMan. No: in checking further into it, we find some other 
items that now bring the total up to $255,000. 

Mr. Nevson. On my return 4 

The CuatrmMan. From Nowland, of et you were supposed to 
have one-half. In other words, Nowland’s return showed that much. 
and you were supposed to have an equal eins with him. My questio 
is: Have you no further information as to the nature of those tran 
actions ? 

Mr. Newtson. Nothing more than was stated this morning. 

The CuarrMan. Suppose you repeat that for us bri 
us just what you understood the operation to be. 

Mr. NELSON. ] furnished ul little money fo. Live 
arried it on and they were to give me half, au} 
tel] you about it. 

The CuatrMan. You said they carried it on. 
by that ¢ 

“Mr. NELS N. Whate ver they were dome. 


» CHatrMan. What made vou assume 
Mr. Netson. It is pretty hard to get mone 
to me without dou a something In the Wav of 


Phe CHarmmMan. What kind of gambling did 


engaging in ( 


Mr. Nevson. | imagined they were engaged in the nut bu 
‘he CHarrMan. What made you think it was numbers rather 
some other form of gambling? 
Mr. Netson. It could have been another form: L wouldn't kno\ 
The CHatrMan. Do vou mean to say you ca 
nformation than that 4 
Mr. NELSON. Beheve me, as much as | would |] ke to, 
vould love TO, if | really knew the facts ] would tel] you mn ‘ 
Phe CrammMan. Go ahead, Mr. Rice. 
Mr. Rice. Ta Was your concept of the area covered by the ga 
activity from which you were drawing income / 
NELSON, cet 
Ri FE. Yes. Where were the people who were don iy the 
Where would they come from 4 
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Mr. Nevson. They were Mary land people. I do not think there y 


VDOCY | ever denit with in any Way, shape, or form. unless ther 
ome business house in Wa hineton other than Marvland peop 


rarely leave the farm or Uncle Billv’s. My time is devoted betwe 


the two places, Anytime of day o1 night you can find me im one 
r,/ 
; 


the two places 
Mr. Rick. Where / 
Mr. Netson. Uncle Billv’s and my farm. With one exceptiol 
pt when I go to sell my horses. 
ithe record you have here Robert Nowland an 


Alexand aly Va. What does t 


ad you made yourself ¢ You sald you mad 
You have here R bert Novy land and A 
Mr. I Pp avbe that : h : hom address. 
Vii iC} “ou wrote it dow? What did you mean by that ? 
Mr pson. Tha list ably meant. As far as I know, | 
{ \lexandria 
Mir. Ricci So that \\ } (iq) ss of the associates: is that it 
Mr. Netson. No: not my understanding. 
Nir. Ru Ec. W were Gl | PA ‘ation kee ») its bank account ( 
Mi Neuson. The assov tion never had any bank account that | 
vel Fe eW ¢ { 
Mir. Ru 
\Ir. 2 Pk 
Mr. Rac 


\ 
/ 


E of SP0.000 or bette 


What did the 


ome of 


fol f 


O00 for, to vet 

hinges these days that cost Sv! 

particular proposition. 

ow. I do not know what 
have to show that. 

» needed the S?PO.000 for ? 

up the monev, he could make son 

oney. told hh \ | have it. 

NIr. Rreg bout \ at year W that ? 

\I NELSON. 1940-45. a Lh do not know what vear 1t Was 

Mr. Rice. Has it been going on for 10 years? 

Mir. Newson. No: Ll wouldn't think so. 

Mr. Rice. What is the closest you can get to the start of it? 

Mir. Netson. I would Say > or 6, maybe 7 years, 


} } 
i 
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Mr. Rice. Start back about 1944? 

Mr. Netson. Possibly. We could probably get a definite 
the thing from the tax return. 

Mr. Rice. L notice in your 1945 tax return that evidently 
moving along pretty well. There you had a gain in 1945 fron 


Nowland and Associates ot 855.000, You started out 


‘ 


unount of business 


Mr. NELSON. \pparently we did. 


he 


lit Was 


Robert 


‘ 


Mr. Rice. That was in the first year. Who else is in Robert Now- 


nd and Associates ¢ 

Mr. Newson. I wouldn't 

Mr. Rice. Is your wife in it 4 

Mir. Nevson. The wife | | are partners 
1 the racing oOrses 
Mi. Ricr. So she 1 
Mr. Netson. How 
Mir. Rice. She is a partner mm the Robert Nowlai 


/ 
a) 


The assoclatl 


Mr. NELSON, She was never a part! Yr. 


I was connected with the tha 
of the profits 
Mr. Rice. You started around 
round then / Are vou still in the bi ! 
Mr. Nevtson. Am I still in business / 
Mr. Ricr. Yes 
Mr. Netson. I am in business. 
Mr. Rick, In the Robert Nowland and Associates / 
NELSON No, 
* Rice. What happened to that ? 
b NELSON. Mr. Nowland just clecided to quit, | a 
inswer I can give you. — ; 
rE. Tell us about that. What did he tell 
lucrative operation | 
with iton a thine lke lat. 
Mr. NELSON. oI { Cle “ltoaqu 
Mr. Rice. He decided to quit 4 
Mr NELSON, He van ! “11 
ina ust quit. 
Mir. Rier. When did he start running 
Mir. Necson. Possibly a couple of ve 


Mr. Rice. We are not interested in possibilities, Mr. Nelson. 


exactly what happened ¢ You split up with Nowland. You 


that. Tell us about that. 
Mr. Nevson. That was not a split-up. 
Mr. Rick. You had a misunderstan 
Mr. NELSON. The man just quit. 
senatol Ket \UVER. The acting chairman has been acy 
matter in which the committee 1 nterested, the ce 
rong t be on the floor very shortly: so the 
()’¢ onor, al ad | will have to leave fora short time, 
nate Senator Ilunt to continue the nearing. 
Senator Hunt, will you take over / 


(Senatol Thy nt assumed the chair.) 


Just 


KT) 
mrilt 
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Senator Hunr. All right, Mr. Rice, you may proceed with thi 
questioning. 

Mr. Rice. You were about to tell us about the split-up you had wit} 
Nowland. 

Mr. Newtson. There was no split-up. 

Mr. Rice. How did you part company with him ? 

Mr. Newtson. He said he was quitting. 

Mr. Rice. Where did that conversation take place? 

Mr. Netson. I beheve it was taking place on my farm. 

Mr. Rice. He came out to your farm? What did he tell you! 

Mr. Nevson. Just told me he w: as quitting. 

Mr. Rice. Just said “I am quitting”? 

Mr. Netson. That is right. 

Mr. Rix E. Did you have an argument about it ? 

Mr. Netson. No. 

Mr. Rice. Sure about. that ? 

Mr. Nevson. So far as lam concerned, I didn’t have any argument 
I do not know what somebody else may call an argument. 

Mr. Rice. When did that conversation take place ‘ 

Mr. Netson. I really wouldn’t begin to know. 

Mr. Rice. Was it the last month ? 

Mr. Netson. No; quite awhile back. 

Mr. Rice. How long back 2 

Mr. Nevson. I would put it about > months 

Mr. Rice. About 3 months back 

Mr. Netson. I would roughly put it at that. 

Mr. Rice. So that you haven't been engaged in the numbers busi 
hess for the last » months ? 

Mr. Netson. That is right. 

Mr. Ru E. How about your wife? 

Mr. Nevson. I never was engaged in it. 

Mr. Ricr. Not now: not today ¢ 

Mr. Netson. Not today. 

Mr. Rice. How about yesterday ? 

Mr. Nevson. Yesterday either. 

Mr. Rr E. How about the day before ? 

Mr. Netson. The day before either. 

Mr. Ricr. How about Mrs. Nelson ? You Say you are partners 
everythi o. 

Mr. Netson. That is right 

Mr. Rice. Was she e nerave ed in it the day before vesterday / 

Mr. Netson. The day before yesterday ¢ 

Mr. Ricr. Yes. 

Mr. NELS\ N. Not th at ] kn ow of, 

Mr. Rice. You are partners with her? 

Mr. Ni LSON. ] hope SO. 

Mr. Rice. Was she engaged in the numbers business the day befo 
ye sterd: Ly ¢ 

Mir. Nevson. I am certain not. 

Mr. Rice. You are certain not ¢ 

Hlow much money have you received in 195i from the number 
business ¢ 

Mr. Netson. How much money have I received in 1951 from tl 


numbers business ¢ 


Mr. Rice. Yes. 
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Mr. Netson. I do not know if any. 

Mr. Rice. How close can you come? You received money because 
you said up to 8 months ago you were in business. How much have 
ou made this year? How much has Nowland given you this year? 

Mr. Netson. I do not have any idea right now. 

Mr. Rice. What is the closest you can come ¢ Is it $5,000 7 

Mr. NELSON. Possibly. 

Mr. Rice. Possibly $10,000 ? 

Mr. Neuson. It could have been. 

Mr. Rice. How much was it? 

Mr. NELSON. | have to fo back to whatever records we keep. 

Mr. Rice. You keep records ¢ 

Mr. Netson. I keep incoming and outgoing money. 

Mr. Rice. You keep your ins and outs? Is that what you eall it! 

Mr. Newson. I guess so. You can call it that, if vou like. 

Mr. Ru E. W he re do you kee ‘Pp those Ins anc l outs ¢ 

Mr. Nevson. I generally keep them at home. 

Mr. Rice. Where do you kee » them ? 

Mr. Netson. At home. 

Mr. Rice. Is it home now? 

Mr. Netson. Are they at home now ? 

Mr. Rice. Yes, your records. 

Mr. Netson. Possibly so. 

Mr. Rice. Let’s get definite about it. Where are the records of how 
much you have taken in this vear? 

Mr. Newson. I have them at home, whatever records I have. 

Mr. Rice. What sort of a book do you have them in? 

Mr. Netson. They are in a little red book. 

Mr. Rice. And if we were to suggest that a staff member might 
like to : accompany you out to the little red book, can he see that ¢ 

Mr. Netson. It would be all right with me. 

Mr. Rice. We may make those arrangements. 

Mr. Newson. All right 

Mr. Rice. Do you keep a bank account ? 

Mr. Nevtson. Do I keep a bank account / 

Mr. Rice. Yes. 

Mr. Netson. I do banking business. That is pretty hard to keep. 

Mr. Rice. Let’s not be facetious. 

Mr. NELSON, Please, don’t take it that ] am trying to offend you. 
do business with a bank. If that is what vou want to know. and J 
lve a bank account; Ves. . 

Mr. Rice. Where Is your bank account / 

Mr. NI LSON, ] have a bank account, | have a bank account at Seat 
Pleasant. I cover quite a lot of stock and it is not all what you might 
ke to think it is either. When vou sav a bank account, you mean my 
wh personal account ¢ 
Mr. Ri E. We will start with that one, 

Mr. NELSON. My personal account isin Seat P] aSaAn t Bank. 

Mr. Rice. Is that your own personal aia’ I. that 
wh name 4 

Mr. Neuson. In my own name. 

Mr. Rice. Is that a checking account ? 

Mr. Newson. Yes. 


Mr. Rice. About what balance do you have in that account / 
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Mir. Nevson. I really do not know. 

Mr. Rice. How close can you come? 

Mr. NELSON. ( ouple of thousands of dollars. 

Mr. Rice. What is your best guess about what you have there ? 

Senator Hlunr. Mr. Nelson, if you had to write a check for $2.0 
today, would you be overdrawn? _ 


7 4 j 
\ir. Newson. I might. 


Mr. Ri E. Do Vou mean te a that you ado hot know vhethe r ve 


would b OVerarawnh or i | 
Mr. Nw. That is right. Beleve me. I can get these fig 
but to vet them « il head is al i hard for me. 


Rice. W here WO ld you 


Mir. Newson. If you are really 


wrote a check on your account 4 


Dank. 

Mir. Rice. Is that the only way you could find out / 

Mr. NELSON. | ‘ould vo hor Sas 

Mr. Rice. You | | 

Mir. NELSON 

Mr. Rice. That is} ur little red book ? 

Mir. NELSON. check ne 

Mr. Rice. Wh Lid vrite the | Con that account / 
Mr. Nevson. I think : 

Mr. Rice. What was the balance then ? 

Mr. NELSON. lidn’t notice You see what happens is that I hay 


a bookkeeper. — She writes all this stuff and hands it to me and I sig 


tt be able to work und did much more than | do now. | 
how, 
Who is youl | ikke r. thi han you are alk 

LDO f 
Mr. Netson. The bookkeeper at the farm / 
Mr. Rice. Phe one you are talking 
Mr. Nevson. That writes my perso 
Mr. Ri E. he one you 1] 
Mr. Nevtson. Mrs. Frank 
Mr. Rice. Does she work a farm ¢ 
Mr NELSON. Ye : She , i oo! iphes than she 
DOO! keeper. We vet al ‘Orrespol denee from intere 
people all over the count y about k and, believe me, it is a 
iob ist to x#nSwer If. 

Mor. Rice. Does your ‘hee l this account. too? 

Mr. Nevtson. On my 

Mr. Rice. Yes. 

Mr. Nevson. No, that is my own personal account. 

Mr. Rice. What other accounts do you have ? 

Mr. Netson. Mrs. Nelson and I have a joint account there 
vethe 

Mr. k ¢ 
Mr. ! ; he Cx leasant Bank. 
Mr. That i ali ein that account 7 
Mr. N x. IT really do not know. It may be $10,000 or $16.0! 
Mr. : Do vou have Lsaving’s account 4 . 
Mr. Netson. A bank savin os account, do you mean ¢ 
Mr. Rice. Yes. 
Mr. Nevtson. No. 





saris ascents 
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Mr. Rice. Do you have any other bank accounts 4 

Mr. NELSON. Yes. 

Mr. Rice. What other bank accounts do you have 4 

Mr. Netson. We have—wait a minute. I told you $10,000 or $15,000 
n that Seat Pleasant Bank. The chances are there are only a couple 
of thousand there. We have another joint account down at Owens 
Trust Co. and that is probably where we have SLO.000 or SL5.000, Is 
that clear to vou? 

Mr. Rar EF. Yes. it 1s fairly clear. \\ here is this (Owens ‘Trust (‘o 6 

Mr. Newtson. Sir? 

Mr. Rie FE. \\ here is the ( Jwens Trust Co. located ¢ 

Mr. NELSON, ‘| he bank # 

Mr. Ricr. Yes. 

Mir. Netson. Owens. In Owens. Mad. 

Mr. Rice. Owens. Md. ? 

Mr. Newson. That is mght. 

Mr. Riee. How much do you have in the Seat Pleasant account ? 
You say vou thought 11 was $10,000 or 815.000 down it (Jwens / 

Mr. Netson. | would say approximately a couple of thousand. I 
do not know. ‘That is at the Seat Pleasant Bank. 

Mr. Rice. Yes. 

Mr. Netson. And about $10,000 or $15,000 at the Owens? 

Mr. Rice. What other accounts do you have ¢ 

Mr. Netson. Personal accounts ¢ 

Mr. Rice. Any type of bank account. 

Mr. Newson. Company accounts included ¢ 

Mr. Rice. Yes. 

Mr. Netson. North Beach Amusement Co., for instance \re vou 
nterested in that ? ; 

Mr. Rice. Yes 

Mr. Netson. They have an account also at the Owens Bank 

Mr. Ru E. Is it possible for you Lo draw check on Lue North Bear h 
Amusement Co. account ¢ 

Mr. Newson. For me to doit? Yes: I guess I could. I never have 
aone tt. 

Mr. Rieer. Who draws the checks on that 2 

Mr. Nevson. There is a bookkeeper for that company by the name 
of Mrs. Patrick Brady. She makes up all the checks and sie ul 
the bills and things like that. When I get around to it. I look them 
over and Sign them and par them. 

Mr. Rice. Do you think it is possible for you to sign a check on that 
account ¢ 

Mr. Newson. I sign all the checks on that account Nobody else has 
the authority to sig? it. 

Mr. Rice. Where is Mrs. Brady headquartered ? 

Mr. Netson. She is headquartered right at Uncle Billy’s. 

Mr. Rice. What other accounts do you have? This North Beach 
\musement Co. has an account at Owens Bank. You have one at 
Owens Bank. You have an account at Seat Pleasant. What othe: 
accounts do you have ¢ 

Mr. Netson. That covers it. 

Mr. Ri KE. Do you have any accounts in the District of Columbia ¢ 

Mr. Nevson. Building associations, but not banks. 


Mr. Rice. Where is that? 
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Mr. Netson. Where is what? 

Mr. Ri E. The building-association account. 

Mr. Newtson. I have one at Eastern. 

Mr. Rick. What do you have in that account, Mr. Nelson ¢ 

Mr. NEtson. Really, | have to go to the books. I do not know. 

Mr. Rice. Can you come within $5,000 ¢ 

Mr. Nerson. It is probably around $5,000. 

Mr. Rice. All right, what other accounts ¢ 

Mr. NELSON. ] have an account atl the American Building Assoc 
tion right up the street from it. 

Mr. Rar E. How much do you have there ? 

Mr. Newson. I think it is around $3,500, $4,000—something like th 

Mr. Rr E. Do you have any other aecounts ¢ 

Mr. N x. Yes. I do, but I cannot think of the names of the: 
There is a building association out in Silver Spring—citizens as 
ciation. 

Mr. Rice. How much do you have there? 

Mr. NELSON. Probably around $7,500. 

Mr. Rice. Any other accounts ¢ 

Mr. Netson. Yes. Then I have one at Thomas Circle. That is t 
District Building Association. It is at Fourteenth and M. I think 
is the District Building Association. 

Mr. Rice. District Building Association ? 

Mr. Netson. Yes. These are all building associations. 

Mr. Rice. How much do you have in that one? 

Mr. Netson. Of course, you understand these are just guesses. 

Mr. Rice. Yes. 

Mr. Netson. Probably $6,000. 

Mr. Rice. Is that all the building association accounts you have / 

Mr. NELSON. No. I have one at the Hyattsville. 

Mr. Rice. Which one is that out at Hyattsville? 

Mr. Netson. The one on Fourteenth Street is the one I have 
account with, the Hyattsville Building Association. 

Mr. Rice. How much do you have there ? 

Mr. Newson. Probably $24,000 in that association. 

Mr. Rice. You have how much ? 

Mr. Netson. About $24,000. 

Mr. Rice. $24,000 out there ? 

Mr. Nevson. That is right. 

Mr. Rice. Is that all? 

Mr. Netson. No. I have an account with the Prudential Buildi 
Association. 

Mr. Rice. That is where in town here in Washington ? 

Mr. Newtson. That is on G Street NW., fourteen-hundred-soni 
thing. 

Mr. Rr E. How much do you have there ? 

Mr. Newson. Probably S7.D00. I have to look at the books to 
sure. 

Mr. Rice. Do you have a statement of your assets? 

Did vou ever make up a statement of your assets / 

Mr. Nexvson. I have never done that, but it wouldn’t be too mi 
trouble. 

Mr. Rice. All right? 

Mr. Nexvson. It would take me a little time. 
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Mr. Rice. How long do you think it would take you? 

Mr. Netson. I would do it just as soon as hun 1anly possible, if you 
would like one. 

Mr. Rice. What do you estimate your net worth to be? 

Mr. Nexson. Really, I wouldn’t have any idea. 

Mr. Rice. Approximately. 

Mr. Netson. Probably a couple of hundred thousand dollars 

Mr. Rice. | beg your pardon ? 

Mr. Netson. Probab ly a couple of hundred thousand dollars. I do 
not know. 

Mr. Rice. Do you have any accounts in banks outside of the District 
of Columbia or Maryland, either building and loan or other type of 
bank ? 

Mr. Netson. Wait a minute, we do. We were down in Florida. We 
Y0 down in the wintertime. We have a little account in one a 
banks, about $400 or $500. 

Mr. Rice. In what town is that? 

Mr. Netson. Coral Gables. I think they call it that. 

Mr. Ricr. Coral Gables? 

Mr. Ni LSON, It is in Coral Gables. I think it is the Coral Gables 
Bank. It is about $400 or $500. 

Mr. Rice. That is a checking account ? 

Mr. Netson. That is right. 

Mr. Rice. Do you own property in Florida? 

Mr. Netson. No. 

Mr. Rice. What property do you own? 

Mr. Netson. I own the farm. 

Mr. Rice. What would you take for the farm ? 

Mr. Netson. What would I take for it? 

Mr. Rice. Yes. 

Mr. Netson. With all the hard work I put in that farm, I would hate 
to sell it for any price. 

Mr. Rice. Wouk | you ti ake $100,000 ? 

Mr. Netson. Yes. 

Mr. Rice. Would you take $50,000? 

Mr. Newson. No. 

Mr. Rice. $75,000? 

Mr. NELSON. Might. 

Mr. Rice. 870,000? 

Mr. Newtson. I might 

Mr. Rice. $65,000? 

Mr. Netson. I might even do that. It all depends upon the condi- 
tions and the time. 

Mr. Rice. I am kind of interested in knowing what you would take 
for it. 

Mr. Netson. I do not know. I figure things pretty close. The 
longer you get to know me, you would know I woul 1 rather give youa 
direct answer, just exactly to the penny, what this is, than to give you 
the guesses. I do not know how much money I have in the farm. 

Mr. Rice. What other property do you own é 

Mr. Netson. On the farm? 

Mr. Rr E. Anywhere. 

Mr. Netson. I have that stock in the North Beach Amusement Co. 

Mr. Ricr. We know about that. 
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What other real property—buildings or land—do you own? 

Mr. Netson. Real estate? 

Mr. Rice. Yes. 

Mr. Netson. I own a house out in Riverdale. 

Mr. Rice. Whose house is that? 

Mr. Netson. Whose? 

Mr. Rice. Who lives in it ? 

Mr. Nevson. The night watchman who works for me, a fellow 

we hame of Rice. 

Mr. Rice. What does he wateh for vou? 

Mr. Newson. He watches the stock on the farm at night. the brood 
mares, and things like that, when thev are having their young. HH: 
calls for help. , 

Mr. Rice. That is a house in Riverdale ? 

Mr. Netson. That is right. 

Mr. Rice. What other real property do you have # 

Mr. Netson. | nave a house in Hyattsville. 

Mir. Rice. Who lives in that ? 

Mr. Neuson. It is rented. I do not know. 

Mr. Rier. Do vou know the address of it 4 

Mr. Netson. No, but I can get it for you. 

Mr. Rice. Did you ever live in it? 

\ir. NELSON. No. I never lived in it. 

Mr. Rice. How did vou happen to acquire that house? 

Mr. NELSON. spe ulation. Just bought it. J thought it was a cheay 
house and bought it, 

Mir. Ricker. Do you own any othe property ¢ You do not know 
where that is ¢ Do you know what street it is on? 

Mr. NELSON. I can tell vou how to get there, but [ cannot tel] you the 
number of the street. You go to Hyattsville, through Hvattsville and 
when you get to the Riverdale traffic light, vou turn to the left and go 

far as you can, - = the last house on the left by the Carrier farm 

Mr. Rice. Yo » not know the name of the street ? 

Mir. NELS¢ * do not know. They changed the name of that street 


’ 

Mr. Rice. ie t Nicholson Street ? 
IN. 
I 


t} 


Mr. NELS No. 


Mir. J LICE. n ti ie BSOO block 4 


Mr. N ELS‘ i. | clo hot know. ; he eha wed the numbers ancl the \ 
hange the stuff around so often and so much, that I do not know 
Mir. Rice. You do not. know ? 

Mr. Netson. No. 

Mr. Rice. It is in your name ! 

It NELSON, hat Is right. 


Mr. Rick. Any other houses or property ¢ 

Mir. Netson. Yes. I have a house in Parkland. 

Mr. Rice. Where is that / 

Mr. Nezson. That is over in District Heights. right off Mat 
Heights. A little subdivision known as Parkland. 

Mr. Rice. You have an apartment there, you sav? 

Mir. Netson. No. a house. 

Mr. Rice. That is rented 4 

Mr. Netson. That is rented. 

Mr. Rice. That is speculation property there, too ¢ 
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Mr. Nretson. No, we lived in this house. While it was bought as 
speculation property, we lived in that house while we were building the 
house on the farm. 

Mr. Rice. Any other property ? 

Mr. NI LSON. | have n house on Twelfth street in ort Myer. 

Mr. Rice. Over in Virginia? 

Mr. NELSON. Yes. 

Mr. Rice. Do vou know the number ? 

Mr. Nevson. Right near Fort Myer. I do not know the number of 
the house. 

Mr. Rice. Who lives in it? 

Mr. NELSON. I believe the boy’s name 1s Joe Morrison. 

Mr. Rice. Joe Morrison / 

Mr. Netson. I think that is who it is. 

Mr. Ricr. What business is he in? 

Mr. Nevson. He is a milk truck driver. 

Mr. Rice. He is on Twelfth Street 7 

Mr. Netson. In Fort Myer; that is right. 

Mr. Rice. Any other houses or property ¢ 

Mr. NELSON. Yes. I have one in Alexandria. ‘That is just about 
the same thing. It used to be 530 Taylor Street. 

Mr. Rice. Did you say Perry Street / 

Mr. Netson. The house / 

Mr. Rice. Yes. 

Mr. NELSON. Tay lor Street. 

Mr. Ri E. Who lives i) that house ? 

Mr. Nevson. Mr. Ryan, a real estate agent, ¢ 

S for mie, 
a Rr E. Where is he low ale d? 
Netson. Up on Fourteenth Street 
* Rice. What is his first name? 
Newson. N. EF. Ryan. 
r Rice. He handles your property / 
Neutson. That is meht. 
* Rice. So he would have a complete list of all) 

area ¢ 
Mr. Nevson. He has a complete list of all the propert 
Mr. Rice. Does he handle your Virginia properties 4 
Mir. Nevson. All of them. He collects the rents and 


rad) Dive 


Mr. Rice. Do you own any properties outside of the District 
Columbia, Maryland, and Virginia ¢ 

Mir. Netson. No. 

Mir. Rice. Do vou have any stocks and bonds, =tocks or bond 

Mr. Nevson. I have about SZ0,000 worth of Government bonds. 

ally, I have SLOOOO, and Mars. Nelson has 810.000, I was } 


} 


he them together. 

Mr. Rice. Where do you keep those ? 

Mir. Nevtson. We keep them at home. 

Mer. Rice. Whereabouts / 

Mr. Netson. We keep them ina safe at the office. 
Mr. Rree. You have a safe at home / 

Mr. Newtson. Yes, sir. 

Mr. Rice. What else do you have } 
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Mr. Netson. There is a little bit of everything in there, sir. 

Mr. Rice. Any eash in there ¢ 

Mr. NELSON. ‘| here might be a little, got to have a little cash money 
around. 

Mr. Rice. How much would you say you had there ? 

Mr. Nevson. I do not know; possibly a thousand dollars. 

Mr. Rice. Possibly what ¢ 

Mr. Netson. Maybe $1,000, 

Mr. Rick. Maybe more ¢ 

Mr. Netson. I doubt it. 

Mr. Rice. What else do you have there? Any other stocks or bond 

Mr. Netson. I have S000 worth of stocks in the developme) 
company in Seat Pleasant. 

Mr. Rice. What is the name of that? 

Mr. Newson. It is with the Seat Pleasant Bank. I do not reea 

he name of It is. 
Rr E. Any other stocks ? 
Mr. Netson. No: not that I can think of. 
Mr. Rice. That is all the stock vou can think of that vou have? 
Mr. NELSON. | think SO, Stock in the company. You said VO 
ew about that. 
Mr. Rice. Any oil stock or gold-mine stock? 
Mr. Newson. Oil? IT wish I did have. I do not have any gold mine 
Mr. Rice. How about bonds? Do you have any bonds? 
Mr. Nevtson. Didn’t you ask me about the bonds? The Government 
bonds. 

Mr. Rice. Any other bonds? 

Mr. Newson. No. 

Mr. Rice. Do you own an automobile ? 

Mr. Netson. Yes. 

Mr. Rice. What sort of an automobile do you have ¢ 

Mr. Nevson, Chrysler, 1947-48. 

Mr. Rice. Do you have just one car? 

Mir. Netson. That is all that belongs to me. 

Mr. Rice. Does your wife have one / 

Mr. Nevson. Yes. 

Mr. Rice. What does she have ? 

Mr. Nevson. A Chrysler station wagon. 

Ir. Rice: What year ? 
Mr. Nevson. I think it is a “49 or a 7°50. It was bought right clos 


KI 


to the time when the vear changed, when they changed the model. 
and I am not sure. 

Mr. Rice. You said this morning that you had some interest in thi 
P. & N. Amusement Co. with a man by the name of Pumphrey. 

Mr. Newson. Yes. 

Mr. Rice. Which Pumphrey is that ? 


Mr. Nentson. I do not think you people have the right man at al 
This is James Pumphrey. He is a refrigeration man, He hand 
music boxes, cigarette machines, consoles, such as pin ball, and the 
like, through Seat Pleasant. When you talked about a pool roor 
| do not vet that at all. 

Mr. Rr E. W here does James Pumphrey live? 

Mr. Netson. He lives in Seat Pleasant. 
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Mr. Rice. Do you know where in Seat Pleasant 

Mr. Netson. No: I donot. 

Mr. Rice. Have you been receiving money from the P. & N. Amuse 
ment Co, ¢ 

Mr. NELSON, Yes. 

Mr. Rr E. Approximately how niu hy cid you recelve from r & N. 
last year ¢ 

Mr. Nertson. I would say somewhere between $1,500 
something like that. I do not remember. 

Mr. Rick. When was the P. & N. Amusement Co. formed / 

Mr. Nerson. That was a little thine that got started when this 
Pumphrey had been doing a little work down at Uncle Billy’s for 
Ile and I went fishing together. 

Mr. Rice. What sort of work had he been doing at 
for you? 

Mr. Netson. He still takes care of the refrigeration work, all the 
retrigeration work at the place quite a lot of it. 

Mr. Rice. When did the company get started, the P. & N. Amus 
ment Co.? Five years ago? 

Mr. Netson. I do not think it was that long. It has probably been 
there 514 to 4 years at the most. 

Mr. Rr E. Started making money rieht away ¢ 

Mr. Netson. Well, we took in some money; but, the way I figured, 

e have never been able to make any money. 

Mr. Rice. You said you drew about $1,500 last vear ? 

Mr. Netson. Nevertheles . we have some investment in that partic- 
ular enterprise. 

Mr. Rice. You have some what ? 

Mr. Netson. We have some investment there. 

Mr. Ricr. Yes. 

Mr. Nt LSON,. Machines and such like. 

Mr. Rice. But you took $1,600 out. 

Mr. Netson. But that was before we charged out any depreciation 
or anything. The way I figured it, we made very little monev. if 
invthing, on that enterpri 

Mr. Rr E. Who keeps the hooks of that entel prise ? 

Mr. Nevson. Mr. Pumphrey was responsible for it. The only way 
l entered into the thing was that he did the entire amount of work 
and brough Iitme my part ot the mone ‘V. 

Mr. Rice. You hac ked | him, in othe r words? 

Mr. Nevson. I put up the mone; v to buy the equipment. 

Mr. Rice. How much did you put up ? 

Mr. Netson. I do not know. probably S1LO.000, 

now, 

Mr. Ri E. You cdo not know whet] er it was 

Mr. Nevson. I do not think it was that long, 

Mr. Rier. How long ago was it ? 

Mr. Nerson. I would say it was around 314 years 

Mr. Rier. How many slot machines does the compat 

Mr. NELSON, My company ¢ 

Mr. Rice. P. & N. 

Mr. Netson. I do not know of any slot machines th: 

Mr. Rice. How m: in slot machines do they have ? 

Mr. Netson. What is that ? 
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Mr. Rice. How many slot machines does P. & N. have? 

Mr. Nevson. You are talking about playing slot machines? 

Mr. Rice. Any kind—consoles. 

Mr. NELSON. You are talking about everything? 

Mr. Rice. Yes. 

Mr. Netson. Probably 60, 

Mr. Rice. Are t hose the console ty pes 

Mr. NELSON. All different kinds, musi boxes. 

Mr. Rice. Instruments of all kinds ¢ 

Mr. Netson. Shuiflle alley. 

Mr. Rice. How about the race-horse type, the one-armed bandits 

Mr. Netson. We do not have one-armed bandits. 

Mr. Rice. You have some console-type slot machines ¢ 

Mr. Newson. Yes. 

Mr. Rice. How many of those do you have? 

Mr. Nevson. Thirty, forty; maybe fifty or sixty. I would have t 

‘tyoua record, 

Mr. 1 E. Where do you have those placed ¢ 

Mr. NI LSON. They are all through Marvland. 

Mr. Rice. Do you have any in your home ¢ 

Mr. Nevtson. No. In quitea few locations in Maryland. 

Mr. Rice. Are they all in public places ¢ 

Mr. Nevtson. All in public places, with the exception that Mr. Pun 
phrey may have stored some in his cellar. 

Mr. Rice. I noticed in your record you have a Charles E. Nelsor 
Associates. What business is that in? 

Mir. Netson. That was set up and designed when we had the part 
nership, hat for income-tax purposes Mrs. Nelson and I would be 
partners C harte { } l Associates. Th il took care of the far 
nd any other act hat 
Mir. Rice. That took care 
Mir. Nevson. Other than n other words. the con 


pany Was one account and harie %. Nelson Associates \ as oO 
account. Let’s put it that way. 

Myr. 1 a. By company men you mean the Nov | mal 7 

Mr. NELSON, | ado not have any control over Nowland or that com 
pany. 

Mr. Rice. When you say that is our account and the other is 


it 


‘OMpany, W hat do you mean by the “company 
\Ir. NELSON, | am talking about the North Beach Amusement ¢ 
Mr. Rick. Sothat you have only two set-ups. You have the Charle 

OR Nelson. whicl the far ANC the other is the North Beach Amu t 

ment / 

Mir. Netson. That is right. 

Mr. Rice. And you do not consider Nowland as part of either one? 
Mr. NELSON. | have no control over Nowland. 

Mr. Rice. But you have about a quarter of a million dollars in 

Vears Coming fromthat. You donot consider that any business at all ’ 
Mr. NEI SON, I didn't have control over it while | did vet the money 

That money shows on these income-tax returns. i do not handle it. 
Mr. 1 KE. What would Vou Say your maim business is? 

Mr. Netson. My main business ¢ 
Mr. Rice. Yes. 
Mr. Nevson. Probably my main business is farming. 


79 
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Mr. Rice. Is that your main business ? 

Mr. Nevson. It will be shortly. 

Mr. Rice. You do not mean on a State farm, do you ¢ 

Mr. Netson. If that is the case, I will just have to put up with it. 
Can I make myself clear with this young man 4 

Mr. Rice. I wanted to pursue this phase for lust a minute. You 
say your main business is a farm and you run it under the name of 
Charles E. Nelson Associates 4 

Mr. NELSson. That is right. 

Mr. Rice. I will review your records here i little bit. Let’ 
about this main business here. In 1945 you showed a loss on Charles 


kK. Nelson Associates, which is your main business, of 823.000 In row | 


figure. In 1946 you show a loss of $21,000. The same year your wite 
showed a loss of the same thine of 821,000. That is $42,000 that 
lost on your main business 

In 1946 you showed a loss of $19,000 and your wife showed a lo 
of $19,000. That is $38,000 you lost that year. In 1948 you and your 
wife lost $49,000 on your main business. 

Mr. NELSON. That is correct. I guess you would lke me to ex 
plain those losses. The best Was | Can explain it to you is to ask you 
if you ever tried to raise any thoroughbred livestock and, if so, you 
will understand. If there is anybody around that has, they would 
understand. 

In 15 years you are just getting started in that kind of business. 

Mr. Rice. But in one year, on the other hand, you had a gai 
$55,000 from Nowland, but that is not your main busine rr 
year you lost $23,000 on the farm. 

Mr. Netson. That is right. 

Mr. Rice. It didn’t take you long to get started in that. 

Mr. NELSON. Long to get started / 

Mr. Rice. Are you still losing money on the farm 

Mr. NeLson. God. | hope not. Believe me, ] hope 

Mr. Rice. What is the answer? 

Mr. NELSON. I have racked nh brain for the an 
tion. 

Mr. Rice. You mean you do not know whether you are losin = 
not / , 

Mr. Netson. I do not know. 

Mr. Riv E. You do hot know ¢ 

Mr. Nentson. I do not know how we will coms 
stuff to sell it at auction sales. I just came back fro 
Jefore I went. I was certain we were over the hump 
the starch out “1 wn there. 

Mr. Rice. T 
of the farm / 

NELSON 
Ri Do 


N 
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Mr. Netson. Sometimes we have one that people just won't buy. 

Mr. Rice. Just grew like Topsy? Where did you get the horses in 
the first place? You bought them; didn’t you ? 

Mr. Nexson. I raised these horses. Every horse that I have at the 
race track I have bred and raised. 

Mr. Ricr. Where did you get the parents of these horses? 

Mr. Netson. The parents? 

Mr. Rick. We won’t go back into which came first, the egg or the 
chicken. Where did the horses come from in the first place? 

Mr. Netson. The original stallion I got from Mr. Hale Price Hill 
yard in Lexington. 

Mr. Rice. And you paid him for it ? 

Mr. Netson. That is right. 

Mr. Rice. You got into the business voluntarily ? 

Mr. Netson. Voluntarily ? 

Mr. Rice. Yes; you did not get caught with anything. 

Mr. Nexson. I bought that horse intention: uly, hoping to be able to 
make some money off him. 

Mr. Rice. As a matter of fact, you have lost money every year and 
charged that off as an operating expense. 

Mr. Netson. I will admit that does look awfully bad. While 
does look bad, it is not as bad as it may look. <A lot of this young stock, 
if I raise it, is still there on the farm, and if you put it up and sold it 
it would be a different picture. 

Mr. Rice. It certainly does look like something that might merit 
the attention of a Senate committee. You have a 4-year loss on a 
farm, including race horses, which to me might seem to be a hobby, 
of $181,000, which you charge off as an expense against a gain of 
$255,000 for numbers operations, showing a net of $74,000. That is 
all you paid taxes on. 

Mr. Netson. If you people feel like it is a hobby, I will put those 
horses up and sell them as soon as I can get ready. I am getting tired 
of it. 

Mr. Rice. We are not suggesting anything about your business, Mr. 
Nelson, but it does appear that a consistent loss of that type, charge- 
able against the Government, in effect means you are running the 
horses with Government funds. 

Mr. Netson. It has been most annoying to me. I wouldn’t have be- 
lieved it could have been as bad as it is. It worried.me an awful lot. 

Mr. Rice. I noticed you had some other expenses which you charged 
off from time to time, of contributions. For instance, there is a con- 
tribution to the Police Boys’ Club at Hyattsville. Do you remem- 
ber making a contribution of that type? 

Mr. Netson. They were probably made by check, if we made any 
contributions. 

Mr. Rice. Who was the policeman who solicited you on that? 

Mr. Netson. Really I do not know. I do not have the faintest 
idea. 

Mr. Rice. You wouldn’t be able to remember ? 

Mr. Netson. No. 

Mr. Rice. Do you know any officers on the police force of Prince 
Georges County? 

Mr. Nexson. There are so many new ones now that I doubt if I know 
any of them to speak of. 
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Mr. Rice. Do you know any in the past or do you know any on the 
force at this time at all? 

Mr. Newson. I know of them. I am not acquainted with them. 

Mr. Rice. Do you have a speaking acquaintance with any of them? 

Mr. Netson. Did I ever speak to any of them ? 

Mr. Rice. Yes. 

Mr. Neuson. If I met them, I spoke to them. 

Mr. Rice. Whom can you eall by name ¢ 

Mr. Neuson. Yes; I could call them by name. 

Mr. Rice. Whom could you call by name? 

Mr. Netson. Leeds Humphrey. 

Mr. Rice. How about Officer Purdy ? 

Mr. Netson. I know Purdy; yes. 

Mr. Rice. Did you ever have any transactions with Purdy ? 

Mr. Netson. No. 

Mr. Rice. Sure about that ? 

Mr. Newson. Yes. 

Mr. Ricr. Have you had any business with him at all? 

Mr. Netson. Not that I know of. 

Mr. Rice. How did you come to know him? 

Mr. Newson. I lived out there for 15 to 18 years and we had a 
bonding business, used to bond people and get them out of jail. I came 
in contact with the policemen out there. No longer than a year or 
two ago I spent a lot of time getting things straightened out. 

Mr. Rice. What is the name of your bonding business ? 

Mr. Netson. Nelson & Main. 

Mr. Rice. Nelson & Main ? 

Mr. Netson. That is right. I think that is what it was. That is 
a thing that has since been closed up and clone away with, recent ly. 

Mr. Rice. Why was that? 

Mr. Netson. Just too much work; to much work, principally be- 
cause too much work. 

Mr. Rice. Were you doing the work? 

Mr. Netson. Wound up where I had some of it to do in the end. 

Mr. Rice. Who was Main? 

Mr. Netson. Mr. Irvin Main. He isa man who runs a little grocery 
store over in Seat Pleasant. We had a man by the name of Mr. Wake- 
man who was supposed to do the work, and he got sick. Mr. Main 
was sick. I was sick. I wound up with that work and I had to 
straighten it out. 

Mr. Rice. Have you ever been arrested ? 

Mr. Netson. When I was a young man, during the prohibition days, 
I think I was arrested with a keg of whisky or something. 

Mr. Rice. Where was that? 

Mr. Netson. Really I do not know where it was. 

Mr. Rice. Was it in Maryland? 

Mr. Nextson. No; we were living in the District at the time. 

Mr. Rice. Did you pay a fine? 

Mr. Netson. I really do not remember. 

Mr. Rice. You didn’t go to jail? 

Mr. Netson. No; I have never been in jail. 

Mr. Rice. You do not know whether you went to jail or not? 

Mr. Netson. What? 


Mr. Ricr. You say you do not know whether you went to jail? 
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Mr. Netson. I never went to jail. I might have been in the station 
house overnight or something. I do not think I have really been in 
the station house overnight, but IT have been in the station house for 
speeding, or things like that, or have sat there and waited for some- 
body to get collateral for me. 

Mr. Rice. Have you had any other arrests or served time for any 
crime ? 

Mr. Netson. Never served time. 

Mr. Rr E. H ive vou evel peehn arre sted ice) the numbers business ? 

Mr. Newson. No, sit 

Mr. Rice. Have you ever been before a grand jury / 

Mr. Neuson. No, sir. 

Mr. Rice. Never been called upon to testify about the numbers 


business ? 


Mr. Netson. No, sir. 

Mr. Rice. How do you account for the fact that vou have been 
able to receive so much income from the numbers business over an 
extended period ot years without an interference by law enforce 
ment people ¢ 

Mr. NELSON. | stay on m farm all the time or at Uncle Billy’s. 
lL cuess the officers just felt there was never anv reason to bother me 
at the farm or Uncle Billy’s, as I wasn’t doing anything. 

Mr. Rice. Did you ever pay anyone for police protection ¢ 

Mr. Nevson. No, sir: 1 do not pay anybody anything. 

Mr. Rice. You are sure about that ? 

Mr. Netson. I am positive. 

Mr. Rice. Never paid a police officer anything ¢ 

Mr. Netson. No, sir. 

Mr. Rice. Make any gifts? 

Mr. NELSON. Yes. At Christmas time we very otten fix bags nd 
put a turkey in it. We not only give it to policemen, we give it to 
, lot oO} people who we think are worthy. 

Mr. Ric Do you give policemen a turkey at Christmas 4 

Mr. Netson. Yes. 

Mr. Ry ai Wh it ones do you take care ot? 

Mr. NELSON, No particular ones. 

Mr. Ri I H ive vou sent any to Mr. Purdy ¢ 

Mr. Newson. Possibly did. That is the only form of a 
I can recall 
11 Moser Mr. Nelson. I want to ask Vou sone questions about 
the Now lay a set-up. [< Chat called Nowland & Associates / 

Mi. Neuson. Yes. 

Mr Mi sER, When vo put up that S2O0.000 he asked you for, d 


l i Vy writte rorrer went with hin 


til. 


Viv. NELSON \i 
Mr. Moser. No agreeme 
Mr. Netson. Never be rit 


\] \ 1) 
\] NEI i 
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Moser. Did you have any other evidence to prove you put 
up the $20,000 ¢ 

Mr. NELSON. No. 

Mr. Moser. So that he just asked you for $20,000 and you gave it 
to him without any evidence that you had done so; is that right ? 

Mr. Netson. I wouldn't say that it was $20,000, whatever the figure 
was, which we exchange from time to time. I just gave it to him with- 
out any security. 

Mr. Moser. You mean you do not know how much you gave him? 
You testified before it was $20,000. : 

Mr. Ni LSON., | said It could have been. 

Mr. Moser. Ii could have been ¢ 

Mr. Netson. That is right. 

Mr. Moser. Did you give him different amounts from time to time 

Mr. Netson. We exchanged money from time to time. 

Mr. Moser. You exchanged money 4 

Mr. Netson. That is right. 

Mr. Moser. You mean he gave you money and you gave him money ¢ 

Mr. Netson. He gave me what was coming to me and if he needed 
a few thousand I would let him have it. 

Mr. Moser. Do you make it a common practice, when somebody 
comes and asks you for $20,000, to just give it to him and not ask him 
what it is for? 

Mr. Netson. No: I do not as a general thing. I worked with this 
man some 30 years ago, and I felt I knew him well enough so that I 
could trust him with anything. I still think I can 

Mr. Moser. Did you purposely not ask him what it was for? 

Mr. Netson. | guess you coul | put it that way. 

Mr. Moser. You suspected it was for something like gambling, but 
you did not want to ask him? 

Mr. Newtson. I didn’t care. 

Mr. Moser. Didn’t he say something to make you think you should 
not ask what it was for? 

Mr. Newtson. I don’t recall anything that he said. 

Mr. Moser. Why didn’t you ask him what it was for? 

Mr. Newtson. You ask whether I asked him what it was for? 

Mr. Moser. Why didn’t you ask him? 

Mr. Netson. I do not know. I just didn’t want to. 

Mr. Moser. Isn’t it a rather strange form of doing business to hand 
aman ae y and not know what he is going to do with it 

Mr. Netson. Not if you know what you were doing. It wili be a 
lone time before I do it again. 

Mr. Moser. Did you know what vou were doing? 

Mr. Newson. I didn’t, or I wouldn’t know about it. 

Mr. Moser. Were you sur pr ised when the first year you got $55,000 
back on your investment of $20,000? 

Mr. Newson. I guess I was. 

Mr. Moser. The next year you got an even larger amount. That was 
another pleasant surprise? 

Mr. Netson. It was very nice to make money. 

Mr. Moser. Didn’t you antic ipate when you gave him the $20,00( 
that you would get these amounts ? 

Mr. NELSON. No: I never dreamed of it. 

Mr. Moser. What did you anticipate getting back ? 
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Mr. Nextson. I didn’t have any idea. How could I? 

Mr. Moser. Why couldn't vou tell? You do not give $20,000 to 
somebody without having some idea as to what vou are going fo get 
back for it, do vou? 

Mr. Nevson. There is no way of telling what you are going to do in 
business. 


Mr. Moser 


It seems quite obvious to me that you must have known 
somth he abo it how you were eolIng to vet the money back or you 
wouldn't have given it to him and you must have know n he was going 
to use it for gainbling: isn’t that true ? 

Mr. Netson. No. 

Mr. Moser. You knew it was something like that, didn’t you? 

Mr. NI LSON. I could think what | wanted tO, but I didn’t know it. 

Mr. Moser. Did you purposely refrain from asking him so you 
wouldn't know ¢ 

Mr. Nevson. I wouldn't say I purposely didn’t ask. I just didn’t 
ask questions. 

Mr. Most r. It seems peculiar to me that you did not ask when you 
put up that much money aly quest Ons, Did you ask him any ques- 
tions when you got 850,000 back the first year ¢ 

Mr. Netson. I don’t think so. 

Mr. Moser. You said that surprised you. You didn’t ask him what 
that was about ? 

Mr. Netson. I didn’t say anything at all. I didn’t really realize 
we had that much money until we figured it up. I got it in dribbles. 

Mr. Moser. That is all IT have. 

Senator Hunr. Mr. Nelson, do you make out your own income-tax 
returns ¢ 

Mr. Netson. Yes, sir. IT make up my own income-tax returns. 

Senator Hunr. Give us some idea of your background in accounting, 
your education. 

Mr. NELSON. My education ¢ Gentlemen, you won't believe this, [ 
know. I came out of a little knowledge box up in northern Maryland. 
I graduated out of the fourth grade. 

Senator Hunr. You make out your own income-tax returns? 

Mr. Netson. Yes, sir. 

Senator Hr NT. You don’t have any help from anybody 4 

Mr. NI LSON. I have the depreciation sheets made up on the houses, 
stock, horses and farm, and things like that, and I take it from there. 

Senator Hunr. Who does it for you? 

Mr. Nevson. Mr. Huey. 

Senator Ht nr. Is he a certified publie accountant 4 

Mr. Nevson. He is. Mr. Huey also does the company’s work. 

Senator Hunt. And he makes up your income-tax returns, then, 
from the information that you file with him ¢ 

Mr. Netson. He elves me all that stuff. He elves me all that in- 
formation. I finish it up. 

Senator Hunt. Where does he get the information / 

Mr. Netson. He gets it off the farm’s books and off the compal y’ 
books. kept by the bookkeeper. 

Senator T1y xT. Have youever had an examination ot your account 
by the Internal Revenue Department ¢ 

Mr. NELSON. Each vear not each vear, they wait a couple ( 
ye irs—they examined my books every couple ot vears ata time. 
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Senator Hr NT. They come out tO your place to do that ? 
Mr. Nevson. That is rieht. 
Senator Ty NT. When were they out the last time? 
Mr. Netson. Probably a couple of vears ago. 
senutor Lt NT. Do VOu rele mber thi Hamme of the ore ntl bibeul 
the Department Who wi out / 
Mr. Netson. No: I do not. 
senator Hr NT. Do Vou know du ventiehla ht rhe Key ‘ 
Mr. Netson. IT am stuipposed to call him. Is he a revet 
This Kent? 
Senator Ely NT. Yes. 


Mr. NELSON, I do not KhHow | mm. b I it talking \ tt) 


regard to going ovel I beheve he said 1947 and 1948. 
Senator Hunr. Whe} did those negot it1O tart ? Whe 


il] vou or vou call him / 
Mr. Nevson. [le called me just the dav I th ] 
to go to Kentucky to sell my horses. 
Senator Hunr. Was that a week ago or a month ago? 
Mr. Necson. That was I euess about the 22d or 23d. 
Senator Hy Nua Have you been n touch wv thi 1} ny on the 
today ¢ 
Mr. Netson. No, sir: I haven't. 
Senator Hunr. Yesterday ? 
Mr. Newtson. Yes, sir: I was. 
senator Hy NT. What did von talk about ? 
Mr. NELSON. I do not recall] what he talked abo 1 
Senator Hunr. Oh, ves: vou know what the conversatt« 
Mr. Nevtson. We didn't talk about anything; only I toid 
I Was bac kk home, 
Senator Hunr. What else did you talk about ? 
I Mr. NELSON, There were TWO enll . I called the tm 
| I didn't talk to Mr. Kent. I do not know who it was 
7 I told him I was back home and that I would be e@lad 
with him at anv time that he wanted to after that afte) 
n the afternoon Mr. Kent called me. I think I 
I told him that I had received this summons to appeat 


the meantime, this morning, and I guess we had to postpo! 
ness if he planned to do it that morning. He said. “Yo 


» I 
ce. 


comet hing to that effect. 
Senator Hr NT. Then you have an er gragement pe nding 
Mr. Netson. I am supposed to call Mr. Kent. 
Mr. Rice. When vou called him vesterday morning 
et the name and number of call 7 
Mr. Nevson. I previously called. He called and left 


or me to call, or somet] ll y. 
Mr. Rice. What was it / 
Nir. N FELS« N. Wi it Was wh il ? 


Mr. Rice. Did he eall and leave the name for vou? W1 


) sage? What caused you to call him yesterday ¢ 
| Mr. Nevsonx. Mr. Kent called and asked me to call. H 
rocess of s« v en 0 ( soon as I g 
mt a-ring 
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Mr. Newson. On the 22d, I think it was. 

Mr. Rice. On the 22d of what ? 

Mr. Nevson. The 22d of July. 

Mr. Rice. Did he leave his name? 

Mr. Newson. Yes. 

Mr. Rice. Was that the first time you had ever heard his name? 

Mr. Netson. The first time I had ever heard it ? 

Mr. Rice. Was it? 

Mr. Newson. Yes. 

Mr. Rice. You never had seen the man? 

Mr. Nextson. I do not think so. He said that he had been there 
before. but I do not remember. 

Mr. Rice. When did he say that? 

Mr. Ni LSON. He told me over the telephone : | think it was yester 
day. 

Mr. Rice. Are you sure he didn’t tell you at lunch time today ? 

Mr. Netson. I am positive nobody talked to me at lunch time today. 
I haven’t talked to anybody. 

Mr. Rice. When he said he had been there, whom did he tell that to? 

Mr. NELSON. I believe he told me vesterday he had been there once 
before. I donot remember the man at all. 

Mr. Ricr. Let's 0 back over this now. On the 299 did he talk to 
you then when he called ? 

Mr. Netson. No. He didn’t talk to me then. 

Mr. Rice. Whom did he talk to? 

Mr. Nevson. He must have talked either to the bookkeeper or Mrs. 
Nelson. 

Mr. Rice. What is the bookkeeper’s name ¢ 

Mr. Netson. Mrs. Wakeman. 

Mr. Rice. Who gave you the message ? 

Mr. Netson. Mrs. Nelson. 

Mr. Rice. What did she say the message was? 

Mr. Newtson. She said Mr. Kent wanted to vo over some income-tax 
returns when it was convenient for me. 

Mr. Rice. Did she hand you his name and telephone number? 

Mr. Netson. She gave me a little piece of scratch paper with the 
name and telephone number. 

Mr. Rice. With the extension ? 

Mr. Netson. Yes, 

Mr. Rice. What did you do? 

Mr. Netson. What do you mean? 

Mr. Rice. Call him back ? 

Mr. Netson. Yes. 

Mr. Rice. What did you talk about. then ? 

Mr. Netson. What did I talk about ? 

Mr. Rice. Yes. 

Mr. Newson. I explained to you that I called him yesterday morning 

Mr. Rice. Let’s go back to this time on the 22d when you called 

Mr. Newson. I didn’t call on the 22d. 

Mr. Rice. Did you just go away and leave him? 

Mr. Nevson. Go away and leave him? 

Mr. Rice. You had this message that said Mr. Kent wanted you 
get in touch with him. 
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Mr. Netson. I may have been gone. I do not know. I am not sure. 
{ may have already gone to Kentue ky and got the note when IL came 
back. I think it was the day I was getting ready to go and whoever 
talked to him told him that I was gone or going or something. 

Mr. Ricr. They told Mr. Kent that you were going‘ Somebody 
told him that? And you just went’ You had no contact with him 
on the 22d 4 Somebody else did? 

Mr. Nexson. I did not talk to Mr. Kent on the 22d. 

Mr. Rice. You didn’t tell him you were going to Kentucky / 

Mr. NELSON. No. 

Mr. Rice. How do you know he knew you were going ? 

Mr. Netson. I do not know that. Maybe I shouldn’t have made 
that statement. That was the understanding when I got home, that 
I had been in Kentucky and I would call him when I came home, 

Mr. RIce. When did you come home / 

Mr. NELSON. Saturday evening 

Mr. Rice. And you had a message there to call Mr. Kent 4 

Mr. Netson. That is right. 

Mr. Rice. What did you do next / 

Mr. NELSON. I intended to call him Monday. IL did not know that 


: there was so much to do when I got home. I just did not get cleaned 
e up at all. Tuesday I hunted for the telephone message all day and 
I couldn't find it. Wednesday morning I found it and called him, 
0 Mr. Rice. That is yesterday / 
Mr. Newtson. Yes 
Mr. Rice. You ¢ alled him in the morning ? You called him down 
at the Treasury vi erage 
S. Mr. Newtson. I think it was in the morning. It must have been 
around—I do not know what time it was. I am sure it must have been 


Mr. Rice. What did you say and what did he say ? 
Mr. NELSON. ] didn't talk to him. | told whoever answered the 
phone that I was back and would get together with him any time 
it was convenient for him. 
ix Mr. Rice. Then what happened ¢ 
Mr. NELSON. Then he called me. 
Mr. Rice. About what time? 
Le Mr. Newson. | imagine around 3 or 4 o clock 
there. 
Mr. Rice. Was it after you had the subpena or before? 
Mr. Netson. After I had the subpena. 
Mr..Rice. He called you back at the farm ? 
Mr. Netson. That is right. 
Mr. Rice. What did he say at that time? 
Mr. Ni LSON. He told me who he was. 
Mr. Rice. Who did he tell you he was? 
Mr. NELSON. He sald he Vas Mr. Kent. 
Mr. Rice. What else ? 
Mr. NELSON. He sald that he had votten my message, a well a I 
in remember, and then I told him that 1 was sorry that T had to 
nconvenience him so badly, but I just could not help it. He said 
othing. L didn't Sav any more other than that we wo ild have 
postpone it until after I] finished with you gentlemen over he 


before 12 o'clock. 


somewhere around 








35S ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Rice. You have never seen the man in person 4 

Mr. Nevson. I do not ever’ recall having seen the man. He says 
he has heen down there. 

Mr. Rick. When did he tell you that ? 

Mr. NELSON. He told me that yesterday when | was talking On the 
telephor e. He said he had been down there 3 or 4 years ago, 

Mr. Rice. He said he knew you? 

Mr. Nevson. No. But he said he had been down there. J cannot 
place the man nor remember ever having seen him. 

Nii Rice. Did you have a conversation with him today ? 

Mr. Netson. None whatever. 

Mr. Rice. Are you positive about that ? 

Mir. Newson. [am positive about that. 

Mr. Rice. What did he say he did when he came down there? 

Mr. Nevtson. He didn’t sav. 

Mr. Ri | Did he say hy knew Vou oO} [ illked with vou é 

Mi NELS nN, lle didn’t say. ! believe he did Say he had met me and 


he said somet! gy about the horses I do not know. 1 told him what 
Ol Verave Was 1 Kentuc n\ fo. the horses we JUST sold. 


Mr. Riek. What vour average was / 

Mr. Netson. That is rieht. 

Mr. Rice. When did you tell him that ? 

Mr. Netson. He and I vot to discussing horses. 

Mr. Rice. Over the telephone yesterday / 

Mr. NELSON. He asked me what kind of luck ] had at the sale. I 
said, “You can call it good or bad, whatever vou like.” 

Mr. Rice. Do you remember testifying this morning that you did 
not know anyb MLN by the name of Kent - never lephoned anybody by 
the name of Kent? 

Mr. Netson. It came to me whe vout ilked about the revenue mat 


Mir. Ri RE. You had two te ley ho} e CO] versatiol ~ vesterday, one 


trv to locate a man by the name of Kent. and one a later conversatio 
wh , Vou were asked how vou made out, and Vou stil] did hol 
knov he name of Kent when you were asked about it this mornmMe 


Mir. NELS N. | stil] do not know Mir. Kent. 
Mr. Rick. Is your memory vetting hetter now ? 
Mr. Nevson. I am getting awfully tired. I will try to help yo 
Ww! anything I can. 

\Ir. Ri E. | thoue if maybe vou could tel] us a little more abo 
t| ~ ] imbers busn ess vou Lot into with Mir. Nowland. 

Mr. Nevson. I do not think I can help you any further with tha 
I wish | couls 

Mr. Rice. J 
Blight L 4 

Mr. Newson. I told you that I knew Mr. Lee. 

Mr. Rice. You said, I think, he visited you on the farm. 

Mr. Nevson. He does. He does with his wife and children. 

Mr. Rice. The question was whether you had any transactions Ww 
Blight Lee relati a” to the numbers business. 

Mr. Newson. I never had any transactions with Lee, 

Mr. Rice. You are absolutely certain of that? 

Mr. Netson. That is right. 


ctIOnN gotten any better, Mr. Nelson, abo 
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Mr. Rice. Did Blight Lee have any connection with Nowland A 
sociates ¢ ; 

Mr. Netson. I do not know. 

Mr. Rice. What Was he doing 4 W hat bu ine Wil he tra \ (y 
vith you? 

Mr. Nevtson. Who 

Mr. Rice. Bheht Lee / 

Mr. Nezson. I bought a cord of oak for the firep! ice, firep!| ee WoO 


from him at Christmas. I did not have any oak there on the Ta 
We wanted some for 4 hh Trias. | rot a col lof oak. 

Mr. Rice. How did you happen to know him ¢ 

Mr. NELSON. | do not know how | me to meebl tne Lee family a 
more. It has heen a number of veal hack. I think 1t was through 
an old friend of mine Db! e name of Mr. Knott who lived over there 
close to him. 

Mr. Rice. What busine Blight Lee in/ 

Mr. Netson. I think le ra v fe ( key | 
littl rar! aio the road over there 

Mr. Rice. The only transactio ( Lv \d and wl 
this committee to understand ( id th DBlhig Lew 
relation to rd of woe \ DD ( iol ¢ 

Mr. Nevson. That right 

ae il Hi NT. Mir Ni ( \ i staff men ber a yyy 
vou ¢ Oo Vvoul ( i 11 ove ( ( 

bool eli eC ( 

celpt rol ( ( | 
da : ( ( 


rit 
- Hunt. Wi 
1 oo 
{ - 
yo 
1 
\ / 
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STATEMENT OF JOHN WILLIAM LEWIS, WASHINGTON, D. C. 


Mr. Lewis. I do. 

Senator Hunt. Will you give us your complete name? 

Mr. Lewis. John William Lewis. 

Senator Hunt. May we have your address ? 

Mr. Lewis. 2204 Fortieth Place NW., Washington, D. C. 

Senator Hunt. May we have your occupation ‘ 

Mr. Lewis. I work in the Electrical Inspection Department in the 
District government. 

Mr. Rice. Do you know of a man by the name of Blight Lee? 

Mr. Lewis. Yes, I do. 

Mr. Rice. Do you know him personally ? 

Mr. Lewis. No, sir: I do not. 


Mr. Rice. But you know of him? Do you know him when you see 


Mr. Lewis. Yes, I do. 

Mr. Rice. On what occasions have you seen Blight Lee? 

Mr. Lewis. I have seen Lee on numerous occasions from a dis- 
tance. Last vear Blight Lee made the statement, which I knew to 
be a falsehood, from the witness stand. 

Mr. Rice. Just try to confine your testimony to the questions that 
are asked you, Mr. Lewis. 

Mr. Lewis. All right. 

Mr. Rice. Do you know a man by the name Nelson ? 

Mr. Lewis. No, sir. I never saw Charley Nelson before today. 

Mr. Rice. How about Mrs. Nelson ? 

Mr. Lewis. Yes. 

Mr. Rice. What is her name? 

Mr. Lewis. I know her as Madge. 

Mr. Rice. So far as you know she is the wife of Charles Nelson? 

Mr. Lewis. Charles Nelson. 

Mr. Rice. You say you work at the District Building? 

Mr. Lewis. Yes, sir. 

Mr. Rice. There came a time when you became interested in a num- 
bers operat ion ? 

Mr. Lewis. Yes, sit 

Mr. Rr E. As an observer more or less ? 

Mr. Lewis. Yes, sir. 

Mr. Rice. Tell the Senator about that story. What has happened? 

Mr. Lewis. Last March I employed a private detective by the name 
of Perry Bonner. He is licensed in Washington, D.C. I wanted him 
to observe the activities of Blight Lee because I was almost positive 
that Blight Lee was in the numbers business. 

Senator Hunt. _ you do that in an official capacity ? 

Mr. Lewis. No, s 

Senator Hunv. In a private capacity ? 

Mr. Lewis. In a private capacity. 

Mr. Bonner traced Blight Lee to 1614 Montello Avenue. 

Mr. Rice. Can you tell us what you have seen and heard rathe 
than give us his report? 

Mr. Lewis. Mr. Bonner told me that Blight Lee went to 1614 Mon 
tello Avenue and he took me there to observe the fact that that wa 
true. Mr. Lee came there in a truck and there was a truck that went 
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into the place, 1614 Montello Avenue, and two or three other white 
men went in there. 

Mr. Rice. Was that a house, a dwelling? 

Mr. Lewis. Residence. 

Mr. Rice. Colored people live in there ¢ 

Mr. Lewis. That is right, colored people. 

Mr. Rice. What else did you do? 

Mr. LewIs. Then J decided to watch Blight Lee my self. as he had 
moved from 2700 June Street to 7226 Livingston Road, in Oxon Hill, 
Md. Itook my car and watched him. 

Mr. Rice. What period of time are you talking about ? 

Mr. Lewis. April of 1951. 

He would leave his house at various times in the morning and when 
he would get on the main road the man would go from 40 to 50 miles 
out down to 10 miles an hour. It became a physical impossibility for 
me to follow him. 

Mr. Rice, What Was he driving ? 

Mr. Lewis. A Studebaker truck. 

Mr. Rice. He had been alone? 

Mr. Lewis. Yes, sir. 

Mr. Rice. Go ahead. 

Mr. Lewis. So I had gotten some address after I found out I 
couldn't follow him on the road. I would lose him every time. I 
decided to watch him from the various place, numbers places that 
people had told me about. So I went out on ‘Twenty-first Street NE., 
watched there. 

' Mr. Rice. Do you know the address out there ? 
i Mr. Lewis. Yes, sir. 

Mr. Rice. What is that ? 

Mr. Lewis. Around 12:30 in the day I saw Blight Lee’s truck parked 
here. He went into 432, or the house on either side, 432 Tw enty third 
Street NE. He would come out and then get into the Ben Ing Road 
traffic and I would lose him again. I couldn’t follow the man. I de- 


=) 


ded on another course of action that I would start from the top 
lown. So by asking a number of people, I was told that if 1 would 


vo to North Beach and find out who Madge Nelso Was, sine wou d 
ead me to the house. 

Mr. Rice. She would lead you to the what / 

Mr. Lewis. The number joint. SoIdidthat. I found out who she 
as and I started to watch the farm. 

Mr. Ru E. Where did you go to 1n North Bea h ? 

Mr. Lewis. To Uncle Billy’s. This was the first time I ever saw 
this lady. 

Mr. Rice. Yes. 

Mr. Lewis. Then I decided to watch the farm, to find out what 
ransactions went on there. 

Mr. Rice. You are speaking now of the Nelson farm? 

Mr. Lewis. Yes, the Nelson farm located at Ritchie, Md. So I took 


my car and I would park it at various places so that I could see just 
what was ga! g On there, and I got to le irn the routine of the whole 
outfit. 

Approxim itely Z oO" lock I the afternoon two you! yo 
ome up in an automobile with District dealers’ tags. 

Mr. Rice. Do you know the license number / 
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Mr. Lewis. No, I never could get the number, but I do know that a 
different Gals ditterent tags, practically all the time. It was just ‘a 
physical impossibility to get that close to them. 

Mr. Rice. Yes. 

Mr. Lewis. But hi 
517-696 

Mr. Rice. Maryland? 

Mr. Lewis. Maryland Ford, followed the girls directly into the 
farm. Sol observed that. That became a daily routine, and—— 

Mr. Rice. About what time would that happen? 

Mr. Lewis. About 2 o’clock in the afternoon. Then, of course, you 
would have to take these people a little at a time, because they are 
very cagey. So 1 would move down the road a little bit and I would 
eatch them going past a particular spot on Largo Road. I had heard 
they were going to North Beach, but I didn’t know for a certainty 
Then I took them down a little bit further. Eventually until I 
them down to Uncle Billy’s. 

Mr. Rice. Who was in the car going down to Uncle Billy’s? 

Mr. Lewis. Madge Nelson and two young ladies came in this ear. 

Mr. Rice. What car would they YO from the farm to Uncle Billy’: 


4 


ke I got behind them one day, a car numbei 


rol 


‘ 
- 


In ¢ 

Mr. Lewis. Ninety percent of the time they would use car 575-813 
I never have been able to determine who owns those cars becauss 
] have never bee hh able to find a list of the Maryland Cars, 

Mr. Rice. This was a different car from the one they arrived at the 
farm in é 

Mr. La WIS. Yes, the O11 Is came in a car, a beaten up automobile. 

Mr. Rice. What make car was the last one? 

Mr. Lewis. A black Plymouth. 

Mr. Rice. You don’t know whose that is? 

Mr. Lewis. No. 

Mr. Ricr. They would take that from the farm and vo to Um 
Billy's ¢ 

Mr. Lewis. Yes. When thev got to Uncel Billy’s, I observed thet 
park 


A 


gina particular location every day. 

Mr. Rice. Where was that ¢ 

Mir. Lewis. That was in the lot on Uncle Billw’s. Madge and the 
two girls would get out of the car, they would vo into Uncle Billy 
and I ouess that would be around 3 o'clock roughly, regular as clo 
work. That Madge and the two girls, and they were joined there | 
anothel oir] mid the bartender. The bartender how would drive t] 
ear number 575-813, with Madge and the three girls, around to a pla 
called the Raa ch House. 

Mr. Rick. Called the Ranch House ¢ 

Mr. Lewis. Yes. 

Mr. Rice. Do you know the bartender’s name ? 

Mr. Lewis. No, I don’t. 

Mr. Ricr. Do you know whether it is McWilliams’? 

Mr. Lewis. No. 

Mr. RIckE. You wouldn't know if if you heard IC 2 

Mr. Lewis. No, sir. 

Mr. Rice. Do you know the identity of any of the 

Mr. Lewis. No, sir. 

Mr. Ru Ee Don't ke Ow their names ¢ 


virls ¢ 


_ 
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t : Mr. Lewis. I know them if I see them. I have no way to get this 
. information. . 
Mr. Rice. I understand. The party of the three girls and Madge 
Nelson and the bartender would get in another car. 


so Mr. Lewis. They would get in 575-813 and they would drive Madg 
and the three ol) ls around to the Raneh Liouse. 
Mr. Rick. What is the Ranch House ? 
if Mr. LEwIs. It appears to be a sort of lodging hor e, mavbe, a cheat 


Summer resort place. 
Mr. Rice. At North Beach 2 
+) Mr. Lewis. Yes, off the maim road. 
i Mr. Rice. Yes. 
1, Mr. Lewis. Well, after following that far naturally I got to ka 


{ 
re the routine, 0 from then Ol, In | would pass North Beach until I 
‘ determined beyond a question of a doubt. satished fj 


tt 
»\ 


dinimy mind that was 
ni | where they were taking the numbers, the Ravn | House. 
Mir. Riek. What would they do when thev left the car at the Ranch 
House? Would they take anvthing out of the car? 
; Mr. Lewis. One ‘time. E \ 
" ( eryb | 


avy wa watch ey me and knew that LT was watch ne them, 


but apparel thy they werent. | never vot wit ! i bloc] meta half oft 


this place, but one time I did see a box vo oul about this square, a W ite 
DOX. 

, Mir. Rice. That came out of the car / 

’ Mr. Lewis. Back of this car 575-8138, ves, si After Madee and the 


1 > ' ! i 4 ' 
Oiris went mito the Ranel House t we DbATTender would rout iV bor 
{ 

{ 


he car back and park it at Unele Billy’s lot. That threw me off for 
quite ‘ Wi le, Then after a number of time | Lot 0 kk ow what 
number time was. lt varies different days ha tend Vi 
drive this car back to the Ranch Tlouse, and anothe ar would follow 
ip. 7OO-S48, bi ne him back to I nele Billy’s il | M av vic i We 
eirls that came { r trom the farm would drive back directiv te 
the farm Phe other @ rl apparently stayed 1 the Rag 1 Hou ( 

Mir. RICE. ‘| hey reversed then field. 

Mr. Lewis. Yes. 

Mr. Rice. Go ba k to the farm. Then what would happe ¢ 

Mr. Lewis. It was pretty late, you see, and LT never did follow them 
any farther this that. | hevel did follow Lhe eirls to thelr hoy e 
iuse I tried to find out the numbers of the tags. I did vet anu iber 
at one time that | thought Was It. but apparel tly t Wasl t. pecause 
this dealer tag proposition is a very serious thing. It is impossible. 
You ru into a blank wall every Lime 1) try Yr TO fi ad out who has 


that partcular car. 
Mr. RIck. You became O} vineed beyond any shadow of a doubt 


in your mind that this was a numbers operation under which numbers 
were being picked up 1) thie Dist: cl takeh to t] e farm ana iown 


to Unele Billy's and to the Ranch House for settling up and ther 
the people went bev k ¢ 

Mr. Lewis. Yes. 

Mr. Rick. What did you do with the information’ Did you go te 
the lice? j 

Mr. Lewis. Went to see Captain Davidson of the Maryland State 
Police. and he referred me to the COUNTY authorities at Marlboro 


Mr. Rice. What county ¢ 


a cnesntatenae Abate 
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Mr. Lewis. Prince Georges County authorities. 

Mr. Rice. You mean the chief of police ? 

Mr. Lewis. Yes, some authority there. 

Mr. Rice. About when was this that you went to the police? 

Mr. Lewis. This was about 3 years or so ago. He asked me to write 
him out a written report in detail. 

Mr. Rice. Whom did you see there ? 

Mr. Lewis. The chief. 

Mr. Rice. Do you know his name? 

Mr. Lewis. Where do you mean, sir, up at Pikesville? 

Mr. Rice. The chief at Marlboro. 

Mr. Lewis. Chief Richards. 

Mr. Rice. He is the one you talked with ? 

Mr. Lewis. Yes, sir. First I talked to a detective by the name of 
Bond, and he took me to the chief, and we had a big pow-wow over 
what was actually going to be done, that they knew this man here, 
Charles Nelson operated, was one of the 
Kast. 

Mr. Rice. Who said that ? 

Mr. Lewis. Bond said it. The chief said it. 

Mr. Rice. Yes. 

Mr. Lewis. Chief Richards and Bond, both of them. They said 


that they know this man to be in the numbers, Charles Nelson, and 
Madge Nelson. 


Mr. Rice. Then what happened ? 

Mr. Lewis. Well, then I gave them what information I had and 
thought naturally they would try to deve lop it further. 
the numbers of the car, 517-696, 575-813. and 549-938. 

Mr. Rice. Did you help them along? Did 
and point out the places? 

Mr. Lewis. Yes; I did. I tried to do everything I possibly could. 
Went with the detectives. 

Mr. Rice. Who did you go out with? 

Mr. Lewis. I went to Detective Bond at first, and I was so anxious 
to convince anyone in authority that these people were violating the 
laws of the State of Maryland that I took Bond down to North Beach 
and told him—we got down there plenty early, and I said, “She will 
park her automobile there; they will get out of the car and go into 
Uncle Billy’s and around to the Ranch House.’ 

She came down that day that Mr. Bond went to the beach in 575813, 
with three girls; business probably had picked up. She parks the 
ear on Uncle Billy’s lot and went through the same routine. 

We followed them around to the Ranch House. So I asked him. 
I said, “Now are you convinced?” He said “Yes”; they had been 
working on this case for a period of 6 months, that they knew con- 
siderable about this outfit. 

After that we came back and he told the chief what I said was true. 

Mr. Rice. Were you there when he told him that ? 

Mr. Lewis. Yes, oh, yes. And that they were going to lay plans 
CO apprehend these peop le. They were going to stop them somewhere 
on the road and all of this stuff. From time to time I would drop 
down and call them up at various times and say, “What action are you 
taking on these people?” ‘They would say, “We are wate ‘hing them. 

Mr. Rice. You say they had you write out a complaint at one time? 
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Mr. Lewis. The chief of detectives at Pikesville asked me to write 
him in detail a report. 

Mr. Rice. Did the Prince Georges County police ask you to swear 
to a warrant or anything like that ¢ 

Mr. Lewis. That was the opinion at one time; that IT would sweat 
tothe warrant. Itold them,if Lam there and, you know, have invest! 
gated the case like I have, and knowing what | do about it, naturally 
1 would, because I know just exactly what those people do. So, it 
comes a time where Mr. Perrigo. who is a detective at Marlboro 

Mr. Rice. Prince Georges ( ‘ounty police 4 

Mr. Lewis. Yes. He and Mr. Bond lay in the woods where I had 
lain numbers of times to verify this information of in the farm and out 
of the farm proposition, So, they “ame back with the same story, 
said “Oh, ves; 2 o'clock the girls go in,” and a few minutes later 517696 
follows it. I said, “Now, are you firmly convinced beyond a question 
of doubt ¢” And they said, “Oh, no question We know that. That 
is true. 

So, the day before vesterd: iy they were supposed to make an arrest. 

Mr. Rice. Before maki Ing an arrest, did they have anything to do 
with getting a warrant out,a search warrant’ Were youthere¢ Did 
you help ¢ 

Mr. Lewis. No: I wasn't. I was there the day before, and there 
was quite a discussion as to whether or not they had the legal authority 
to do this and that, and I told them 

Mr. Rice. Who were the discussers ? 

Mr. Lewis. That is the chief and Purdy and Perrigo and Bond. 
I told them, I said, “Well, you have observed these things, and so do 
you think that you have reasonable grounds to suspicion these people ¢” 
And they said, “Oh, there is no question about it; we know they are in 
the numbers business. Ch: irley Nelson is one of the biggest men in 
the East.” 

As I have told you before, the chief said that, and so did Mr. Bond. 
3 that day, I ‘mean—this is, today is Thursd: iyv— Tuesday, rather, 

I didn’t go out until late to Marlboro, but I had that morning gotten 
up at 7 o'clock to watch this car 517696 because they had told me where 
these people lived; the name is Waitman. 

Mr. Rice. What is the name? 

Mr. Lewis. Waitman. Mr. Nelson mentioned them several times. 
They work on the farm; work in the numbers; they work everywhere. 
So this car moved about a quarter after 9 in the morning, this car 
took a roundabout way to the farm. Now, the normal way a person 
would go to the farm is, I guess, 3 or 4 miles shorter than this, because 
on this route to the farm you have to go past a road that is deserted, 
but I followed her anyway to the farm, directly into the farm. This 
is in the morning, see. When you are on a case like that, naturally 
you have to make it all, apparently, it looks to me as though you do. 

Mr. Rice. Bring us up to any warrant being issued, if you know 
about it, a search warrant. 

Mr. Lewis. A warrant was issued. 

Mr. Rice. They told you they had a warrant? 

Mr. Lewis. Yes. 

Mr. Rice. That was for what; what day? 

Mr. Lewis. That was for Wednesday; today is Thursday ? 

Mr. Rice. Yes. 
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Mr. Lewis. That was for ‘Tuesday. 
Mr. Rice. That was Tuesday ¢ 
Mr. Lewis. Yes. 


Mr. Rice. What happened Tuesday ? 

Mr. Lewis. Apparantly they missed them. 

Mr. Rice. What did happen? What did you see? 
Mr. Lewis. 


Now Tuesday I didn’t see anything of the farm be- 


Ric E. They told you they had a warrant to search Tuesday ? 


Mr. LEwIs. They were going to watch the farm and catch every body. 


I staved away because Ll didn’t want to take a chance on fouling the 
thing up, because I was positive Madge Nelson knew I was on her. 
: | vO do Vn to see the ( hief atter number time. 5 o'elor Ik. 
Mr. Ri E. Tuesday g 
Ir. LEwIs. / lesday, | ad in comes the detect ve, and “Nothing 
adppel ec TOCA ” 


Mr. Rice. Which detective ? 
Mr. Lewrs. Mr. Perrigo. He savs, “Nothin 


J 


og happened today.” And 
0 T just said, “LT will bet vou my life that the car is at the beach.” And, 
ot course, they said, *Tnposs ble.” 


Mr. Rice. Did they s 
invthing happen ¢ 

Mr. Lewis. No: nothing happened. So, I take Mr. Bond down to 
the beach and I said. “There is the car: isn’t it? 575813.” 

And he said, “It is there.” 


ay they had watched the place and hadn't seen 


I said. “Now vou know where she 1s.” 
He Says, S328." So, somehow or other—— 
Mr. Rice. How do you account for them having missed the car? 
Mr. Lewis. I couldn’t tell you, 
Mr. Rrer. They didn’t give you an explanation ? 
Mr. La WIs., No. Maybe they got there too late or something. There 
sa million excuses to miss it. But the fact ré mains that the car was 
it the beach Tuesday. Mr. Bond saw it there and I saw it there. In 
fact. I took mv car right next to it and stopped because | wanted him 
to make sure. We come back and tell the chief: and, of course, he was 
all up et and ¢ xcited about It. He Savs, “But tomorrow ts the day.” 

Mr. Ru Bs That is vesterday ¢ 

Mr. Li wis. ‘That is vesterday. So. in order to make sure that they 
wouldn't miss them yesterday, my brother and I-—— 

Mr. Rice. What is your brother’s name / 

Mr. Lewis. Joseph. 

Mr. Rr E. Joseph Lewis ¢ 

Mr. Lewts. Joseph Gregory Lewis. We went down to Marlboro at 
11 o'clock in the morning. We sat around a while, and at 12 o'clock 
we all gotoom places on the road. We covered two out of three. You 
see, there isa possibility of missing one place. 

Mr. Rice. Were vou with the officers then / 

Mr. Lewts. IT was with Mr. Bond yesterday. My brother was with 
Mr. Purdy. I know that. 

Now. Madge Nelson always came out of the Largo Road, runs into 
i place called Kearney 's (rarage. It Is a dead end, and here 1S the 
highway going down to North Beach. You could set your clock by 
the fac t that she came past from 20 to 25 minutes past Z every day : 
no question about it. She did it. But vesterday she comes by at 10 


} 


minutes to 3, and I had been up there telling Mr. Bond, I said, “This 
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thing Is hopeless, You will never eateh any people today : not this 
late.” 

So. she came by at 10 minutes to 3. and they stopped the car. They 
opened the back ot the car, and she had chickens in the back and she 
had spinach and heets and various vegetables, but | will tell you W hat 

hey were going to do. They were going down to North Beach—— 

Mr. Ru E. Anything she didn’t have in the car ¢ 

Mr. Lewis. Didn’t have anv numbers, oh. no. But they were going 
down to North Beach to brew ‘tt number stew, 

Mr. Rice. Let us not vo into that. Then I take 
searched the ear and they found no numbers vesterday. 

Mr. Lewis. That is mght. That was 549938 she can 
terday. 

Mr. Rice. What car is that 7 

Mr. Lewis. That is a green Chrysler. 

That car has been used occasionally, like 
better than 90 percent of the time. 

Mr. Ricr. The girls weren't with her this 

Mr. Lewis. Oh, ves. 

Mr. Rice. The cirls were with her? 

Mr. Lewis. Oh, ves; three girls. 

Mr. Ri E. Did the officers have the girls identified ¢ 

Mr. Lewis. No; they didn’t get the names of the girls. 

Mr. Rice. Were you there when they were talking? 

Mr. Lewis. Yes. 

Mr. Rice. Do you feel there was a tip-off / 

Mr. Lewis. Well, I am just here to give you what I actually saw. 
Personally, I feel that some way or other somebody must have known 
something because of the time element involved. You see, Madge as 
regular as clockwork got at the beach between 3 and 10 after 3: never 
later than that. Yesterday she stopped on the road at 10 min S 
to3,aspot where she is normally in at 

Mr. Rice. In your normal observations had there been any 
or vegetables carried down there / 

Mr. Lewis. Not that I had ever noticed; no, sir. 

Mr. Rice. I have no further questions. 

Senator Hunt. Thank you. The committee hearing for tod: 
adjourned, 

Whereupon, at 4:10 o’clock, the committee adjourned.) 
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